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Grantor(s): .

1. Twaddle 1V, Eben

2. Twaddle, Stacy L___ _

Grantee(s)
1. Horizon Bank
2. Westward Financial Servnces Inc, Trustee

Legal Description: Lot 8 “Burlmgton HI" Busuness Park 11" Additional on page 2
Assessor’s Tax Parcel ID#: 8017—0()_0;—00;}-0000 R112910

THIS DEED OF TRUST is dated August 31, 2001, .among Eben Twaddle IV and Stacy L
Twaddle, whose mailing address is 20996 Prairie Rd, Sedro-Woolley, WA 98284 ("Grantor");
Horizon Bank, whose mailing address is Mount: Vernon, PO Box 100 / 1503 Riverside Drive,
Mount Vernon, WA 98273 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary"); and Westward Financial Services Inc, whose mailing address is 1500 Cornwall
Avenue, Bellingham, WA 98225 (referred to below as "Trusiee™).
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CONVEYANCE AND GRANT. For valuable consiferation, Granior conveys o Trusiee In trust with power of sale, right
of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to the
tollowirg_described. real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures;-all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royallies, and profils relating to the rea! property, including without limitation
all minergls, oil,-gas, geothermal and similar matters, (the "Real Property") Iocatpe?dpln Skagit gC:ounty, State

of Washington. :

Lot 8 Burlington Hilt Business Park Phase 1] Binding Site Plan, approved October 15,
1997, recorded October 29,1997, in Volume 13 of Short Plats, pages 53 to 56, inclusive,
under Auditor’s File No. 9710290033 and being a portion of the Southwest 1/4 of Section
29, Township 35 North, Range 4 East, W.M., and a portion of the Northwest 1/4 of Section
32, Township 35 North Range 4 East, W.M. Situated in the State of Washington,
County of Skagit.. =

The Real Property or rls address is commonly known as 651 North Hill Bivd, Burlington, WA
98233. The Real Froperty tax identification number is 8017-000-008-0000 R112910.

Grantor hereby assigns as secunty 1o Larider, all of Grantor's right, litle, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the Fien created by this assignment is intended
to be specific, perfectad and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Ranis and profits, which licanse may be revoked at Lendar's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.”. .. .

THIS DEED OF TRUST, INCLUDING THE. ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN-TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN-AND ACCEFTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as olherwnse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shat strictly and in a fimely manner perform all of Grantor's
obligations under the Ncle, this Deed of Trust, and the Re!aled Documents.

POSSESSION AND MAINTENANCE OF THE PFIOPERTY Grantor agrees that Granlor's possession and use of the Properly
shall be governed ty the following provisions: :

Possession and Use. Unfil the occurrance of 'gn Event of Default, Grantor may (1) remain in possession and controt of
the Property; (2) use, operate or manage the Praperty; and (3) coffect the Rents from the Property {this privilege is a
license from Lender io Grantor aulomatically revoked upon default). The following provisions relate o the use of the
Property or to cther imitations on the Property. The, Fleat Properly i not used principally for agricuttural purposas.

Duty to Maintain. Grantor shall maintain the Propedy in ianantable condition and promplly perform all repairs,
replacements, and maintenance necessary to preserve its vatue E

Compliance With Environmental Laws. Granior represenls and warrants fo Lender that: (1)} During the period of
Grantor's ownership of the Property, there has been no'use, genération, manufacture, storage, freatment, disposal,
release or threatened release of any Hazerdous Substance:by-any person.on, under, about or from the Property; (2)
Grantor has no knovdedga of, or reason lo believe that there has-been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environfental Laws, (b) any use, generation,
manufacture, storage, treaiment, disposal, release or threatened relsase of any. Hazardous Substance on, under, about
or from the Properly by any prior owners or occupants of the Property, or {(€) | any actual or threatened iitigafion or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosad 1o and acknowledged
by Lender in writing, {(a) nelther Grantor nor any tenanti, contractor, 'agent or other autherized user of the Property shall
usa, generate, manufacture, store, lreat, dispose of or relsase any Hazardous Subsiance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with ali applicable’ federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Granlor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Properly with this saction of the Deed of Trisst. Any inspections or tesls
made by Lender shall be for Lender's purposes only and shall not be construad to create any responsibility or hiability on
the part of Lender to Grantor or to any other person. The representations and warrarities contained herein are based on
Grantor's due diligance in investigating the Property for Hazardous Substances. Grantor'heraby (1) releases and
waives any future claims against Lender for indemnity or contribution In the event Grantor becomes-Hable for cleanup or
other costs under any such laws; end {2) agrees 1o indemnity and hold harmiess Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly. sustain or suffer resutting
trom a breach of this seclion of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threalened release occurring prior to Grantor's ownership or interest-in the Property, whather or not
the same was or should have been known 1o Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and retonveyance of the lien
of this Deed of Trust and shafl not be affecited by Lender's acquisition of any interest in. tho Property whether by
foreciosure or otherwise,

