At

, Skagit -
- WASHINGTON FEDERAL SAVINGS 0282001 e County Auditor
" ~Mount Vernon Office g 1 0of 15 2:03:22Pm

< PO Box 639 e
< Mount Vernon WA 98273
S At Al Collims

Return to:

LAND TITLE COMPARY DF SKAGIT COUNTY
050 200 249265-0

ASsessor s Parcel or Account Number: 36022600220000 pq 9 3257
36022600230009 .° “".

Abbreviated Logal Desé;:iptidn; W PTN OF GL 2 IN 26-36-2 E W.M.

Full legal descnptlou on page 2 or EXHIBIT A"

[Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS

Words used in multiple sections"et this decitment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. .

{A) "Security Instrument" means this decurtteti.t, which is dated  September 24th, 2001 ,
together with all Riders to this document. =
{B) "Borrower" is DELLA M NEWMAN, AN UNMARRIED PERSON

Borrower is the trustor under this Security Instrument. .~ -

(C) "Lender" is Washington Federal Savings. Lender is® a. Federally Chartered Savings and Loan
Association organized and existing under the laws of The Umted States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101 *

Lender is the beneficiary under this Security Instmment

(D} "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

{E) "Note" means the promissory note signed by Borrower and dated September 24th, 2001

The Note states that Borrower owes Lender .

ONE HUNDRED TWENTY FIVE THOUSAND AND NO/IOOS U e

Dollars (U.S. § $125,000.00 ) plus interest. Borrower has ‘promised- to- pay this debt in regular
Periodic Payments and to pay the debt in full not later than September 1st, 2031

(F) "Property" means the property that is described below under the headmg “Transfer of Rights in the
Property".

(G) "Loan" means the debt evidenced by the Note, plus mterest any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument,. plus interest,

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable}: ‘

[0 Adjustable Rate Rider L] Condominium Rider O Seceﬁd'HpmesRidEr
[ Balloon Rider [] Planned Unit Development Rider [] Other(s_).~:'[spéeify]

1-4 Family Rider  [X] Addendum to Uniform Deed of Trust W A
(P} "Applicable Law" means all controlling applicable federal, state and local statutes, regulatwns
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcab}e ﬁnal
non-appealable judicial opinions.
(J) "Community Association Dues, Fees, and Assessments"” means all dues, fees, assessments and other .
charges that are imposed on Borrower or the Property by a condominium association, homeowners' :
association or similar organization.
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated
by check, draft, or similar paper instrument, which is initiated through an electronic terminal, .~
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
, - 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
§ ‘.Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
° prépaymient charges and late charges due under the Note. Barrower shall also pay funds for Escrow ltems
" pursuatit to. Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
cutrency. Hewever, if any check or other instrument received by Lender as payment under the Note or
this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following
fornis, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashler s .check, provided any such check is drawn upon an institution whose deposits are
insured by 4 fédéral agency, instrumentality, or entity: or (d} Electronic Funds Transfer.

Paymenits arg deemed received by Lender when received at the location designated in the Note or
at such other location as' may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return-any payment or partial payment if the payment or partial payments are
insufficient to brmg the:Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current;’ without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments-in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay ‘interest.on unapplied funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the' Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds‘or return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding- pnncrpal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower mighthave now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Secunty Instrument

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be -applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note, {c) amounts due under Section 3. Such payments
shall be applied to each Periodic Paymient in- the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the No{e

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Penodlc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such: excess "mey be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds of Mrscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds"} to’ provrde for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or'greund rents on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section 3; and'(d)’ ‘Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of ‘the’ payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These’ items are:called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may requ:l that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, “and. such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under thls Sectlon Borrower shall pay Lender the Funds for Escrow [tems unless Lender waives

obligation to pay to Lender Funds for any or all Escrow Items at any tlme Any such waiver, may ouly be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, Wif
Lender requires, shall furnish to Lender receipts evidencing such payment within such tirhe- period as.
Lender may require. Borrower’s obligation to make such payments and to provide receipts ‘shall“for all .
purposes be deemed to be a covenant and agreement contained in this Security Instrument, ds the phrase “j:'_
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items drrectly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exergise & -
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to L

Borrower’s Initials
WASHINGTON - Single Family - Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT

(Page 3 of 11) LOB7A (WAl

4mugmgmgmwmmgmgmwgwgulm
, Skagit County Auditor
9/28/2001 Page 3 of 15  2:03:22PM

