ot BFTQ‘;%:??%?EE& \\&\\“\\\\\\\%@“\E\Eﬁ\? A APN\

i:i ) Oak Harbor, WA 98277 2 0

[‘anf i 2 Mad COUNTY

DEED OF TRUST

DATE: October1 2001

Reference # (if applzcable) PA-98531 Additional on page
Grantor{s): .
1. BOWMAN, ERIKL

Grantee(s)
1. Whidbey Island Bank
2. Land Title Company of Skaglt Gounty, Trustee

L.egal Description: Lot 101, Heplat of Stlttwood lil, Phase | Adgditional on page
Assessor’'s Tax Parcel ID#: 4458-—000,—1‘_01—(‘)00?"

THIS DEED OF TRUST is dated QOctober-1, 2001, among ERIK L BOWMAN, as his separate
property ("Grantor"); Whidbey Island Bank, whose mailing address is Anacortes Office, 2202
Commercial Ave., P.O. Box 320, Anacortes, WA 98221 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and Land Title Company of Skagit County, whose
mailing address is P. O. Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

:'reaé'onable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
g wrih the terms and conditions of this Deed of Trusk.

; Compiiance with Governmental Requirements. Grantor shall promptiy comply, and shall promptly cause compliance
" by all-dgents, fenants or other persons or enlities of every nature whatsoever who rent, lease or ctherwise use or occupy
the’Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
‘authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Granfor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceedmg, ingluding appropnate appeals, so long as Grantor has notified Lender in writing prior to deing so and so
log as, in Lender’s sole opinion, Lender's interests in the Property are not jecpardized. Lender may require Grantor to
past adequafe secun!y or a surely bond, reasonably satisfactory to Lender, fo protect Lender’s inferast.

Duty to: Prolect Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE -~ CONSENT B‘l LENDER Lender may, at Lender’s option, (A} declare immediately due and payable all
sums secured by this-Deed of Tryst or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose: such other conditions as Lender deems appropriate, upon the sale or transter, without Lender's
prior written consent, of all or.any part'of the Real Property, or any interest in the Real Property. A "sale or transfer" means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by oulright sate, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3)-years, lease—option contract, or by sale, assignment, or fransfer of any beneficial
interast in or to any land trust’holding title_16. the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this optqon shall" not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The followmg pro\nsmns relatlng to the taxes and liens on the Property are part of this Deed of Trust:

Paymenl. Grantor shall pay when due: (and in all evants prior to delinquency) ail taxes, special laxes, assessments,
charges (including water and séwer),-fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done o or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all ligns having- pnorlty over or equal to the interest of Lender under this Deed of Trust,
axcept for the lien of taxes and assessmerits not; due except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust

Right to Contest. Grantor may withhald payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long ‘as Lender’s interest in the Property is nol jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within-fifteen (15) days after the lien arises or, if & fien is filed, within fifleen
(15) days after Grantor has nolice of the filing, securé the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other securily satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before
enforcement against the Property. Granter shall name Lender as an addmonal obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish. o Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental dfficial: to dehver to Lender at any time g written statement
of the taxes and assessments against the Property. :

Nolice of Construction. Grantor shall notify Lender at’ least fﬂeen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the*Progerty; if any mechanic’s lien, materialmen’s lien, or other
lign could be asserted on account of the work, services, or matérials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can ang will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to |nsur|ng tha Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire..insurance with standard extended
coverage endorsements on a replacement basis for the full insurable. valiie .Gavering.all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
tavor of Lender. Granior shall also procure and maintain comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, incliding but not limitad to hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Pglicies  shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a compariy-or.companies reasonably acceptable to
Lender. Grantor, upcn request of Lender, will deliver to Lender from time to time the policies or certificates of insurance
in form satisfactory to Lender, including stipulations that coverages will nat be cancélled or diminished without at least
ten (10) days prior written notice to Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or. default of Grantor or any other
person. Should the Real Property be tocated In an area designated by the Director of the-Federal Emergancy
Management Agency as a special flood hazard area, Grantor agrees to oblain and mairitair’ Fedaral:Figod Insurange, if
available, within 45 days after nofice is given by Lender that the Property is located in a specigl-flood hazard area, for the
full unpaid principal balance of tha loan and any prior liens on the property securing the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to mamtam such
insurance for the term of the loan.

Application of Progeeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estlmaled
cost of repair or replacement excesds $1000.00. Lender may make proaf of loss if Grantor fails 1o do so within fifteen
(15} days of the casualty. Whether or not Lender's security is impairad, Lender may, at Lender's election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of. any lien
affecting the Property, or the restoration and repair of the Property. If Lender slects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to.l'ender. ™,
Lender shall, upon satistactory proof of such expenditure, pay or reimburse Grantor from the proceeds for dhe |
reasonable cost of repair or restoration If Grantor is not in default under this Deed of Trust. Any proceeds which hava
not been disbursed within 180 days aRer their receipt and which Lender has not committed o the repair or restoratiern of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accryed -
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender Holds any-~ -
proceeds after payment in full of the indebtedness, such proceeds shall be paid without interest to Grantor as Grantors T
interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of !he
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, .