Nuisance, Waste. Granicr shall not cause, conduct or permit any nuisance nor commit, permlt oF suﬂar any shippmg of
or wasle on or {o the Property or any poriion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other parly the right to remove, any timber, minerals (including ol and gas) coal clay.
scorla, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shali not demolish or remove any improvements from the Rea1 Propony wllhoul o
Lender's prior written consent. As a condiion to the remaval of any Improvements, Lender may require Grantor to’ rnaka"‘

arrangements salisfactory to Lander to replace such Improvements with improvements of at least equal velue:.

Lender’'s Right to Enter. Lender and Lender's agents and represantatives may enter upon the Real Properly at all
reasonable times to attend to Lender's interesls and o inspect the Real Property for purposes of Grantor's compllanoe"

with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shali promptty comply, and shall promptly cause complna_n_ce“
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy:”

the Property in any manner, with all laws, ordinancas, and regulations, now or hereafler in effect, of all governmental
authorities applicable to the use or occupancy of the Property, Includlng wrthou! limitation, the Americans With Disabilities

o
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; Acl “Grantor may contest in good faith any such law, ordinance, or regulation and withhold comphance during any
s ':preceedmg, including appropriate appeals, so long as Grantor has notified Lender in wriling prior to doing so and so
dong-as; in Lender's sole opinion, Lendar's interesls in the Property are not jeopardized. Lender may require Grantor o

" posl adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s inferest.

':, buty 1o Pr'o_tecl. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
7 in addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
“necessary io brotect and preserve the Property.

Coftistruction Loan. |f some or all of the proceeds of the loan creating the Indebladness are to be used 1o construct or
complete construction of any Improvements on the Property, the Improvements shall be completed no later than ihe
maturity date of the. Nate (or such earfier date as Lender may reasonably establish) and Grantor shall pay in full all cosls
and expenses in connaction with the work. Lender will disburss loan proceeds under such lerms and conditions as
Lender-may deem reasonably necessary lo insure that the inlerest created by this Dead of Trust shall have priority over
all possibie liens; including those of malerial suppliers and workmen. Lender may require, among other things, that
disbursement requests-be‘supported by receipted bills, expense affidavils, waivers of liens, construction progress
reporls, and such’ olher documentat:on as Lender may reasonably raquest.

DUE ON SALE - CONSENT.BY LENDER. Lender may, at Lender's opfion, (A} declare immediataly due and payable all
sums secured by this Deed of Trust'or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebledness and impose such other condilions as Lender deams appropriats, upon the sale or transfer, without Lender’s
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale or fransfer” means the
conveyance of Real Property or-any right;-litle or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuniary; whether:by outright sale, dead, inslallment sale contract, land contract, contract for deed, leasehold
interast with a term greater than thiee (3) years, lease—oplion contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding tille to'the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this: ophon shall. ncl be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The followmg provlsnons relatlng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay wheri due (and in.all evenis prior to delinquency) all taxes, special laxes, assessments,
charges (including water and sewaer), fines .and |mposahons lavied against or on account of the Property, and shall pay
when due all claims for work dofe.on or for Servicas rendered or maferial furnished to the Property. Grantor shall
maintain the Property free of all liens having prigrity over or equal to the interest of Lender under this Deed of Trust,
excepl for the lien of taxes and assessmenlis ot due and except as otherwise provided in this Deed of Trust.

Right to Coniest. Grantor may withhold payment.of any tax, assessmenl, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor skhiall within fiteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice of the filing, secura the discharge of tha lien, or if requestad by Lender, deposit with
Lender cash or & sufficient corporate surety:bond or other security satisfactory to Lender in an amount sufficient 1o
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shalt defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addallonai obligee under any surety bond furnished
in the contest proceedings. .

Evidence of Payment. Granlor shall upon demand turmsh B Lender -satisfactory evidence of paymant of the laxaes or
assessments and shall authorize the appropriale govemmen{al ofﬁclal to deliver 1o Lender at any time a written stalement
of the laxes and assessments against the Properly. :

Notice of Construction. Grantor shall notify Lendsr al leasl ﬁfteen A¥Ey-days before any work is commenced, any
services are furnished, or any materials are supplied to the Proparty;if any.machanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, senices, or materials. Granlor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor cant and will pay the cos! of such improvemenls,

PROPERTY DAMAGE INSURANCE. The following provisions relallng to lnsurlng the Property are a part of this Dead of
Trust.