RN




: . :. -
. jazz:eo:z GV o ¥ ePed L0OZISZIE
Jo;lpnv A;u noo :uﬁexs

B e
‘w“ WHO4INN 2B 8ippald/eBly sluued - Ajuey eifulg - NOLDONIHSYM

A ‘yuomiud Sunsenba: remorrog o) 1epue woxy eonou uodn
1391911;1[ Tons PIm ‘e[qeied 9q [[¥YS pUR JUSIHASINGSIP JO @)8p o) WOLJ S)BI HJON O] 18 ISAINN] Teaq [[BYs
¢ SUnOwWe AseY [, “JusmnNSu] AJunseg sIy £q PaImndes I9MOLIOH JO 149P [FUOIPPE SWOdAq [[BYS § UON0eS
. SIp) IOpHN ISpuo AQ pasIngsIp Sjunowe AUy ‘PAUIBIqO AABY PINOd JOMOLIOF JEY) SOUBINSUY JO 1500
Teyy Peeoxs ApuEoyTud!s JYSTu psure}qo 0s 95eISA00 SOWRINSUL S} JO JSO0 S JE SITPIMOUNIE ISMOLIOg
‘1330 Ul A[snotaeid sem uw o8vieA0d Issse] 1o 19yEaid epraoid JSnm pur AN[Iqer Io pIezeq ‘ysu
Lue 1snwﬁu ‘&uado.ld ) Jo spEeuoo oy 1o ‘Apedoig ey ur Hymbe s remorrog ‘remoirog odtoxd jou
r[ﬂm:t Io 11:[81:[1 Ing *19pus] 19400 [[EYs 388I0A00 Yons ‘alojarsy], -afel1aA00 Jo junoure Jo ad£y Jeonted
Kue asuqo.md o}-uopeSiqo ou Iopun s} Iopus] ‘esuadxe s tomoirog pue uondo s Iopus] je ‘e8Isacd
SOURINSUL LIBKJ0 "ARIT-I9pU] ‘0A0qe paqLIosep safe1sacd o Jo AUe UTENUIET O] S|IB] IoMOLIOH J]
-Jomoxzog £q uonoalqo TR WoIj SUNNSeT UONEUINLISP SUOZ POO]) AU JO MSTARL S1 HIM BOHOSILOD Ul
fousSy juomadeury Aousdiewy [e1aps,] o Aq pesodunr saqy Aue yo juawnied oy Jo) o[gisuodsor oq osy8
[1eYs 1omoLlog] 'uo]";gagma:i-go TOLFUTILIASP [ons Joajye JYBru AJqeucsesl YoIym Inooo soSueys Iejiuils
10 sfmddewnar-smn Yoo sofreyd juonbosqns pue SAOIAISS UONESYINSO PUR UONEUILLISISP SUOZ POOY)
10} oBreyo owWm-suC ¥ (q) 10 *5e0lAles Funoen) pue UOHESYNIS? ‘UOLWUIIISNP SUOZ ooy 10§ 98reqo
smy-suo B (B) Bye ‘111?0"[ ST} PIM TOToAUU0D UT ‘Aed 0) Temoliog armnbal Avm Iopma "A[qeUoskamn
pestolsys 8q j0u [[eys 1q8u TOTYM ‘30103 S JIMOIIOR aa0iddestp ©) WBSu s Jepuwe o j0olgms
1amoniog Aq U9soTd 3q.Jjeys spuwInsul o SwPraoid JOLIBO SoUBINSUI Y[, “URCT ) JO WL} o) SuLmp
oBuBy> UEd SIOWSIUIS ﬁutpaaa.td ag} 0) Juensund sesmbal 1opue jegp ‘ssrmbar Ispusy yep spouad
ot Jo] pue (s]eAd] 3[qUOnpep Supnjaun) s)UNOWE Sy} Ul PAUMEUINI oq [[EYS SOURINSTI SMY], ‘eoURInsUl
seqmbox IOpUe] TOI M 10f “spoop pue’ sayenbyues ‘o) pejru] jou ng ‘SuIpn[oul sprezey 1SW0 Aue
pue *,o3uI0A00 PAPUSIXS, ULIS) S} UL popnioul spIezer] ‘a1 Aq ssof jsurSe pasnsur Apadold oy wo
pa10aze Jeyretey Io Sagsixe mou sxuawa:\o.rd:m o) deoY JiBYs Jomoxiog ssueamsu] Auadoag g
} ~~HRO ST} I TONOIUUOD UT I9pu] £q pasn otatss Sunoder
lo/pUe UOTJBOYLISA ¥E) 9)e)s [lza.t 810} sﬁmqo sum-ouo e Led 0) remorrog a1mbar Aem 1epus
b mONoag Sl UI 3A0G8 Y)IO] 198 SUOUOE SN} JO AIOUL JO JUO 9YE) 0 USIf o) AJs1Es
[[P4s ISMOMIOg ‘USAIS S1 201)OU JE) YoM U0 21¥p: o) Jo sKBp O] UTIM Ul oy SumAynuepl sonou
® JoMOILI0f 9AIS Aenn Ispua meumus'uI &Junoss 1) 19A0 Ayuoud urene ues yolym uol] e o} 10aigns
st Kpradoxd ot jo wed Aae wip SST.II‘LU.IQl@p Japua'] J1 "msmmnsay AJUnoeg ST} 0} USI| o) SuneuIpiogns
Jopue 01 AI0)ORJSTIES JUStioaSe Uv USI] Y} JO JSPJOY 3T WOJ S3Indss () 10 papnjouod are surpescoxd
yons [un Ko inq ‘Suipuad o1e sSurpeesoid asof) oYM TRI] AY) JO JUSTIAOIONS SY) juans1d o) ayerado
wormido s 15pus U1 Yorgam sBurpssooxd ede] ‘Gl ustj ay) Jo Jusaolofua jsuteSe spuajep Jo ‘Aq ey pood
