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Abbreviated Legal Description: ~ LOT 10, SUNSET CREEK
P.U.D., VOL 16, PG 168 -
T : s {Include lot, block and plat or section, township and range]
Full legal description located on page
S 0027507987
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Island Title B18715\/ — :
Escrow BE3872 ::.'-' DEED OF TRUST

THIS DEED OF TRUST ismade this = 11th  dayof October , 2001
among the Grantor, EDWARD D." WATSON &
LAURA M. WATSON, HUSBAND & WIFE

(kerein "Borrower™),

CHICAGO TITLE INSURANCE COMPANY - _ (herein "Trustee"), and the Beneficiary,
FIRST HORIZON CORPORATION D/B/A FIRST HORIZON HOME LOANS

N , & corporation organized and
existing under the laws of THE STATE OF KANSAS. ™ -~ % E » whose address is
4000 HORIZON WAY, IRVING, TX 75063 . . £ (herein "Lender").

BORROWER, in consideration of the indebtedness hérem._.reéiteq‘faﬁd the trust berein created, irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following described property located in the
County of Skagit ‘ P P » State of Washington:

LOT 10, SUNSET CREEK PLANNED UNIT DEVELOPMENT, ACCORDING TO THE PLAT
THEREOF RECORDED IN VOLUME 16 OF PLATS, PAGE 168, RECORDS OF SKAGIT
COUNTY, WASHINGTON. -

SITUATE IN SKAGIT COUNTY, WASHINGTON.

This Deed of Trust is second and subordinate to thaf'fifEfJDeed'of Trust

dated October 11, 2001, in favor of First Horizon Corporation; in the

amount of $252,800.00, recorded concurrently he;,ewith.;'.ré_cq_rﬁgd" under
Auditor's File No. 200110190 j¢¢(. . W e G

" which has the address of 7415 TEAL LANE , BOW o o0 ,
Washmgmn 98232 (herein "Property Address"); e
[ZIP Code]

TOGETHER with all the improvements now or hereafter erected on the property, andall easemeflts.

. rights, appurtenances and rents (subject however to the rights and authorities given herein to Lender to- cellect

and apply such rents), all of which shall be deemed to be and remain a part of the property covered by this

Deed of Trust; and all of the foregoing, together with said property (or the leasehold estate if this Deed of

Trust is on a leasehold) are hereinafier referred to as the "Property;"

WASHINGTON - SECOND MORTGAGE - 1/80 - FNMA/FHLMC UNIFORM INSTRUMENT

47,406.00
@@@ -T6(WA) (9812)

S Ui AU
VMP MORTGAGE FORMS - (80D)521-7291
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"TO SECURE to Lender the repayment of the indebtedness evidenced by Borrower’s note dated

OCTOBER eleventh, 2001 and extensions and renewals thereof (herein "Note"), in the

" _pringipal-sum of U.S. $ 47,406.00 | with interest thereon, providing for monthly installments

7 of principal and interest, with the balance of the indebtedness, if not sooner paid, due and payable on

JULY.‘first, 2017 ; the payment of all other sums, with interest thereon, advanced in
-accordance herewrth to protect the securrty of this Deed of Trust; and the performance of the covenants and
agre_em_ents of Borrower herein contained.

Borrower ‘covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property, and that the Property is unencumbered, except for encumbrances of record.
Borrower covenants {that Borrower warrants and will defend generally the title to the Property against all claims
and demands, sub}ect to encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Printipal and Interest. Borrower shall promptly pay when due the principal and
interest indebtedness evidenced by the Note and late charges as provided in the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or a written waiver by Lender, Borrower
shall pay to Lender ori the-day monthly payments of principal and interest are payable under the Note, until the
Note is paid in full, a surr"l;(her_eiﬁ‘?lFunds") equal to one-twelfth of the yearly taxes and assessments (including
condominium and planned unit development assessments, if any) which may attain priority over this Deed of
Trust, and ground rents on the Property, if any, plus one-twelfth of yearly premium installments for hazard
insurance, plus one-twelfth* of yearly. premium installments for mortgage insurance, if any, all as reasonably
estimated initially and from time to time by Lender on the basis of assessments and bills and reasonable
estimates thereof. Borrower shali not be obligated to make such payments of Funds to Lender to the extent that
Borrower makes such payments to the holder of a prior mortgage or deed of trust if such holder is an

institutional Lender.
If Borrower pays Funds 10 Lender the Funds shall be held in an institution the deposits or accounts of

which are insured or guaranteed by’ a federal or.state agency (including Lender if Lender is such an institution).