Maintenance of insurance. Grantor shall procure and mamtajn pollmes of ﬁre msurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all mprovements on the Real Property
in an amount sulficient to avoid application of any coinsurance clause, and with a standard morlgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage amounls as
Lender may request with Truslee and Lender being named as additionalinsureds in $uch: liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not fimited io hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be written-inform, amdunts, coverages and basis
reasonably acceplable 1o Lender and issued by a company or companies reasonably acceplable o Lender. Grantor,
upon raquest of Lender, will deliver to Lender from time to time the policies or cerificates of insurance in form
satisfactory to Lender, including stipulations that coverages will not be cancelied ot diminished without at least tan {10)
days prior written notice 1o Lender. Each insurance policy also shall include an endorsement providinig that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Granfor or any otfier person. The Real
Property is or will be located in an area designated by the Direclor of lhe Federal Emergericy Management Agency as a
special flood hazard area. Grantor agrees to obtain and maintain Federal Flood Insurance, if available; for the full unpaid
principal balance of the loan and any prior liens on the property securing the loan, up to the:maximum.policy limits set
under the h:atlonal Flood insurance Program, or as otherwise required by Lendsr, and to mainlam such |nsuranoe for the
term of the ioan

Appiication of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Preperfy Lender may
make proof of loss if Granlor fails to do so within fifleen (15) days of the casualty. Whether or not.Lender's, seclrily is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply-the proceeds to

the reduction of the Indebledness, payment of any lien affecling the Property, or the resioration-and repair of the
Property. If Lender slects to apply the proceeds lo restoralion and repair, Grantor shall repair or replace the damaged or
destroyed improvements in a manner salisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,’.

pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration If Grantor is not in defaull;
under this Deed of Trust, Any proceeds which have not been disbursed within 180 days after their receipl and which'
Lender has not committed lo the repair or restoration of the Property shail be used first o pay any amount: owing to
Lender under this Deed of Trust, then to pay accrued intersst, and the remainder, if any, shall be applied o the pringipal .-~ -
balance of the Indebledness. If Lendar holds any proceeds after payment in full of the Indebtedness, such’ procaeds A
shall be paid without interesl to Grantor as Grantor's interesls may appear.

Unexpired insurance at Sale. Any unexpired insurance shall inure to the benefil of, and pass lo, the purchaser- of the
Property covared by this Deed of Trust at any trustes’s sale or other sale hefd under the provisions of this Dead of Trust,
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£ _Grantor 8 Report on insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to

¢ +Lender a report on sach existing policy of insurance showing: (1} the name of the Insurer; {2} the risks insured; (3)

e amourit of the policy; (4) the property insured, the then current replacement value of such property, and the manner

* of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
independeni appraiser satisfactory 1o Lender determine the cash value replacement cost of the Property.

LENDER’S EXPENDITURES. If any action or preceeding is commenced thal would materially atfect Lender's interest in the
Property. or If Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
timited to Graritor's tailtre. to discharge or pay when due any amounts Grantor Is requirad to discharge or pay under this Deed
of Trust or. any-Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender
deems appropriale, lnciuqu bul not timited to discharging or paying all taxes, liens, security interests, encumbrances and
other claims, at any time levied or placed on the Property and paying all costs for insuring, mainfaining and preserving the
Property. Alt-such éxpenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Noté from tho dale-incurred or paid by Lender to the dale of repayment by Grantor. All such expenses will become
a part of the indebtedness‘and, at Lender’s option, will {A) be payable on demand; (B) be added fo the balance of the
Nole and ba apportioned among-and be payable with any instaliment payments to become due during sither (1)} the term of
any applicable Insurance.policy; or. (2) the remaining term of the Note; or (C) be treated #s a balloon paymant which will be
due and payable at the Note's maturﬁy The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to all other rights and remedles {0 which Lender may be entiled upon Defautt.

WARRANTY; DEFENSE OF Tl'n.E The fcllowmg provisions relaling to ownarship of the Property ara a part of this Deed of
Trust:

Titte. Grantor wanranls Ihat. (a} Grantor holds good and marketzable fitie of record to the Property in fee simpls, fres
and clear of all iens and encumbrances other than those set forth in the Real Pfopeﬂy description or in any tille
insurance policy, litle report, or final title opinion issuad in favor of, and accepted by, Lender in connection with this Deed
ot Trust, and (b) Grantor has the full right, power, and autherity to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the axcapticn in the paragraph above, Grantor warranis and will forever defend the fitle to
the Property against the lawtul claims of all persons. in the event any action or proceeding is commenced that questions
Grantor's title or the interest of Truslee of Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party-in such proceeding, bul Lender shall be entitied to participate in the
proceading and to be represented in the- progeeding by counsel of Lender's own choice, and Grantor will defiver, or
cause to be delivered, to Lender such mstrumants as Lender may request from time to ime to permit such participation.