U1 usl] oYy SISm0 (q) HuemesrSe yons Sunuioprad st Jemo.i.mg se 3uo[ 0s A[uo Ing ‘Iapus 0 spqmdacce
Jouuew e U1 USI| o) Aq peinoss uonedijqo oy jo juswmind oqy. 6y Sunum ur s3018w (B) lJomollog ssefun
Jaewnnsu] AInoes ST Ieao Aprotid sEy yorgm trat[ Kue aﬂ.mqasrp Apdwmoxd reqs Jemoriog
'€ TOnoag
ur pepracad Joumew oy w meyy Led [reys Jamo.uog smau momsg 218 SUIS)L 9S3Y) JBY) JUSXD AP OF
*Aue J1 ‘SJUCEISSASSY puB ‘509, ‘san(] UOTIBIO0SSY Aymnurios . ‘pue- s£uv-1 ‘Aredorg o wo sjuey punold
1o sjuemAed proyesee] ‘Juemnusu] AJLnag S1Y) I0AC /imoud m'em B Yargm Auadorg aq1 o) ojqeIngryye
suonsodw! pue ‘seuy ‘seBieno ‘syuswissossy ‘soxe) I8 Aed [[gs Iomoltog ‘SUdIY {sadrey) ‘p
19pu] £q°p[SY spun,f AU I9m01I0g 0} PUNSI
Apdwmoid [fegs sopue] ‘jusmmnsu] £jumoeg ST Aq pemoss swns [[e-jo [y w jusmded uodn
-sjusmfed A[puowt 7] ULy} SI0W OU OY Ing ‘VASTY Pm SOUBPIOITE, m Aosuaroryep oy dn axyem
0] Aressoootl Junowe o1)) Jopue| o) Aed [Teys Iemollog pue ‘VJ$TH Aq ps.tmbe.i se Jamollog Ajmou [[eys
Iopua] ‘Y JSTY JOPUN PeUySp S ‘MmOId8e Ul play spuny Jo Aoustoysp ® SI 10T} 1 "sjuewded Ljquomr 7]
uey) 2I0W OU UI Ing ‘VISHY Wi aouepIosor u ofepoys og; dn axwm 0y £1¥8S955T TUNOUIE oY) JopUa] O)
£d [eys Jemoniog pur ‘yASHY Aq pexmbar se 1omoxiog AJnou [[eYs 1epusT *V4SHY Iopun paugep st
AMO0I059 UE PIRY spunyg Jo o8epoys v ST AIaY) JI "VSHY Wim 90UEpIOIdE UL PNy §S30X0 51} JOf JoMOLIOg
01 JUNO%OE [[EYs Jopue ‘VJSHY I9PUN POULSP S8 ‘MO Ul P[SY Spun Jo sujdins e-st A1 I
“VdSHY £q peumber se spung aq) Jo Sununosor-[enuve we ‘oIwo
moyim ‘Jomorrog o) dAI8 Jreqs JIopue] ‘spund o) wo pred =q [[eys )SeIIIT JeT) ‘eremol] ‘FunLim
U1 ea1fe med IOPUY pue Iomorlog ‘spung oy uo sBumims Io jsalemmn Aue Ismonlog. Aed 0y permbez
aq jou [[eys Jopuo] ‘spund oy uo pred aq o) iserymr sannbor me a[quoqddv 0 Eunum 1 opew
ST JuawneeiSe Ue sso[up) a51vYo ¥ Yons oyem o) 19pua] syiad me Sjquonddy pue spHn.J 51 WO jsaINU
1omoxsog shed Iopus sso[un ‘swe)] moIosy oY) SUIAJUSA 10 JUN0d%E MOI0se oY) SuzAfeue K[renmue
‘spung oty SmAdde pue Suipfoy Ioj Jamoxiog a81eyo jou [eys lepus] yJSHY Iepun peymeds awn
o) uey) Ioje] ou swA)] molosH i Aed 0y spung o Apdde [[eys Jepuo] yueg UBOT WO [RISPa Kue 1]
10 (painsut os ore sysodep esofm uoyMIYSI te st 10pue] J1 ‘Ispuer] Surpnjour) £Hus 1o KypeNSWNAISEY -
‘fouafe [erapa) € Aq pansur ore siisodep 9SOUM UOWMNSW WE Ul pley oq Jleys spung oyl .
“me] 9qeol[ddy im S0UBPIOOE .
Ul oSIMISIO JO SWA)] molosg eimnj jo saumipuedye jo sojpmse OJqEUOSERl PUR BIEP JUSHMD
JO sIseq o1} U0 anp spung JO JONOTIE 2} SJPWNSS [[eYs Jopua] "VJSHY topun ammbar ueo Jepuaf 'e;“
JUNOWE WNWIIXEW oI} peedXe 0} JoU (q) pur ‘YJSHY Jopun peymeds owm ayy je spung o K|dde 01 P
Ispua yad 0) JuedIgns (¥) JOnowme Ue Ul spund pjoy pue (o0 ‘oW Auv je ‘Aewd I9pus]
‘€ HONoRS ST Iopun peImbel ust)) aIv JeY} ‘SJUNOME gons Ul pue ‘span [e Japns'l,.=:-""
0} Aed [[rys Iomollog ‘TONES0AS] Uons uodn ‘pue ¢] WONOSS YIm S0UBPIOIOE Wl USAIE sonou € £q owy
Aue ju sTud)] molosg Je I0 Aue 0) se ISATEM oY) 9oael ABUN J9pUd| “Junowe yons fue Japus o) Ledar




