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DEFINITIONS ' T

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Ceﬂam rules regardmg the usage of words used in this document are
also provided in Section 16. E

(A) "Security Instrument" means this document ‘which is dated August 30, 2001 ,
together with all Riders to this document. - <

(B) "Borrower" is Kathryn J Longfeﬂow a s1ng1e individual

Borrower is the trustor under this Security Instroment.
(C) "Lender" is Horizon Bank
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" _(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
1mplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* time, ot any additional or successor legislation or regulation that governs the same subject matter. As used
Jin Ihls Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" 16 a"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage

. loan” under RESPA.

) (Q) “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrur_nent secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of -the ‘Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and, the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust w1th power of sale, the following described property located in the
-« County of Skagit
[‘Type of Recondmg Jurisdiction] [Name of Recording Jurisdiction]

*%% SEE ATTACHED.LEGAL- DESCRIPTION ***

Parcel ID Number: 3943-000-002-0002 , - which currently has the address of
1829 Glive St s [Street]

ount Vernon - clCion, Washingon 98273 1zip Codel
("Property Address"): S

TOGETHER WITH all the improvements riow or_Kereafter erected on the property, and all
easements, appurtenances, and fixtures now or hercafier a. pan ‘of-the property. All replacements and
additions shall also be covered by this Security Instrument Ali ‘of the foregomg is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawﬁﬂly se1sed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is, unencumbcred except for encumbrances
of record. Borrower warrants and will defend generally the title. to the Propcrty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real
property.
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" -Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

_assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
“ be' paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obhgatmn to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
L dn wntmg TIn the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obllgauon to make such payments and to provide receipts shall for all purposes be deemed 1o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fails-to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may “revoke the waiver as 1o any or all Escrow Items at any time by a notice given in
accordance with Sectlon 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requ1red under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.“Lender-shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Punds shall be held in_an institation whose deposits are insured by a federal agency,
instrumentality, or entity (including Lcnd_g:r if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the ‘Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits ‘Lendet t0 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pa.ld on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held in’ escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance w;th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held if escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no-more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly reﬁmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay.them in‘the manner provided in Section 3.
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hold such insurance prooeeds until Lender has had an opportunity to inspect such Property to ensure the
'____work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

L promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

_'~of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
_mterest or_carnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Botrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be _applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settic any available insurance
claim and-telated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin‘when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherw1se Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to ¢xceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lénder may, use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal‘residenice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which.‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in'the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property -only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relrevod of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrres upon and rnspectrons of the Property. If it has
reasonable cause, Lender may inspect the interior of the u:nprovements ‘on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the dlrecuon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate 1nformauon or statements to Lender
(or failed to provide Lender with material information) in oonnectlon with the Loan. Material
representations include, but are not limited to, representations concermng Borrower 8 occupancy of the
Property as Borrower’s principal residence.
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any ‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly} amounts that

r'“_""derlve from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' ;'exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
E prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
 premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

.+ . (a)"Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination, )

11. Assngnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall'be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoranon period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction,’ prov1ded ‘that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in & single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the éxcess, if" auy, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2

In the event of a total taking;: destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums sectred by tl:us Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -

In the event of a partial taking, destrucuon or loss in value of the Property in which the fair market
value of the Property immediately before.the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmed1ate1y before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of. the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b).the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misceltaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums aré then due.:

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence)} offers to make.an award. to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the netice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration ot repairof the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