Compliance With Laws. Granlor warrants that lhe Property and Grantor's use of the Property complies with all existing
applicable iaws, ordinances, and regulations of governmental authorities.

Survival of Representations and Wmanﬁes All. reprasentatlons. warranties, and agreemenis made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect until such time as’ Granlcn’s Indebtedness shall ba paid in fult.

CONDEMNATION. The following provisions relating to oondamnation proceedings are a part of this Deed of Trust:

Proceedings. If any procesding in condemnation i |s filed, Grantor-shall promptty notify Lender in writing, and Grantor
shall promplly lake such sleps as may be necessary to defend.the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shalt be entitied 1o parlicipale in the proceeding and to be representad in
the proceeding by counsel of its own choice all at Grantor’s expeise, and Grantor will deliver or causa o be delivered to
Lender such instruments and documentalion as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property [ c:ondemned by eminent domain proceedings or by any
proceeding or purchase In lieu of condemnation, Lender may-al-its election fequire that all or any portion of the net
proceads of the award ba applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable cosis expenses, and aftorneys' fees incurred by Trusles
or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOHITIES The following provisions relating to
governmentat taxes, foes and charges are a par of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shail axecute such documents in addition o this
Deed of Trust and take whatever other action is raquesied by Lander to perfect-and continue Lender’s flen on the Real
Property. Grantor shall reimburse Lender for afl laxes, as described below; together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without hmhatmn aH taxes, fees documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitule taxes fo which this section applies: (1) a speciﬁc tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on Grantor which
Granter is authorized or required to deduct from payments on the indebtedness sacurad by this fype of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Nots; and (4} a specific tax
on all or any portion of the Indebtedness or on payments of principal and Interest made by Granlor. .~

Subsequent Taxes. If any lax to which this section applies is enacted subsequent to the.date of 1hss Desd of Trust, this
event shall have the same affect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Defaull as provided below uniess Granlor elther (1) pays the tax before it betomes dehnquent. or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufﬁcuant
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions relating to this Deed of Tmst as a securlty
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of Ihe Property conshtutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whalever olher actten i
Is requested by Lander 10 perfact and continue Lender's security inferest in the Rents and Personal Property. in addition” -
to recording this Deed of Trust in the real property records, Lander may, at any time and without further authorization
from Granior, file axecuted counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor,

shall reimburse Lender for all expanses incurrad in perfecting or continuing this security interest. Upon default,-Granfor .-

shall not remove, sever or detach the Personal Property from the Properly. Upon defautt, Grantor shall assemble any:

Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender

and make it avaliable lo Lender within three (3) days afler receint of written demand from Lender to the extent permiﬂed

IR
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:._.Aﬂ'd_résses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
.~ thesecurity inlerest granted by this Deed of Trust may be cobtained {each as required by the Unilorm Commercial Code)
-are as'stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY—IN—FACT. The following provisions relating to further assurances and

:f'_ Further Assurances. At any ltime, and from lime lo fime, upon request of Lender, Grantor will make, execute and
‘daiiver, of will cause to be made, executed or deliverad, to Lender or o Lender’s designee, and when requesled by
Lender, calse.to be filed, recorded, refiled, or rerecorded, as the case may ba, at such times and in such officas and
pidces-as Leéndeér may deem appropriate, any and all such morigages, deeds.of trust, security deeds, security
agreaments, ﬁnanomg statements, continuation statements, instruments of further assurance, cerlificates, and other
documsits-ds may, in-the sole opinion of Lender, be necessary or desirable in order to effeciuate, complele, perfect,
continig, ‘or presérve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and sacurity.interests created by this Deed of Trust as first and prior kens on the Property, whether now owned
or hereafler acquiced by-Grantor. Unless prohibited by law or Lender agrees to the confrary in writing, Grantor shall
reimburse Lender for all costs.and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If:Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Graptor and at Grantor's expensa. For such purposes, Grantor hergby irrevocably appoinis Lender
as Grantor's attorney—in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or deSIrable, in Lender's sola opinion, to accomplish the malters referred lo in the preceding
paragraph. .

FULL PERFORMANCE. If Grentor pays all the Indebtedness when dus, and otherwise performs all the obligations imposed
upon Granior under this Deed of Trust, Lender shall axecute and deliver to Trustea a request for full reconveyanca and shall
execute and deliver to Grantar suitable stalements of termination of any financing statement on flle evidencing Lender's
security interest in the Rents and. the Personal Property. Any reconveyame foe shall be paid by Granlor, if permitted by
applicable law. The grantee in anyreconveysnce may be described as the "parson or persons legally entilled thereto”, and
the recitals in the reconveyance of-any maiters or facts shall be conclusive proof of the truthfulness of any such mallers or
facls.

