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FIRST AMERICAN TITLE CO.
DEED OF TRUST éé /30

DATE: August 20, 2001

Reference # (if appllcable) 006613 Additional on page
Grantor(s):
1. LEWIS, LAWRENCE A

Grantee(s)
1. Whidbey Island Bank
2. First American Title Company of-Skagit Count, Trustee

Legal Description: Section 21, Tawnshlp 35 Range 2, Ptn. Gov. Lots 7 amdbflitianal on page __
Assessor's Tax Parcel ID# R41756 & R41 75?

THIS DEED OF TRUST is dated August 20, 2001, among LAWRENCE A LEWIS; as his
separate estate ("Grantor"); Whidbey lsland Bank, whose mailing address is Burlington
Office, 1800 S. Burlington Ave., P.O. Box 302, Burhngton WA 98233 (referred to below
sometimes as "Lender” and sometimes as "Beneflclary"), and First American Title Company
of Skagit Count, whose mailing address is 1301—B Rwersme Dr., Mt. Vernon, WA 98273
(referred to below as "Trustee"). 5 S
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DEED OF TRUST
" Loan No: 919072199 (Continued) Page 2

E':::CON_VIéYAN-GE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power qf sale, right
: of entry and possession and for the beneflt of Lender as Beneficlary, all of Grantor’s right, titie, and interest in and to the
“following-described real property, together with all existing or subsequently erected or affixed buitdings, improvements and
fixtures; all easements, rights of way, and appurtenances; all waler, water rights and dilch rights (including stock in utilities
with. ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all mingrals, oil; gas, gecthermal and similar matters, (the "Real Property") located in SKAGIT County, State

of Washington: " .

See ée__e' Attached Schdule "C", which is attached to this Deed of Trust and made a part
of this Deed of Trust as if fully set forth herein.

The Real Property. 6}'_'-its address is commonly known as 32569 S LYMAN FERRY RD,

SEDRO WOOLLEY, WA. 98284-9182. The Real Property tax identification number is R41756
& R41757. . 0 n

Grantor heraby assigns as security tb't.ender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recerded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and ehoafe upon the recording of this Deed of Trust. Lender grants to Grantor a licanse to collect
the Rents and profits, whichlicense-may be revoked at Lender's option and shall be autormatically revoked upon acceleration

of all or part of the Indebtédness,” .-

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY,. IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE." Ei'c__ep't.‘:aé' otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts sacured by this Deed of Trust.as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and-the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions?: ", - ¢

Possession and Use. Until the occumence of an Event of Default, Grantor may (1) remain in possession and control of
the Proparty; (2) use, operate or manage the Property;'and (3) collect the Rents from the Property (this privilege is a
license trom Lender to Grantor automatically revoked upon default). The following previsions relate to the use of the
Property or to other limitations on the Property,.“The 'Real Property is not used principally for agricultural purposes.

Duty fo Maintain. Granfor shall maintain :'-the:_ Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to pres;qrve its value.

Compliance With Environmental Laws. Grantar fepresents and.warrants to Lender that: (1) During the peried of
Grantor’'s ownership of the Property, there has been no usg;’ generalion, manufacture, storage, treatment, disposal,
release or threatened relsase of any Hazardous Substance by any:-person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to beliove that there has: been, except as previously disciosed fo and
acknowladged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatmenl, disposal, release or threatened reléase of any Hazardous Substance on, under, about
or from the Properly by any prior owners or occupants of the-Propérly, .or (c) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and..(3) Except as previously disclosed to and acknowledged
by Lender in writing, (a} neither Grantor nor any tenant, contractor;"ageit or other authorized user of the Property shall
use, generate, manufaclure, store, treat, dispose of or release any Hazardous Substance on, under, about or from tha
Property; and (b} any such aclivity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitafion all Environmental ‘aws. Grantor authorizes Lender and ils
agents to enter upon the Property to make such inspactions and tasls, -at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Dead of Trust. Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construsd to create.any responsibility or liability on
the part of Lender fo Grantor or to any other person. The representations and warrantiés zontained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substanices. Grantor hergby (1) releases and
waives any future claims against Lender for indemnity or contribution in the'event Grantor becomes liable for cleanup or
other costs under any such laws; and (2) agress to indemnify and hold fiarimiess Lender against any and all claims,
losses, liabilities, damagss, penalties, and expenses which Lender may direptly or:indiractly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any Lise, generation, manufacture, storage,
disposal, release or threatenaed release occuming prier to Grantor's ownership or interest’in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Desd of Trust, including the
obligation to indemnify, shall survive the payment of the indebtedness and the satisfaction and reconveyance of the lien
of this Dead of Trust and shall nol be affected by Lender's acquisilion of any interést-in the Property, whether by
foreclosure or otherwise. e S

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or’suffer any stripping of
or wasle on or to the Property or any portion of the Praperty. Without limiting the generality of the foregeing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (includifng il :and gas), toal, clay,
scoria, soi, gravel or rock products without Lender’s prior written consent. ST

