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DEED OF TRUST GO

DATE: September 26 2001-

Reference # (if appllcable) e Additional on page _____
Grantor(s):

1. Tingley , CIaudeW

2. Tingley , Carol -

Grantee(s)
1. Horizon Bank ;
2. Westward Financial Serwces lnc. Trustee

Legai Description: UNIT 2, BUILD!NG 4 "MALLARD
VIEW CONDO PHASE ili" 5 A Additional on page 2

Assessor's Tax Parcel ID# 4760 000= q‘02_~0000 (P117183)

THIS DEED OF TRUST is dated September 26, 2001 among Claude W Tingley , whose
address is 1400 Mallard View Drive #2, Mount Vernon y WA 88274 and Carol Tingley ,
whose address is 1400 Mallard View Drive #2,"Mount Vernon , WA 98274; husband and wife
{"Grantor"); Horizon Bank, whose mailing addt_ese is Mount Vernon, PO Box 100 / 1503
Riverside Drive, Mount Vernon, WA 98273 (referred to helow sometimes as "Lender" and
sometimes as "Beneficiary"); and Westward Financial Services Inc, whose mailing address is
1500 Cornwali Avenue, Bellingham, WA 98225 (referred to below as "Trustee”).
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys o Trusiee in trugt with power of sale, right
of eniry-and possession and for the benefit of Lender as Beneficiary, alt of Grantor's right, litle, and interest in and to the
following_described real properly, together with all existing or subsequentty erected or affixed buildings, improvements and
fixtures;-&ll easements, rights of way, and appurtenances; all water, water nghis and ditch rights (|nclud|ng stock in utilities

wilh ditch or irrigation rights); and all other rights, royalies, and profits relating 1o he real pr Includl ithout Bmitation
all minerals, ofl,-gas, geothermal and similar matiers, (the "Real Prope "} located in Skagit unty. State
of Washington. ~

THE LAND REFERRED TO IS SITUATED IN THE STATE OF WASHINGTON, COUNTY OF
SKAGIT AND IS DESCRIBED AS FOLLOWS:

UNIT 2, BUILDING 4' V"MALLARD VIEW CONDOMINIUM PHASE (lI"* ACCORDING TO THE
DECLARATION' THEREOF RECORDED UNDER AUDITOR'S FILE NO. 200008300093,
RECORDS QFSKAGIT C_OUNTY WASHINGTON.

The Real Properly or its address is commonly known as 1400 Mallard View Drive #2, Mount
Vernon , WA 98274 The Real Property tax identification number is 4760 000 002 0000
(P117183).

REVOLVING LINE OF CREDIT Speelflcally, in addition to the amounis specified in the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make ndvancos to Grantor so fong as Grantor compfies with all the terms of the Credit Agreement and the
line of credit has not been terminated, suspended or cancelied; the Credit Agreement allows negative amortization.
Such advances may he made, repaid, and remade from lime to time, subject to the limitation that the total oulstanding
balance owing al any one time, nol-including finance charges on such balance at a fixed or variable rate or sum as
provided In the Credit Agreement, any temporary overages, other charges, and any amounts expended or advanced
as provided In eliher the Indebledness paragraph-orthis paragraph, shall not exceed the Credit Limit as provided in
the Credit Agreement. It I3 the Infention-of Granfor and Lender that this Deed of Trust secures the balance
outstanding under the Credit Agreement from- Aime to'time from zero up to the Credit Limit as provided in this Deed of
Trust and any Intermediate balance, Furids may be advanced by Lender, repaid, and subsequenily readvanced. The
unpaid balance of the revelving line of credit may-at ceriain times be lower than the amount shown or zero. A zero
balance does nol terminate the line of credit or terminaté Lender’s obligation to advance funds to Grantor. Therefore,
the lien of this Deead of Trust will remain In full force and effect notwithstanding any zero balance.

Granlor hereby assigns as security to Lender, all of Grantor’s right, titte, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
o be spacific, perfected and choate upon the recording. of this Deed of Trust. Lender granis to Grantor a license to coltect
the Rents and profits, which license may be revoked at. Lendds oplion and shall ba automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMEHT OF RENTS AHO THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE _(A)-" PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. 11-IIS DEED QF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prcvided 213 lhis Deed of_Trust, Grantor shall pay lo Lender all
amounts secured by this Deed of Trust as they become dus, and shall stricty-and in & timely manner perform afl of Grantor’s
obligations under the Credit Agreement, this Dsed of Trust, and the Hela%ed Documents;

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granlor’s possession and use of the Property
shall be govarned by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Granlor may [1) remaln in possession and control of
the Properly; (2) use, operate or manage the Property; and (3) collec! ihe Renls frém the Property (this privilege is a
license from Lender to Grantor automatically revoked upon defauft). The following provisions relate o the use of the
Property or to other limitations on the Property. The Real Property is not used princtpafly for agricutural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promplty penorm aH repairs, replacements,
and maintenance necessary o preserve its value.

