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L . CONSTRUCTION DEED OF TRUST

DATE: August 16, 2odi

Reference # (if apphcable) 9774 Additional on page
Grantor(s):
1. TANNLEGER, LLC

Grantee(s) K
1. Skagit State Bank ]
2. Land Title Company of Burlrngton Trustee

Legal Description: A PTN OF TFIS 1, 2 & 3 MV SP 3-83 IN 29-34-4 E WM. Additional on page
Assessor's Tax Parcel ID#: P28539; P1 00967 i

THIS DEED OF TRUST is dated August 16, 2001, among TANNLEGER, LLC., a Washington
Limited Liability Company, whose address.is 803 S 15TH ST, MOUNT VERNON, WA 98274
{"Grantor"); Skagit State Bank, whose mailing address is Downtown Mount Vernon, 901 S
Cleveland St, P O Box 339, Mount Vernon, WA 98273 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and Land Title Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee™).
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:-CONVEYAHCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, fitle, and interest in and to the
sfollowing described real property, together with all existing or subsequantly erected or affixed buildings, improvements and
fixtures;-all easemants, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with: ditch or irrigation rights); and all other rights, royaities, and profits relafing to the real property, including without limitation
alt ririerals, oil, gas, geothermal and similar matters, {the "Real Property") tocated In SKAGIT County, State

of Washmgton'

See SCHEDULE " A-1", which is attached to this Deed of Trust and made a part of this
Deed__.oij_Trus_t a§_ if fully set forth herein.

The Real""Proper‘ty o‘r“:‘”its address is commonly known as 2100 E SECTION ST, MOUNT
VERNQON, WA 98274 The Real Property tax identification number is P28539; P100967.

CROSS-COLLATERALIZAT[ON in addition to the Note, ihis Deed of Trust secures all abligations, debis and liahilities, pius
interest thereon, of Grantor'to"Lender, or any one ar mora of them, as well as all claims by Lender against Grantor or any one
ar more of them, whether now exjsting: or hergafter arising, whether related or unrelated to the purpose of the Naote, whether
voluntary or otherwise, whether due or not dus, direct or indirect, determined or undefermined, absolute or confingant,
liquidated or unliquidated whether Grantor may be liable individually or jointly with others, whether obligated as guarantor,
surety, accommadation party or othermse .and whether recovery upon such amounts may be or hereafter may become
barred by any statute of Iimﬂatlons. -and whether the obligation to repay such amounls may he or hereafter may become
otherwise unenforceabls.

Grantor hereby assigns as secu_ril'y to Lender;: all of Grantor’s right, title, and interest in and to all leases, Rents, and profits of
the Froperty. This assignment is recorded in accordance with RCW 85.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor & license to collect
the Rents and profits, which license’ may be’ revoked at Lender’s option and shafl be automatically revoked upon acceleration
of all or part of the Indebtedness. '

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY iS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS INDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASS!GNMENT OF RENTS AND THE SECURITY INTEREST IN
THE RENTS AND PERSONAL PROPERTY 1S ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS
UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE
HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED
DOCUMENTS REFERRED TO THEREIN, SHALL-ALSO BE AN EVENT OF DEFAULT UNDER TH!S DEED OF TRUST.
THIS DEED OF TRUST [S GIVEN AND ACCEPTE[J ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwlsg provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall:Strictly and in a timely manner perform alt of Grantor's
obligations under the Note, this Dead of Trust, and the Related Document's