Lender shall apply the Funds to pay-said taxes assessments, insurance premiums and ground rents. Lender may
not charge for so holding and applymg the Funds, analyzing said account or verifying and compiling said
assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree ln writing at the time of execution of this Deed of Trust
that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall riot be required to pay Borrower any interest or earnings on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds showing credits and
debits to the Funds and the purpose for whicheach debit to the Funds was made. The Funds are pledged as
additional security for the sums secured by this Deed of Trust. -~

If the amount of the Funds held by Lender, together’ w1th the future monthly installments of Funds
payable prior to the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the
amount required to pay said taxes, assessments, insurancepremiums and ground rents as they fall due, such
excess shall be, at Borrower's option, either promptly repard to Borrower or credited to Borrower on monthly
installments of Funds. If the amount of the Funds held by Lender.shall not be sufficient to pay taxes,
assessments, insurance premiums and ground rents as they ‘fall' due; ‘Barrower shall pay to Lender any amount
necessary to make up the deficiency in one or more payments as Eender may :require.

Upon payment in full of all sums secured by this Deed ‘of Trust, Lender shall promptly refund to
Borrower any Funds held by Lender. If under paragraph 17 hereof the Property is sold or the Property is
otherwise acquired by Lender, Lender shall apply, no later than nnmedrately prior to the sale of the Property or
its acquisition by Lender, any Funds held by Lender at the time of. apphcanon as a credit against the sums
secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherw1se all payments received by
Lender under the Note and paragraphs 1 and 2 hereof shall be applied by Lender-first in payment of amounts
payable to Lender by Borrower under paragraph 2 hereof, then to interest payable on the Note, and then to the
principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower’s
obligations under any mortgage, deed of trust or other securify agreement with' a:lien which has priority over
this Deed of Trust, including Borrower’s covenants 10 make payments when due.; Borrower shall pay or cause
to be paid all taxes, assessments and other charges, fines and impositions attrrbutable to the Property which may
attain a priority over this Deed of Trust, and leasehold payments or ground rents, if any: -

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and such other
hazards as Lender may require and in such amounts and for such periods as Lender may reguire, .o

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval-by Lender;
prov1ded that such approval shall not be unreasonably withheld. All insurance pohcles and-renewals thereof
shall be in a form acceptable to Lender and shall include a standard mortgage clause in favor of and in'a-form
acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, subject to. the térrms
of any mortgage, deed of trust or other security agreement with a lien which has priority over- tlns Deed of _
Trust.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender bender may i
make proof of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from' g
the date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for inSurance -

benefits, Lender is authorized to collect and apply the insurance proceeds at Lender’s option etther to T

restoration or repair of the Property or to the sums secured by this Deed of Trust.

S t\ttttttttttttttttttttttttttt S

county Auditor
SKag‘t 2of 16 1:19:34PM

1011 9!2001 Page —




0027507987

& 6 Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit
Developments Borrower shall keep the Property in good repair and shall not commit waste or permit
“ _impairment or deterioration of the Property and shall comply with the provisions of any lease if this Deed of
* Trust.is on a leasehold. If this Deed of Trust is on a unit in a condominium or a planned unit development,
Borrower shall perform all of Borrower’s obligations under the declaration or covenants creating or governing
-the condormmum or planned unit development, the by-laws and regulations of the condominium or planned
unit development and constituent documents.
¢ 7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained
in thls Deed of “Trust, or if any action or proceeding is commenced which materially affects Lender’s interest in
the Property then Liender, at Lender’s option, upon notice to Borrower, may make such appearances, disburse
such suims; mt:ludmg reasonable attorneys’ fees, and take such action as is necessary to protect Lender’s
interest. If Lender requlred mortgage insurance as a condition of making the loan secured by this Deed of Trust,
Borrower shall pay: the” premiums required to maintain such insurance in effect until such time as the
requirement for such rnsurame terminates in accordance with Borrower’s and Lender’s written agreement or
applicable law.

Any amounts’ drsbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate,
shall become additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender
agree to other terms of payment, such amounts shall be payable upon notice from Lender to Borrower
requesting payment thereof. Nothxng contamed in this paragraph 7 shall require Lender to incur any expense or
take any action hereunder S

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the
Property, provided that Lender shall give Borrower notice prior to any such inspection specifying reasonable
cause therefor related to Lender’s interest in the Property.

9. Condemnation. The proceeds ‘of “any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of
condemnation, are hereby assigned and shall bepaid to Lender, subject to the terms of any mortgage, deed of
trust or other security agreement with a- lren which has priority over this Deed of Trust.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Deed of Trust granted by Lender to any successor
in interest of Borrower shall not operate to release; in any manner, the liability of the original Borrower and
Borrower’s successors in interest. Lender shall mot be required to commence proceedings against such
successor or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Deed of Trust by reason of any demand made by the original Borrower and Borrower’s successors in interest.
Any forbearance by Lender in exercising any nghr or remedy hereunder, or otherwise afforded by applicable
law, shall not be a waiver of or preclude the exercide of any such nght or remedy.