0550002155
@@@ -6{WA) {0005).01 Page 9 of 156

Initials: K4 L L >

____...Fbrm 3048 1/01

/WMWWWWWﬂm

» Skagit ¢
9,-3,2001 Page 9 °”"ty Aud:tor

o 90T 1132siay




L0/l 8bOE W0y S gL 10 01 ebeyg 10'(5000) lvmio- D
-, m S|BI1IU|
GaT12000550

S, JoMO110g ©) pa.IGAI[ap A[[emoe uaqm ‘10 TTeW SSBIO ISIY AQ POJIeW UAUAM IamOL0g 01 UAAIS uaaq aaey
0] PAWAIP 3 [[eys WaWNISU] IS STY1 A UOTIOSUUOD Ul JOMOLIOg 0] 3d1I0u AUy 3mnm ur 29 1snw
JuomnIsa] A)IN0ag ST qm\ uonoauuoa U I9PUYT IO IaMOLIOF AQ UAAIS SI0TIOU [V "SIINON ST
'a3Iey219A0 OTS JO
Mo FursLe saey IYSTE .IGMO.IJOH uon:m JO Jqﬁu AUE JO I2ATEM B SIMIISUOD [[IM Iomoniog o} juawied 1oo1ip
£q spewr punga1 yons Aue jo soueidesde s Jamowuiog *(3JoN a1 Jspun 10} papraoxd st afreys judmAedord
® 10U I0 Bqega) a8reyo juswidedold Aue momim juswAedord [enaed v se patean oq M mOTIONpOI
o ‘rediourid seonpal purgar e Jf - Jsmo.nog 01 JuswAed j0omp e Junfelr AQ 10 SION AU IpUN PAMO
rediourid ap Suronps: £q punjar snyl R0} 05007D AUl 1APUY "ISMOII0Y O} PIPURJIX 3q L4 ST
ponmuiad papaaoxa YoIM JeMOLIOE WOL PaIaaf[od. Apealfe swns Aue (q) pue ‘] polmmad o 01 98reyd
31 2o0par 0) ATeSSI0dU JUNOWNE Syl Aq pIonpai.Sq [reys adreqs ueof gons Aue () [Uoy) ‘symui| papmumed
91 PIIXI UBOT SY YHM UOHOSUUOD UL PAIIOFI0I-3G 0) JO PIIOA][00 598TeYd URO] IGO0 10 ISAANUL U3 1813
05 palaxrdiatur A[peur] si me| ey} pue seﬁmqo weo] WNIIXEW §195 YoIgM ME] € 01 100[qns ST UROT 2 J]
-aver] ajqeatjddy Aq 1o yusmnnsuy Aninsog stp Aq panqryoxd Ajssodxa are 1eyl s39)
adrey> jou Aem JopuT '29] yons jo Suidreyd a1 uo woniqiyoeld B se pannsuod aq 10U [[eys IamoLiog 0] 93]
onytoads v 98xeyd o) Juswnnsu] AUnssg sty ul Ajoyne ssaxdva Jo 2ouasqe ay) ‘saa) 1ayio0 Aue 03 predor uf
*s29] uonenpea pue uwonoaedsur Auadoxd ‘saay sourone ‘el psmmi jou 1nq ‘Sapnoul ‘UAWINISU] AJ1INJAg
sty Japun s)YSU pue Apadold o) UT 1S2IUT S IAPUYT Emm:nom Jo asodmd ap 10] ‘ynejap s JomoLiog
A UONISUUOD Ul pawiojiad $3ofAlss 10] $39] Jomoirog 98reyd Aew 1apuy| °sadaey) ueo| ‘1
*Jopu] JO SUSISSE PUE SI055300NS IY) 1IUAQ PUL (07 UONIAS
uw papraord se 3dooxe) purq [eys JUSWNNSU] AJAN0AS S, JO sjuouisarfe pue sireuesod ayy Sunum