Compliance With Environmenial Laws. Granlor represents and warrants lo Lender ihat {1) During the period of
Grantor's ownership of the Properly, there has been no use, generation, manutactire; storage, ireatment, disposal,
releasa or threalened release of any Hazardous Substance by any person on, under, @bout or-from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has besen, except as previously disclosed fo and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storags, treatment, disposal, release or threatened release of any Hazardous. Substance on, under, about

or from the Properly by any prior owners or occupants of the Property, or (c) any actual or threalened Mtigation or
claims of any kind by any person relating to such matiers; and (3) Except as praviously disciosed to and acknowledged
by Lender in writing, () neither Granior nor any fenant, contractor, agent or other authorized-user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b} any such activity shall be conducted in compliance with all applicable faderal, state, and local laws,
regulations and ordinances, including without fimitation a¥ Environmental Laws. Grantor authorizes Lender and its
agenis to enter upon the Property to make such inspections and tesis, at Grantor's expense, s Lender maydm
appropriate to determine comptiance of the Properly with this section of the Deed of Trust. Any inspections or:fests
made by Lender shall be for Lender’s purposes only and shall not be construed o creata any responsibility: brliability on
the part of Lender to Grantor or to any other person. The representations and warranties contained herein.are based on
Grantor's due diligence in investigaling the Property for Hazardous Substances. Grantor hersby (1) Teleases and™,
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes Rable for cleanup-or. -
other costs under any such taws; and (2) agrees io indemnify and hold harmiess Lendar against any and all claims; -
losses, liabiities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resuffing
from a breach of this saction of the Deed of Trust or as a consaquence of any use, generation, manufacturé, storage,” .-~
disposal, releasa or threatened release occurring prior to Grantor's ownership or interast in the Property, whethér or not -~
tha same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the -
obligation to indemnity, shall survive the payment of the indebtednsss and the satisfaction and reconveyance of the len:
of this Deed of Trusi and shall not be affected by Lender's acquisition of any interest in the Properly, whether by
foraciosure or otherwise.
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¢ _Nulsance. Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of

¢ " orwaste on or to the Properly or any portion of the Property. Without limiting the generality of the foregoing, Grantor will

_hot, remove, or grant to any other party the right 1o remove, any timber, minerals (including oil and gas), coal, clay,
scona. soll gravel or rock products without Lender's prior written consent.

‘Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
; Lander's priof written consent. As a condilion to the removal of any Improvements, Lender may require Granior fo make
'garrangamants sa'usfactory to Lander to replace such Improvemanis with Improvements of at least equal valua.

Lenders Right 10.Enter. Lender and Lender’s agents and representatives may enter upon the Real Property al all
reasonable times to-attend to Lendar's interasts and to inspect the Rea! Property for purposes of Grantor's compliance
with the terms gnd condilions of this Deed of Trust.

Compuanee wiih Governmental Requirements. Granior shall promptly comply, and shall promplly cause compliance
by all agents, tenants or ‘olher persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any.manner, with all laws, ordinances, and regulalions, now or hereafter in effect, of all governmental
authorities applicable. to the usa or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and-withhold compliance during any proceeding, including appropriale appeals, so long as
Grantor has niotified Lesider in writing prior to doing so and so long as, in Lender's sola opinion, Lender's interests in the
Properly are nol jeopardized: Lender may require Grantor o post adequate security or a surety bond, reasonably
satisfactory to Lender, to Dm‘lecl Lender’s interest.

Duty to Protect. Granlor agrses neither o abandon nor leave unatiended tha Properly. Grantor shall do all other acts,
in addition to those acls set forth above in this section, which from the character and use of the Property are reasonably
necessary to prolect and preserie the Property.

DUE ON SALE - CONSENT BY LENDER, Lender may, at Lender’s option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (BJ- increase the interest rate provided for in the Credit Agreement or other document
evidencing the Indebledness énd-impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, ‘of all-or any part of the Real Property, or any intsres! in the Real Property. A "sals or
transfer” means the conveyance of Raal Property or any right, title or interest in the Real Property; whethar legal, beneficial or
equitable; whether voluntary or involuntary; ‘whether by outright sale, deed, instaliment sale contract, land contract, contract
for deed, laasehold interest with a term greater thar three (3) years, lease—option contract, or by sale, assignment, or transfer
of any beneficial interest in or to any land, trust holding tille o the Real Property, or by any other method of conveyance of an
interest in the Real Property. However, this. opllon sha|l not be exercised by Lender if such exercise is prohibited by federal
law or by Washington faw.