Removal of Improvements. Grantor shall not demelish or remove any Improvements from the 'ReéI.P"i"op__en} Cu]_thoui
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
amangements satisfactory to Lender te replace such Improvements with Improvements of at least eqial yaiqg. oo

Lender’s Right to Enter. Lender and Lender's agents and reprasentatives may enter upon the R‘eal";f'Prop_é:ﬁy ét"‘éll
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance™,
with the terms and conditions of this Deed of Trust. T PL

Compliance with Governmental Requirements. Grantor shall promptly cemply, and shall promptly causa-.éomﬁi.i.énb?ef?
by all agents, tenants or other persons or entities of every nature whatsoaver who rent, lease or otherwise use,cr occupy

the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all govarnmentdl

authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabiiities” =
Act. Grantor may contfes! in good faith any such law, ordinance, or regulation and withhold compliance during’ any.«"
proceeding, including appropriale appeals, so long as Granfor has notified Lender in writing prior to doing so and so
long as, in Lender's sole opinion, Lender's inferesls in the Property are not jeopardized. Lender may require Grantar lo
post adequate security or a surety bond, reasonably safisfactory to Lender, lo protect Lender’s intarast,
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A DEED OF TRUST
“Loan No: 919072199 (Continued) Page 3

3 Dufy to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
P addition o those acts set forth above in this section, which from the character and use of the Properly are reasonabiy
' netessary.to protect and preserva the Property.

DUE ON SALE- CONSENT BY LENDER. Lender may, at Lenders option, (A) declare immediately due and payable all
sums Seclred by:this Deed of Trust or (B} increase the interest rate provided for in the Note or other document evidencing
the Indebtedness:and impose such other conditions as Lender deems appropriate, upon the sale or franster, without Lender's
prior written consent, of all or any part of the Real Property, or any inferest in the Real Property. A "sale or transfer” means the
conveyance ¢ of-Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
veluntary or |n\.'o1unt.'aryk whether by outright sale, deed, installment sale contract, fand contract, confract for deed, leasehoid
interest with& term greater. than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial
interest in or to-any land trust helding titie to the Real Property, or by any other method of conveyance of an interest in the
Real Property. Howe\rer, 'Hus optlon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The followmg provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantar shall pay when due (and in all avents prior to delinguency) all taxes, spacial taxes, assessments,
charges (including water-and:sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of:all llens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of laxes dnd-assessments not due, except for the Existing indebledness referred to below, and except
as otherwise prowded Ipthis Deed of Trust.

Right to Contest. Grantor may Withhald payment of any tax, assessment, or claim in connection with g good faith
dispute over the obligation do pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpaymerit, Grantar shall within fifteen (15) days atter the lien arises or, if a lien is filad, within fifteen
{15) days after Grantor has: notice of thefiling, secure the discharge of the lien, or if requested by Lender deposit with
Lender cash or a sufficient-corporate surety bond or other security salisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Granter shall defend itself and Lender and shall satisfy any adverse judgment bafore
enforcement against the Propeny Gramor shall name Lender as an additional obligee under any surety bond furnished
in the contest preceedings. .

Evidence of Paymenl. Grantor shall’ upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessmenis and shall authorize the appropriafe governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Proper!y i

Notlice of Construction. Grantor shall nohfy Lender at least fifteen (15) days befora any work is commenced, any
services are furnished, or any materials are'suppliad{o the Property, if any mechanic's lien, materiatmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lander furnish to
Lender advance assurances satisfactory to Lender. that Grantor can and will pay the cost of such improvements,

PROFPERTY DAMAGE INSURANCE. The following pro\nsrons relallng fo insuring the Property are a part of this Deed of
Trust.

Mainienance of Insurance. Grantor shall procure and mamtam pollmes of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coifsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain camprehensrve general lability insurance in such coverage
amounts as Lender may request with Trustee and Lender being narmed as additional insureds in such liability Insurance
policies. Additionally, Grantor shall maintain such other-insirancé, including but not limited fo hazard, business
interruption, and boiler insurance, as Lender may reasonably tequite... Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company' or companies reasonably acceptable to
Lender. Granter, upon request of Lender, will deliver to Lender from fime to time:the policies or certificates of insurance
in form satisfactory o Lender, including stipulations that coverages will not be cancelled or diminished without at ieast
ten (10} days prior written nofice o Lender. Each insurance pollcy also shall.include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any aet;’ ormssron or default of Grantor or any gther
person. The Real Property is or will be focated in an area desighated by fhe Dirgetor of the Federal Emergency
Management Agency as 4 special flood hazard area. Grantor agrees to obiain and maintain Federal Flood Insurance, if
available, for the full unpaid principal balance of the foan and any prior liens on:the properly securing the loan, up to the
maximum potlicy limits set under the National Flood Insurance Program, or as otherwrse reqwred by Lender, and to
maintain such insurance for the ferm of tha lpan.