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Unfil the occurrence of an Event cf Default Grantor may {1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and {3} 'callect the Rents from the Property (this privilege is a
license from Lender to Granfor automatically revoked upon deiauﬂ) The fotlowing provisions relate to the use of the
Property or to other limitations on the Property. The Real Property i is: not.used prmcnpally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenaniable CD!"IdItLOI"I and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and: warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation,. manufacture. storage, treatment, disposal,
release or threatened relsase of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to belleve that thera has beed, ekcept as: previously disclosed to and
acknowledged by Lender in writing, {a) any breach or viclation of any Envirgnmental Laws, {b} any use, generafion,
manufacture, storage, treatment, disposal, release or threatened release of ‘any Hazardous Substance on, under, about
or from the Property by any prior owners or pccupants of the Property, or. (g} any aétual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previgusly disclesed to and acknowledged
by lLender in writing, (a) neither Grantor nor any tenant, contractor, agent or ather authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Subslangé on, under, about or from the
Property: and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
reguialions and ordinances, including without limitation all Environmental Laws. ‘Grantor.duthorizes Lender and iis
agents to enter upon the Property to make such inspections and tests, al Grantor’s ‘'expénsé, as-Lender may deem
appropriate to determine compliance of the Property with this section of the Deed ol.Trust, Any inspactions or tests
made by Lender shall be for Lender’s purpases only and shall no! be construed to create any respefisibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties contamed herein are based on
Grantor's due diligence in investigating the Praperty for Hazardous Substances. Grantor hereby- (1 “relwases and
waives any future claims against Lender for indemnity or contribution in the event Grantar becomes liable:for cleanup or
other costs under any such laws; and (2) agrees to Indemnify and hold harmiess Lender against-dny and all. claims,
losses, liabililies, damages, penalties, and expenses which Lender may directly or Indirectly stistain’ or-Suffer’résulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture. starage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property,whether ‘or:not
the sarne was or should have been known to Grantor. The provisions of this section of the Deed of Trust; mcludmg the
obligation to indemnify, shall survive the payment of the Indebledness and the satisfaction and reconveyance'ofthe lien
of this Deed of Trust and shalt not be affected by Lender's acquisition of any interest in the Property whether by*-.:_
foreclosure or otherwise,

Nuisance, Waste. Grantor shall not causse, conduct or permit any nuisance nor commit, permit, or suffer amy stnppmg ofj

or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantar wili’ .
not remove, or grant to any other party the right to remove, any fimber, minerals (including ot and gas), epal, clay,
scoria, soil, gravel or rock products without Lendger’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property wjthout”"
Lender’s prior written cansent. As a condition to the removal of any Improvements, Lender may require Grantor to inake
arrangsments satisfactory to Lender to replace such Improvements with Improvements of al ieast equal value.
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# .Lender ’s Right 1o Enter. Lender and Lender's agenits and representatives may enter upon the Real Propery at all
¢ :“Teasonable timas to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with tHe terme and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall prompily comply, and shall promptly cause compliance
by 4l agents; tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or heraafter in effect, of all governmental
authorities. apphcable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. “Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceedmg, in¢luding appropriate appeals, so long as Grantor has notified Lender in writing prior to domg s0 and so
long as, in Liéndér's'sole opinion, Lender's inlarests in the Property are nol jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably satistactory to Lender, to protect Lender's interest.

Puty to Protect; Grantor ‘agrees neither to abandon nor leave unattended the Property. Grantor shall do ail other acis,
in addition to those acts setforth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preServe the Property.

Construction Loan,if some ot all of the proceeds of the loan creating the Indebtedness are to be used to construct or
complete consteyction of any” Improvements on the Property, the Improvements shall be completed no later than the
maturity date of the Note:{or suth earfier date as Lender may reasonably establish} and Grantor shall pay in full all costs
and expenses in connection ‘with the werk, Lender will disburse loan proceeds under such ferms and conditions as
Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall have priority over
all possible liens, including those of material suppliers and workmen, Lender may require, among other things, that
disbursement requests. be supparted by receipted bills, expense affidavits, waivers of liens, construction progress
reports, and such other documentatlon as Lender may reasonably request.

TAXES AND LIENS. The rollowmg prowsrons relatrng to the taxes and liens on the Property are part of this Dead of Trust:

Payment. Granior shall pay when due (and in all events prior to delinquency) all laxes, special taxes, assessments,
charges (including water and sewer), finés and impaositions levied against or on account of the Property, and shall pay
when dus all claims for work done_.on of for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liehs kaving priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessmenls.-not due and excep! as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation tc pay, so Iong, as.Lender's interest in the Property is not jeopardized. 1f a lien arises or Is
filed as a result of nonpayment, Grantor shall within fifteets (15) days after the lien arises or, if a lien Is filed, within fitteen
(15) days after Grantor has notice of the filing, secura the-discharge of the lien, or if raquested by Lendar, deposit with
Lender cash or a sufficient corporate surefy bond’ or-other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys!-fees; or other charges that could accrue as a result of a foraclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcament against the Property. Grantor shall name Lender as an additional obligee under any surety bend furnished
in the contest proceedings.

Evidence of Paymenl. Grantor shall upon demanci furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmen!al otﬂcral 10 deliver lo Lender at any time a written staterment
of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at Ieast flﬂeen [15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property/it any mechanic’s lien, materialmen’s lien, or cther
lien could be asserted on account of the work, services, or materials:” Grantor will upon request of Lender furnish fo
Lender advance assurances safisfactory to Lender that Grantor can and WIII pay lhe cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to msurmg !he Properiy are a part of this Deed of
Trust.