TAXES AND LIENS. The following provisions relalmg to lhe laxes and liens on the Property are part of this Deed of Trustk:

Payment. Grantor shall pay when due {and in- all_,events prior to delinquency) alt taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account cf the Property, and shall pay
when due all claims for work done on or for services rendered or malerial furnished to the Properly. Grantor shall
maintain the Property free of all liens having pricrity over or equal to the interest of Lender under this Dead of Trust,
except for the lien of taxes and assessments not due except for lhe Ex:s!mg Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Granlor may withhold payment of any, Iax asaassment or claim in connaction with a good faith
dispute over the obiigation fo pay, so long as Lendar’s intergst in theProperty is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Granior shall within fiflaen (15) days afler the lien arises or, if a lien is filed, within fifteen
(15} days after Grantor has notice of the filing, secure the ‘discharge of the lien, or if requested by Lender, deposil with
Lender cash or a sufficient corporate surety bond or other_securily satisfactory lo Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or cther charges. that:couid accrue as a result of a foreciosure or
sale under the lisn. [n any contest, Grantor shall defend itself-and Lender.and-shall satisfy any adverse judgment before
enforcomant against the Properly. Grantor shall name Lender as an addmonal obllgee under any surety bond turnished
in the contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender sallsfactory evidence of payment of the laxes or
assessments and shall authorize the appropriate governmental ofﬁcial lo dehvar lo Lender at any time a written stalement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall nofify Lender at least ﬁfteen (15) days befora .any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, malerialmen's lien, or other
lien could be asserled on account of the work, services, or malerials. Grantor will upon request of Lander furnish to
Lender advance assurances satisfactory io Lender that Grantor can and wilf pay the cost:of such improvements.

PROPERTY DAMAGE INSURANCE. The foflowing provisions ralating to Insunng lhe Propariy are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of ﬂre insurance wilh standard extended
coverage endorsemenis on a replacement basis for the full insurable value covering all Imiprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard .iortgagee clause in
favor of Lender, logether with such other hazard and liability insurance as Lender may, raasonably fequire. Policies shall
be writlen in form, amounts, coverages and basis reasonably acceptable to Lender-and issued by a company or
companies reasonably acceptabla to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or cedificates of insurance in form sallsfactory to Lender, including stipuiations that coverages will nol be
cancelied or diminished without at least ten (10) days prior written notice to Lender. Each insuran¢a policy also shall
include an endorsement providing that coveraga in favor of Lender will not be impaired in any way by any.act, omission
or default of Grantor or any other person. Should the Real Property be located in an area designaled by the Diractor of
the Federal Emargency Management Agency as a special flood hazard area, Grantor agrees to oblain and.miaintain
Federal Flood Insurancs, if available, within 45 days after nolice is given by Lender that ths Property. i lpcated-in a
special flood hazard area, for the full unpaid principal balance of the foan and any prior liens on the.property securing
the lean, up to the maximum policy limits set under the National Fiood Insurance Program, or as otherwrsa requured by
Lender, and to maintain such insurance for the term of the loan. g

Application of Proceeds. Grantor shall promplly nolify Lender of any loss or damage to tha Property Lendar may_-?'
make proof of loss If Grantor fails lo do so within fifleen (15) days of the casualty. Whether or not Lender's security is
impairad, Lender may, al Lender’s alection, receive and relain the proceeds of any insurance and apply the proceeds to
tha reduction of the Indebtedness, payment of any lien affecling the Property, or the restoration and répaif of the .~
Property. If Lender slects 1o apply the proceeds to restoration and repair, Grartor shall repair or replace the damaged or .~
destroyed Improvements in 8 manner satisfactory to Lender. Lender shall, upon salistactory proof of such expengditure,

pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in defauit
under this Deed of Trust. Any procesds which have not been disbursed within 180 days after their receipt and ‘which -
Lender has not committed to the repair or restoration of the Proparty shall be used first o pay any amount owing to .+~
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; : ___Lander under this Deed of Trust, then lo pay accrued interest, and the remainder, If any, shall be applied 1o the principal
# " baiance of the Indebtadness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
- shall-te pald without interest to Grantor as Grantor’s interests may appear.

Unexplred ingurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the
Property covarad by this Deed of Trust at any trustee’s sake or other sale held under the provisions of this Deed of Trust,
orat any ioreclosura sale of such Property.