050 200 249265-0

"":upon notice from Lender to Borrower requesting payment.
' _ All insurance policies required by Lender and renewals of such policies shall be subject to

o Lénder 's right to disapprove such policies, shall include a standard mortgage clause, and shall name

. Léndér as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
 'and renéwal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
" premiufns aﬁd renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
reqmred by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

_*....In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may_make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree.in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, ‘shall be.applied to restoration or repair of the Property, if the restoration or repair is
economically feasxble and Lender’s secutity is not lessened. During such repair and restoration period,
Lender shall have, the: nght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in‘a series of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then: due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does.not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a ¢claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. . In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby a331gns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other th_an the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the‘insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security [nstrument, whether or not then due.

6. Occupancy. Borrower shall occupy, estabhsh -and use the Property as Botrower’s principal
residence within 60 days after the execution of this Secunty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at léast one: year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s “conitrol.

7. Preservation, Maintenance and Protection of .the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is ot economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration of, damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the:taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Leﬁder has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. If the insurance or condémnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower §: obhganon for the
completion of such repair or restoration. -

Lender or its agent may make reasonable entries upon and mspectlons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. -Lender shall
give Borrower notice at the time of or prior to such an interior inspection speclfymg such reasonable
cause,

8. Borrower’s Loan Application. Borrower shall be in default if, during tlie Loan apphcauon
process, Borrower or any persons or entities acting at the direction of Borrower 6t with. Borrower s
knowledge or consent gave materially false, misleading, or inaccurate information ‘or statements to

Lender (or failed to provide Lender with material information) in connection with the Loan. “Matetial
representations include, but are not limited to, representations concerning Borrower’s occupancy of the _

Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this. Securlty P
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property

and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for-'“u_u_...

Borrower’s Initials Q:
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Lo 0 11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assrgned to and shall be paid to Lender.

“ . 7 . If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of thie Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
_EDurmg such- repair and restoration period, Lender shall have the right to hold such Miscellaneous
‘Proceeds-iititil “Lender has had an opportunity to inspect such Property to ensure the work has been
compléted to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work is comipleted. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on.such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on, silch Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s secutity would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shalI be applied in the order provided for in Section 2.

In the event of-a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applred to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid t6 Borfower.

In the event of a.partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property m:medlately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security, Instrurheht:,shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following" fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or*loss-in-value divided by (b)the fair market value of the Property
immediately before the partial takmg, destructlon, or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destrucnon or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured 1mn1ed1ately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in wntmg, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settie a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellanecus Proceeds elther to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the
third party that owes Borrower Miscellancous Prooeeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. .

Borrower shall be in default if any action or proceedmg, ‘whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or. other material impairment of
Lender’s interest in the Property or rights under this Security’ Instrurr_rent Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the’ 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. -35' :

All Miscellaneous Proceeds that are not applied to restoratron or repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Ferbearance By Lender Not a Wawer. Extensron of the time for
payment or modification of amortization of the sums secured by this Secunty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to reléase the, Niability of
Borrower or any Successors in Interest of Borrower. Lender shall not be’ requlred Ad ‘commence
proceedings against any Successor in Interest of Borrower or to refuse to extefid” time for payment or
otherwise modlfy amortization of the sums secured by this Security Instrument by reasan of any demand

exercising any right or remedy including, without limitation, Lender’s acceptance of payments from tlnrd
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, sha]l
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However any |
Borrower who co-signs this Security Instrument but does not execute the Note (a eo-srgner")_ (a) 1s
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the' i
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums -
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to = - .-
extend, modify, forbear or make any accommodations with regard to the terms of this Securrty'
Instrument or the Note without the co-signet’s consent. '