Maintenance of Insurance, Grantor shall procure and maintain policies _ef fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient o aveld application of any coinsurance clause;.and with a.slarittard mortgagee clause in favor of
Lender. Grantor shall aise procure and maintain comprehensive general liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named as additional inSuréds in 'such liability insurance policies.
Addilionally, Grantor shall maintain such other insurance, including but not limifed to hazard, business inferruption, and
beoiler insurance, as Lender may reasonably require, Policies shall be writteri in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasanably atceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time the policies or cerlificatés of insurance in form
satisfactory to Lender, inciuding slipulations that coverages will not be cancelled & diminished without at least thirty (30)
days prior written notice to Lander. Each insurance policy alse shall include an endorsemint providing that coverage in
favor of Lender will not be irnpaired in any way by any act, omission or default of Grantor or any other person. Should
the Real Property be localed in an area designated by the Director of the Federal Emisrgency Mandgement Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance; if availabls; within 46 days
after notice is given by Lender that the Property is located in a special flood hazard area, .for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up to the maximum policy‘"limi"ts set under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such rnsurance for lhe term of
the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property”' Lender may
make proof of loss if Grantor fails to do so within fifteen {(15) days of the casuatty. Whether or.nof Lendet’s securily is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insuranca and apply-the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration-and repair of ‘the
Property. If Lender slects to apply the proceeds lo restaralion and repair, Grantor shall repair or replace the damagedor
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of Such expendt!ure,
pay or reimpurse Grantor from the proceeds for the reasonable cost of rapair or restoration it Grantor-is=not in default -
under this Deed of Trust. Any proceeds which have not besn disbursed within 180 days after their receipt and which
Lender has not committed lo the repair or restorafion of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, then fo pay accrued interest, and the remainder, if any, shall be applied to the pringipal .
balance of the Indebtedness. H Lender holds any procesds after payment in full of the Indebledness, such. proceeds"'
shall be paid without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of'the“____-- "
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust
or at any foreclosure sale of such Property.

Grarlor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to
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_Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)
“the"amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner

.of determining that value; and {5) the expiration date of the policy. Grantor shall, upon requast of Lender, have an
’ mdependent appraiser safisfactory to Lender determine the cash value replacemant cost of the Property.

LENDER’S EXPENDITURES. If any action or proceedmg is commanced that would materially affect Lender's interest in the
Property or it Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
limitedito Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust-or any Related"Documents, Lender on Grantor's behaif may (but shall net be obligated to) take any action that Lander
deems appropriate; inclading but not limited to discharging or paying all laxes, liens, security interests, encumbrances and
other claims, at any time ievied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property. All.such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note.from the daté incurred or paid by Lender io the date of repayment by Grantor. All such expenses will become
a part of theindebtedness arid, at Lender's oplion, will (A) be payable on demand; (B) be added to the balance of the
Note and be apportloned amgng and be payable with any installment payments to become due during gither (1} the term of
any applicable insurangs policy: or (2) the remaining term of the Note; or {C) be treated as a balloon payment which wiil be
due and payable at tha Note's matunty The Dead of Trust also will secure payment of these amounts. Such right shall be in
addition to all other: rlghts and remedles ta which Lender may be entited upon Default.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed of
Trust;

Title. Grantor warrants” that (a) Grantor holds good and marketable title of record to the Property in tee simple, free
and clear of all lians. and encumbrances othar than those set forth in the Real Property description or in any title
insurance policy, title report; orfinal title opinion issued in favar of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has:the full rrght power, and authority fo execute and deliver this Deed of Trust to Lender.

Detense of Title. Subject to.the exce;:ntlon ‘i the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all'persons. In the event any action or proceeding is commenced that questions
Grantor's fitls or fhe interest of Trustee:or L'ender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nomiinat party in such proceeding, but Lender shall be entilled to participate in the
proceeding and to be represented in‘the praceeding by counsel of Lenders awn choice, and Grantor will deliver, or
cause to be delivered, to Lender such instratments as Lender may request from time o time to permit such participation.

Compliance With Laws, Grantor warrants tha,t the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regufations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the executionand delivery” of this Deed of Trust, shall be continuing in nature, and shal!
remain in full force and effect until such timé.as Grantor’s Indebtedness shall be paid in fuli.