11. Successors and Assigns Bound; Joint and Several . Liability; Co-signers, The covenants and
agreements herein contained shall bind, and the rights. hereunder ‘shall inure to, the respective successors and
assigns of Lender and Borrower, subject to the provrsrons of paragraph 16 hereof. All covenants and
agreements of Borrower shall be joint and several. Any Borrower who. «co-signs this Deed of Trust, but does not
execute the Note, (a) is co-signing this Deed of Trust only to grant and.convey that Borrower’s interest in the
Property to Trustee under the terms of this Deed of Trust, (b) is not personally liable on the Note or under this
Deed of Trust, and (c) agrees that Lender and any other Borrower hereunder may agree to extend, modify,
forbear, or make any other accommodations with regard to the terms of this Deed of Trust or the Note, without
that Borrower’s consent and without releasing that Borrower or modtfymg ﬂus Deed of Trust as to that
Borrower’s interest in the Property.

12. Notice. Except for any notice required under applicable law to be gwen m another manner, (a) any
notice to Borrower provided for in this Deed of Trust shall be given by_dehvermg it or by mailing such notice
by certified mail addressed to Borrower at the Property Address or at'such.other address as Borrower may
designate by notice to Lender as provided herein, and (b) any notice to Lender shall be’given by certified mail
to Lender’s address stated herein or to such other address as Lender may designate ‘by notice to Borrower as
provided herein. Any notice provided for in this Deed of Trust shall be deemed to have been gwen to Borrower
or Lender when given in the manner designated herein.

13. Governing Law; Severability. The state and local laws applicable to thJs Deed of Trust shall be the
laws of the jurisdiction in which the Property is located, The foregoing sentence shall not-limit the applicability
of federal law to this Deed of Trust. In the event that any provision or clause of this Déed of Trust 6 the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Deed ‘of ‘Trust-or the Note
which can be given effect without the conflicting provision, and to this end the provisions.of this Deed of Trust
and the Note are declared to be severable. As used herein, "costs," "expenses” and ' attorneys fees mclude all
sums to the extent not prohibited by applicable law or limited herein,

14. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and. of thJs Deed of
Trust at the time of execution or after recordation hereof. s

15. Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower’s obhgatrons under any _:::3
home rehabilitation, improvement, repair, or other loan agreement which Borrower enters into with Lender.
Lender, at Lender’s option, may require Borrower to execute and deliver to Lender, in a form accept'able o -
Lender, an assignment of any rights, claims or defenses which Borrower may have against parties who' supply 7
labor, materials or services in connection with improvements made to the Property.

S S S
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“'16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
auy interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower

# is not a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate

paympnt_i_m full of all sums secured by this Deed of Trust. However, this option shall not be exercised by
_Lender if exercise is prohibited by federal law as of the date of this Deed of Trust.

~_“IH-Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
prov1de a penod :of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Deed of Trust. If Borrower fails to pay these sums prior to the expiration of
this perrod Lender Inay invoke any remedies permitied by this Deed of Trust without further notice or demand
on Borrower, .

NON- UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower’s breach of
any covenant or agreement of Borrower in this Deed of Trust, including the covenants to pay when due
any sums secured by this Deed of Trust, Lender prior to acceleration shall give notice to Borrower as
provided in paragrapli 12 hereof specifying: (1) the breach; (2) the action required to cure such breach;
(3) a date, not less than: 10 days from the date the notice is mailed to Borrower, by which such breach
must be cured; and (4)'that failure to cure such breach on or before the date specified in the notice may
result in acceleration of the sums‘secured by this Deed of Trust and sale of the Property at public auction
at a date not less than 120-days in the future. The notice shall further inform Borrower of (i) the right to
reinstate after acceleration, (ii) the right to bring a court action to assert the nonexistence of a default or
any other defense of Borrower. 1o acceleration and foreclosure, and (jii) any other matters required to be
included in such notice by appllcable‘law If the breach is not cured on or before the date specified in the
notice, Lender at Lender’s option may declare all of the sums secured by this Deed of Trust to be
immediately due and payable ‘without further demand and may invoke the power of sale and any other
remedies permitted by applicable law. Lender shall be entitled to collect all reasonable costs and expenses
incurred in pursuing the remedles pr0v1ded in this paragraph 17, including, but not limited to,
reasonable attorneys’ fees.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s- election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and'shall give such notices to Borrower and to other persons as
applicable law may require. After the lapse of such time as may be required by applicable law and after
publication of the notice of sale, Truste¢, without-demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale in
one or more parcels and in such order as Trustee may determine. Trustee may postpone sale of the
Property for a perlod or periods not exceeding a total of 30 days by public announcement at the time
and place fixed in the notice of sale. Lender or Lender’s designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveymg the Property so sold without any

covenant or warranty, expressed or implied. The remtals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. KTrustee shall apply the proceeds of the sale in the
following order: (a) to all reasonable costs and expenses .of :the sale, including, but not limited to,
reasonable Trustee’s and attorneys’ fees and costs of title ‘evidence;-(b) to all sums secured by this Deed
of Trust; and (c) the excess, if any, to the person or persons legally entltled thereto, or to the Clerk of the
Superior Court of the County in which the sale took place.