Borrower's Initials
WASHINGTON - Singte Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

{Page 7 of 11) LOB7A narns

\N\\\ﬁ\\\%l\%\\\\\\i\%ﬂ\w\\'ﬂ\%W\\

Skag\t Countv AUd't 53:22PM
o/28/2001 Pege 7 of 18 % o

R R R RRRRRRBRDRRZZZI_ZIRD=




-_—
wd;z:eoz 8l o8 afpy I-OOZIBZIG
.lO.]lan A’;unoa uﬁexs d

{__NMMMHWRWWHWW s o

vz THLSNI WHOLINA 98 81ppald/seiy sluuey - Ajusd e|Bulg - NOLONIHSYM

R "I9MOIIOH O PUBIRAP 10 2010 ISYMNJ JNOT)IA JUSUNISU] AjIndeg STy} Aq
p@umuad saTpeural AUe ayoauT Lvul Jepus ‘poued smy) Jo uonendye o o) toud swns esery Aed o) sy
% -""19&\01103 J7 uswnnsuy £1moeg ST Aq pamoes swns e Azd s Jamollog Gorgm UM ] UONOIS

&.“q:wk 90UEPI000% TY T2AIS §1 90QOU S} ayep ay) woy shep Of weyy ssof 0u Jo pouad v epracad [reys
eouou alu_ uoun.m[eoou JO 9on0T Jomor1og oa18 |[eqs Iopus] ‘mondo sij) SOSIOISX9S Jopua I
‘ e o[quoriddy 4q
penqrqo.td sr ast;:.[axg [ons JT Jopua] Aq pesToloxa oq jou [[eys uondo smp ‘IoAsmol] “JUSUInIISU] AJINOSS
st Kq pgmoes sns [ie Jo [y ur jusmuded osjerpewu) aainbar Avur Jopue] ‘estod USNUm Joud s Iepta]
oA (peua;suen 10 pOS ST IoMOLIOF UL 1Sa%ll Jeldljausq v pue tosiod [BIMEU ® 10U §1 IOMOLIOY
J1 10) pena_.;smm .IO p[()s s1 Kyradord o ui ysere] Ane 10 ftadoig oqy Jo jred Aue 10 [re J1
- 1oseqand
v 0O smp axmn; v i .tamonoa £q opn JO IaysUeI) oY) ST YOT M JO JIANY 2T “JUSTISSISE MOIdSe 10 J19RIU0D
So[ES JUSUI[[BJSUY ‘Paap IOf JOBIUOO ‘PAdp 10J pUoCq € UT PALISJSURI) S)S9I0fUl [RIOYSUSQ 350 0} pajruul]
10U jnq ‘SupnpuT’ ‘&uadozd o) ©l J$aIsul [eyousq 1o JeSo; fue susawr | Kpedorg ogi ur jseroyj,
Q1 Uoneg ST Wi posn sV .lamo.uoi[ ul 3533)u] [eRyaudyg ¢ 10 Hadoig ay) Jo Jjsuea], ‘gl
*JUSTINESU]
funoeg sup Jo pug 9101\1 atp ;0 &doo U0 USAIZ 2q [[EYs Jemourog -A&do)) smoaroqg LT
‘uonor AU 9]
03 uonusiqo Aue moqnm uouo.msq: 2]0s saald | Aww, pioam oY) (2) puw ‘vsIoA 901A puR Jemid of) opnjom
pue uesw [[eys m[anS Sy Ul spiom (q) ‘mpusﬁ SUTUTNA] 9y} JO Spiom JO spiom Isnau Suwpuodseiios
SPN[OUL PUE URN [[BYS Jepuaﬂ auqnasmn a1 Jo spiom (B) JJuswnysu] AJUMosg SIY) Ul pasn sy
“uoIstA01d SUISIFUOD SY) INOYITM J3A[JS USALS
2Q Ted YoM AJON ) 10 mamnnsnI &mnoas SIq) Jo suotstA0Id I9Q0 J00JJE 10U [[EYS JOIJHOD YOS “ME]
sjqeoriddy Y s)o1u0d 910K SY) 10 Jastannsu] Ajumoes siy) o ssnep Jo uorstaold Luw jei ueAd o
U] "1oenuod Aq juswaaiSe jsuede uomqrqmd B SB PONNISUOD 24 J0U [[eYS SOUAJIS YONS Jnq ‘Juepis oq S
¥ 10 19e0U0d £q sa18e o) sotred 9y moppe Afyordun 10 Aprorfdxe I me'y sjqeoniddy -mu oqeonddy
JO suonuEUI] pue smSwaImbal fue 0 mafqns aIe juomnnsy] A1Inoeg ST Ul pIUTeIuod suolsBIqo
pue syB11 [Ty poysoo] st Anedold g3 yomm-ul nonopsun A Jo me] Sy pUE me| [eiepaj Aq pouroaod
oq [leys Juomnnsuy A3Un3eg S 'uoq:m.usuo;) JOo oMY ({AN[IqeIasag imeT Bujussacn ‘9]
JEAWNISU] AJLIN09S ST
Iapun jusmalimbel Surpuodselios o &_;smzs T Juswreamnbar me ejqestpddy oty *me ] sjquorddy ropun
paimbai os[e st juswmnsup K1moes swy Aq pexmbel sopou Aue I “Iopue] Aq peatacer A[Emoe [hun
9P 0} USAIS Ua0q SABY 0} PRSP 3q 10U [[¥YS JUSTUNISU]:KJLIN0ag ST Yilm UONSSUNOs Ul S0N0U AUy
