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DEED OF TRUST
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Reference # (if appllcable) A 9&25&5 Additional on page
Grantor(s): &

1. JENNINGS, BENL
2. JENNINGS, LINDA.J___

Grantee(s)
1. Skagit State Bank  * o
2. Land Title Company of Burhngton Trustee

Legal Description: PTN GOV, LOT 1, 3_-] —_35——2’[:' W.M. Additional on page
Assessor’'s Tax Parcel ID#; 933254 '

THIS DEED OF TRUST is dated August:-31, 2001, among BEN L. JENNINGS and LINDA J.
JENNINGS, HUSBAND & WIFE, whose address is- 11176 HAPPY VALLEY RD., ANACORTES,
WA 98221 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA~ 98233 (referred to helow sometimes as
"Lender" and sometimes as "Beneficiary”); and.Land Title Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA 98233 {referred to below as "Trustee”).
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusiee In trust with power of sale, right
“of eniry.and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and 1o the
foltowing gdescribed real property, together with all existing or subsaquantly eracted or afflixed buudmgs improvaments and
fixturés;-all eassments, rights of way, and appurtenances; all water, water rights and dilch rights (including stock in utilities
withdifch or irigation rights); and ail other rights, royalties, and profits relating to the real property, inciuding without limitation
all minerals, ofl, gas, gectharmal and similar matters, (the "Real Propertgy ") located in SKAGIT County, State

of W__:ash,mgton.&.:

See SEE ATTACHED SCHEDULE "A-1", which is attached to this Deed of Trust and made
a part.of this _D’eg:d of Trust as if fully set forth herein.

The Real Property or ‘its address is commonly known as 11176 HAPPY VALLEY RD.,
ANACORTES, WA.. 98221. The Real Property tax identification number is 933254.

REVOLVING LINE OF CREDIT. Speclflcally, in addition to the amounts specified In the Indebtedness definition, and
withou! limitation, this Deed of Tiusi secures a revolving line of credit,with a variable rate of interest, which obligales
tender to make advances o Grantor:-so long as Grantor compiies with all the terms of the Credit Agreement and the
line of credit has not been terminated, suspended or cancelled; the Credit Agreement allows negative amortization.
Such advances may be made, repaid, and remade from time to tlme, subject to the limHation that the total gutstanding
balance owing at any one-time, not including finance charges on such balance at a fixed or variable rate or sum as
provided In the Credit Agreement,.any temporary overages, other charges, and any amounts expended or advanced
as provided in either the Indebledness paragraph or this paragraph, shall not exceed the Credit Limit as provided in
the Credit Agreement. it is ifie Inlention of Grantor and Lender that this Deed of Trust secures the balance
outstanding under the Credit Agreement from Hime to time from 2ero up to the Credit Limit as provided In this Deed of
Trust and any intermedlale balance. Funds.may be advanced by Lender, repaid, and subsequently readvanced. The
unpald balance of the revolving line of credit-may at cerfain times be lower than the amount shown or Zero. A zero
balance does not terminate the line of credit or terminate Lender’s obligation to advance funds to Grantor. Therefore,
the lien of this Deed of Trust will remain in full force-and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantors right, titls, and interest in and to ali leases, Rents, and profils of
the Properly. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is infended
to be specific, perfscted and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked 4l Lender‘s option and shall be automatically revoked upon acceleration
of all or part of the Indebledness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSOMAL PROPERTY, IS GIVEN TO -SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othermse prowded in thls Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become dus, and shall stnctly and in a timely manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Helated Digcuments,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantfor’s possession and use of the Property
shall be governed by the following provisions:

Possesslon and Use. Until the occurrence of an Evant of Dsfauit Granlor may. (1) remain in possession and control of
the Properly; (2) use, operale or manage the Property; and (3) coflect thé:Rents from the Property {this privilage is a
license from Lender to Grantor automatically revoked upon dafautt) The following provisions refate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Property in good condltlan and prumpﬂy perform all repairs, replacements,
and maintenance necessary to preserve its value.