Application of Proceeds. Grantor shail promptly notify Lender of any loss ar. damage o the Properiy if the estimated
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor™ fails to do so within fifteen
(15) days of the casualty. Whether or not Lender’s security is impaired, Lender may; atLender’s-election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, ‘payment of any lien
affecling the Property, or the restoration and repair of the Property. If Lender elacts to apply thie proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a-rannér safistactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the -proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days affer their receipt and which Lender has not committed 1a'the répair or restoration of
the Property shall be used first to pay any amount owing lo Lender under this Deed of Trist; then:to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. Tf Lerder-holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest to: Grantor as Grantor s
interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to thie purchaser of the

Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of thrs Deed of Trust
or at any foreclosure sale of such Property.

Compliance with Existing indebtedness. During the period in which any Existing Indebtedress descnbed below is ln'“.:_
effect, compliance with the insurance provistons contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compllance with the terms-of ¥
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds fram the insurance becomef
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portron of {he
proceeds nol payable to the holder of the Existing Indebledness. :

Grantor’s Report on Insurance. Upon request of Lender, howaver not more than once a year, Grantor shall furmsh to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; .£3)
the amount of the policy; {4) the properly insured, the then current replacement value of such property, and the mafner
of determining that value; and (5} the expiration date of the policy. Grantor shall, upon request of Lender, have an
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._,in:c'i.;ebéndent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

‘LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lendsr's inferest in the

. Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
“litmited to’ Grahtor's failure to comply with any obligation to maintain Existing Indebiedness in good slanding as required
belgw, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed of Trust or any
Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) lake any action that Lender deems
appropriate, including but not limited to discharging or paying all faxes, llens, security interests, encumbrances and other
clairns, at.any time levied or placed on the Property and paying all costs for insuring, mairaining and preserving the Property.
All such-sxpenditurés incurred or paid by Lender for such purposes will then bear interest al the rate charged under the Note
from the date inéuriéd or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the
Indebtedress-and, &t Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be
apportionad_ among and be payable with any installment payments to become due during either (1) the term of any
applicable insurance-policy; 6r+(2) the remaining term of the Note; or (C) be treated as a balloon payment whlch will be due
and payable at the Notels malurity. The Dead of Trust also will secure payment of these amounts. Such right shall be in
addition to all other rights and remedies to which Lender may be entilled upon Default.

WARRANTY; DEFENSE”"O_IE'---TITL_E. The following provisions relating to ownership of the Property are a part of this Deed of
Trust: et Lo L

Title. Grantor warrants that: (a) Grantor holds good and marketable fitle of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness seclion -below or in &ny litle insurance policy, title report, or final title opinion issued in favor of, and
accepted by, Lender'in-connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed.of Trust'to'Lender.

Defense of Title. Subject lo the exception In the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's fitle or the Interest. of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the-nominal party in such proceeding, but Lender shall be entitied lo participate in the
proceeding and to be represented:in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender suchinstruments-as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor"{a}arraﬁ'ts; thatithe Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of'governmental authorities.

Survival of Representations and Warrarities. ‘Al representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall ba continuing in nature, and shall
remain in full force and effect until such tirde as Grantor's Indebtedness shalt be paid in full.

EXISTING INDEBTEDNESS. The following provié.jﬂgn's gdhceming Existing indebtedness are a part of this Deed of Trust:

Exisling Lien. The lien of this Deed of Trust sacuring the Indebtedness may be secondary and inferior fo an existing
lien. Grantor expressly covenants and agrees te pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default*under the instruments evidencing such indebtedness, or any defaull
under any security documents for such indebtedness,

No Madification. Grantor shall not enter into any agreement withtha holder of any morlgage, deed of trust, or ather
security agreement which has priority over this Deed of Trust-by which that agreement is medified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request nar accept any future advancas
under any such security agresment without the prior writtdn consent’of Lender.

CONDEMNATION. Ths following provisions rafating to condemhagj_bh proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantorshall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary 1o defend the action ard gbtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be enfitled to participate It tHe proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense;.and Grantor will deliver or cause o be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation. I

Application of Net Proceeds. If all or any part of the Property is condemned by-eminent domain proceadings or by any
proceeding or purchase in lieu of condemnalion, Lender may at its election require that all or any portion of the net
proceeds of the award be applied 1o the Indebtednass or the repair or restordtion of the Property. The net proceeds of
the award shall mean the award after payment of all reasenable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation. [

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. THe following provisions relating to
governmental taxes, fees and chargaes are a part of this Desd of Trust: Fo R

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacute such doduments in addition to this
Deed of Trusl and take whatever other action is requested by Lender to perfect and:continile kender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all.€xperises incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxss, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust, ST