Compllance wm'l Existing Indebtedness. During the period in which any Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shail
constitute complignce with the insurance provisions under this Deed of Trust, 1o the axtent compliance with the terms of
this Deed of Trust would constitule a duplication of insurance requirement. If any proceeds from the Insurance become
payable.on-loss, ‘the provisions in this Deed of Trust for division of proceeds shall apply only to that porfion of the
proceeds hot payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. - If Grantor fails (A} to keep the Proparty free of all taxes, liens, securily interests,
encumbrances, and other clalms. {B) to provide any required insurance on the Properly, (C) to make repsirs to the
Property or to comply with“any obligation to maintain Existing Indebtedness in good standing as required below, then Lender
may do s0. If any &ction of. .proceeding is commenced that would materially affect Lander's inferests in the Properly, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
Lender's inferests. All expenses incurred or paid by Lender for such purposes will then bear inlerest at the rate charged
under the Credil Agreement from tha date incurred or paid by Lender 1o tha date of repayment by Grantor. Al such expenses
will become a part of the indeblednéss and, at Lender's option, will (A) ba payable on demand; (B) be added to the
balance of the Credit Agreement and.be apportioned among and be payabie with any instalment payments to become due
during eithar (1) the term of any applicabla insurance policy; or (2) the remaining term of the Credit Agreement; or (C) be
treated as a balloon payment which will be .ﬁqp and payabls at the Credit Agreement's malurity. The Deed of Trust alsc will
securs payment of these amounis.. The rights provided for In this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitled on account of any defautt. Any such action by Lender shall not be construed as
curing the default so as to bar Lender.from any rsr‘nsdy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The follo\mng prowsnons relating to ownership of the Properly are a part of this Dead of
Trust:

Title. Grantor warrants that: {a) Granlor h__o|ds__ good and marketabte title of record to the Property in fee simple, free
and clear of alt fiens and encumbrances™other-than those set forth in the Real Property description or in the Existing
indebtedness sectton below or in any title insurance policy, litle report, or final title opinion issued in favor of, and
accepled by, Lender in connection with this:Deed of Trusi and (b) Grantor has the full right, power, and authority to
execute and dsliver this Deed of Trust to Lander

Detense of Title. Subject to the exception in the paf'agraph above, Grantor warrants and will forever defand the title to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor’s fitle or the interest of Trustee or Lander under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Granter may be the nominal party in. such proceeding, but Lender shall be entitied to perticipate in the
proceeding and 1o be represented in the proceeding by counsel.of Lender's own choice, and Grantor will deliver, or
cause 1o be delivered, to Lender such instruments as Lendsr may requasl from time to fime o permit such participation.

Compliance With Laws. Grantor warrants that the Property. and Granior’s use of the Properly complies wﬂh all existing
applicable laws, ordinances, and regulations of governrnental aijtherities.

Survival of Promises. All promises, agreaments, and statamenis Grantor has made in this Deed of Trust shatt survive
the execution and delivery of this Deed of Trust, shall be conﬂnulng in natura and shal remain in full force and affect until
such lime as Grantor’s Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning E)ushng Indeblsdness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indsbbdness may be secondary and inferior to an existing
ken. Grantor expressly covenants and agrees 1o pay, or see to the payment of,iihe Existing Indebtedness and to prevent
any default on such indebtedness, any defaull under the Inslruments evidancing such indebtadness, or any default
under any security documaents for such indebledness.

No Modification. Grantor shall not anter inlo any agreement with Iha hoider ot any morlgage. deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is: modified, amended, extended,
or renewed without the prior wrilten consent of Lender. Grantor shall neither request nor aocept any future advances
under any such securily agreement without the prior written consent of Lender. *

CONDEMNATION. The following provisions relating to condemnation proceedlngs are a paﬂ of thts Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly nomy Lender in writing, and Grantor
shall promptly take such steps as may be necessary o defend the action and obtain the award. Grantor may be the
nominal party In such proceeding, but Lender shall be entitted to participate in the proceedlng and to be represenied in
the proceading by counsel of its own choice all at Granlor's expense, and Grantor will:daliver of cause 1o be delivered to
Lender such instruments and documentation as may be requested by Lender lrorn lime to time io permit such
participation.

Application of Net Proceeds. If all or any part of the Property Is condemned by eminent domaln proceedlnqs or by any
proceading or purchasa in lleu of condemnation, Lender may at its election require that ail or any portion of the net
proceeds of the award be applied to the Indebtadness or tha repair or restoration of the Property. . The netproceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and aliornoys’ fses incurred by Trusﬁee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following: provislans rahhng to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents” in addihon to ihls

Deed of Trust and take whalever other action is requasied by Lender lo perfect and continue Lender's #ien on the Real:<.
Property. Grantor shall reimburse Lender for ali laxes, as described below, togeiher with all expenses:incumed.in
recording, perfacting or continuing this Deed of Trust, including without imitation all taxes, fees, documentary siamps.
and other charges for recording or registering this Deed of Trust. :

Taxes. The following shall constitute taxes to which this section applies: (1) a specific iax upon this type of Dead nr e
Trust or upon all or any part of the indebtedness sacured by this Deed of Trust; {2) a specific tax on Grantor which.” .-
Grantor is authorized or required o deduct from payments on the Indebtednass secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor. :

Subsequent Taxes. If any lax to which this section applies is enacled subsequent lo the date of this Deed of Trusi, this .
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¢ ¢ eVent'shall have the same effect as an Event of Defauilt, and Lender may exarcise any or all of its available remedies for

¢ <~ an‘Event of Default as provided below unless Grantor sither (1) pays the lax before it becomes delinquent, or (2)

_-conteststha lax as provided above in the Taxes and Lens seclion and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfaclory to Lender.