Compiiance With Environmental Laws. Grantor represents and warmnts to Lender fhai (1) During the period of
Grantor's ownership of the Properly, there has been no use, generation, manifacture, :storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, abcut or from the Property, (2)
Grantor has no knowladge of, or reason to belisve that there has been, :except ds ;previously disclosed to and
acknowledged by Lander in writing, (a) any breach or viclation of any Environmental Laws,* {b) any use, generalion,
manufacture, storage, treatment, disposal, release or threatened release of any, Hazardous ‘Substance on, under, about
or from the Property by any prior cwners or vccupants of the Property, or (c)any actual or threalensd litigation or
claims of any kind by any person relating to such matters; and {3) Except as previously disclosed te and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, centractor, agent or other authorized usér of the Property shall
use, generate, manufacture, store, lreat, dispose of or release any Hazardous Substance on, Undér, about or from tha
Property; and (b) any such activity shal be conducted in compliance with all applicable federai state;.and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor .autherizes Lender and its
agents lo enter upon the Property to make such inspections and tests, at Grantor's expense; as Lender may deem
appropriate o dslermine compliance of the Property with this section of the Deed of Trusl” Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibifity or flability on

e e - —the partofLonderto-Grantor-or-to any other- persorm—The representations amd warrgnties contaneg herdinvara based o 7

Grantor's dus diligence in investigating the Property for Hazardous Substances. Grantor heteby.~{1)" releases and
walves any fulure ciaims against Lender for indeminity or contribution in the event Grantor becomiés liabla.for cléartup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and” all-claims,
losses, ligbilities, damages, penalties, and expenses which Lender may directly or-indireclly-sustain or suffer resuiting
from a breach of this section of the Dead of Trust or as a consequence of any use, generation, manufacture, ‘storage,
disposal, releass or threatened release occurring prior to Granlor's ownership or interest in the Property, whether.or niot

the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the:™:
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien -
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property;. whether by‘

foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, canduct or permit any nuisance nor commit, permit, or suffer any stn‘pping“of" L
or waste on or to the Property or any portion of the Property. Without limiting the ganerality of the foregoing, Grantor:will-
not remove, or grant to any ofher party the right fo remove, any fimber, minerals (lncfudlng oil and gas), coal, cray,__,..--

scoria, soil, gravel or rock products without Lender's prior written consent.
Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property WIthout

I
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; Lenders prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
7 -'"arrangements satisfactory o Lender to replace such improvements with Improverments of at least equal value.

“Lender’s Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at all
reasonable times fo attend to Lender’s interests and to inspect the Reat Property for purpeses of Grantor's compliance
Wwith the ferms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promplly comply, and shall promptly cause compliance
by 4il agents, tenarits or other persons or entities of evary nature whatsosver who rent, lease or otherwise use or occupy
the-Property in-any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental

authoriies applicable ‘to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance; or:regulation and withhotd compllance during any proceeding, including appropriate appeals, so long as
Grantor has nofifisd Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Property ‘are nof-jgopardized. Lender may require Grantor to post adaquale secunty ora surety bond reasonably
satisfactory to Lender, 10 prolact Lender's interest. e

Duty to Protect. Grantor agrees nelther to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addifion to those.46ts ‘set forth above in this section, which from the character and use of the Property are reasonably
necassary lo protect and preserve.the Praperty.

TAXES AND LIENS. The folloWing"broVisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall.pay: ‘When- due (and in all events prior to delinquency) all taxes, special taxes, assassments,
charges (including water and sewer), fines and impositions levied against or on account of the Properly, and shall pay
when due all claims for'work dane on ar for services rendered or malerial furnished to the Properly. Grantor shall
maintain the Property free of all liens having priority over or equal to the inlersst of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust, .

Right to Contest. Grantor | may wﬂhhotd paymenl of any tax, assessmenl, or claim in connection with a good faith
dispute over the obligation to pay, so.fong as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Graritor-$hail within fifteen (15) days after the lien arises or, if a lien is filad, within fifteen
(15) days after Grantor has nolice’of.tha tiling, secure the discharge of the lien, or if requested by Landar deposit with
Lender cash or a sufficient corporate.suraly boiid or other security satisfactory to Lendsr in an amount sufficient to
discharge the lien plus any costs and gttorriays' fees, or other charges that could accrue as a result of a forsclosure or
sale under the lien. In any contest, Grantar. shall defend Itself and Lender and shall safisfy any adverse judgment before
enforcement against the Property. Grantor shall ‘name Lander as an additional obligee undsr any surety bond furnished
in the contast proceadings. S