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax-Upon:this typs of Deed of
Trust or upon all or any part of the Indebtedness sacured by this Deed of Trust; (2) a specific'tax ori Granlor which
Grantor is authorized or raquired to deduct from payments on the Indebtedness secured by this.type-of Deed.6f Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lander or the holder of the Note; and {4) a.Specific tax
on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor; S,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed bf Trust; this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its availabile remedies for
an Event of Default as provided below unless Granlor either (1) pays the tax before it bacomes delinquertt,‘or (2™,
contests the tax as provided above in the Taxes and Liens section and deposils with Lender cash oF a sufficlent ;
corporate surety bond or other security satisfactory to Lender. A i

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust és. a .sebur"iiy':

agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agresment to the extent any of the Property constitutss -«

fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from™
tima to fime. 5

Security Interest. Upon request by Lender, Grantor shall execLte financing statements and take whatever other action -
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'|5 requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property. In addition
: /46 recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization
* ' fr6m Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
.’shall relmburse Lender for all expenses incurred in perfecting or continuing this securily interest. Upon default, Grantor
sHall-fiot remove, sever or detach the Parsonal Property from the Properly. Upon defaull, Grantor shall assemble any
Personal Property not affixed to the Property In a manner and at a place reasonably convenient ta Grantor and Lender
and make it:avallable to Lender within three (3) days after receipt of writen demand from Lender to the extent permitted

by appllcable Iaw

Addresses The malltng addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the secufity inferest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated ori the first, page of this Deed of Trust.

FURTHER ASSURANCES- ATTORNEY-IN-FACT. The following provisions relating fo further assurances and
aftorney—in—fact are a part of this. Deed of Trust:

Furlher Assurances. Atany fime, and from fime to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause.i6, be'made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause-to beé filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem -appropriate, any and all such morigages, dseds of trusl, securty deeds, securty
agreements, financing sia(ements conlinuation statements, instruments of further assurance, cerfificates, and other
documents as may, in the:-Sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1 Grantors ebligalions under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security intergsts crealed by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Granlor. Unless préhibited By law or'Lender agrees to the confrary in wriling, Grantor shall reimburse Lender for all
costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Graniorfails to do any.of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor'and.at Granlor’s éxpense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in-fact for_the: purpose’ of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or deslrable. m Lenders sole opinion, to accomplish the matters referred to in the praeceding
paragraph. .

FULL PERFORMANCE. if Grantor pays aII the’ Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shal! -exacute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Granlor suitable statements of termination of any financing statement on file evidencing Lender's
security inferest in the Rents and the PersonalProperty. Aty reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto”, and

the recitals in the reconveyance of any matters or facts shall he conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the following, at Lenders option, shall constitute an Event of Default under this Desd of
Trust:

Payment Default. Grantor fails to make any paymer}l- when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any- o:'ther ferm, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to. omply ‘with or to perform any term, abligation, covenant or
condition contained in any other agreement between Lender and Granic«r

Compliance Default. Failure to comply with any other term;, obhgatlon covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. |f such.a failuré is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within’ the' preteding twelve (12) months, it may be cured
{and no Event of Default will have occurred) if Grantor, after Lender sénds written notice demanding cure of such failure;
() cures the failure within fifteen (15) days; or (b) if the cure requires maore thah fifteen (15) days, immedialely initiates
steps sufficient to cure the failure and thereafter continues and comp!etes all reasonable and necessary sleps sufficient
to produce compliance as soon as reasonably practical. .

Default on Other Payments. Failure of Grantor within the time reqmred by thrs Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of-or to-effact dlscharge of any lien.

False Statements. Any warranty, representation or staiement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any materral respect, sither now or at
the time made or furnished or becaomes false or misleading at any time lhereafter

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases o be in full force and effect
{(including failure of any collateral document to create a valid and perfected security mlerest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Granfor, the insolvency of Grantor, the appomtment of g recewer far any part of
Grantor’s property, any assignment for the bensfit of creditors, any type of creditor: workout or the commencement of
any proceeding under any bankrupicy or insolvency laws by or against Grantor. -

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceeding‘s, whethar by judicial
proceeding, self-help, repossession or any other method, by any craditor of Grantor or by, any-governmental agency
against any properly securing the Indebtedness. This includes a garnishment of any of Graptor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith- drspute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceedmg and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies’ora stirety.tiond for

the creditor or forfeiture proceading, in an amount determined by Lender, in its sole discretion, as belng an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemant belween Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation ° any agreement
concerning any indebledness or other obligation of Grantor to Lender, whether axisting now or later. .