UT 3583121 [ons 0) $2215e IIpU SSIUN juaumnsuy LILnsag Sy iapﬁﬁ'&;f[lqeq pue suoneSiqo s, Jamoliog
WOy Pases|ar aq 10U [[BYS JIMOLI0 “JUSTINISU] AJN03S SIY) I9pUN SIIURQ pue s8N s Jomouiog Jo Je
urelqo [[eys ‘Iapua Aq pascidde st pue ‘Sunnm w 1uamm1sul &umoas ST} Japun suoneS[qo s Jemorog
SOLUNSSE Ol JOMOIIOE JO 1S3IaU] Ul IOSSedong Aue ‘g tmuoos JO sumsmo.td a1 01 2alqng
“JUASTOD §, I20F1S-00
A1) oM AoN 211 10 Juemnnsu] AJLIndeg Sy JO SuLId] ay) 01 p:eﬁo.l qnm sumnapoummoe Kue eur
10 JTeaqioy ‘AJipowl ‘puanx? 01 918k ued Iamollog Iayio AuUe pue Jopudq 1Byl sesife (0) pue {USUINIISU]
Amaeg stp Aq paandas swms 3 Aed 01 parediqo Aqreuosiad jou st (q) {juswmnijsu] AJINosS SIY) Jo SULIA)
a1 Jopun Luxadoxg oy wr isaam §,32ud1s-02 oy £2auos pue nreid ‘a3ed1rom 01 A[UO JUSWINISU ANLITOAS
sy Surugis-00 ST (8) :(,Ioufis-00, B) SION dY) 2IN0S¥X3 JOU S0P ING WSWANSH] ALINJIG STY) SUSIS-0d
OUM IoMOLIOY AR ‘19A3MOH "[eIaAds pue jutof aq [[eys Amjiqer] pue suonesqo s omol1iog e ssarse pue
SIUBUSA0D 10MOLI0Y ‘punog sudissy pue s10ssa00ong ‘sisufis-0) SAN[IGer] |68 pus-Julof ‘g1
*Apawrax 10 18U Aue Jo, 751919%3 AU apnoard
IO JO ISATEA € 3G 10U [[BYS ‘OND USY} JUNOWE JU) ULy} SE3] SYUNOUIE Ui 10 IOMOLIOG JO 1SAINU] UL SI0SSI00NS
Jo senuue ‘suosiad pag woiy sjwowded jo souerdeooe §ISPUYT ‘UONEINUN] NOYNHM ‘Snypn[om Apauzal
10 31 Aue Suisiorexs ul Iapua] Aq 2aueieaqio] ATY "IamoIrog JO 1S9IaU] Ul smssaoons Atre' 0 Tomoniog
reursuo o) Aq Spewl pUBLISD AUE JO TOSEA] AQ JUSWANST] AILNIIG ST AqQ PaIndas swns atz[l Jo porieziours
Ajrpowr 9SIMIBYIO 10 justuked 10j SWIN PUINXD 0) ISTYS! 0] 10 IIMOLIOE JO ISAIAU UT I0SSaIong Aue
1surede sSurpasoold aouawimos 03 paambal aq 10U [[eYs ISPUYT '12MOII0F JO 1SIIAIU] U, $1085200ng Aue 10
IamMo110g JO ANTIqeL] 211 aseajal 0} oTetado 10U [[BYS JOMOLIOF JO 1S19)U] Ul I0SS300NS &ue 10 15m0l10g°01
1opua £q pajuels JuowWnnsu] AIUNIAS S1Y AQ PAINDSS SWINS Y] JO UGIIEZIMOWE JO UOLESIIPOW 10 w:aus/(ed‘
10J SWI) SY) JO UOISUAXH "IIATBAA B JON JOpuar] Af aOULILIQIO] [PIstddy JON IMONIOF "TI- - -
*Z UOT1298 Ul 0} paptaold 1apio ayl-ut pol[dde .
aq eys Auedolg o jo sredas Jo uoneroysax o1 patjdde jou are e spasdold SNOQURI[ISTIN - JTV .