Evidence of Payment. Grantor shall upon" demahd.mrnish fo Lender salisfactory evidence of payment of the texes or
assessmenls and shall authorize the appropriate governmental official to deliver fo Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Consiruction. Grantor shall notify Lender at least fifteen (15) days hefore any work is commenced, any
services are furnished, or any materials are suppliedto the Propery, if any mechanic’s lian, materialmen's lien, or other
lien could be assertad on account of the work, services, or materials, Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantar cari and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following prows:ons reiatlng to msunng the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and mamlaln pollmes of fire lnsuranoe with slandard extended
coverage endorsements on a fair value basis for the full insurable value-covering all Improvements on the Real Properiy
in an amount sufficient to avoid application of any coinsurance cIause, and with a standard mortgagee clause in favor of
Lender, together with such other hazard and liabllity insurance as’Lender may ‘reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lendsr’and issusd by a company or companiss
reasonably acceptable 1o Lender, Grartor, upon request of Lender, will deliver fo Lender from lime to time the policies
or certificales of insurance in form satisfactory 1o Lender, including “stipulations-that coverages will not be cancelled or
diminished without at least ten (10) days prior written nolice to Lender. Each.insurance policy also shall inchide an
endorsement providing that coverage in favor of Lender will not be |mpa|red in’ any way by any act, omission or default
of Grantor or any other person. Should the Real Property be located in &n drea designated by the Dirsctar of the .
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal
Floed Insurance, if available, within 45 days after nofice is given by Lender that the Property is located in a special fluod
hazard area, for the full unpaid principal balance of the loan and any prior liens ‘an.the property.securing the loan, up to
the maximum policy limifs set under the National Flood Insurance Program, or-ag otherwnse reqmred by Lender, and to
maintain such insurance for the term of the toan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Froper’(y Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or not Lender’s security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance ‘and apply.the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoralion and repair of the
Property. If Lender elects to apply the proceeds lo restoration and repair, Grantor shall repair or replace tha damaged or
destroyed Improvemants in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if:Grantor is-Aet in default
under this Deed of Trust. Any proceads which have not been disbursed within 180 days after thairfaceipt and which
Lander has not committed to the repair or restoration of the Property shall be used first to pay any-amourit owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be-applied to the principal
balance of the Indebledness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's inferests may appear.

Unexpired insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the’ purchaser of: the
Property covered by this Deed of Trust al any trustee’s sale or other sale held under the provisions ot thls Deed of. Trust
or at any foreclosure sale of such Proparty,

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descnbed balow: |s in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall :
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the termsof -
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance: became
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only o that podlon of the" L
proceeds not payabls to the holder of the Exisling Indebtedness.

LENDER’'S EXPENDITURES. |f Grantor fails (A) to keep the Property free of all taxes, liens, security Imerests
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) ‘o make repairs to the .
Property or to comply with any obiigation to maintain Existing Indebtedness in acod standina as reauired below. then Lender .-

LT T
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’ may de sm if any action or proceeding is commenced that would malerially affect Lender’s interests in the Properly, then
Lender on Grantor's behalf may, bul is not required to, take any action that Lender believes to be appropriate to protect
Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate chargad

- under the Credit-Agreement from the dale incured or paid by Lender to the date of repayment by Grantor. All such expenses
will become a par! of the Indeblednsss and, a! Lender's oplion, will {A) be payable on demand; (B) be added to the
balance’of the Credit Agreement and be apportioned among and be payable with any installment payments to become due
during elther {1} the term of any applicable insurance policy; or (2) the remaining term of the Credit Agreement; or (C) be
treated:as a balloon payment which will be due and payable at the Credit Agreement's maturity. The Desd of Trust also will
secure payment of thése amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which.tender may be entiled on account of any defauit. Any such aclion by Lender shall not be construed as
curing the default soas to ber Lender from any remedy that it otherwise would have had.

-\'I_VARERANTY‘ DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed of
Tus :

Title. Grantor warrents that- (a) Grantor holds good and markelable tills of record to the Property in fea simple, free
and clear of ali Beris and sncumbrances ather than those set forth in the Real Property description or in the Existing
Indebtednass section below. or in any title insurance policy, title report, or final tille opinion issued in favor of, and
accepted by, Lander in connaction with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and daliver this Deed of Trust to Lender.