*10MOLIOF ©) SoNOU £q SSAIPPY ISYIoUE powuSisep SW IOPUST SSOUN UIAISY PaJEIS SSAIPPE S Iopua] O}
[reux sSE[D 381 Aq 31 Suyjewx £q 10 )1 Supwanep 4q usAIS aq 1Teys Jopus] 03 2on0u AUy “swap ouo Aue 18
JUSINESU] AJIN29S ST ISpUN $$SIppe 9o10T po;mﬁ:sap euo £1u0 aq Aemx 210y, ampaoord pegroads e
ySnony) ssaIppe yo afueyo e podal AJuo [[egs IomOLIOF uaq; ‘sse.[ppn Jo oBuer)d s Jamoriog Sunaodar 10§
aInpaooid e seyioads Jopue] J 'SSAIppe jo ofuwyo §,I0MOLIOY jo-3opu] AFnou Apdwmoid [eqs emoaiog
"Jopux] ©) 9dhou Aq SSIppe @onoU myusqns B PIYRUSIsep suy Iomollog sso[un ssesppy Auedoig
o) 5q [[¥YS SSAIPpPE FOHOU Y], ‘estmIioyio saxmbox Apssaidye meT a[qgaqddv ssopun siomoxrog I
0) 010U SIIYSUOO [[BYS JOMOLIOF U0 AUE 0] SONON "SULM JaY0’ &q JUaS JI SSOIPPe 200U S JamoLIog
0] PAISAT[Sp A[enjoe UAYM JO [TEUL SSBIO I5T) £Q PI[IEWI USYA. JOMOMIOY 0] USAIS USS] 3ABY 0) PAWSSP 3q
[18Ys juswnysu] KLNoag SIY M TOTIRUUOD UF JSMOLIOF 0} 010U ATy Eunum U1 2q JSNUT JUSTUNASU]
£NInoss SUp gum uonoSURod U 19pUe Jo Iemouog A ueald ‘SOONOW [V “SPON ST
oﬁmqomz\o yons Jo Jno Suisue saey JYSNU
1omoLI0g UOTdE Jo JyFu AUE JO ISATEM B SJMUSUOD [[IM lamollog ©)jusuiked 10erp £q epwmx punjel
gons Lue Jo aourydenoe s somoniog (90N & ISpun Iof papraoad st a8xreyd msu:l&edaxd ® 30U I0 I2SYm)
a8reyo Jusmfedaid Kur mopim wousiedard penied » se pajean oq [ uouanpcu o redromuad ssonpai
punyel B §| “1emouog 03 juemied joenp v Suryenr £q 1o MoN o Jopun pamo [edisutid sy Smonpar £q
punyer suj) eI 0) 2S00 ABUI JAPUST "ISMOLIOF OF POPUNAI oq [[Im SH] panmnisd papasoxe yormgm
IIMONI0Y WO po1os[[od Lpealle swns Lug (q) pue Sl papnmisd o) 03 2818Y0.9Y) a:mpa.t 0} AIpsseoou
jEnowe Ay £q peonpar oq JpeYs @8Ivgo upo] gons Aue (@) womy sy p@nrm.tad am Paeoxe UBO|
oY) I TONOSUNOO WL PAIRI[00 3q ©) 10 PI3S[[0d SoFIVYD URO] JSRI0 IO IsaIaldi oTf); 1oy 0s pejaadioyur
Aeuy st me] jeqy pue ‘soSreys URO| WNWINEIX §)°s YOIGM me] ¥ 0) oalqns St HReT omy JI
-me sjqeoriddy £q to Justinnsu] £)Lnosg sip £q panqrgord Afssexdys sl yey) sagy afreys jou
Aewm 1opuer “eoj yons Jo Surdrego sy) uo woniqryold ¥ SE PAnNSTOD oq JOU [[BYS I2MOUOF 03 99f dgKads
¢ ofIeyo 0y yuownysuy A)umosg s W Kuogne ssadxa Jo eouIsqe S ‘509f IORO-Ae 0} preger-uy
‘899 morenea pur uopoadsut (yredord ‘sea) sAswronw ‘o) paym] j0u Jng ‘Burpniomy ¢ 1uawm;su] A:mnogs
s1qy Japun siqSu pue Kysedorg oy Ul Issxeput s 1epue] Bunomoid jo ssodmd o 10} ‘ymelep. s mmonoas- .
m UONSTTo U pamIojied Se0TAISS 0] $99) Jamoiog o8IeTo Kew Jopuor] *safrey)) weo ‘p1 o
*1opuer] Jo suBisse pur sI0s59000S SY) JYeUsq pur (07 YOS -
ur papiaocid se 1dooys) puiq [[eys JUSWNNSU] AJUINOSE SI) JO SIUSTISAISE pUe SJUFUSA0CD ST, Snnum ar .
580JG1 NS 0) 5901k JOpUST SSSTUN JuSWANSU] AJHIN0ag STY) Japun A)[IeY] PUe suoleSiqo s emomog - - .
TOIY Pases[al & 30U [{EYS IOMOLI0g JuWUns] (Unoos sif) Iepun sjyanaq pae sjqBu s Jamorog Jo 18 .-
ueIqo [eys ‘Ispue £q peaocidde st pue ‘Suniim U1 JESRIMNSU] A11IN20S STY) JopUn suonesnqo § JSMOLIOF
SOWINSSE OYM JOMOLIOE JO ISOIONI] UI JOSsaoong Aus ‘gl uoloas jo sumoisiacid sy o) yoelqng "