-1opua] 01 pred 2q [[eYs pue paudisse &qoxaq a1e s k_f'
Auradold 5y U1 1521211 S, I9PUST JO JusuLiredin SUL 0) S[QRINGLINE o2 JB1]) SaSewep JOJ Wied 10 PIEME Aue

10 spaasoxd ay], “Juewnusy] AINoeS sIY) Japun s)ySu Jo Auadord 9yl ur ISAIMUI §, JApUT Jo Jueuutredwr

e oo 1o Aadoid o1 jo aimiepio] sopnpaid “uawdpn( s I1opua ur 121[1 Sunns e @Im passmusIp . :

aq 0) Suipasooxd 10 uonde 2 Suisnes AqQ ‘6] UOUIIS UL PIptacd se 2RISUIAIL ‘PALINOSO SEY UOHRIS[IOIE -

I1 ‘PUB 1[MEJIP ¥ LINS 2IND UED IOMOLIOF “JUSTINI)SU] Amnoag sty Jopun s 1o Auradord 93 Ul 1SIAIUL

] Japuaq Jo JuanLIredun [eURlEW JII0 Jo Aladold 91 JO 2I1mIapIo) ur )nsar pmod ‘uawdpnl s Jopuy]y
w ‘ye) undaq ST ‘[RUIILID 10 (1AL 10UIaym ‘Suipaasord Jo uomioe Ae J1 JUBJD UL 3q [[2US Iamoliog




1_..n6i'ice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

uniess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

~ /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

: change of address, then Borrower shall only report a change of address through that specified procedure.
° Thére.may-be only one designated notice address under this Security Instrument at any one time. Any
*otice .10 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any mnotice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrumefit. -~ "% %

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -in*this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conffict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting proviston.

As used in this Sécufity.Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words ‘or, words of the feminine gender; (b} words in the singular shall mean and
include the plural and' vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action. . H

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a'Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is.thé transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate_payment in full of all sums secured by this Security
Instrament. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lénder’s. interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash;. (b) money order; (c)
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.,----téiéhse of any Hazardous Substance, and (c) ary condition caused by the presence, use or release of a

::___.-Ha{zardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified
“ by any governmental or regulatory authority, or any private party, that any removal or other remediation

* of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* femedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
L Lender for.an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acce]eratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (¢} a date, not less than 30 days from the date
the notice is‘given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Inétnnhent’ and sale of the Property at public auction at a date not less than 120 days in
the future, The nottce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and- ‘may _ invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of defgulg_,and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action rega‘rﬂuig notice of sale and shall give such notices to Borrower
and to other persons as Apphcab]e Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property '
at public auction to the highest bidder at the. time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or perlods permrtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s.:deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. i in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein,: Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Secunty Instrument; and (¢) any excess to the
person or persons legally entitled to it or to the clerk. of the supenm' court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this: Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this. ‘Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.: Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to™it. -Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24, Substitute Trusiee. In accordance with Applicable Law, Lender may ftom time to time appoint
a successor trusteg 1o any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power- and dutles conferred upon Trustee
herein and by Applicable Law. :
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" " _STATE OF WASHINGTON } ..
- Commtyof T /Ke3rV

© On this day personally appeared before me Kathryn J Longfellow

to':ni‘e_knqw'l‘;. to be the individual(s) described in and who executed the within and foregoing instrument,
and ‘acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned. —
GIVEN-tnder my hand and official seal this ™ day of &#PT‘\W}O’V 30D

AT “l“i_ . |l‘||',
T -\“:‘.\“ B "’l’
' \\‘: P,‘ s o ’p /
R T A |
K a'cj%\o---- 4?@'- -
;S = ‘.‘g\“o'( N’N ¢ M Z?' Notary Public in and for 5&3 State of Washington, residing at
218 ) /*/G 5:0% S'rg\ﬁ widd
2 g\ﬁ*\'\ & 6 s My Appointment Expires on 7/~ -4\
L e R
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" _“LOT 2,"LAXDAL ADDITION", ACCORDING TO THE PLAT THEREQF RECORDED IN VOLUME 7
" “OF PLATS, PAGE 7, RECORDS OF SKAGIT COUNTY, WASHINGTON. TOGETHER WITH THAT
PORTION OF VACATED ALLEY ADJACENT ON THE NORTH, AS VACATED BY THE CITY OF

| # MOUNT VERNON RESOLUTION NO. 4661, WHICH ATTACHED BY OPERATION OF LAW.