Defense of Title. Subjectto the exception In the paragraph above, Grantor warrants and will forever detend the title to
the Property against the-lawfdl claimis-of all persons. In the event any action or proceeding is commenced that guestions
Grantor's fitle or the irtersst of “Trustea‘or Lender under this Dead of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be-the’nominal: party in such proceeding, but Lender shall be entitied fo participate in the
proceeding and to be represented in the proceeding by counse! of Lender's own choice, and Grantor will deliver, or
cause to be delivered, o Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants lhat the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and reguletmns of governmental authorities,

Survival of Promises. All promises, agfeements and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Beed of Trust; sheil be continuing in nature and shall remain in full force and effect until
such time as Grantor’s Indebtedness is paid’in full:

EXISTING INDEBTEDNESS. The following pre\fielqne__concerning Existing Indsbiedness are a part of this Deed of Trust:

Existing Llen. The lien of this Deed of Trust sécuring.the Indebledness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees to pay,-or see to the paymaent of, the Existing indebledness and to pravent
any default on such indebtedness, any default yrider the instruments evidencing such indebfedness, or any defauif
under any securlty documants for such mdebtedness

No Modification. Grantor shall not enter into.eny agreement with the holder of any morigage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agresment is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreement without the priar ritten consent of Lender.

CONDEMNMATION. The following provisions relating 1o condemnehon proceedmgs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation Is filed; Grantor shail pramptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be enfitled to partlclpate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's experise,.and-Grantor will deliver or cause to be delivered to
Lender such instruments and documentalion as may be requesled by Lender from lime to time fo permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by emlnent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its: election.tequire that all or any partion of the net
praoceeds of the award be applied to the Indebiedness or the repair.or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs; expenses, and atterneys fses incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTI HORITEES The foh'owmg provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perféct and conliriue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, togather with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation aII taxas, fees, documentary stamps,
and other chargas for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a spemﬁc tax- upen thle type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2). & spesific taX on. Granlor which
Grantor is autharized or required ‘o deduct from payments on the Indebtedness secured by this.type of Deed of Trust;
(3) a tax on this lype of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest: rnade by Grantor,

e e - -Subsequent-Faes—if-any tax-to-which this section-appfies-is enacted subeequent 1o the daié-ot tmé Beed of Trust, this ™ ™~
event shall have the sams effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomies dellnquent or (2)
contests the tax as provided above in the Taxes and Liens section and deposms with Lender cash or-a sufﬁclent
corporate surety bond or other security satisfactory to Lender .- - -

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating lo this Deed of Trust as a secunty
agreement are a part of this Dead of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property conshtules__ i
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time. :

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever ether ection' e
is requested by Lender fo perfect and continue Lender's security interest in the Personal Property. |n addition o
recording this Deed of Trust in the real property records, Lender may, al any time and without further authorization from -~
Grantor, file executed counterparts, copies or reproductions of this Dead of Trust as a financing statement. Grantor'shatl’
reimburse Lender for all expenses incurred in perfecting or continuing this sacurity interest. Upon default, Grantor shall

not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall asssmble any
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E-a‘i's:_onal Property not affixed to the Property in a manner and al & place reasonably convenient to Grantor and Lender
¢ i“and make it avallable to Lender within three (3) days after racaipt of written demand from Lender to the extent permitted
¥ applicable taw.

Addrésses.’: The mailing addresses of Grantor (deblor) and Lender (secured party) from which information concerning
the:securily interest granted by this Deed of Trusl may be obtained {each as required by the Uniform Commercial Code)
dre as slated on the first page of this Deed of Trust.

FURTHER. ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in—fact-are a paﬂ of this Deed of Trust;

Further Agsurances, “At any time, and from time to time, upon request of Lender, Granlor will make, execute and
deliver, or will gause 1o be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, catise to be fléd recorded, refiled, or rerecorded, as the case may be, al such times and in such offices and
places as Lender may’déem appropriate, any and all such morigages, deeds of lrust, security desds, security
agreements, finafcing statgments, continuation statements, Instrumants of furthar assurance, ceitificates, and other
documents as may, in the sole opinion of Lender, be nscessary or desirable in order 1o effectuate, complets, perfact,
continue, or preserva’ (1) “Grantor's obligations under the Credit Agreement, this Deed of Trusl, and the Related
Documents, and..{2) tha'liens and securily Interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by “Grantor, “Unless prohibitad by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Granlor fails To do any of the things referred to in the preceding paragraph, Lender may do so for
and In the name of Grantdr arid at-Grantor's expense. For such purposes, Grantor hereby Irevocably appoints Lender
as Granlor's attorney—in—factorihe purpose of making, exscuting, delivering, filing, recarding, and doing all other things
as may be necessary or desirable, in:Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. . wE