SECURIT‘{ AGR_EEMENT; FINANCING STATEMENTS. The following provisions relating to this Dead of Trust as a sacurity
agresmant are a'par of this Desd of Trust:

‘Security-Agreemenl. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lerider shalt hava all of the righls of a secured party under the Uniform Commercial Code as amandsd from
time to-time,. % ¢

Security-Interest. Upon reguest by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lendér to perfect and continue Lender's securily interest in the Personal Property. In addition 1o
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file execuled counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shalt
reimburse Lender. for &ll expanses incurred in perfecting or continuing this securily interest. Upon default, Grantor shall
not remove, sever.or detach. the Personal Properly from the Property. Upon defaull, Grantor shall assemble any
Personal Property not.affixed to. the Property in & manner and at a place reasonably convenient lo Granlor and Lender
and maka il availabis 10 Lender within three (3) days afler receipt of written demand from Lender to the extent permitted
by applicable law. o

Addresses. The mailing 'add';asses of Grantor (debtor) and Lender (secured party) from which informalion concerning
the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Code}
are as staled on the first page ofthis Dead of Trusl.

FURTHER ASSURANCES; A‘ITOFINEY-;IN—FACT. The following provisions relating to further assurances and
attorney—in—fact are a part of this Deed of Trust:

Further Assurances. At any fime, and fram fime lo fime, upon request of Lander, Grantor will make, executa and
deliver, or will cause to be made; exstuted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded; refiled, or rerecorded, as the case may be, at such fimes and in such offices and
places as Lender may deem appropriate, any-and all such morlgages, deads of trust, security deeds, security
agreements, financing statements,” contindation. stalements, instrumenis of further assurance, certificales, and olher
documenis as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complels, perfect,
continue, or preserve (1) Granior's obiigations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2} the liens and securily interesls created by this Deed of Trust on the Property, whether now owned
or hareafter agquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expensas incurrad in connection with the matters referred to in this paragraph.

Attorney-in-Facl. H Granlor fails to do any of the-things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's ‘expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in—-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's.sole opinion, to accomplish the mallers referred to In the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness whan due, terminates the cradit line account, and otherwise
performs ail tha obligations imposed upon Grantor under this Doed of Frust, Lender shall execute and deliver 1o Trustee a
ragquest for full reconvayance and shall execute and deliver-io Grantor suitable statements of terminalion of any financing
statement on fila evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shali be
paid by Granter, it permitted by applicable law. The grantee in_any reconveyance may be described as the "person or
persons legally entitied thereto™, and the recitals in the reconveyance of-any-matters or facts shall be conclusive proof of the

truthfuiness of any such matters or facis. ERC R

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if anyof the following happen: (A) Grantor
commils fraud or makes a material misreprasentation at any time in connaction with the Credit Agreement. This can include,
for example, a false statement about Granlor's income, assels, labilities, or any ofher:aspects of Grantor's financial condition.
{(B) Granlor does not maet the repayment terms of the Cradit Agreement. -(C)-"Grantor's action or inaction adversely affects
the collateral or Lender’s rights in the collaleral. This can include, for example, failtre.1d mainlain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on 'the account, transfer of titte or sale of the
dwaelling, creation of a sanior lisn on the dwelling without Lender's permission, foreclosure by the holder of anciher lien, or the
use of funds or the dwelling for prohibited purposes. i

RIGHTS AND REMEDIES ON DEFALLT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exarcise any one or more of the following rights and remedies: S

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be’ exercised alone or together.
An slaction by Lender to choose any one remedy will not bar Lender from using any:other ramedy.. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, afer Granior's failure to do so, that
decision by Lender will not atfect Lender's right fo declare Grantor in default and to exercise Léndér's remedies.

Accelerale indebiedness. Lender shall have the right al its aption to declare the enfire Iﬁdaﬁte;iriéss}immedialely due
and payable. e

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have lhe-.ﬁgh _6'aiercise- its power of
sale and to foreclose by nolice and sale, and Lender shall have the right to forecloss by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law. s e

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the'ﬁbhlé_gn'd rer’ﬁadies of
a secured party under the Uniform Commercial Code, AT e

Collect Rents. Lender shall have the right, without notice fo Grantor lo take possession of and ‘manage the Properly

and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and abové:Lerder’s
cosls, against the Indebledness. In furtherance of this right, Lender may require any fenant or other user.of the Property

to make payments of rent or usa fess direclly to Lender. If the Rents are coliscted by Lender, then Grartor irevocably
designates l.ender as Grantor's attorney-in-fact to endorse instrumants received in payment thereof in the name of ;
Grantor and o negoliate the same and coflect the procesds. Payments by tenants or other users to Lenderin response’

to Lander's demand shall satisfy the obligations for which the paymenis are made, whether or not any proper grounds .
tor the demand existed. Lendes may exercise its rights under this subparagraph either in parson, by agent, or through'a .-
receiver, ] S

Appoint Recelver. Lender shall have the right to hava a receiver appointed to lake passession of all or any part;ofklhe"‘
Proparty, with the power to protect and preserve the Property, to operate the Property preceding or pending foreciosire

or sala, ang to collect the Renls from the Property and apply the proceeds, over and above the cost of the receivership, -
against the Indebledness. The recsiver may serve without bond if permittad by law. Lender’s right to the appointment .~
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__oﬂ a racewer shall exist whether or not the apparent value of the Properly exceeds the Indebtedness by a substantial
A --"amcuni Employment by Lender shall not disqualify a person from serving as a recelver.