Events Affecting Guarantor. Any of the preceding events occurs with respect o any guaranter, endorser surety. erx;i'
accommodation party of any of the Indsbledness or any guarantor, endorser, surety, or accommodation party-dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness, -In the .-
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor's estate in- assume,"
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any
Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prosp‘ec't of

g rm\rgrgrr\%gh@%\iﬂl\“ﬂﬂw“‘
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" '_:.In:é._eéi.lrity. Lender in good faith belleves itself insscure.

i Existing Indebledness. The payment of any Installment of principal or any interest on the Existing Indebtedness is not

~"made within the time required by the promissary note evidencing such indebtedness, or a default occurs under the

instriiment sacuring such indebtedness and is not cured during any applicable grace period in such instrument, or any
ssuit or other action is commenced to foreclose any existing lien on the Property.

* Right to Curé.. If such a failure is curable and if Grantor has not been given a notice of a breach of the sarme provision
‘of-this Déed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have
oeciifad).if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within fifteen
{(15) days; or” (b)'if the cure requires more than fifleen {15) days, Immediately inifiates steps sufficient to cure the failure
and ihergafter qontinuies and completes all reasonable and nacessary steps sufficiant to praduce compliance as soon as
reasonably practical.” .~

RIGHTS AND REMEDIES ON. DEFAULT. i an Event of Defaull accurs under this Deed of Trust, at any time thereafter,
Trustes or Lender may exércise any one or more of the following rights and remedies:

Election of Remé&ies,_ Ei’“acﬁpn by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
election to make éxpenditures or to take action to perferm an obligation of Grantor under this Deed of Trust, after
Grantor's failuredo perform, shall-not affact Lender's right to declare a default and exercise its remedies.

Accelerate Indebledneés, 'Lendér shall have the right at its option to declare the entire Indebtedness immediately dus
and payable, including any prépayment penalty which Grantor would be required to pay.

Fareclasure. With raspect toall or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by nelice and sale, and Lender shall have the right to foraclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respe"r;t fo all o'ﬁ.g'hy part of the Personal Properly, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall"have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
cosls, against the Indebtedness. «In furtherance-of-this right, Lender may require any tenant or other user of the Propary
to make payments of rent or use fees directly to:-Lender. If the Rents are collected by Lender, then Grantor irrevacably
designates Lender as Grantor's atterney—in“fact fo endorse instruments received in payment thereof in the name of
Grantar and to negotiats the same and collactthe proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the obligations'for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise ifs rights unader this subparagraph either in person, by agent, or through a
receiver. . S

Appoint Recelver. Lender shall have the rightto Kave a receiver appointed to take possession of all or any part of the
Property, with the power to protect and presérve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property.and apply the proceeds, over and above the cost of the receivership,
against the Indebledness. The receiver may serve:without bond if permitted by law. Lender's right to the appointment
of a recelver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from.serving as a receiver.

Tenancy al Sufferance. If Grantor remains in possession of thé Propery after the Property is sold as provided above or
Lender otherwise becomss entiled to possession of the Properly upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property.and shall, at Lender’s option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacata the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any ather right or femedy provided in this Deed of Trust or the Note or
by law. E

Notice of Sale. Lender shall give Grantor reasonable notice of the'time and’ place of any public sale of the Personal
Property or of the time afer which any private sale or other intended disposition of the Personal Praperty is to be made.
Reasonable notice shall mean notice given at least ten (10} days before the'time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Propefty, =<,

Sale of the Property. To the extent permitied by applicable law, Grantor hefeby Wiives any and all rights to have the
Property marshalled. In exercising is rights and remedies, the Trustee or Lender shall be free lo sell all or any part of the
Property tagether or separately, in one sale or by separate sales. Lender shall:be entitled to bid at any public sale on alt
or any porlion of the Property. Lo

Aftorneys’ Fees; Expenses. If Lender institutes any suit or aclion to enforce dhy of the lerms of this Deed of Trust,
Lender shall be enlitied to recover such sum as the court may adjudge reasonable’ as-aftorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not-protibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the: protecliph of its interest or the
enfarcement of its rights shall become a part of the Indebledness payable on demanid and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph inciude; withaut limitation,
however subject to any limits under applicable law, Lender's altorneys’ fees and Lender’s legal expanses; whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings {including-afférts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated posi-judgment collection ‘services,.the cost of
searching records, obfaining lile reports (including foreclosure reports), surveyors' reparts;’ an‘d_-appraisat faes, title
insuranca, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will' pay ‘any:court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this seél.ipn'.‘ -
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and 6bl'i'gations of Tru‘étee
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition o all powers of Trustes arising as a matter of law, Trustes shall have 'lhé':pow'er to takes,
the fql_lowing actions with respect to the Property upon the written request of Lender and Grantor: (a) joinin preparirg
and !}Img a map or plat of the Real Property, including the dedication of streets or other rights to the public;: {b) Jein in
granting any easement or crealing any resfriction on the Real Properly; and (c) join in any subaordination of othar.
ageement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligatlops to Notify. Trgstee shall not pe obligated o nolify any other party of a pending sale under any dfﬁer tfﬂ_st_ -
deed or lien, or of any action or proceeding in which Grantor, Lender, or Truslee shall be a parly, unless required by .~
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustes shall meet all qualifications required for Trustes under applicable law. in addition to the righté :é.;ud
remedies sat forth above, with respact to all or any part of the Property, the Trustee shall have the right to foreclose by .-