FULL PERFORMANGCE. If Grantor pays all the Indebledness when due, terminates the credit line account, and otherwise
performs alt the obligations imposed-upén Graptor under Ihis Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall gXecute and deliver to Grantor suitable statemants of termination of any financing
statement on file evidencing Lender's sacurity interest.in‘the Renis and the Personal Property. Any reconveyance fes shall be
paid by Grantor, it permitted by applicable law:" The- grantee in any reconveyance may be described as the "person or
persons legally antitled therata”, and the regitals jnthe reconveyance of any matters or facts shall be canclusive proof of the

truthfulness of any such matters or facts. =+ =

EVENTS OF DEFAULT. Grantor will be in default inder this: Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at gny tirie in connection with the Credit Agreement. This can include,
for example, & false statement about Granlor's income, gssets, liabilities, or any other aspects of Grantor's financial condition.
{B) Grantor does not meet the repayment terms of the Credit Agresment. (C) Grantor's action or inaction adversely affects
the collateral or Lender’s rights in the collateral. This can includs, for example, fallure to maintain required insurance, waste or
destructive use of the dwelling, failurs to pay taxes, death of all persons liable on the account, transfer of title or sale of the
dwelling, creation of a senior lien on the dwelling withoul Lender’s parmissian, foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes.  *. .~

RIGHTS AND REMEDIES ON DEFAULT. If an Evenl of Default occurs ‘under this Deed of Trust, at any timg thereatter,
Trustee or Lender may exercise any one or more of the following righls and remadias:

Election of Remedies. All of Lender's rights and remadies.will be cumaulative and may be exercised alone or together.
An elaction by Lender to choose any cne remedy will not bar:Lender-from using any other remedy. If Lender decides to
spand money or to perform any of Grantor's obligations uhder.this Deed of Trust, after Grantor's failure to do so, that
decision by Lender wil nol affect Lender's sight to declare Grantor in‘default and to exercise Lender’s remedies.

Accelerate indebtedness. Lender shall have the right at its option:to declare the entire Indsbtedness immediately dus
and payabls. -

Foreclosure. With respact to all or any part of the Real Property, th :Truslee,sﬁal'l have the right to exeicise its power of
sale and to foreclose by nolice and sale, and Lender shall have the right. 1o foreclose by judicial foreclosure, in either
case in accordance with and to the full exdent provided by applicable law S

UCC Remedies. With respect to all or any part of the Personal Property, Lenqef kshal'lu'ha\;e_all the rights and remedies of
a secured parly under the Uniform Commercial Code. i

Collect Rents, Lender shali have the right, without notice to Grantor to lake:possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the 'net.procesds, over and above Lender's
costs, against the indebtedness. |n furtherance of this right, Lender may requite any'tenant or-8ther user of the Property
to make payments of rent or use tees directly to Lender. if the Rents are callectad by tender, then Grantor Irravocably
designates Lender as Grantor's aftorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by fenants of other users to-Lender in response
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph sither in-person, by.agent, or through a
receliver. e : :

Appoint Receiver. Lender shall have the right to have a receiver appointed lo take possession of all-or any part of the
Property, with tha power 1o protect and preserve the Propedy, to operate the Propesty preceding or pending foreclosure
or sale, and o collact the Rents from the Properly and apply the proceeds, over and above the cost of the.receivership,
against the Indebtedness. The receiver may serve without boad if permitted by law. Lender's right.fo'the appointment
of a receiver shall exist whether or not the apparent value of the Proparty exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver. ST

Tenancy at Sufferance. If Granlor remains in possassion of the Properly after the Property is sold as provided above.or
Lender otharwise becomes entifled to passession of the Property upon default of Grantor, Grantor shall-becorne 'a
fanant &t sufferance of Lender or the purchaser of the Property and shafl, al Lender's oplion, either (1) “pay a_
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.”

Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust of.the k_Crad_it &_:3:'
Agreamenl or by law. A

Notice of Sale. Lender shall give Granlor reasonable notice of the time and piace of any public sale of thé Pérsonal .+~
Property or of the time after which any privale sale or other intended disposition of the Personal Property is to be made,” .-
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale'of .=
Personal Property may be mada in conjunction with any sale of the Real Property. £

Sale of the Property. To the extent permitled by applicable law, Grantor hereby walves any and all rights to have ihe
Property marshalled. In exercising its rights and ramedies, the Trustee or Lender shall be free fo sell all pr arw === =~

WA
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7 Propenty together or separately, in one sale or by separale sales. Lender shall be entitied to bid at any public sale on all
- /.<or any portion of the Property.