18. Borrower’s Right to Reinstate. Notwithstanding Lender’s accelerauon of the sums secured by this
Deed of Trust due to Borrower’s breach, Borrower shall have:the right fo have any proceedings begun by
Lender to enforce this Deed of Trust discontinued at any time prior to the edrliér-to occur of (i) the tenth day
before sale of the Property pursuant to the power of sale contained in this Deed of Trust or (ii) entry of a
judgment enforcing this Deed of Trust if: (a) Borrower pays Lender all sums which would be then due under
this Deed of Trust and the Note had no acceleration occurred; (b) BorrciWer cures’ all breaches of any other
covenants or agreements of Borrower contained in this Deed of Trust; '(c)._Borr_o‘W;r pays all reasonable
expenses incurred by Lender and Trustee in enforcing the covenants and agreements of Borrower contained
in this Deed of Trust, and in enforcing Lender’s and Trustee’s remedies as provided in patagraph 17 hereof,
including, but not limited to, reasonable attorneys’ fees; and (d) Borrower takes such .dction as Lender may
reasonably require to assure that the lien of this Deed of Trust, Lender’s interest in ‘the- Property and Borrower’s
obligation to pay the sums secured by this Deed of Trust shall continue unimpaired. -Upon such payment and
cure by Borrower, this Deed of Trust and the obligations secured hereby shall remain m full force and effect as
if no acceleratron had occurred.
hereuncler Borrower hereby assrgns to Lender the rents of the Property provided that Borrower shall prlor to
acceleration under paragraph 17 hereof or abandonment of the Property, have the right to co]lect and retam
such rents as they become due and payable. :

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender m person by
agent or by judicially appointed receiver shall be entitied to enter upon, take possession of and ‘manage the ™.
Property and to collect the rents of the Property including those past due. All rents collected by Lender orthe
receiver shall be applied first to payment of the costs of management of the Property and collection of rents, -
including, but not limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and

then to the sums secured by this Deed of Trust. Lender and the receiver shall be liable to account only for thoseu

rents actually received.

s \llllllllllllllll‘lll‘llllllll\ N
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& 20 Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall request Trustee
o reconvey the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness secured

by this Deed of Trust to Trustee. Trustee shall reconvey the Property without warranty and without charge to
the person or persons legally entitled thereto. Such person or persons shall pay all costs of recordation, if any.

21. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a
.successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon the Trustee herein
and by applicable law.

22 Use of Property. The Property is not used principally for agricultural or farming purposes.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lenderrequest the holder of any mortgage, deed of trust or other encumbrance with a lien
which has priority over this Deed-of Trust to give Notice to Lender, at Lender’s address set forth on page one
of this Deed of Trust, of any default under the superior encumbrance and of any sale or other foreclosure
action,

IN WITNESS WHEREOF Borrower has executed this Dged of Trust.

Elee L \LN _(Seal) | M/ w ~— (Seal)

EDWARD D. WATSON . _+“Borrower LAURA M. wyrson _Borrower
. (Seal) (Seal)

' -Borrower -Borrower

: _-(Seal)..-s*; (Seal)

-Borrqwi:'r_ : -Borrower

 (Seal) (Seal)

-Borrower -Borrower

STATE OF WASHINGTON

County of 5 (éﬂj F : } >
On this day personally appeared before me EA w 0.#"6{ D Wg;f‘,scm MC/

Laura M. Watsm

to me known to be the individual & described in and who executed T.he within and foregoing instrument,
and acknowledged that 4% ey signed the same as 7 Aesr free and voluntary act and deed,
for the uses and purposes therein mentioned.

GIVEN under my hand and official seal this /(7% day of ﬁcfzjbﬂ’ 200!

}%Mm QQKW

Notary Public in and for the(SéM Washmg(nn, @ng
My Appointment Expires on )0/ S, / &00'1/

IIII"2001 10190107
@a -7T6{WA) (9812) Page 5of5 , Skagit County Auditor
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RIDER TO DEED OF TRUST/MORTGAGE/SECURITY DEED
Date: 10/11/2001

i The escrow of taxes and insurance required in Paragraph 2 of your DEED OF

¢/ i TRUST/MORTGAGE/SECURITY DEED to

_ FIRST HORIZON CORPORATION D/B/A FIRST HORIZON HOME LOANS
* is heréby waived and you are notified that you are not required to deposit with
EIRST HOR;ZON CORPORATION D/B/A FIRST HORIZON HOME LOANS
aﬂy' .of the.;-a'méunts set forth in said paragraph, provided;

(a) Escrows for future taxes and insurance premiums are being collected and maintained by the

.~ _holderor servicer of the mortgage loan superior to our lien; or

(b) If you pay-your own taxes and insurance premiums, you fulfill your obligation to keep taxes
and'insurance premiurns current with respect to the property secured hereby.