050 200 249265-0

.19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
. Borrewer shall have the right to have enforcement of this Security Instrument discontinued at any time
‘pnor to-the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“o'in this Securlty Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s nght to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose’ of protectmg Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes ‘such action as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under thlS Secunty Instrument, and Borrower's obligation to pay the sums secured by this
Security Instmment shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in_ope or, more of the following forms, as selected by Lender: (a) cash; (b) money
order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain. fully-effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this’ ‘Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale” mJght result in a change in the entity (known as the "Loan Servicer*) that
collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage
loan servicing obligations undér the. Note,. .this Security Instrument, and Applicable Law. There also
might be one or more changes of the Losan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be gwen wntten notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Serv:cer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, _|om, .or_be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or-Lender has notified the other party (with
such notice given in compliance with the requirements of Section 1_‘5) ‘of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph: The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section’22 and the motice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the- netlce aud opportumty to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes
any response action, remedial action, or removal action, as defined in Environmental Law; and {d) an
"Environmental Condition" means a condition that can cause, contribute to; or othermse trigger an
Environmental Cleanup . ;

Hazardous Substances, or threaten to release any Hazardous Substances, on or in the- Property Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is“in vrolatron of any
Environmental Law, (b) which creates an Environmental Condition, or (c) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the.value ‘of the.
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of _
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal""“'j-
residential uses and to maintenance of the Property (including, but not limited to, hazardous substaw::es Py

in consumer products). A S
Borrower’s Initials U“J
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secunty Instrument and in any Rider executed by Borrower and recorded with it.

Céj’d. ¢ 7/ Ecrpritons

DELLA M NEWMAN

[;spacg Bexl._o\if‘: This Line for Acknowledgment]

STATEOF  WASHINGTON ° ) o

COUNTY OF SKAGIT Yo
I certify that I know or have satlsfactory evuience that
DETL S
[Namé(s) of person(s)]

is/are the person(s) who appeared before me, and’ sald person(s) acknowledged that (he/she/they) signed

_ / (S1gnature)
Notary Pubhc in and for fhe State of _Washington s

residing at 53 7? W %/vwo‘/kj

My commission expires..’ fO~ 15 —2Q00y
STATE OF }
) ss.
COUNTY OF }

I certify that I know or have satistactory evidence that

[Name(s} of person(s)] - '
isfare the person(s) who appeared before me, and said person(s) acknowledged, that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to executé the mstmment and
acknowledged it as the :

(Type of Authority, e.g., Officer, Trustee)
of

{Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrumcnt

Dated:

(Seal or Stamp) (Signature) S ;
Notary Public in and for the State of B
residing at

My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

S |11/

, Skagit County Auditor
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. EXHIBIT "A" FOR DEED OF TRUST Dated September 24th, 2001
< 050 200 249265-0 NEWMAN

The East 145 feet of that portion of the West ¥ of Government
Lot 2 of Section 26, Township 36 North, Range 2 East, W.M.,
lying “Northerly of the as built and existing County road
commonly known as the H. R. Roney Road;

TOGETHER WITH the North 15 feet of the Harold R. Roney Road #295
as vacated by Skagit County Final Order on May 13, 1991, and
recorded under Auditor's File No. 9110020006.