~Attarneys’ Fees; Expenses. If Lender institules any sult or action to enforce any of the terms of this Deed of Trust,

* Lender-shalt-be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon
any appeal, - Whather or not any court action is invoived, and to the extent not prohibited by law, all reasonable
;expsnses Landsr incurs that In Lender's opinion are necessary at any time for the proteclion of ils interest or the
“enforcament of its rights shall become & part of the Indebtedness payable on demand and shall bear interest at the
Cradit Agresment-rate from the date of the expenditure until repaid. Expenses coverad by this paragraph include,
without limitation, however sublect to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
axpenses, whether or not there is a Jawsull, including attorneys' fees and expenses for bankrupicy proceedings
{including-‘afforts to.modifty or vacate any automalic stay or injunction), appeals, and any anticipated post-judgment
collectioh services, the" cost of searching records, obtaining fifle reports {including foreclosure repors), surveyors'
reports,-and appraisal fees, title insurance, and fees for the Trusiee, to the extent permitted by applicable law. Grantor
also will pay any courtcosts, in addition to ali other sums provided by law. .

Rights of Trustee.” Truéte‘e_ shall have ail of the rights and duties of Lender as sel forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
(pursuant to Lender's Instructions) arepart of this Deed of Trust:

Powers of Trustee. In addition'to all powers of Trustee arising as a matier of law, Trustee shall have tha power to take
the following aclions with respect i the Property upon the wiitten request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the.Real Property, including the dedication of streels or other rights to the public; (b) jcin in
granting any easement.<0r grealing any:restriction on the Real Property; and (c) join in any subordinalion or other
agreement affacting this Dead.of Trust or the interest of Lender under this Deed of Trust.

Obligations 1o Notify. Trﬁstbe shall not'be obligated to notify any offier party of a pending sale under any other frust
deed or lien, or of any actior-or proceeding’in which Grantor, Lender, or Trustea shall be a party, unless required by
applicable law, or unlass lhe'ac_ﬁdn;pr proceeding is brought by Trustee.

Trustee. Trusiee shail meet all qualifications required for Trustee under applicable faw. In addition to the rights and
remedias set forth above, with respect-to all or any part of the Property, the Trustes shall have the right to foreclose by
notice and sale, and Lender will havs the right to foraciose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable’law, .~ -

Successor Trusiee, Lender, at Lender’s opfion, may from time to ime appoint & successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument exéculed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, Stats of Washington.” The instrument shall contain, in addition to all other matters
raquirad by state law, the names of the origirial Lander, Trustes, and Grantor, tha book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor lrustes, and the instrument
shall ba executed and acknowledged by Lender or its successors in Interest. The successor trustee, without convayance
of the Property, shall succesd to all the titie, power, and dulies conferred upon the Trustes in this Dead of Trust and by
apgli?dable law. This procedure for substitution of Trusteae shall govern o the exclusion of all other provisions for
substitution. LoE

NOTICES. Subject fo applicable law, and except for notice required or-allowsd by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without limitétion any notice of default and any notica of sale
shall be given in writing, and shall be effective when actually delivered; when actually received by telsfacsimile {unless
otherwise required by law), when deposited with a nationally-recognized avernight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail. postage prepaid, dirscted to the addresses shown near the
beginning of this Deed of Trust. All copies of nofices of foreclosure from-the holder of any lien which has priority over this
Desd of Trust shall ba sent to Lender's address, as shown near the'beginning of this'Deed of Trust. Any person may change
hls or her address for notices under this Deed of Trust by giving formal.written, nptice to the other person or persons,
specifying that the purpose of the nofice is fo change the person’s address. For nofice purposes, Grantor agrees fo kesp
Lander informed al all times of Grantor's current address. Subiject tg applicable law, and except for notice required or
allewed by law to be given In another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deamed to be notice given to all Grantors. )t will be Grantor's responsibilify to fell the others. of the nofics from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions aré a part of this-Deed of Trust:

Amendments. What is written in-this Deed of Trust and in the Relaled Documents Is Grantor's entire agresment with
Lender concerning the matters covered by this Deed of Trust. To be effective; any charngs or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or cbligated by the changs or amendment.

Caption Headings. Caplion headings in this Deed of Trust are for convenience. prppsas_kﬁnly.ind are not to be used fo
interprat or define the provisions of this Deed of Trust. o SR

Merger. There shall be no merger of the interest or estate created by this Deed of Trust\mth any other interest or estate
in the Property al any fime held by or for the benefit of Lender in any capacity, without the written‘cansent of Lender.