EVENTS OF DEFAULT. Each of the. followmg. at’ Lender's option, shall constitute an Event of Default under this Deed of
Trusl:

Payment Default. Grantor fails to make‘a'n'y_ p’ay__ment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or o pertorm any other tesm, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related -Documents or io comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor,

Compliance Default. Failure lo comply with, -any-other term, obligation, covenant or condition containad in this Deed of
Trust, the Nolte or in any of the Related Documents, H such a failure is curable and if Grantor has not been given a
notica of a breach of the same provision of this. Deed of Trust within the praceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) it Grantor, after Lender sends written nolice demanding cure of such failure:
(a) cures the failure within thirty (30) days; or (B)if the cure requires more than thirty (30) days, immediately initiales
sleps sufficient to cure the failure and thereatier continues and compleles all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical. 2

Default on Other Payments. Failure of Grantor within the; tlme requured by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent ﬁllng of or lo effect discharge of any lien.

Faise Stafemenis. Any warranty, representation or statement made or-firnished to Lender by Grantor or on Granlor's
behalf under this Dead of Trust or the Related Documenits is talsé or-misleading in any malerial respecl, either now or at
the time made or furnished or becomes false or misleading at any @lme thereaﬂerT

Defective Collateralization. This Deed of Trust or any of the Relafed Docurhehts ceases to be in full force and effect
(including failure of any collateral documant to create a valid and: perfected secunty interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Granlot. the appomlmenl of a receiver for any part of
Grantor's property, any assignment for the banefit of cradilors, any type of creditor workout or the commencement of
any proceeding under any bankruptey or insolvency laws by or against Granlor :

Creditor or Forfeiture Proceedlngs. Commencement of foreclosurs or forfeiture proceedmgs, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor:of-Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Defauft shall not apply if there i§ 8-good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or:forfeiture proceeding and if Granlor
gives Lender written notica of the credilor or forfeiture proceeding and deposits with Lander monies or a surely bond for
the craditor or forfeiture proceeding, in an amount datermined by Lender, in its sole dlscrellon, as belng an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Granlor under the terms of any other agreement belween Granlor and
Lender that is nol remedied within any grace period provided therein, including without limitation any agresment
concerning any indebtedness or other obligation of Grantor o Lender, whether existing now or iater ’

Events AHfecting Guarantor. Any of the praceding events occurs with respect 1o any guaranlor endorser surety, or

accommodation party of any of the Indebledness or any guarantor, endorser, surety, or accommodalion’ parly dies or

becomes incompelant, or revokes or disputes the validity of, or liability under, any Guaranty of the |ndettedness.. In tha

event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor's estate fo assume

Encondmonaﬂy the obligations arising under the guaranty in & manner salisfaclory lo Lender, and, in domg so cure any
vant of Default.

Adverse Change. A malerial adverse change occurs in Grantor's financial condition, or Lender belleves lhe prospect of.

payment or perfermance of the Indebladness is impaired.
Insecurity. Lender in good faith belisves ilself insecure. : S
Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same pre\nsmn

of this Deed of Trust within the preceding twalve (12) months, it may be curad (and no Event of Default-will haveu"'“,,.- ;
occurred) if Grantor, afler Lender sends written notice demanding cure of such failure: (a) cures the failure within thirty -~

(30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates steps sufficient to cure the Aailure”

and thereafler continues and completes all reasonable and necessary steps sufficient to produce complianca as SUDRas
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) mams AND REMEDIES ON DEFALLT. It an Event of Default occurs under this Deed of Trust, at any time thereatter,
Trustee or Lender may aexercise any one or more of the following rights and remedies:

. ~E|ect|on al‘ Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other ramedy, and an
eleclion to “make expenditures or lo take action lo perform an obligation of Grantor under this Deed of Trust, after
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Aeceleraie lndebiednm Lender shall have the right at ifs option fo declare the entire iIndebtedness immediately dua
and payame, Inciudmg any prepayment penally which Grantor would be required to pay.

Foreclqsura. wnh__respacl to all or any part of the Real Property, the Trustee shall have the right to exercise ils power of
sale and {o.foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
casa in accordance with-and fo the full extent provided by applicable law.

UCC Remedies. ‘With respecl to all or any part of the Personat Property, Lender shall have all the rights and remedies of
a secured party under ihe Untform Commercial Code.