TOGETHER WI'I‘H t:.delands of the second class in front of and
abutting: upon - as. conveyed by the State of Washington by Deed
recorded April 14,1936 in Volume 169 of Deeds, page 281, and
Deed recorded October 19, 1972, under Auditor's File No. 775624,
records of Skaglt Lounty, Washington, EXCEPT that portion
thereof, if any; 1y1ng .within the boundaries of a tract conveyed
to Jno Earls for cultivation of oysters by Deed dated October
15, 1901 and recorded November 9, 1942, under Auditor's File No.
357411, records_o__f Skagit County, Wash:.ngton

Situate in the Cbu-néiy_ _..dﬁ--ékagit, State of Washington.

END OF-EXHIBIT "A"

lWINIVMIIWIMVIMI?MWIIMIIIIINIIWW

Skaglt County Audltor :
9/28/2001 Page 12 of 15  2:03:22PM
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ADDENDUM TO UNIFORM DEED OF TRUST

E ,Date September 24th, 2001

" Addendun attached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and
“‘--.:between T

DELLA M NEWMAN AN UNMARRIED PERSON
as Grantor/Borrower; WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternative covenants stated below which refer to occupancy of the Property by the
Borrower, and only one’ .;ﬂtemative shall be a part of this Addendum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen altetnative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s ldan--'-éommitment

Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by subsututmg the foﬂowmg language:

"Borrower shall occupy';'es}abli_sh' and use the Property as Borrower’s principal residence within
sixty (60) days after the e’k;cdtjoii of this Security Instrument and shall continue to occupy the
Property as Borrower’s pnnéipai residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and.in its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is 4 ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and: Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official® document from the applicable governmental authority, unless
Lender in its discretion agrees in wnt_mg to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant'6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall-‘default on the terms of occupancy as
stated above, Lender may elect, at its option and, notwithstandmg any other terms of the Security
Instrument to the contrary, any of the following ‘retnedies:’ :(a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan m1med1ateiy due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or. ereclosure tpon the Security Interest and the
Property; or (b) Lender may adjust the interest rate. on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate® which existed as of the
date of the Note and Security Instrument and require furiher copsideration for not calling the loan
immediately due and payable, including but not limited to (i) havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ii) having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner—Occupled Loan’ on the
Property as of the date of the Note and Secarity Instrument.”

D Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Securlty Instrument
is deleted. '

2. ADDITIONAL SPECIAL COVENANTS. S e
A. Additional Advance(s)
This Security Instrument also secures the payment of any further sums advanced or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wntmg ev1denc1lg
the future advance or loan specifically states that it is secured by this Security Instrumént, ot (2) the.
advance, including costs and expenses incurred by Lender, is made pursuant to this-Security -
Instrument or any other documents executed by Borrower evidencing, securing, or relating to the
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to”
this Security Instrument (this Security Instrument, the Note and such other documents, mcludmg
any construction loan, land loan or other loan agreement, are hereinafter collectively referred’'to.as: © .
the "Loan Documents”), together with interest therecon at the rate set forth in the Note unless ;A
otherwise specified in the Loan Documents or agreed to in writing. ( : i
Borrower’s Initials

(Page 1 of 3)
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Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

*_“Unless. Borrower provides Lender with evidence of the insurance coverage as required by the deed

* ~of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect

P Lendef’s interest. This insurance may, but need not, also protect borrower’s interest. If the

: % collateral becomes damaged, the coverage Lender purchases may not pay amy claim Borrower

" “makes or any claim made against Borrower. Borrower may later cancel this coverage by providing
evidence that it has obtained property coverage elsewhere.

Borrower- is responsible for the cost of any insurance purchased by Lender. The cost of this
insurance may-be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg loan will apply to this added amount. The effective date of coverage may be
the date the pnor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own ‘and may.not satisfy any need for property damage coverage or any mandatory
liability msurance requlrements 1mp0sed by applicable law.

H. Late Charges and Other Fees Lender may, at Lender’s option, either require Borrower to pay
any late charge for: overdue paymeuts or NSF/returned item fees related to any payments under the
Note, or add the amount of any stich charges or fees to the remaining principal balance of the loan.
If these charges and/or feées-are added to the loan, then they shall become additional debt of
Borrower secured by this Secunty Tistrument and shall bear interest at the Note rate and shall be
payable in accordance with the terms of the Note.

I. Assignment of the Loan. If I_x_iandér ttaﬂS_férs its interest in or a right to receive loan payments
under the Note secured by the Security Instrument, this Addendem, or any part of it, may be .
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without mgnature of Borrower, which may be necessary to give record
notice of such cancellation.
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