. "Tenancy at Sufferance. [t Grantor remains in possassion of the Properly after tha Property is soid as provided above or
Lénder otherwise becomes entitled fo possession of tha Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchasar of the Properly and shall, al Lender's option, aither (1) pay a
reasonabie rental for the use of the Property, or (2} vacale the Properly immadiataly upon the demand of Lender.

O_the_r_ _Beme.dies_. “Trustea or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
Ag‘reemenl or by law:

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sala of the Parsonal
Properly.or of ihe time. after which any private sale or other inlended disposition of the Personal Property is to be made.
Reasonable notice:shall mean nofice given at least tan (10) days before the time of the sale or disposition. Any sale of
Personal Property: may be made in conjunction with any sale of the Real Proparty.

Sale of the Properly To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalied. .Iri-exercising is rights and remedies, the Trustee or Lender shall be free o sall all or any pari of the
Property together or separalely, in one sale or by separate sales. Lender shall be entiled to bid at any public sale on all
or any portion ofthe Property. _

Altorneys’ Fees; E):penm. __lf Lenda institutes any suit or action lo enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon
any appeal, Whether.‘or not any court action is involved, and fo the extent not prohibited by law, all reasonable
expenses Lender incurs-ihat in-Lenders opinion are necessary at any fime for the protection of its interest or the
enforcement of its rights shal-become:a part of the Indebledness payable on demand and shaii bear interast at the
Credit Agreement mte from the dale of Ahe expenditure until repaid. Expenses covered by this paragraph inciude,
without limitation, however. subject to' -gny Yimits under applicabla law, Lender's attorneys' fess and Lenders legal
expenses, whether or not there-is a lawsuit, including attorneys’ fees and expenses for bankrupicy proceedings
(including efforts to modify or-vacdte any automatic stay or injunction), appeals, and any anticipated posHudgment
collection services, the cost of searching records, obtaining title reporis (including foreclosure reports), surveyors'
reports, and appraisal fees, lile insurance, and fees for the Trustee, to the extent permitled by applicable law. Grantor
also will pay any court costs, in addition to.all o‘lhar sums provided by law.

Rights of Trustee. Trustee shall hava all of: !he righls and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE." The io!lowing provisions refating 1o the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust

Powers of Trusiee. In addition to at pawars of Tmstea arislng as a matter of law, Trustea shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in prepanng
and filing a map or plat of the Real Property, inciuding the dedication of streets or other rights to the public; (b} join in
granting any easement or creating any restrictiori. on the Real Property; and {¢) join in any subordination or other
agreement aftecting this Deed of Trust or tha interest.of Lender under this Dead of Trust.

Obfigations to Notify. Trustee shall not be obligated 1o notify a_ni"olher party of a pending sale under any other trust
deed or lien, or of any aclion or proceeding in which Grantor, Lender, or Trusiee shall be a parly, unless required by
applicable Jaw, or unless the action or proceeding is brought. b‘y Trustes.:.

Trustee. Trustes shall meet all qualifications required for Trusbe under applicable law. In addition 1o the rights and
remedies set forth above, with respect to all or any part of the Property; the Trustee shall have the right to foreclose by
notice and sale, and Lender will have ths right 1o foreclose by ;udcial foreclosure in either case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lander's opfion, may from iime o tlma appomi & successor Trustee to any Trustee
appointed under this Dead of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, Siate of Washinglon. The instrument shall conlain, in addition 1o all other matters
required by stale law, the names of the original Lender, Trustee, and-Grantor, the book and page or the Auditor’s Fite
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or Its successors in inferest.- The successor trusies, without conveyance
of the Property, shall succeed to all the titie, power, and duties conferred upon the Trisiea in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern 10 ihe exciusion of all other provisions for
substifution.