Collect Rents. Lender shall ‘have the right, without notice lo Granior to {ake possession of and manage the Property
and collect the Rants;: including amounts past due and unpaid, and apply the nst proceeds, over and above Lender's
costs, againsi 1h_e Indebtedness. In furtherance of this right, Lender may require any fenant or other user of the Properly
to make payments of rent‘or usa fees directly to Lender. If the Rents are collected by Lender, then Grantor imevocably
designates Lender as Grantor's.-attorney—in—fact to endorse instruments received in payment thersof in the name of
Grantor and lo negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisty the obligatians for which the payments are made, whether or not any proper grounds
for the demand existed: Lender may exercise its rights under this subparagraph sither in person, by agent, or through a
recsiver.

Appoint Receiver. Lander shali have Ihe right to have a receiver appointed 1o take possession of all or any part of the
Property, with the power 1o protect and preserve the Property, to aperale the Property preceding or panding foreclosure
or sale, and to collect the Renls from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtednaess. The receiver may' serve without bond if permitied by jaw. Lender’s right to the appointment
of a receiver shall exist whether or not e apparent value of the Property exceeds the Indebtedness by a substantial
amourt. Employment by Lender shall ot dlsquairfya person from senving as a receiver.

Tenancy at Sufferance. f Grantor remams In- posseesnon of the Property after the Properly is sold as provided above or
Lendar otherwise becomss entilied to. possession of the Proparty upon default of Grantor, Grantor shaf become a
tenant at sufferance of Lender or the purchasa'r of the Property and shall, at Lender’s opfion, either (1) pay
reasonable rental tor the use of the Proparty,-or (2) vacate the Property immediately upon the demand ot Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personat
Property or of the time after which any private sale‘or other intended disposition of the Personal Froperty is to be made.
Reasonabie notice shalt mean nofice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction wvthany sale of the faal Property.

Sale of the Property. To the sxtent permitted by applicable law, Gr__antor hereby waives any and all rights {0 have the
Property marshalled. |n exercising its rights and remedies, the Trustes or:Lender shall be free to sell akf or any part of the
Property together or separately, in one sale or by separata sales Lendsr shall be entitled to bid at any public sale on alf
or any portion of the Properly.

Attarneys’ Fees; Expenses. |f Lender instilutes any suit o at:hon ‘m enfoma any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjlidge reasonable as altorneys’ fees at frial and upon
any appeal. Whether or not any court action is involved, and lo the extent ‘not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary al dny time for the protection of its inferest or the
enforcement of its rights shall become a parl of ihe Indebtedness payable on demand and shall bear interest at the Note
rate from the dale of the expenditure until repaid. Expenses covered by this’paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attorneys’ fees-and. Lenders legal expansas, whethar or not
there is a lawsult, including attorneys’ fees and expenses for bankrupicy proceedings: (including efforts fo modify or
vacate any automatic stay or injunction), appeals, and any anficipated post-judgmenl coMection services, the cost of
searching records, obtaining titte reports (including foreciosura reports), surveyors’ réports, and appraisal fees, fitle
insurance, and fees for the Trustee, fo the extent permitted by applicable law Grantor a{so will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as’ set fonh in thls sachon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powars “and ub|Igal|ons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall’ have the power to take
the following actions with respect 1o the Property upon the written request of Lender and Grantor: (a)oin in preparing
and filing a map or plat of tha Real Property, including the dedication of streels or other nghts to thé public; (b) join in
granting any easement or creating any restriction on the Real Property; and () join'in any subordmation or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations %0 Notity. Trustee shall not be obllgahd 1o notify any other party of a pending sale undar any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a paﬂy unless raquirad by
applicable law, or unless the action or proceeding is brought by Trustes.

Trusiee. Trustea shall meet all quaKfications required for Trustee under applicable law. In addﬂmn 1o tha ﬂqhts and
remedies set forth above, with respect 1o all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in aocordanee wﬂh and
to the 1ull extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee lo any Trustee"‘
appointed under this Deed of Trust by an inslrument executed and acknowledged by Lender and recorded in the office, i
of the recorder of Skagit County, Stale of Washington. The instrument shall contain, in addition to afl ofher matters -
requirad by state law, the names of the original Lender, Trustes, and Grantor, the book and page or tha Audttor's-Flle.
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instriment’
shall be executed and acknowtadged by Lender or i successors in interest. The successor trustes, without conveyarice

of the Property, shall succeed to all ihe titie, power, and duties conferred upon the Trustee in this Deed of Trust and by - "

applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provnslons for--"'
substitution.