This waiver does not, in any way, release you from your obligation to make escrow payments of taxes
and insurance to the holder of any prior mortgage, nor does it relieve you of your obligation to keep
taxes and insurance premiums current with respect to the secured property.

All payments will be applied fust-tgi":'t;he accrued interest and next to the unpaid principal of your loan.
The exact amount of your final payment, finance charge, and total of payments will be somewhat more
or less than the amounts shown if we do not receive each payment on the scheduled payment date.

RECEIPT ACKNOWLEDGED: .~

/éw/m H. Wil —

EDWARD D. WATSON W LAURA M. WATSON
2nd Rider CB6D082 Revised 8/01
Skag|t County Audltor
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: ~-____fPLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 1llth day of
October, 2001 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”)
of the same- date given by the undersigned (the "Borrower”) to secure Borrower’s Note to
FIRST HORIZON CORPORA’I‘ION
D/B/A FIRST HORIZON HOME LOANS
(the "Lender”) of the same date and covering the Property described in the Security Instrument and located at:
7415 TEAL. LANE BOW, Washlngl:on 98232

{Property Address]
The Property includes; but 1s not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain com.mon areas and facilities, as described in

(the "Declaration”), The * Ptpperiy. “is a pat of a planned unit development known as
SUNSET CREEK PLANNED UNIT DEVELOPMENT

[Name af Planned Unit Development]
(the "PUD"). The Property also mc]udes Borrower s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s mterest .

PUD COVENANTS. In addition' to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall, perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Do_cuments" are the: (i) Declaration; (ii} articles of incorporation,
trust instrument or any equivalent document which creates the Owners Association; and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower sha.ll promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents '

e e
W
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B I-Iazard Insurance. So long as the Owners Association maintains, with a generally accepted
msurance carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which prov1des insurance coverage in the amounts (including deductible levels), for the periods, and against
loss by ﬁre, hazards included within the term "extended coverage,” and any other hazards, including, but not
limited fo, carthquakes and floods, for which Lender requires insurance, then: (i} Lender waives the provision
in Umforrn Covenant 2 for the monthly payment to Lender of the yearly premium installments for hazard
insurance-on the Property and (ii) Borrower’s obligation under Uniform Covenant 5 to maintain hazard
insurance coverage on the Property is deemed satisfied to the extent that the required coverage is provided by
the Owners Assoclauon policy.

What Lender i requu‘es a¢ a condition of this waiver can change during the term of the loan,

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided
by the master or blanket pohcy

In the event of a dlstrlbunon of hazard insurance proceeds in lieu of restoration or repair following a
loss to the Property, or'to comnion areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains.a pubhc liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds of any ‘award or claim for damages, direct or consequential, payable
to Borrower in connection with any condémnation or other taking of all or any part of the Property or the
common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such proceeds’ shall be applied by Lender to the sums secured by the Security
Instrument as provided in Uniform Covenant 9.. i

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consent to: (i) the abandonment or termination of
the PUD, except for abandonment or termination required by law in the case of substantial destruction by fire
or other casualty or in the case of a taking by condemnauon ‘or eminent domain; (ii) any amendment to any
provision of the "Constituent Documents” if the provision is for the express bemefit of Lender; (iii)
termination of professional management and assumptioii of self- inanagement of the Owners Association; or
{(iv) any action which would have the effect of rendermg the puhhc liability insurance coverage maintained by
the Owners Association unacceptable to Lender. :

udemss
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: +F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
tiem. Any amounts disbursed by Lender under this paragraph F shali become additional debt of Borrower
sectred by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts-shall bedr interest from the date of disbursement at the Note rate and shall be payable, with interest,
upori‘notice from-Lender to Borrower requesting payment,

BY SIGNI'NG--- BELOW Borrower accepts and agrees to the terms and provisions contained in this PUD

Rider.
(Seal) i&/w M Wdé—‘ — (Seal)

EDWARD D. WATSON: -Borrower LAURA M. WATSON -Borrower
(Seal) (Seal}

+  -Borrower -Borrower

" (Sea) (Seal)

“-Borrower -Borrower

. (Seal) (Seal)

' rBOli‘_l'o wer -Borrower

D 207R (0003) Page3oi3 - /99
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TO BE RECORDED WITH THE SECURITY INSTRUMENT