CONDEMNATION. The following provisions re!alirfé to condemnation proceedings are a part of this Desd of Trust:

Proceedings. If any proceeding in condemnalioni.is filad, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall-be entitied to'participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered io
tender such instruments and documentalion as may be’ requested by Lender from time to lime fo permit such
participation. :

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender ‘may at its"election require that ali or any portion of the net
proceeds of the award be applied to the Indebtedness or the-repair ar: restoratlon of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: °

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and-coritinue Lender’s lien on the Real
Properly, Grantor shall reimburse Lender for all taxes, as described below,: together with all expenses incurred in
racording, perfecting or continuing this Deed of Trust, including without trmltatson all taxes fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. :

Taxes. The following shali constitute taxes to which this section applies: (1-')_ a -sbacitic_ta‘x upon this type of Deed of
Trust or upon all or any part of the Indebledness secured by this Deed of Trist;.-(2) .a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured:-by this type of Dead of Trust;
{3) a tax on this lype of Deed af Trust chargeable against the Lender or the holder ofthe'Note; and (4) a specific tax on
all or any portion of the Indebiedness or on payments of principal and interest made by Grantor

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to: the date nt thls Dead of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or.gll-of ifs avaitabte remedies for
an Event of Default as provided below uniess Grantor either (1) pays the fax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposils with Lender cash or-a sufficient
corporate surety bond or other security satisfactory to Lander.
SECURITY AGREEMENT; FINANCING STATEMENTS. The following pravisions relating to this Deed of Trust as a secunty
agreerment are a part of this Deed of Trust:
Security Agreement. This instrument shall constitute a Security Agreement 1o the extent any of the Property constrtutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time. X :
Security Interest. Upon request by Lender, Grantor shall execute financing stalements and take whatever othef achon.-,_
is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property, Inaddition
to recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statemant. . Grantor.
shall reimburse Lander for ali expenses incurred in perfecting or continuing this sacurity interest. Upon default, Giantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any .- |
Personal Property not affixed to the Property in a manner and at a place reascnably convenient fo Grantor and Leader
and make it available fo Lender within three (3) days after receipt of writtan demand from Lender to the extent permltted--'-

by applicable law.
Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concernmg
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_' the ser:unty interest granied by this Deed of Trust may be oblained (each as required by the Uniform Commercial Code)
.."are as stated on the first page of this Deed of Trust.

FUHTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—m—fect are:a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or wil.cause to be made, executed or deiivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as.iender may deem appropriate, any and all such mortgages, deeds of frust, security deeds, security
agreements, finanding. statements, continuation statements, instruments of further assurance, certificates, and other
documents‘as. ray, in the sole opinion of Lender, be necessary or desirable in order lo effectuate, complete, perfect,
confinue; or.preseérve {1} Granlor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2}
the liens and security interests created by this Desd of Trust as first and prior liens on the Property, whather now owned
or hereafter acquired by Granlor. Unless prohibitad by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender tcr aII costs and expenses incurrad in connection with the matters referred to in this paragraph.

Atorney-in-Fact. 1 Grentor tatls to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Granter and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in-fact for the purpose of making, execullng. delivering, filing, recording, and doing all other things
as may be necessary or desurable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor peys all the Indebtednass when due, and otherwise performs all the obligations imposed
upon Granler under this Deed of Trust, Lander shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any-reconveyancemay be described as lhe "person or persons legally entilled thereto”, and
the recitais in the reconveyance of any matters or: facts shall be conclusive proof of the fruthfulness of any such matters ar
facts,

EVENTS OF DEFALLT. Each of the fetlowmg at Lendets option, shalt constitute an Event of Default under this Deed of
Trust:

Payment Default. Granior fails to mak_e _eny-;_payment when due under the Indebledness.

Other Defauits. Grantor fails to compty with br"tq"perform, any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or fo comply with or to perform any term, obligation, covenant or
condition confained in any other agresment between-Lender and Grantor.

Compliance Defaull. Failure to comply with-any othér term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. Jf such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this:Deed of Trust within the preceding twelve {12) months, it may ba cured
{and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure within fiteen (15) days; or (b}.if'the cure requifes more than fifteen {15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reascenably practical.

Default on Other Payments. Failure of Grantor within the tlme reqwred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of: or to effact discharge of any lien.