NOTICES, Subject to applicabla law, and except for notice required or allowed by law to be’ given in ancther manner, any
notice required to be given under this Deed of Trust, including without limttation any notice of default and any notice of sale
shall be given in writing, and shall be effective whan actually deiiverad, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized cvernight courier; or; if mailed, when daposited in
the United States mall, as first class, cerlified or registered mait postage prepaid, direcled 1o the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any:lien whlch -has priority over this
Dead of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trusi. Any pomon may change
his or her address for notices under this Deed of Trust by giving formal writtan notice to the.other-person or persons,
specifying thal the purpose of the notice is to change the person’s address. For nofice purposes, Grantoragrees to keep
Lender informed at all imes of Grantor's curent address. Subject 1o applicable law, and except for notice tequired or
allowed by law to be given in another manner, if there is more than one Grantor, any nofice given:by: Eender to-any-Grantor is
deemed to be nofice given to all Grantors. 1t will be Grantor’s responsibility to fell the others of the notice from Lender.

ASSOCIATION OF UNIT OWNERS. The following provisions apply it the Real Property has been submﬂted 1o unit
ownership law or similar law for the establishment of condominiums or cooperative ownership of the Flaai Property

Power of Altorney. Grantor granis an imevocable power of aliorney to Lender to vote in Lender’s” discretion on any
matier that may come before the association of unit owners. Lender will have the right 1o exercisa this pow of nﬂomey
only after Grantor's defaull; however, Lander may decline to exercise this power as Lander sees fit. )

insurance. The insurance as required above may be camried by the association of unit owners on Grantor's behatf and""'
the proceeds of such insurance may be paid to the association of unit owners for the purpose of repamng or
reconstructing the Property. If not so used by the association, such proceads shafl be paid to Lender. ;

Compllance with Regulations of Assoclation. Granior shalt perform all of the obligations imposed on Grantor by the'
declaration submitting the Real Property to unit ownership, by the bylaws of the association of unit owners, or'by any .-
rules or regulations thereunder. If Grantor's interest in the Real Property is a ieasshold interest and such property has .~
been submitied to unit ownership, Grantor shall perform alt of tha obligations impeosed on Grantor by the lease of the
Real Property from its owner.

MISCELLANEOQUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:

\mgmmumm\mmm\
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; :'_Mriendments. What is wrillen in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
¢ .+ Lender concerning tha matters coveraed by this Deed of Trust. To be effactive, any change or amendment to this Deed
_-of 'I_frust-must be in writing and must be signed by whoaver will ba bound or obligated by the change or amendment.

Caption HeadIngs. Caption headings in this Deed of Trust ars for convenience purposes only and are not to be used to
<intérpret ordéfine the provisions of this Deed of Trust.

H Merger There shall be no mergér of the interest or estate created by this Deed of Trust with any other interest or estate
inthe Praperty at any time held by or for iha banaefit of Lender in any capacily, without the written consent of Lander,

Govemlng Law. . This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the Stale of Washlngton This Deed of Trust has been accepled by Lender in the Siate of Washington.

Choice: ot Venue |f there is a lawsuit, Granior agrees upon Lender's request to submit to the jurisdiction of the courls of
Skagit “County; State of Washinglon.

Joint and Several Liability. All obligations of Grantor under this Desd of Trust shall be joint and several, and all
references to Grantor shall.miean sach and every Grantor. This maans that each Grantor signing below is responsibie for
ail obllgatlons inv lhls Deed of Trust

No Waiver by Lender. “Grantor understands Lender will not give up any of Lender's rights under this Deed of Trusl
unless Lender doss so'in writing” The fact that Lender delays or omits 1o exercise any right will not mean that Lender
has given up thal right. If tender does agree in writing to give up one of Lendar’s rights, that does not mean Grantor will
not have to comply with-the-other provisions of this Deed of Trust. Grantor also understands that it Lender does consent
to a request, that does not mean that Grantor will not have to get Lender's consent again if ihe situation happens again.
Grantor further undarstands that just because Lender consents 1o one or more of Grantor's requests, that does not mean
Lender will be required to consent fo any of Grantor's future raquests. Granlor waives presentment, demand for
payment, protest, and notice: of dishonor.

Severability. If a court ﬂnds that any provnsron of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the res| of this Déed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found lo be invalid or
unanforceapjm

ew and Asstgns Subject to any llmrtatrons stated in this Deed of Trust on ranster of Grantor's interest, this
Trust shall be binding upon:and inufe to tha benefit of the parfies, their successors and assigns. 1f ownership of
thp"’Pr Operty becomes vested'in a person other than Granlor, Lender, without notice to Grantor, may deal with Granior's
shiccegsors with reference to’ :thss Deed of Trust and:the Indebledness by way of forbearance or extension without
ﬁiea;mg Grantér from the oblngatmns of this Deed of Tryst or liability under the Indebtedness.

':'?.’lmé Is of the' Essance 'ﬁmer of the essence.in the pertormance of this Deed of Trust,

Tvalvq dury: Ant plrtiegd thi§ Deed of Trust hereby waive the right fo any ury trial in any acuou. proceeding, or
cnlﬁtéretq[m brough& Mpaﬂy against any other party.

wilver’ of Hohresleai Egemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exen'tpt;oﬁ l&ws of the %ta‘le of Washington as to all.Indebledness- secured by this Deed of Trust. -

DEFINITIONS. T’he follomng words shall have the following meanrngs when used in this Deed of Trust:
Beneficlary. The word "Beneficiary” means Harizon Bank; and its sucoessors and assigns.