LENDER: FIRST non:zon CORPORATION D/B/A FIRST HORIZON HOME LOANS

BORROWER EDWARD 'D. WATSON
LAURA M. WATSON

PROPERTY: 7415 TEAL I.ANE
BOW, WA 98232

RESIDENTIAL CONSTRUCTION LOAN ADDENDUM
INCLUDING SECURITY AGREEMENT TO THE DEED OF TRUST/MORTGAGE

THIS RESIDENTIAL CONSTRUCTION LOAN ADDENDUM shall be deemed to amend and
supplement the Deed of Trust/Mortgage (the "Security Instrument') of the same date given by the undersigned
(the "Borrower") to secure Borrower’s'Note to Lender of the same date ("Note") and covering the Property
described in the Security Instrument 2 "Property") If the Federal Home Loan Mortgage Corporation or the Federal
National Mortgage Association buys all'or somé of the Lender’s rights under the Security Instrument and Note,
the provisions and agreements in this Addeadum will no longer have any force and effect.

AMENDED AND ADDITIONAL_CO‘VEN__ANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

1. Residential Construction Loan Agreement. Borrower agrees to comply with the covenants and
conditions of the Residential Construction Loan Agreement ("Loan Agreement™) between Borrower, Lender and
Contractor ("Contractor"), which is incorporated herein by this reference and made a part of this Security
Instrument. The Loan Agreement provides for the construction of certain Improvements (""Improvements') on
the Property. All advances made by Lender pursuant to the Loan Agreement shall be an indebtedness of
Borrower secured by this Security Instrument as amended, and such advances may be obligatory under the terms
of the Loan Agreement, The Security Instrument secures the payment of all sums and the performance of all
covenants required by the Lender in the Loan Agreement. Upon the failure of Borrower to keep and perform all
the covenants, conditions and agreements of the Loan Agreement, the. principal sum and all interest and other
charges provided for in the loan documents and secured hereby’ shall at-the' optxon of the Lender, become due and
payable.

2. Consiruction Loan Deed of Trusthortgage Tlus Securlty Instrument is a "construction
mortgage” securing an obligation incurred for the construction of an improvement on the Property including the
acquisition cost of the Property, if any, and any notes issued*in extension; renewal, or substitution thereof.
Borrower affirms, acknowledges and warrants that prior to the recordation of this Securlty Instrument, as amended,
in the Real Property Records of the county or counties where the Property ‘is located, no Improvements
contemplated by the Loan Agreement have been constructed, no work has been pcrformed and no materials have
been ordered or delivered. .

Page 1 of 5
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- 3. Future Advances. This Security Instrument shall secure in addition to the sum evidenced by
the Note all funds hereafter advanced by Lender to or for the benefit of Borrower, as contained in the Contract
and/or. the Loan Agreement or for any other purpose. All future advances shall be made within the time limit
authorized by’ the laws of this state.

4. .Disbursements to Protect Security. All sums disbursed by Lender prior to completion of the
Improvements to ‘protect thc security of this Security Instrument, up to the principal amount of the Note and any
future advances, shall be treated as disbursements pursuant to the Loan Agreement. All such sums shall bear
interest from the date of d1sbursement at the rate stated in the Note, unless the collection from Borrower of interest
at such rate would be contrary to applicable law, in which event such amounts shall bear interest at the highest rate
which may be collected from Borrower under applicable law and shall be payable upon notice from Lender to
Borrower requesting payment-therefor.

5. Ass:gnment of nghts or Claims. From time to time as Lender deems necessary to protect
Lender’s interest, Borrower shall, upon request of Lender, execute, acknowledge before a notary, and deliver to
Lender, assignments of any and- all rights or claims which relate to the construction on the Property.

6. Breach by Borrower; In case of breach by Berrower of the covenants and conditions of the Loan
Agreement, Lender, at Lender’s option; with or without entry upon the Property, (a) may invoke any of the rights
or remedies provided in the Loan Agreement, or (b) may accelerate the sums secured by this Security Instrument
and invoke any of those remedies provi'dct‘i for in this Security Instrument, or (c) may do both although failure to
exercise any of its rights and rcmcdres at any Bne time does not constitute a waiver or modification of any
conditions, rights or remedies. “

7. Termination of Loan Agreement upon Amortization. After the commencement of amortization
of the Note, the terms of the Loan Agreement (except to the extent Lender is indemnified therein) shall be null
and void, and there shall be no claim or defense arising out of or in connection with the Loan Agreement against
the obligations of the Note and this Security Instrument.