False Siatementis. Any warranly, representation or statement made or furnlshed to Lender by Granter or on Grantor's
behalf under this Deed of Trust or the Related Documents is talse oF: m|slead|ng in any material respect, either now or at
the time made or furnished or becomes false or misleading at any t|me thereafter

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected security interast or lien) at any lime and for
any reason. .

Death or Insoivency. The dissolution of Grantor's (regardless of whether electlon 16 continue is made), any member
withdraws from the limiled fiability company, or any other termination of’ Grentprs__exretence as a going business or the
death of any mamber, the insolvency of Grantor, the appointment of a receiver for any:part of Grantor’s property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptey or insolvency laws by or against Grantor.

Creditor or Forfeillure Proceedings. Commencement of foreclosura or fortelture proceedtngs. whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantdr or-by.dny governmental agency
against any property securing the Indebtedness. This includes a garnishment of any. of Granter's accounts, including
geposit accounts, with Lender. However, this Event of Default shall not appiy if there;is a good faith-dispute by Grantor
as to the validity or reasconableness of the claim which is the basis of the creditor or forfgiture prdceeding and if Grantor
gives Lender wrilten notice of the creditor or forfeiture proceeding and deposns with Lender monies or & surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole dlscrehon as’ bemg an adequate
reserve or bond for the dispule.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without I|mttahon any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or tater :

Events Affecting Guarantor. Any of tha preceding events occurs with respect to any guarantor; endorser surety. of
accommedation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodatlen party diés or
becomes incompetent, or revokes or dispules the validity of, or liability under, any Guaranty of the Indebtedriess: ’

Adverse Change. A material adverse change oceurs in Grantor’s financial condition, or Lender bellevee the prospect of
payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith beligves itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any t|me thereatt
Trustee or Lender may exercise any one or more of the following rights and remedies:

Eleclion of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an" o
election to make expenditures or o take aclion to perform an obligation of Grantor under this Deed of Trust, atter"‘
Grantor’s failure to perform, shall not affect Lender’s right o declare a default and exercise its remedies.

Accelerate Indebledness. Lender shall have the right at its opfion to declare the entire Indebtedness |mmedtately due
and payable, including any prepayment penalty which Grantor would be required fo pay.

tttttttttt‘tttﬂtttmttttttttttttt
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; Foreclosure With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
. -salg"and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foraclosure, in either
S i case, in-agcordance with and to the full extent provided by applicable law.

v UCC Remetlies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
_)a secured paﬁy under the Uniform Commercial Code.

i Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
-and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and abave Lender's
costs,-against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to“make: paymenis of rent or use fees dirgctly to Lender. If the Rents are collacted by Lender, then Grantor irrevocably
designates-Lender.as Grantor's attorney-in—fact to endorse Instruments received in payment thereof in the name of
Grantor and-to negotiate the same and coflect the proceeds. Payments by tenanls or other users to Lender in response
to Lender’s demand shall safisfy the obligations for which the payments are made, whether ¢r not any proper grounds
for the demand ethred Lander may exercise its rights under this subparagraph either in person, by agent, or through a
receiver. PO

Appolnt Receiver Lender shall have the right 1o have a receiver appointed to take possession of all or any part of the
Property, with-the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or safe, and to coflect the:Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lander's right to the appointrment
of a receivar shall exist whethér or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employmenl by Lender shal not disqualify a person from serving as a receivar.

Tenancy at Sufferance It Gran!or remams in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entifled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or tha purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Prdpérty, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trusles or Lender shail have any other right or remedy provided in this Deed of Trust or the Note or
by faw.

Notice of Sale. Lender shall give Grantor reasonable notice of the lime and place of any public sale of the Personal
Property or of the time after whick.any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice-given al'leastten (10} days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunclson wnh any sale of the Real Property.

Sale of the Property. To the extent permmed by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising is rights-and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitied to bid at any public sale gn all
or any portion of the Property.