L
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DEED OF TRUST
(Continued) Page 5

vantéhall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for

¢ ~~an-Event of Default as provided below unless Grantor either (1) pays the tax before it becomes dalinguent, or (2)

_contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security salistactory to Lender.

SECURITY AGHEEMENT- FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreemant area pari of this Deed of Trust:

Securlty Agreement This instrument shall constitute a Security Agreement to the extent any of the Proparty constitutes
fixtures;, and Lenider shail have all of the rights of a secured party under the Uniform Commercial Code as amended from
timéto !lme .

Security. Interest Upon request by Lender, Grantor shall execute fmancmg statements and take whatever other action
is requested by Lenderto perfecl and continue Lender's security interest in the Rents and Personal Property. In addition
to recording this. Deed of Trust in the real property records, Lender may, at any time and without further authorization
fram Grantor, file executed counterparts, copies or reproduclions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender-for-all expenses ingurred in perfecting or confinuing this security interest. Upon default, Grantor
shall not remove, sever. or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property notaffixed:to the Property in a manner and at a place reasonably convenisnt to Grantor and Lender
and make it available to Lendar W|th|n three {3) days after receipt of written demand from Lender to the extent permitted
by applicable law,

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commarcial Code)
are as stated on the first page aHhts Dead of Trust.

FURTHER ASSURANCES; ATTOFINEY-IN-FACT. The following provisions relating to further assurances and
attorney-in—fact are a part of thig Deed of T‘rust

Further Assurances. At any time, and- from time to time, upon request of Lender, Grantor will make, exscute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded; refiléd, or rerecorded, as the case may be, at such times and In such offices and
places as Lender may deem appropnate, any“and all such morlgages, deeds of trust, security deeds, security
agreements, financing statements; - continuation.. stalements instruments of further assurance, certificates, and other
documents as may, in the sole opinioh of. Lender; be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve {1) Bomower's and. Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the lens and security interests created by this Desd of Trust on the Property, whether now owned
or hereafter acquirad by Grantor. Unless prohibited by law or Lender agrees to the contrary in wriling, Grantor shail
reimburse Lender for all costs and expenses incurred in-connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the. things referred to in the preceding paragraph, Lendar may do so for
and in the name of Grantor and at Grantor’s axpense. For such purposes, Grantor heraby irrevocably appoints Lender
as Granlor’s attorney—in—fact for the purpose of-making, executing, defivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender’s 501e opinion, to accomphsh the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. if Borrowar pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security interest in the Rents and the Personal Property. Any teconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of any matters or facts shall be: concluswe pmof of the truthfulness of any such matters or
facts.

EVENTS OF DEFALULT. Each of the tollowing, at Lender’s oplion, shall conshtute an Event of Default under this Deed of
Trust:

Payment Default. Borrower fails to make any payment when due Linder the Indebtedness

Other Defaults. Borrower or Grantor fails to comply with or ta perform any, ofher téfi;-obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or t6 comply with-or to perform any term, obligation,
covenant or condition contained in any other agreement between Lender and’ Barrower or Grantor.

Compliance Defaull. Failure to comply with any other term, obligation, covenant or condmon contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable.and if Borrower or Grantor has not been
given a notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be
cured (and no Event of Default will have occurred) if Borrower or Grantor, after-Lender sengs written notice demanding
cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure reguires more than fifteen (15) days,
immediately initiates steps sufficient to cure the failure and thereafter continues and” completes all reasonable and
necessary steps sufficient to produce compliance as scon as reasonably practical. -

Default on Other Payments. Failure of Grantor within the fime required by this Deed. of Trust ) make any payment for
taxes or insurance, or any other payment ngcessary to prevent filing of or to effect discharge of any Ilen :

False Siatements. Any warranty, rapresentation or statement made or furnished to Lender by Bnrrower or Grantor or
on Borrower’s or Grantor's behalf under this Deed of Trust or the Related Documents is“false-or' migledding in any
material respect, sither now or at the time made ¢r furnished or becomes false or misleading at apy __tim'e" thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases fo Be in-fiill-force and effect
{including failure of any collateral document to create a valid and perfected security interast or hen) &t any tlme and for
any reason.

Death or Insoivency. The dissolution or termination of Borrower's or Grantor's existence as a gomg busmess.. the
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's'property, ‘any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceedlng under any-- :
bankruptcy or insclvency laws by or against Borrower or Grantor.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeilure proceedings, whether oy }ud|c|al
proceeding, self-help, repossession or any ather method, by any crediter of Borrower or Grantor or by any governmental
agency against any properly securing the Indebtedness. This includes a garnishment of any of Borrower's o Grantor's -~
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good falth- -
dispute by Borrower or Grantor as to the validity or reasonableness of the claim which is the basis of the creditor: or =
forfeiture proceeding and if Borrower or Grantor gives Lender writien rotice of the creditor ar forfeiture proceeding and”
deposits with Lender monies or a surety bond for the creditor or fortetva Arneaading, in an amount determined by
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DEED OF TRUST
(Continued) Page 7

{pursuant 16 Lender's instructions) are part of this Deed of Trust:

" powers.of Trustee. [n addition to all powers of Trustee arising as a matler of law, Trustee shall have the power to take
~the-following actions with respect-to the Property upon the written request of Lender and Grantor: (a) join in preparing
" and fiing 'a rhap or plat of the Real Properly, including the dedication of streets or other rights to the public; (b) join in

granting any easement or creating any restriction on the Real Property; and (¢) join in any subordination or other
:}agreement affectlng this Deed of Trust or the interest of Lender under this Deed of Trust.