8. Property. The property covered by this Security Instrument includes the property described or
referred to in this Seeurity Instrument, togethcr with the following, all of which are referred to as the "Property".
The portion of the Property described below which. constitutes real property is sometimes referred to as the "Real
Property". The portion of the Property which- constltutes perscmal property is sometimes referred to as the
"Personal Property", listed as follows:

Any and all brildings, improvements (provided:i m the Loan Agreement or otherwise), and tenements now
or hereafter erected on the Property; any and all heretofore and hereafter vacated alleys and streets abutting the
Property, easements, rights, appurtenances, rents (subject howéver to,any assignment of rents to Lender), leases,
royalties, mineral, oil and gas rights and profits, water, watet rights-and water stock appurtenant to the Property (to
the extent they are included in Borrower's fee simple title); any and all fixtures, machinery, equipment, building
materials, appliances, and goods of every nature whatsoever now:'_ or hereafterlocated in, or on, or used, or intended
to be used in connection with the Property and all replacementsand accessions of them, including, but not limited
to those for the purpose of supplying or distributing heating, cooling, e]cctncﬂy, gas, water, air and light; security
and access control apparatus; plumbing and plumbing fixtures; refrigerating; cpoking and laundry equipment; carpet,
floor coverings and interior and exterior window treatments; furniture and cabinets; interior and exterior sprinkler
plant and lawn maintenance equipment; fire prevention and extinguishing apparatus and equipment, water tanks,
swimming pool, compressor, vacuum cleaning system, disposal, dishwasheér, range, and oven, any shrubbery and

Page 2 of 5 _
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landscapmg, any and all plans and specifications for development of or construction of Improvements upon the
Property; any and all contracts and subcontracts relating to the Property; any and all accounts, contract rights,
instruments, documents, general intangibles, and chattel paper arising from or by virtue of any transactions related
to the Property; any: and all permits, licenses, franchises, certifications, and other rights and privileges obtained in
connection with the, Property, any and all products and proceeds arising from or by virtue of the sale, lease, or other
disposition of any'of. the: Property, any and all proceeds payable or to be payable under each policy of insurance
relating to the Property, any.and all proceeds arising from the taking of all or part of the Property for any public
or quasi-public use under dny law or by right of eminent domain, or by private or other purchase in lieu thereof;
all building permits; certificates of occupancy, certificates of compliance, any right to use utilities of any kind
including water, sewage, drainage and any other utility rights, however arising whether private or public, present or
future, including any reservation, permit, letter, certificate, license, order, contract or otherwise and any other permit,
letter, certificate, license, order, contract or other document or approval received from or issued by any governmental
entity, quasi-governmental eritity common carrier, or public utility in any way relating to any part of the Property
or the Tmprovements, fixtures.and equipment thereon; all other interests of every kind and character which
Borrower now has or at any time hereafter acquires in and to the Property, including all other items of property
and rights described elsewhere in this Secunty Instrument.

9. Security Instrument and Financing Statement. This Security Instrument shall be a security
agreement granting Lender a first and prlOl' security interest in all of Borrower’s right, title and interest in, to and
under the Personal Property, under and within the meaning of applicable statues of this state, as well as a mortgage
granting a lien upon and against the Real Property. In the event of any foreclosure sale all of the Real and
Personal Property may, at the option of Lender, be sold as a whole or in any part. It shall not be necessary to have
present at the place of such sale the Personal. Property or any part thereof. Lender shall have all the rights,
remedies and recourses with respect to the Personal Property afforded to a "Secured Party" by the applicable
statutes of this state in addition to and not in limitation of the other rights and recourse afforded Lender under this
Security Instrument. Borrower shall, upon demand, pay to Lender the amount of any and all expenses, including
the fees and disbursements of Lender’s legal counsel and of any experts and agents which Lender may incur in
connection with: (i) the making and/or administration of this Security Instrument; (ii) the custody, preservation,
use or operation of, or the sale of, collection frof, or other realization upon any property, real and/or personal,
described in this Security Instrument, (iii) the exercise or enforccment of any of the rights of Lender under this
Security Instrument; or (iv) the failure by Borrower to perfonn or observe any of the provisions or covenants in
this Security Instrument.

Lender may, at its election, at any time after the delwcry of this Security Instrument, sign one or more
copies of this Security Instrument in order that such copies'may be used. as a financing statement under the statues
of this state. Lender’s signature need not be acknowledged, and is not necessary to the effectiveness hereof as a
mortgage, a security agreement, or (unless otherwise required by applicable law) a financing statement.