Attorneys’ Fees; Expenses. |f Lender |nstltutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied o recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court actionis involved, and fo the extent nct prohibited by law, all reasonable
expenses Lender incurs that in Lender’s opiniori- are necessary at any time for the protection of its interest or the
enforcemsnt of its rights shall become a part of the Indebtedness payable on demand and shalf bear interest at the Note
rate from the date of the expenditure until repaid. Expernises-coverad by this paragraph inciude, without limitation,
however subject to any limits under applicabls law, Lendei's attorneys' fees and Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys' fees and expenses:for bankruptcy proceedings (including efforts to modity or
vacate any automatic stay or injunction), appeals, angd any-anticipated post—Judgment collection services, the cost of
searching records, obtaining title reports {inciuding toreclosiré reports), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted by- appllcable Iaw Grantor also will pay any court ¢osts, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties ol Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowswns relatlng lo the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Dead of Trust:

Powers of Trustee. |n addition to all powers of Trustee arising as a matter of Iaw Trustee shall have the power to take

the following actions with respect to the Property upon the written request of Lender and.Grantor: () join in preparing

and filing & map or plat of the Real Property, including the dedicafion of streets or other r:ghls fe the public; {b) join in

granting any easement or creating any restriction on the Real Property; and {c) ;om in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. - ‘

Obligations to Notify. Trustee shall not be obligated to notify any other party of.a: pendlng sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee sharl be a parTy unless raquired by
applicable law, or unless the action or proceeding is brought by Trustee. :

Trustee. Trustee shall meet all qualificalions required for Trustee under apphcable Iaw Iq_:-a'dh_c}i-ﬁonﬂ__to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall kave:the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordanoe with and
to the full extent provided by applicable law. R

Successor Truslee. Lender, at Lender's option, may from time to time appoint a successar Trustee to-any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and récordad. in. the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in additich to.glf other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page“or- the-Buditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustess and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trusted, without'conveyance
of the Property, shall succeed to all the title, power, and dulies conferred upan the Trustee in this Deed of Trust and-by
applicable law. This procedure for substitution of Trustee shall govern to the exclusfon of all other prows;ons for
substitution. : -

NOTICES. Subject to applicable law, and except for notice required or allowed by law to ba given in another manner, any _{1
notice required 1o be given under this Dead of Trust, including without limitation any notice of default and any ngtice of sale ¢
shall be given in writing, and shall be effective when actually delivered, when actually received by telsfacsimile (unless_:
ofherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposned i
the United States mail, as first class, cerlified or registered mail postage prepaid, directed to the addresses shown'near:the -~ .
keginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over 1hig T
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change its™
address for notices under this Deed of Trust by giving formal wiitten notice to the other parties, specifying that the purpose’ of
the notice is to change the party’s address. For nolice purposes, Grantor agrees to keep Lender informed at all fimes of
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i Grantors current address. Subject to applicable law, and except for notice required or allowed by law to be given in another
ranner, it there is more than one Granior, any notice given by Lender lo any Grantor is deemed to be notice given to all
Grantors, - ’

M-ISCELLAN'EOU?; PROVISIONS. The following miscellaneaus provisions are a part of this Deed of Trust:

Amendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as fo the matters set forth in this Deed of Trust. No alteration of or amendmant to this Deed of
Trust shall be‘effective unless given in wriling and signed by the parly or parties sought to be charged or bound by the
alteration oramendment.

Annual Reporls If-the Property is used for purposes other than Grantor's residence, Grantor shali furnish to Lender,
upon requiest a terlifiad. statement of net operaling income received from the Properly during Grantor's previous fiscal
year in such form:and detail as Lender shall require. "Net operating income” shall mean ali cash receipts from the
Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings,_.-Ceptidr) headings in this Deed of Trust are for canvenlence purposes only and are not fo be used to
interpret or define-the. p'rovisiorts of this Deed of Trust.

Merger. There shalt be. na merger of the interest or estate created by this Dead of Trust with any other interest or estate
in the Property af any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washmgton This Deed of Trust has been accepted by Lender in the State of
Washington. '

No Waiver by Lender. Lende’r shall npt be deemed to have waived any rights under this Deed of Trust unless such
waivar is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or ariy'other right. A waiver by Lender of a provision of this Deed of Trust shafi not
prejudice or constitute a waiver-of-Lender's nght otherwise to demand strict compliance with that provision or any other
provision of this Deed of TrustNg prior-walver by Lender, nor any course of dealing between Lender and Grantor, shall
conslitute a waiver of any of Lender’srights or of any of Grantor’s abligations as to any future transactions. Whenever
tha consent of Lender is required under 'this Deed-of Trust, the granting of such consent by Lender in any instance shall
not constitule continuing consent to.sUbsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole-discretion of Eender.