Borrower. The word "Borrower” means Claude W Tngley and Carol Tingley , and all other persons and entities
signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement” mean-the credlt agreement dated September 26, 2001, With

- - credit limit of $30,000.00 from Grantor to Lender, - ‘together with all renewals of, extensions of, modifications of,
reﬂnancrngs of, consotrdahens of, and substitulions for the prumrssnry note or agreemenl The maturity date of this Deed
of Trust is September 1, 2031.

Deed of Trust. The words "Deed of Trust" mean this Deed of Truet among’ G_rantor.. Lender, and Trustes, and includes
without Iimitatinn all assignment and security inlerest provisions retaling to the-Personal Property and Renls,

Envlronmenlal Laws. The words "Environmental Laws” mean any and all state; federal and local slalutes, regulations
and ordinances relating to the protection of human health or the envirghment, sincluding without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as’ amended, 42 1U.5.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA" Y
the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, et seq;, the-Rescurce Conservation and Recovery
Act, 42 U.8.C. Section 6301, et seq., or other applicable state or federal iaws,. rules, or regulatlons adopled pursuant
thersto.

Event of Default. The words "Event of Default” mean any of the events of default sel forth mthts Dead of Trust in the
events of default section of this Deed of Trust.

Existing Indebledness. The words "Existing Indebtadness™ mean the |ndebtedness descnbad in Ihe Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means Claude W Tingley and Carol Tingley .

Hazardous Substances. The words "Hazardous Substances” mean materials that -because- of thelr guantity,
concentration or physical, chemical or infactious characteristics, may causa or pose a prasent or polential hazard to
human health or the environment when improperly used, freated, stored, disposed of, generated,. manufactured,
transporled or otherwise handled. The words "Hazardous Substances™ are used in their very-broadest sense and
include without limitation any and all hazardous or toxic substances, malerials or waste as defined by or listed-Under the
Environmental Laws. The term "Hazardous Substances™ also includes, withoul limitation, petroleum a.nd petroleum
by-products or any fraction thereof and asbestos.

Improvements. The word "lmprovements™ means all existing and future improvements, bulldings, structures. moblle;_
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtedness” means all principal, inferest, and other amounts, costs and expenses. payable'
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications: of, .7
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or =~ &
advanced by Lender lo discharge Granlor's obligations or expanses incurred by Trustee or Lender 1o enforce Grantors A
obligations under this Deed of Trusl, togelher with interest on such amounts as provided in this Deed of Trust. B

Lender. The word "Lender” means Horizon Bank, its successors and assrgns The words "successors or ass19ns “mBan
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Peraonal Property. The words "Personal Property” mean aft equipment, fixtures, and other articles of personal property

i .“now or hereafter owned by Grantor, and now or hereafter altached or affixed to the Real Property; togsther with all

-atcessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with

- al-issues and. profits thereon and prooeeds {including without imitation all insurance proceads and refunds of premiums)
from any sale or other disposition of the Property.

Property The word "Property” means collactively the Real Property and the Personal Property.

Renl Propeny The words "Reat Property™ mean the real property, interests and rights, as further described in this Deed
ofTrusi . ;

He!ated Documents The words "Refated Documents™ mean ail promissory notes, cradit agreements, loan agreements,

environmental " agreements, guaranties, security agreements, morigages, deeds of trusi, security deeds, collaleral

mortgages, and. all other, instrumenis, agreemants and documents, whether now or hereafter existing, exscutad in
connection with the Indmtedness

Rents. The word Rents". means all present and fulure rents, revenues, incoms, issues, royaities, profils, and other
benefits deﬁved trum tha Propeﬂy

Trustee. The word "Tmsiee means Westward Financial Services Inc, whose mailing address is 1500 Cornwall Avenue,
Bellingham, WA 98225 and any spbstitute or successor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. . _

GRANTOR:

INDIVIDUAL ACKNOWLEDGME@

COUNTY OF

On this day before me, the undersngned Notary Public, parsonalfy appeared Claude W Tingley and Cerol Tingley ,
husband and wife, personally known to me or proved to me on the basis of safisfactory evidence to ba the individuals
described in and who exscuted tha Deed of Trust, and acknowledged thal’ they sagned the Deed of Trust as their free and

voluntary act and deed, for the uses and purposes therein mentioned. .~

Given under my hand and official seal this 2@“‘ | duf of _
Notary Public In and for the State of WA oy eommloslon expires ﬂfdwg'!m

REQUEST FOR FULL RECONVEYANCE
To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust You are hereby requesied,
upon payment of alf sums owing to you, to reconvey withoul warranty, 1o the persons entiffed thersto. the right, tile and
interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
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