10. Completion. Lender shall not be responsible for the completion of the Improvements, and shall
not in any way be considered a guarantor or surety of performance by Borrower.. In the event the Improvements
are not completed according to the plans and specifications approved by Leénder;and it is determined for whatever
reason the Lender does not have a lien arising by or through Borrower, then Lender shall have a valid lien for its
loan amount, less the amount reasonably necessary to complete the Improvements, or in such event Lender, at its
option, shall have the right to complete the Improvements, and the lien shall-be valid for the loan amount.
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1{1. . Invalid Provisions. If any provision of this Security Instrument is declared invalid, illegal, or
unenforceable by a court of competent jurisdiction, theri such invalid, illegal or unenforceable provision shall be
scvered from this Sccurity Instrument and the remainder enforced as if such invalid, illegal or unenforceable
prov1s:0n 1§ not a part of this Security Instrument,

120 . Address

" . The name and address of the Borrower/Debtor during construction of the Improvements is:

'VEDWARD D. ‘WATSON
23240 NE 10TH PLACE SAMMAMISH, WA 58074

The name ar_i_(__i- address of the Lender/Secured Party is:
FIRST HORIZON HOME LOAN CORPORATION
LENDING CONSTRUCTION DEPT.

5808 LAKE WASHINGTON BLVD., STE 400
KIRKLAND, WA 98033

13. Other Prowswns The followmg notice is required by law:

IMPORTANT NOTICE YOU ARE HEREBY NOTIFIED THAT ANY PERSON
PERFORMING LABOR ON YOUR PROPERTY OR FURNISHING MATERIALS FOR
THE CONSTRUCTION, REPAIR, OR IMPROVEMENT OF YOUR PROPERTY WILL
BE ENTITLED TO A LIEN AGAINST YOUR PROPERTY IF HE IS NOT PAID IN
FULL, EVEN THOUGH YOU MAY HAVE PAID THE FULL CONTRACT PRICE TO
YOUR CONTRACTOR. THIS COULD RESULT IN YOUR PAYING FOR LABOR AND
MATERIALS TWICE. THIS LIEN CAN BE ENFORCED BY THE SALE OF YOUR
PROPERTY. TO AVOID THIS RESULT, YOU MAY DEMAND FROM YOUR
CONTRACTOR LIEN WAIVERS FROM ALL-PERSONS PERFORMING LABOR OR
FURNISHING MATERIALS FOR THE WORK 'ON YOUR PROPERTY. YOU MAY
WITHHOLD PAYMENT TO THE CONTRACTOR IN THE AMOUNT OF ANY UNPAID
CLAIMS FOR LABOR OR MATERIALS. YOU ALSO HAVE THE RIGHT TO
DEMAND FROM YOUR CONTRACTOR A COMPLETE LIST OF ALL LABORERS
AND MATERIAL SUPPLIERS UNDER YOUR .CONTRACT, AND THE RIGHT TO
DETERMINE FROM THEM IF THEY HAVE BEEN PAID FOR LABOR PERFORMED
AND MATERIALS FURNISHED.
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:. /By signing below, Borrower accepts and agrees to the terms and covenants contained in this Residential
Construction Loan Addendum,

m\ {Seal)

FOWARD D. WATSON

ﬁydum M M/ l .f (Seal)

LAURA M. WATSON i -Borrower

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

ATTENTION COUNTY CLERK/CLERK OF THE COURT: This instrument covers goods that
are or are to become fixtures on the described Property herein and is to be filed for record in the records where
mortgages on real estate are recorded. Additionally, this mstrument should be appropriately indexed, not only as
a mortgage but as a financing staternent covering goods’ that are orare to become fixtures on the described Property
herein. The mailing address of the Borrower {Debtor) and Lender (Secured Party) are set forth in this instrument.

{Acknowledgment(s) At@cﬁéd)
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“LSTATE OF WASHINGTON

(oumy of M
. ".:é_l"l'tllis:d—.l personally “PPeare& before me E o vrd D. WG-'I"S(D\ M°I Lauva M.

) ACKNOWLEGDEMENT - Individual
} 58,
)

to me known to be

§ the individual(s) described in and who exccuted the within and foregoing, instrument, and acknowledged that
| sigried the siime as

el free and voluntary act and deed, for the uses and purposes therein mentioned,

' ( ,IVI_N umlc;'f._u;y hand and official scal 1his l(ﬂﬂ day of Odﬁw L2001 .

-
-

Notury Pubtic it an for the/Stdgof Washngion, ()
]\’t'sfrfl)rgnr: &VU WJQ[L

7
My appointment expires: _/: 0'/ 5/ €0 ’I

STATE OF WASHINGTON T ACKNOWLEGDEMENT ~ Corporate
S5

County of s

On this day of L g » belore me, the undersigned, a Notary Public in

and for the State of Washington, duly comumissigned and-sworn, personally appeared

to e known 1o be the

of

the corporation thiu executed the foregoing instrumient,and acknowledged the said instrument to be the free and voluntary
act aind deed of said corporation, for the uses and puiposes therein mentioned, and an oath stated that
ahorized to exceute the said instruniens and that the seal-adfixed (if any) is the corporate seal of said corporation.

WITNESS iy hand and official seal hereto allised the day and yedr Bisealiove writien,

Notary PrtAic ot et for the State of Wasingtor,
Residuig at?

My appointment expires:

“This jurat is page
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T
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