Severability. If a courl of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as lo any circumstance, that -finding.'shalt not make the offending provision iMegal, invalid, or
unenforceable as to any other circumstance: If isasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be so moditied, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Dead of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitatiéns stated in this Deed of Trust on transter of Grantor's interast, this
Dead of Trust shali be binding upon and inure lo the*benefit of the parties, thelr successors and assigns. If ownership of
the Property hecomes vested in a person other than-Grantor, Lender;. without notice to Grantor, may deal with Grantor's
successors with reference o this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust o I|abrlrty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of: this Deed of Trust.

Waiver of Homeslead Exemption. Grantor hereby reléases and waives all rights and benefits of the homestead
exemplion laws of the State of Washington as to all Indebtedness secured oy thls Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the foﬁowing meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shiall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall inciude the plural, and the plural shall ingiude the singular, as
the context may require. Words and terms not otherwise defined in this; Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code: :

Beneficiary. The word "Beneficiary” means Skagit State Bank, and |ts Successors and Aassigns.

Borrower. The word "Borrower" means TANNLEGER, LLC., and all others: persons and entities signing the Note in
whatever capacity.

Oeed of Trusl. The words "Dead of Trust" mean this Deed of Trust among Grantor Lander and Trustes, and includes
without fimitation all assignment and security interest provisions relating to the Persanal Property and Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in thé séction tltted "Dafault”.’ B

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local sfatutes, regulgwons
and ordinances relating to the protection of human health or the environment, including’ without™ frqitation. the
Comprehensive Environmental Response, Compensation, and Liability Acl of 1980, as amended; 42 |J; '8.C. Secticn
9801, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub.L. Nd. 98-458 ("SARAM,
the Hazardous Materials Transportation Act, 4% U.S.C. Saction 1801, et seq., the Resource Congervition and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regutalré‘ns adopted pursuant
thereio. v

Evenl of Defaull. The words "Event of Default” mean any of the events of default set forth in thls leed of Trust in the
events of default section of this Deed of Trust.

Granfor. The word "Grantor” means TANNLEGER, LLC..

Guaranly. The word "Guaranty" means the guaranty from guarantor, endorser, sursty, or accommodatson perty to
Lender, including without limitation a guaranty of all or parl of the Note,

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantt’ry
concentration or physical, chemical or infactious characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,"
transporfed or otherwise handled. The words "Hazardous Substances” are used in their very broadest-sense and .

inctude without limitation any and all hazardous or toxic substances, materials or waste as defined by or listad Lindef the,
Environmental Laws. The term "Hazardous Subsiances” also includes, without limitation, petroleum and pefroleurn
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means alt existing and future improvements, buildings, structures, mobrle-‘""
homes affixed on the Real Property, facilities, additions, replacemenis and other construction on the Real Property.

Indebledness. The word "Indebitedness” means all principal, interest, and other amounts, costs and expenses payable -
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; under the Note or Reilated Documents, together with all renewals of, extensions of, modifications of, consolidations of
R “and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharga
[Grantor's..obligations or expenses incurred by Trustee or Lender lo enforce Grantor's obligations under this Deed of

" Trust, logether with interest on such amounts as provided in this Deed of Trust.

:,Lender T'ha"word "Lender” means Skagit State Bank, its successors and assigns.

*Note. The word "Note” means the promissory note dated August 16, 2001, in the original principal amount
‘of $2,219,792.47 from Grantor fo Lender, togather with all renewals of, extensions of, modifications of, refinancings
of, consolldailons of, and substitutions for the promissery note or agreement.

Personal Property “The words "Personal Property” mean all equipmaent, fixtures, and other arlicles of personal property
now or hereaftar ownad by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions; parts, and-additions to, all replacements of, and all substitutions for, any of such property; and logether with
all issues’and profits theraon and praceeds (Including without limitation all insurance proceeds and refunds of premiums)
from any sale or other dispasition of the Property.

Property. The werd "Properly means collectively the Real Property and the Perscenal Property,

Real Property The words "Heai Property" mean the real property, interasts and rights, as further described in this Deed
of Trust. :

Related Documents. The wards "Related Documents” mean all promissary notes, credit agreaments, loan agreements,
environmental agreements, ‘guargnties, security agreements, merigages, deeds of trust, security deeds, collateral
mortgages, and all ofher instruments;: agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness T

Rents. The word "Flenls" means aft present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property. f

Trustee. The word "Trustes” “means Land Title Company of Burlington, whose mailing address is P O Box 445,
Burdington, WA 98233 and any subsﬁtute ef successor trustess.