NOTICES. Subject fo applicable law, and except for notice required or allowed by law to be given in another manner, any
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riotice regiiired to be given under this Deed of Trusl, including without limitation any nolice of detfauit and any notice of sale
Shali be  given in writing, and shall be elfective when actually delivered, when actually received by telefacsimile (uniess
‘otherwise rétjuired by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
~tha Unitad-Stales mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trusl. All copies of notices of foraclosure from the holdar of any lien which has priority over this
Deed of Trust shall bae sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any parly may change ils
address for nolices under this Deed of Trust by giving formal writien notice to the other parlies, specifying thal the purpose of
the nolice is 10 change the party’s address. For nolice purposes, Grantor agrees 1o keep Lender informed at all times of
Grantor's ctifrent address. Subject o applicable law, and except for nofice required or allowed by law {0 be given in another
manner,if thare |s more’ than one Grantor, any notice given by Lender 1o any Grantor is deemed to be nolice given to all
Grantors. 2

MISCEI.LANEOUS PFIOVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Thus Daed of Trust, together with any Related Decuments, constitutes the antire understanding and
agreement of the parties-as to the matters sel forth in this Dead of Trust. No alteration of or amendment to this Deed of
Trust shall be effsctivé uniess glven in wriling and signed by the parly or parties sought to be charged or bound by the
alteration or amendmenl )

Annual Reporls If Ifie. Proparty is used for purposes olher than Grantor’s residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operaling income received from the Property during Grantor's pravious fiscal
year in such form and datail’ as Lender shall require. "Net operating income” shall mean all cash receipts from the
Property less all cash expendituras frade in connectlion with the eperation of the Property.

Caption Headings. Cabiio_ri h_aé'd'i"'rigs'in this Deed of Trust are for convenience purposes only and are not o be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the inferest or estate created by this Deed of Trust with any other interest or estate
in tha Property at any time heild by or for the beneﬁl of Lender in any capacity, without the written consant of Lender.

Governing Law. This Deed of Trusl wlll be governed by, construed and enforced in accordance with federal law
and ihe laws of the Stale of Washlnglon. This Deed of Trust has been accepted by Lender In the State of
Washington. ,

Choice of Venue. If there is a lawsult Grantor agrees upon Lender's request to submit to the jurisdiction of the courls of
Skagit County, State of Washington., .« ™

Joint and Several Liability. All obligattons of Granlor under this Deed of Trust shall be joint and several, and alt
references to Grantor shall mean each and every Grantor, This means that each Grantor signing below is responsible for
all obligations in this Deed of Trusl. :

No Walver by Lender. Lender shall nol be deemed to have walved any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. ‘No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Dead of Trust shall not
prejudice or constilute a waiver of Lender's right ctherwise fo demand strict compliance with thal provision or any other
provision of this Deed of Trust. No prior waiver by Eender, nor any.course of daaling between Lender and Grantor, shall
constitute a waiver of any of Lender's righls or of ‘any of Grantor’s obligations as to any fulure transaclions. Whenaver
the consent of Lender is required under this Deed of Trusl, the granting of such consent by Lender in any inslance shall
not constitute continuing consent {o subsequent instances where such consant is required and in all casas such consent
may be granted or withheld in the sole discretion of Lender;

Severability. If a court of competent jurisdiction finds: -any. provis.idn of this Dead of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, thatl finding shall' not-make the offending provision illegal, invalid, or
unenforceabls as to any other person or circumslance. |f feasible, the oHending provision shall be cansidared modified
so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered
dsleted from this Deed of Trust. Unless olherwise required by law, the illegality, invalidity, or unentforceability of any
provision of this Deed of Trust shall not atect the legality, valldﬂy or enforceab:lnty of any other provision of this Deed of
TFrust.

Successors and Assigns. Subject to any limitations stated in thns Deed of Trust ‘on-transter of Grantor's interest, this
Dead of Trust shall be binding upon and inure to tha benefit of the parlias, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, withgtlf rotice t6. Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under'the Indebtedness

Time is of the Essence. Time is of the essence in the parformance of this Daed of. Tmst

Waive Jury. All parties 1o this Deed of Trust hereby waive the right to any ]my lrial in any actlon, proceeding, or
counterclaim brought by any parly against any other party.

Waiver of Homestead Exemption. Grantor heraby releases and waives all nghts and beneﬂts of the homeslead
axemption laws of the State of Washington as o all Indebtedness secured by this Deed of Frust: :

DEFINITIONS. The following capitalized words and lerms shall have the following meanings.when used in this Deed of Trusl.
Unless specifically stated to the contrary, all referances to dollar amounts shall mean amounts in lawful‘money of the United
States of America. Words and terms used in the singular shall inciude the plural, and the plural.shall include the singular, as
the context may require. Words and tarms not otherwise defined in this Deed of Trust shall have the meanmgs aﬁnbuted to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Horizon Bank, and its successors and assigns.