Governing Law. This Deed of Trust wifl be governed by and interpreted in accordance with federal faw and the
faws of the Siate of Washington. This Deed of Trust has been accepied by Lenderin the 'Sia!e”qf Washington.

Joint and Several Liabllity, AN obligations of Grantor under this Dead of Trust shall be joint-and’ several, and ali
references to Grantor shall mean each and every Grantor. This means thaf each Grantor signing beiow is responsible for
all ohligalions in this Dead of Trust. .. . U % SRS S

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights tinder-this Deéd of Trust
unless Lander does so in writing. The fact that Lender delays or omits lo exercise any right will not.medn that Lender
has given up that right. If Lender does agres in wriling to give up one of Lender’s rights, that does ot mean Grantoe, will
not have to comply with the other provisions of this Deed of Trust. Grantor alse understands that If Lender-dves consant

to a request, that does not mean that Grantor will not have to get Lender's consent again If the situationhappens agaln.
Grantor further understands that just because Lender consenls to one or more of Grantor's raquests, ihat does ‘not mean
Lender will be required to consent to any of Grantor's fulure requests. Grantor waives presentment,: demand for
payment, protast, and notice of dishonor.

Severabllity. If a court finds thal any provision of this Deed of Trust is nof valid or shouid not be enforced; that fact. by ©
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enfores'therest;” .-
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or -
unenforceable. P

Successors and Assigns. Subject to any limitations stated in this Dead of Trust on transfer of Grantor’s intarest,_"th@g.--*"
Deed of Trust shall be binding upon and inure to the benefit of the parties, thelr successors and assigns. i ownership-of
the Property becomes vested in a parson other than Granlor, Lender, without notica to Grantor, may deal with Grantor's

"y
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; _..sﬁécs‘géors with reference to this Deed of Trust and the Indebiedness by way of forbearance or extension without
* i releasing Grantor from the obligalions of this Deed of Trus or liability under the Indsbtedness.

T_!m‘é_ is-of the Essence. Tima is of the essence in the performance of this Deed of Trust.

:WaIVer of 'Hdmestead Exemptlon. Grantor hereby releases and waives all rights and benefits of the homestead
#xgmption laws of the State of Washington as lo all Indebtedness secured by this Deed of Trust,

DEFINITIONS, Tha following words shall have the following meanings when used in this Deed of Trust:
Béneﬁqlarv. The._wbrd "Beneficiary" means Skagit Slate Barnk, and its successors and assigns.

Borrower.- The word “Borrower” means BEN L. JENNINGS and LINDA J. JENNINGS, and all other persons and entities
signing the Cregdit Agregment.

Credit A?reemem’. The words "Cradit Agreement” mean the credit agreement dated August 31, 2001, with credit
limit o from Grantor to Lender, togethar with all renewals of extensions -of, modifications of,-
refinancings of, consaildatmns of, and substitutions for the promissory nota or agreement. The malurity date of this Deed
of Trust is 08—31—2011 B

Deed of Trust..Ths words "Daad of Trust" mean this Dead of Trust among Grantor, Lender, and Trustss, and includas
without limitation ait assngnment and security interest provisions relaling to the Personal Property and Rents.

Environmental Laws. The words TEnvironmental Laws” mean any and all state, federal and local statutes, regulations
and ordinances relating fo the protection of human health or the environment, including wilhout limitation the
Comprehensive Environriental Respense, Compensation, and Llabifity Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the. Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 93-489 ("SARA™),
the Hazardous Materials Transporation Act, 49 U.5.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.8.C. Section 6901 el seq or other applicabie slale or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words ’Evant of Default" mean any of the events of default set forth in this Deed of Trust in the
svents of defaull section of this Deed’ of Trust,

Existing indebtedness. The words "Exlstmg Indebtedness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust, ¢

Grantor. The word "Grantor” means BEN L JENNINGS and LINDA J. JENNINGS.

Hazardous Substances. The words "Hazardous &.-Substancs mean malerials thal, because of their quantity,
concentration or physical, chemical or infectious chargeteristics, may cause or pose a present or potential hazard to
human health or the environment when ‘improperly’ used, freated, stored, disposed of, generated, manufactured,
fransported or otherwise handled. The words "Hazardous Substances" arg used in their very broadest sense and
include without limitation any and all hazardous or toxic subslances, maferials or wasts as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, pefroleum and petroleum
by-products or any fraction thereof and asbeslos::

Improvements. The word "Improvements” means alf existing and ‘future improvements, bulidings, strugtures, mebile |
homes affixed on the Real Property, facilities, additions, raplgpemgnts_aqd othar constructicn on the Real Property.