NN
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; :'notiée_-and sale, and Lender shall have the right to foreclose by judicial fereclosure, in seither case In accordance with and
£ /16 the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's opfion, may from time to time appoint a successor Trustee to any Trustee

“ appointed- ‘under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT Counly, State of Washington. The instrument shall contain, in addition to all other matters
reguired by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be exectited and acknowledged by Lender or ils successors in inlerest. The successor trustee, without conveyance
of the Property,.shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicatie law. This procedure for substitulion of Trustee shall govern to the exclusion of all other provisions for
subsmutnon : k

NOTICES. Subject Io applicable law, and except for notice required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any nofice ot default and any nofice of sale
shall be given in wriling,-4nd.shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognizad overnight courier, or, if mailed, when deposited in
the United States mail, asfirst class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the halder of any lien which has priority over this
Deed of Trust shall be sent to'lZénder's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Desd of Trust by giving formal written notice to the other parties, specitying that the purpose of
the notice is to change the party's'address. For nolice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. . Subject lo applicgble law, and except for notice required or allowed by law {o be given in another
manner, if there is more than cng Granlor any nolice given by Lender to any Grantor is deemed to be notice given 1o all
Grantors.

MISCELLANEOUS PROVIS!ONS The followmg mlscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of “Trust, together with any Related Documents, conslitules the entire understanding and
agreement of the parties as to-the matters set forth in this Deed of Trust. No alteration of or amendment to this Dsed of

Trust shall be effective unless glven in wrltmg and sugned by the party or parties sought to be charged or bound by the
alteration or amendment.

Annual Reports. If the Property is" used fér purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statemant af net operatmg income received from the Propeny during Granitor's previous fiscal
year in such form and detail as Lender shall‘require. "Net operating income" shall mean all cash receipts from the
Properly less all cash expenditures made in"conriection. with the cperation of the Property.

Caption Headings. Caption headings in tnie Deed _ofTruél are for convenience purposes only and are not to be used to
interpret or define the provisicns of this Dee-q~-'of Trust.”

Merger. There shall be no merger of the interést or estale created by this Dead of Trust with any other interest or estale
in the Property at any time held by er for the bénefit of Lender in any capacity, without tha written consent of Lender.

Governing Law. This Deed of Trust will he governed by, consfrued and enforced in accordance with federal law
and the laws of the State of Washington. This Deed of Trust has been accepled by Lender in the Siate of
Washington. e -

Choice of Venue. if there is a lawsuit, Grantor agrees upon Lenders request to submit to the jurisdiction of the courts of
Skagit County, State of Washingten.

No Waiver by Lender. Lender shall not be deemed 10 have wawed any rights under this Deed of Trust unless such
waiver is given In writing and signed by Lender. No delay or omiissioh on-the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waivér-by Leridar. of & provision of this Deed of Trust shall not
prejudice or consfitute & waiver of Lender's right otherwise to demand.strict comipliance with that provision or any other
pravision of this Deed of Trust. No prior waiver by Lender, nor any:course of dealing between Lender and Grantor, shall
consfitute a waiver of any of Lender’s rights or of any of Grantor’s cbligations as to any future transactions. Whenever
the consent of Lender is required under this Daed of Trust, the granting of suth.consent by Lender in any insiance shall
net constitute continuing consent to subsequent instances where such consent |s requ:red and in all cases such consent
may be granted or withheld in the sale discretion of Lender.

Severability. If a courl of competent jurisdiction finds any provision of this: Deed of Trust to he illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the’ offendmg ‘provision illegal, invalid, or
unenforceable as to any other circumstance. |If feasible, the offending provision shall be:considered modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be:so.madified, it shall be considered deleted
from this Deed of Trust. Unless otherwise reguired by law, the illegality, invalidity, or. unenforcgability of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of any other: prowsron 6f this Deed of Trust.

Successors and Assigns. Subject to any fimitalions stated in this Deed of Trust oh transfer of-Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and-assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without netice to:Graptor,.may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or exlensmn without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness ) .

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemplion. Grantor hereby releases and waives all rights and" beneﬂts of the homestead
exemplion laws of tha Stale of Washington as lo all Indebtedness secured by this Deed of Trust:

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thlS Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful‘mehay of the. United
States of America. Words and terms used in the singuiar shall include the plural, and the plural shall |nclude the snngular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanlngs atlrrbuled to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower” means LAWRENCE A LEWIS, and all other persons and enlities sigring. }he N'"t :
whatever capacity.

Deed of Trusl. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and mcludes,u "
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Detault. The word "Default" means the Daefault set forth in this Deed of Trust in the sectian titled "Default”.