Obllgailons fo Nolity. Trustee shall not be obligated lo nofify any other party of a pending sale under any ather trust
deed ot lien, or'of any action or procseding in which Grantor, Lender, or Trustee shali be a party, unless required by
applicablé law, or'unigss the action or proceeding is brought by Trustee.

Trusiee.. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
remedles sét forth. above, with respect to all or any part of the Praoperty, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law.

Successor Trustée, ‘Lendsr, at Lender's option, may from time to fime appoint a successor Truslee 1o any Trustee
appointed under this ‘Deed of Trust by an instrument exacuted and acknowlsdged by Lender and recorded in the office
of the recorder.of SKAGIT County State of Washington. The instrument shall contain, in addition to all other matters
required by state lew, thé names ‘of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor frustee, without conveyance
of the Property, shall sucesed o all the: title, power, and dutigs conferred upon the Trustee in this Deed of Trust and by
applicable law. This’ procedure for” subst:tu!ron of Trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to apphcable Iaw, and except for nolice required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall ba given In writing, and skall bé: effective when aclually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized avernight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All ceples of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as-shiown near the beginning of this Deed of Trust. Any party may change its
address for natices under this Deed of Trust by giving formal written nofice to the other parties, specifying that the purpose of
the nofice is to change the parly's address. For holice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Subject to applicable law; and except for notice required or allowed by law to be given in another
manner, if there is more than one Grantor, any nohce glven by Lender to any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEOUS PROVISIONS. The followmg miscelianeous pravisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, 2ogether wnth any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set foith in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless given in writing and: srgned by the pany or parties sought to be charged or bound by the
alteration or amendment.

Annuzl Reporis. If the Property is used for purposes other than Grentors residence, Grantor shall turnish to Lender,
upon request, a cerlified statement of net operalmg income, received: from the Proper’ry during Grantor’s previous fiscal
year in such form and detail as Lender shall require. “Net operating income" shall mean all cash receipts from the
Property less all cash expenditures made in connection wr’rh !he operahon of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are net to be used to
interpre! or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estats created: by thls Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capaclty without the written consent of Lender.

Governing Law. This Deed of Trust will be governed hy, construed and’ enl‘orced in accordance with federal law
and the laws of the State of Washington. This Deed of Trust nas been aecepled by Lender in the State of
Washingion.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's reques! to submll to the jurisdiction of the courts of
Skagit County, State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under thls Deed of Trust shall be joint and several,
and all references lo Grantor shall mean each and every Grantor, and all references to Borrewer shall mean each and
every Borrower. This means that each Borrower and Grantor signing below is responsnbie for all oblrgahons in this Deed
of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No dsfay or omission on the part of Lénderin exercising any right shall
operate as & waiver of such right or any other right. A waiver by Lendar of a provision of this Deed of Trust shali not
prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance ‘with that' provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future transachons .Whanever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lénder in- any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in aII Gases such consent
may be granted or withheld in the sole discretion of Lender. .

Severabiiity. It a court of competent jurisdiction finds any provision of this Deed of Trust to: be lllegai |nvaI|d or
unenforceable as to any circumstance, that finding shall not make the offending prowsaon “iliegal, invalid,: or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered miodified so that it
becomes legal, valid and enforceable. If the offending provision cannot be so medified, it shall be consideréd deleled_
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision ef =,
this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of Trust. #

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, thlsf

Deed of Trust shall be binding upon and inure to the benefit of the parlies, their successors and assigns. If ownership'of .

tha Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with: Grantor's .
successors with reference 1o this Deed of Trust and the Indebledness by way of forbearance or extension wlthout
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.
Waiver of Homestead Exemption. Grantor hereby releases and waives =" rinhte and benefits of the homestead

rmmmuwmmmummmmm"'
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DEED OF TRUST
(Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATE oF WAS}/M//‘JA/ )

) SS
counw OF~ S K Aé— lT’ )

On this day befora me. the undersigned Notary Public, personally appeared ERIK L BOWMAN, personally known to: e or
proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed, Shipat, and :
acknowledged that he.or shg’ sngned the Deed of Trust as his or her free and voluntary act and deed ﬁar}hg uses aer .y

purposes therein msntmned

M
Given under my hand and oﬂlciai seal this O? — day of @C:T?D R

A)lary Public in and for the State of LA

ey

REQUEST FOR FULL RECONVEYANCE

To R , Trustee

The undersigned is the legal owner and holder of all |ndebtedness secured by this Deed of Trusl. You are hereby requested,
upon payment of all sums owing to you,.lo reconvey without warranty, to the persons entitied thereto, the right, titte and
interest now held by you under the Deed of Trust.” )

Date: S L : Beneficiary:
B : By:
Its:
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