Borrower. The word "Borrower” means Eben Twaddle IV and Stacy L Twaddie, and all other parsons and entmes
signing the Note in whatever capacily.

Deed of Trusl. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Truslee, and |ncludes
without limitation alt assignment and security interest provisions relating to the Personal Property and Rents.

Default. The word "Default” means tha Default set forth in this Deed of Trust in the section titled "Detault®. -

Environmenlal Laws. The words "Environmental Laws" mean any and all state, federal and local stalutas, reg*i.ilatlé:né.
and ordinances relating to the prolection of human health or the environment, including without limitalion i the .-
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amendad, 42 U.S:G. Section”

9601, et s8q. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA™, =

the Hazardous Materials Transporiation Acl, 49 U.5.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.8.C. Seclion §901, sl seq., or other applicable state or federal laws, rules, or regulations adopled pursuant

W
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¢ 'Evenl ‘of Default. The words "Evani of Default® mean any of the events of default set forth in this Deed of Trust in the
£ .--"events of default section of this Deed of Trust.

. ~Granlor. The word "Grantor” means Eben Twaddle IV and Stacy L Twaddis.

Guaranty. “The word "Guaranty” means the guaranty from guarantor, andorser, sursly, or accommodation pary to
Lander, includmg without limitation a guaranty of all or part of the Nota.

Hazardous ‘Substances. The words "Hazardous Substances” mean malerials that, because of their quaniity,
conceniration of. physical, chemical or infectious characteristics, may cause or pose a present or potantial hazard to
human health.-or the environment when improperly used, ireated, slored, disposad of, generated, manufactured,
transporied..or pthérwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without fimilation any and all hazardous or toxic substances, materials or wasle as defined by or ksted under the
Ervironmental Laws. The lerm "Hazardous Substances” also includes, without limitation, petroleum and petroleum
by-products or any fraclfon thereof and asbestos.

Improvements. The word "lmprovemnts" means alt existing and future improvements, buildings, structures, mobile
homes affixed on the [Real Property, faciities, additions, replacements and other construction on the Real Property.

indebtedness.’. The word: "lndebtedness means all principal, inferest, and other amounts, costs and expenses payable
under the Note or Related Documents, togsther with all renewals of, extensions of, modificalions of, consolidations of
and substitutions for the Note or-Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obNRgations or expenses incurmed by Trustes or Lender to enforce Grantor's obligations under this Deed of
Trust, together with |nterest on such amounts as provided in this Deed of Trust.

Lender, The word "Lander' fneans Horizon Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated August 31, 2001, in the original principal amount
of $200,000.00 from Granfor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substnullons for lhe promtssory nole or agreement, The maturity date of this Deed of Trust is
Seplember 1, 2016. .

Personal Property. The words Personai Properly" mean all equipment, foidures, and other articles of personal property
now or hereafter owned by Grantor, €ind now-or hereafter attached or affixed to the Real Property; together with aif
accessions, parts, and additions to, all replacemenb of, and all substilutions for, any of such property; and together with
all issues and profits thereon and proceeds (mcluding without limitation all insurance proceads and refunds of premiums)
from any sale or oiher disposition of the Fropady

Property. The word "Property” means collectwely the Rééi Property and the Personal Property.

Reat Property. Tha words "Real Property": maan lha real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents" maan &il promissory notes, credit agreements, loan agreemants,
environmental agreements, guaranties, security agreements, morlgages, deeds of trust, security deeds, collateral
morigages, and all other instruments, agreements and documenls whether now or hereafter existing, executed in
connection with the Indebtedness.

Rents. The word "Rents” means ail present and futura rents rwsnues, income, issues, royalfies, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee” means Westward Financial Sennces Inc, whose mailing address is 1500 Cornwall Avanue,
Bellingham, WA 98225 and any subsfitute or successor lrustees T

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF TH!S DEED OF TRUST, AND EACH

INDIVIDUAL ACKNOWLEDGMENT _#

STATE OF fnv ﬂﬁlh'n ;f '(C’V\ )

COUNTY OF SKNAH’ )

On this day before me, the undersigned Notary Public, personally appeared Eben Twaddie IV and Stncy L Twaddle
husband and wife, personally known lo me or proved to me on the basis of satistactory evidence to-be the individuals
described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trusl as thelr free and
voluntary act and deed, for the usas and purposes therein mentioned.

Given under my hand sncfyticie ssimes__ 1% _ day of )gm we b . 20 o | .
MM l NL/ Residing at V‘qowﬂ"‘ l/mam " L«Jﬁ

uﬂbﬁc lor the State of Uﬂ ' My commission expires [~1G 21903
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