GRANTOR ACKNOWLEDGES HAVING READ A.LL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

TANNLEGER, LLC. h

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF WA‘JW\ V'-W—- _ ) |
COUNTY OF W )

On this & [bm i day of 20 O l bafore me, the undersigned
Notary EUblle‘ *persondlly appeared HOWARD MIZYFA, Member; RONALD GUTTU Member, BERNARD J. LARSON,
Membef of TMINE.EG LL.C., and personally known lo me or proved to me on the basis of-satisfactory evidence to be of
the kmsited liabjjity qqiniyany that executed the Deed of Trust and acknowledged the Deed of Trust to bethe free and voluntary
ac‘t-:andﬂdeqﬁ. itHey 1|rmté\d liability company, by authority of statute, its articles of organization or its6perating agreement, for
the usay ahﬁ_pueugé; therein ‘menticned, and on oaih stated that they are authorized to, execute this Deed of Trust and in
'fa;t ex_ééutqdfl_rmp_ of T”ust on behalf of the limited liability company.

dn ’@ Residing at Mw M \JWM’D“/

My commission expires 840 L ZOO'Z.-v

REQUEST FOR FULL RECONVEYANCE
To: , Trustes

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby reques{ed
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the raght nﬂe and
interest now held by you under the Deed of Trust. L

Date: Beneficiary:

——e——
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'v_Schedule "A-1" P-97748
DESCRIPTION

P.-CEL

IIAIF

That portlon of Tracts 1, 2 and 3, City of Mount Vernon Short
Plat No,. Mv-3-83, approved July 26, 1983, and recorded July 28,
1983,-in Volume 6 of Short Plats, page 74, under Auditor's File
No. 8307280011,. records of Skaglt County, Washington; being a
portion of - the ~“Northeast ¥ of Section 29, Township 34 North,
Range 4 East, W M and more particularly described as follows:

Beginning at- the Southeast corner of said Tract 3;

thence North 87°49 ‘50" West a distance of 10.00 feet to the West
line of the East" 10 feet of said Tract 3;

thence North 02°32 23" East a distance of 483.01 feet along said
West line;

thence North 87046 27" West a distance of 65.00 feet;

thence North 36°22'46" West a distance of 195.79 feet;

thence North 87946'27"" West a distance of 270.67 feet to the
true point of beginning;.

thence continue North 87°46'27" West a distance of 167.11 feet
to the West line of sald Tract 3;

thence North 02°21'58" East a dlstance of 330.00 feet along said
West line and the West. llne ‘of said Tract 1 to the Northwest
corner thereof;

thence South 87°46'27" East a dlstance of 167.11 feet along the
North line of said Tracts'.1 and 2;

thence South 02¢21'58" West a dlstance of 330.00 feet to the
true point of beginning. F

{(Also known as Lot 1, by 1nstrument recorded under aAuditor's
File No. 93111201092, records of Skaglt County, Washington. )

Situate in the County of Skagit,. State of Washington.
PARCEL "B": |

That portion of Tracts 2 and 3, City of Mount Vernon Short Plat
No. MV-3-83, approved July 26, 1983, and recorded July 28, 1983,
in Volume 6 of Short Plats, page 74 .under Auditor's Flle No.
8307280011, records of Skagit County, Washlngton, being a
portion of the Northeast ¥ of Section 29, Township 34 Noxrth,
Range 4 East, W.M., and more particularly. descrlbed as follows:

Beginning at the Southeast cornexr of sald Tract 3
thence North 87°49'50" West a distance of 10. 00 feet to the West
line of the East 10 feet of sald Tract 3; £

thence North 02932'23" East a distance of 483. 01 feet along sald
West line; L

thence North 87946'27" West a distance of 65. 00 feet-

thence North 36°22'46" West a distance of 1985.79- feet .

thence North 87°46'27" West a distance of 120.00 feet to the
true point of beginning;

thence continue North 87°46'27" West a distance of 150 67 feet
thence North 02°21'58% East a distance of 330.00 feet to the
North line of said Tract 2;

thencd Scuth 87948'27" East a distance of 150.67 feet along sald“;
North line of Tracts 2 and 3; ¢
thence South 02°21'58" West a distance of 330.00 feet to thef
true point of beginning. "

{(Also known as Lot 2, by instrument recorded under Auditorieg’
File No. 9311120105, records of Skagit County, Washington.) '

Si%ﬁtaijflthe q&%ﬁgy of Sﬁgg%t, State of Washington. ii}7
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