Environmental Laws. The words "Enviranmental Laws" mean any and all state, federal and local statutes, reguletions
and ordinances relating to the protection of human health or the environment, including without limitation the
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'_,Cé'h“rﬁ'rehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
i 79601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 {"SARA"},
~the.Hazardous Malerials Transportation Act, 49 L.S.C. Section 1801, et seq., the Resource Conservation and Recovery

Act, 42-U0.8:C. Section 6301, et seq., or other applicable slale or federal laws, rules, or regulations adopted pursuant

-thereto.

Event of Qﬁéfﬁult. Tha wards "Evant of Default" mean any of the events of default set forth in this Deed of Trust in the
-everits of default saction of this Dead of Trust.

Exiéiinﬂ,ln'debfédness. The words "Exisfing Indebtedness™ mean the Indebtedness described in the Existing Liens
pravision of this Deed of Trust.

Grantor. The word *Grantor" means LAWRENCE A LEWIS.

Guaranly. The word "Guaranty” means the guaranty from guarantor, endorser, surely, or accommodalion parly to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances.: The words "Hazardous Subslances" mean malerials thal, because of their quantity,
concentration or physical, ghemical or infactious characterislics, may cause or pose a present or potential hazard to
human health. or the. énvirenment when improperly used, trealed, stored, disposed of, generated, manufactured,
transported or “otherwise” handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The ferm "Hazardous Subslances” also includas, without limitation, petroleum and pstroleum
by-products or any fraction theréof dnd asbestes.

Improvements. The word "'lm‘ﬁi'a\)énie'nts“ means all existing and future improvemenfs, buildings, structures, mobile
homes affixad on the Real Property, fatiiities, additions, replacements and other construction on the Real Property.

Indebtedness. The word: "indebtedness” means all principal, interast, and other amounts, costs and expanses payable
undsr the Note or Related.Decuments, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Dacuments and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Daeed of
Trust, together with interest on such’ amounts as provided in this Deed of Trust.

Lender. The word "Lender” mearis 'Wr]_idbe'y' _‘Is'l,ancj: Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated August 20, 2001, in the original principal amount
of $48,890.99 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promiissory riote or agreement.

Personal Property. The words "Personal Property” mean ali equipment, fixtures, and other arficles of personal property
now or hereatter owned by Grantor, and riow.6r héreafter attached or affixed to the Real Property; together with all
accessions, parls, and additions to, all replacements of, and all substitutions for, any of such property; and together with
afl issues and profits thereon and proceeds (including without limitation ali insurance proceeds and refunds of premiums}
from any sale or other disposition of the Property. =

Property. The word "Property” means collecﬁvelﬂr:tﬁé Real Prop_er.t'v..and the Personal Property.

Real Properly. The words "Real Property" mean the real prqp‘erty,-'*i_n:tgrests and rights, as further described in this Deed
of Trust.

Retated Documents. The words "Related Documents" 'mean ail profmissory notes, credit agreements, loan agreements,
environmental agresments, guaranties, security agreernents, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents; whether now or hereafter existing, execuled in
connection with the Indebtednass, i s

Rents. The word "Rents" means all present and future rents, re\.'fe_nués, ihcdme, issues, rovalties, profits, and other
benefits deriveg from the Property. e o

Trustee.
Riversidg

e word "Trusiee" means First American Title Compaﬁ_y :'u! Skagit'ucéunt, whose malling address is 1301-B
Dr., Mt. Vernon, WA 88273 and any sybstitute or successor trustes,

L THE PROVISIONS OF ‘THIS DEED-OF TRUST, AND GRANTOR

E A EEWIS, Indiviaudlly,
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF | )
< ) S8
COUNTY.OF -\ )

On this day before.mie, the iindersigned Notary Public, personally appeared LAWRENCE A LEWIS, personally known to me
or proved to.me.onthe basis of satisfactory evidence to be the individual described in and who executed the Deed of Trust,
and acknowladged that'he or:$he signed the Dead of Trust as his or her free and voluntary act and deed, for the uses and
purposes therein mentioned:

Y L YIT]
Given upder my hand aind officialseal this W oy

£,9ay of

) L/ N/
SRS dndon
a3 Tt iding at
Q‘“';‘LOTAQP%%Q?% nga

ms -
— ms My commission expir&ﬂ_zo_iﬁd_
P>l

, 200/

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and"h"o_]der‘bf la_ll ind__ébtedness secured by this Deed of Trusl. You are hereby requested,
upon payment of all sums owing to you;. fo_redonvey . without warranty, lo the persons entitled thereto, the right, title and
interest now held by you under the Deed of’Trus;_--. S

Dale: A Beneficiary:
; By:
Iis:

LASER PRC Lending, Var. 5.17.01.05 Capr. Harland Finantial Seluiions: Jng, 1997, 2001, All Righis Reserved. - WA mACFRLPLAG0FC TR-10352 PR-GOMMLRE