Indebtedness. The word "Indebtadness” means all principal,interest; and other amounts, costs and sxpenses payabls
under the Credit Agreement or Related Documents, tegelher with: all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreemenl! or Relaied Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligalions or expanses.incurred. by Trustee or Lender fo enforce Granior's
obligations under this Deed of Trust, together with interest on Such-amounts as provided in this Deead of Trust,

Lender. The word "l.ender” means Skagit State Bank, its successgrs_._and assigns. The words "successors or assigns”
mean any perscn or company that acquires any interest in the Credit Agreement. *

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of parsonal property
fnow or hersafler owned by Grantor, and now or herealter attached or-affixed to. the Real Property; logether with all
accessions, parts, and additions 1o, all replacements of, and all substitutions:for,-any of such property; and together with
all issuss and profits thereon and proceeds (including without limitation all |nsuranca proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the® Personal Propeﬁy

Rfe.?l P{openy The words "Real Property” mean the real property, inlerests and nghts as furlher described in this Dead
ar Trus

Related Documents. The words "Related Documents” mean all promissory notes, credlt agreemenls, loan agreements,
environmental agreamenis, guaranties, security agresments, morigages, deeds of drust, security deeds, collateral
morigages, and all other instruments, agresments and documents, whether now’. O, hereaﬂer sxnstlng, executed in
connection with the Indebtedness.

Rents. The word "Renis" means all present and fulure rents, revenues, income, '.ssua's royalhas, pro‘h‘ts and other
benefits derived from the Properiy. E

Trustee. The word "Truslee” means Land Title Company of Burington, whose malhng addrsss s P O Box 445,
Burlington, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED QF TRUST ANB EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

LINDA J. JENNINGS, indlv{jﬁally
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S INDIVIDUAL ACKNOWLEDGMENT
IUISTATE OF LL\)CL Al r\c\itm )

COUNTY OF

On this day bef&re me, the: undersigned Notary Public, personally appearsd BEN L. JENNINGS and LINDA J. JENNINGS,
personally kriowri to me or proved to me on the basis of salisfactory evidence to be the individuals described in and who
exacuted the.Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,

for the uses and purposes, 3herem mentioned. )
M‘)xtm\ou’ ,20 O

Given under my ham:l and ofﬂcial seal‘ this

Notary Public In and for the Slate of le iy commission expires 5 ~SO-G000

REQUEST FOR FULL RECONVEYANCE

To: L , Trustee

The undersigned is the legal owner and holder of aII lndebtednsss secured by this Deed of Trust. You are hersby requested,
upon payment of all sums owing to you; to, reconvey ‘without warranly, to the persons entifled thereto, the right, tite and
interast now held by you under the Deed of Trust :

Date: K e ’ _' Beneficlary:
I By:
ls:

LASER FRO Lendiig, Ver, 3.17.10,07 Gopr. Harfand Financial'Soldtions, Inc, 1997, 2001, Al Rights Rasarved. - WA MIGFIMPLIGOISC TR-2188 PR-8
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Schedule-"A-1" PA-98258-5
DESCRIPTION

That portlon of Government Lot 1, Section 31, Township 35 North,
Range 2 East, W M descrlbed as follows:

Beginning at the Southeast corner of Government Lot 1;

thence North O°03'30“=East along the East line of said Lot 1, a
distance of 330.0 :feet;

thence South 89°51'15"1W65t parallel with the South line of said
Lot 1, a distance of 264 feet;

thence South 0°03'30"‘West “a distance of 330.0 feet to the
South line of said Lot 1; :'~‘

thence North 89°51'15" East a distance of 264 feet to the point
cf beginning;

EXCEPT the West 66 feet thereof as conveyed to William G.
Folmer, et al, by deed recorded July 5, 1984, under Auditor's
File No. 8407050017, records of: Skaglt County, Washington.

TOGETHER WITH a non- exc1u51ve easement for 1ngress egress and
utilities as said easement ig" ~get .forth in Declaration of
Easement recorded under Aduditor™y Flle No 788308, records of
Skagit County, Washington.

Situate in the County of Skagit, Stéte,éﬁTWashington.

UMY