-
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The !and referred to in this report/policy is situated in the State of Washington, County of
Skaglt and is descrlbed as follows:

Parcel "A"-

A portion of G*e{lernment Lots 7 and 8 of Section 21, Township 35 North, Range 6 East,
W.M., described as follows

Beginning at the Southeast corner of said Lot 7; thence North 88 degrees 09'37" West
along the South line of said"Government Lot 7 a distance of 227.30 feet to the North
line of the South Lyman Ferry Road which point on a curve to the left having a radius of
666.62 feet; thence Northwesteriy along said curve to the left through a central angle of
00 degrees 35'35" and -an arc distance of 6.90 feet: thence North 00 degrees 53'54"
East a distance of 535, 30 feet; thence South 88 degrees 09'37" East a distance of
30.03 feet to the center of.a slough thence following the slough for the next four
courses; North' 44 degrees 05'01" East a distance of 129.50 feet; North 16 degrees
20'39" East a distance of 209.04 feet;.North 56 degrees 25'31" East a distance of 46.02
feet; North 51 degrees 26'54 East a distance of 27.93 feet to the North-South centerline
of said Section 21; thence North. 00 degrees 53'54" East along said centerline a
distance of 192.25 feet to the Northwest corner of the unnamed 7.96 acre tract shown
on Skagit County Short Plat No. 22-74; thence South 88 degrees 22'55" East along the
North line thereof a distance of 237.64 feet to the Northerly projection of the East line of
Tract A of said Short Plat; thence South 00 degrees 50'43" West along said East line of
Tract A and its Northerly projection a distance of 1226.01 feet to the North line of the
South Lyman Ferry Road; thence North'74 degrees 02'01" West along the North line of
the South Lyman Ferry Road a distance of 177.36 feet to the point of curvature of a
curve to the right having a radius of 1115.92 feet: thence Northwesterly along said
curve through a central angle of 03 degrees. 37'18" and an arc length of 70.54 feet to
the North-South centerline of said Section 21; thence North 00 degrees 53'54" East
along said North-South centerline a distance of 89 05 feet to the paoint of beginning of
this description. : .

Parcel "B":

A portion of Government Lot 8 of Section 21, Townshlp 35 North Range 6 East of the
W.M., described as follows:

Commencing at the South quarter corner of said Section 21; t.hen'ce North 00 degrees
53'54" East along the North-South centerline of said Section 21 a distance of 1240.19
feet to the North line of the South Lyman Ferry Road, said point being‘on-a curve to the
left having a radius point which bears North 19 degrees 35'17" East a‘ distance of
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"“"'_._-111 5.92 feet; thence Southeasterly along said curve through a central angle of 03

. .degrees '37'18" and an arc length of 70.54 feet; thence continuing Southeasterly along
* the North line of the South Lyman Ferry Road South 74 degrees 02'01" East a distance
of 177.36 feet to the Southwest corner of Tract B of said Short Plat and the point of
beginnirg of this description; thence North 00 degrees 53'64" East along the West line
of said Tract B and its Northerly projection a distance of 1226.01 feet to the North line
of the u__n_n_amed_ 7.96 acre tract shown on Skagit County Short Plat No. 22-74; thence
South ‘88 degrees 22'55" East along the North line thereof and its Easterly projection a
distance of 337.72 feet to the East line of that certain tract described in Sales Contract
to Lewis and Leaf, filed in Volume 317 of Official Records, page 315, under Auditor's
File No. 879825, records of Skagit County, Washington; thence South 00 degrees
47'32" West a dlstance of 1284.09 feet to the North line of the South Lyman Ferry Road
which point is on.a curve to the right having a radius of 1318.14 feet, thence
Northwesterly along ‘said curve to the North line of the South Lyman Ferry Road
through a central angle of 00 degrees 57'04" and an arc length of 196.45 feet; thence
continuing along the North line of said road North 74 degrees 02'01" West a distance of
70.94 feet to the point of beginning of this description.

Parcel "C":

That portion of the Southeaét 3.14 of-the Southwest 1/4 of Section 21, Township 35
North, Range 6 East, W.M,, descnbed as foliows:

Beginning at the Northeast corner of sald -subdivision; thence South 00 degrees 53'54"
West along the East line of said subdivision a distance of 89.05 feet to the North line of
the South Lyman Ferry Road which-point is on a curve to the right having a radius of
1115.92 feet; thence Northwesterly along said curve through a central angle of 05
degrees 22'40" and an arc length of 104.74 feet; thence North 65 degrees 02'03" West
a distance of 76.98 feet to the point of curvature of a curve to the left having a radius of
666.62 feet; thence Northwesterly along said-curve to the left through a central angte of
05 degrees 29'27" and an arc distance of 63,88 feet to the North line of said
subdivision; thence South 88 degrees 09'37" East along said North line a distance of
227.30 feet to the Northeast corner of said subdnnslon and the point of beginning of this
description.
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