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LAND TITLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: October 15, 2001

Reference # (if applrcable) 3&788—5 Additional on page ____
Grantor(s):

1. TJEERDSMA, HOGERA(

2. TIEERDSMA, MARY J.

Grantee(s)
1. Skagit State Bank ot
2. Land Title Company of Burlmgton Trustee

Legal Description: A PTN OF LOT 6, B!.—K_-- 136.“.-.-1ST TO BURL. Additional on page
Assessor's Tax Parcel ID#: P72267 - : JE

THIS DEED OF TRUST is dated October 15 2001, among ROGER A. TJEERDSMA and MARY
J. TIEERDSMA, HUSBAND & WIFE, whose address is:1224 SHORT ST., BURLINGTON, WA
98233 ("Grantor”); Skagit State Bank, whose mailing’ adglress is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary”); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as “Trustee").




DEED OF TRUST
“ .+ Loan No: 4121252650015590 {Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
_of eniry and possession and for the benefit of lL.ender as Beneficiary, all of Grantor's right, tille, and interest in and to the
foilowlng described real property, together with all existing or subsequentiy erected or affixed buildings, rmprovements and
fixtures; .4ll easemants, rights of way, and appurtenances; all water, water rights and ditch rights {including stock in utiliies
with diteh or lrngatlan rights); and all other rights, royalties, and profils relating to the real property, including without limitation
all mingrals, oil, gas, geothermal and similar matters, (the "Real Prcapergr") located in SKAGIT County, State

of Washmgton.

LOT 6, BLOCK 136, "FIRST ADDITION TO BURLINGTON, SKAGIT CO., WASH.", AS PER
PLAT RECORDED. IN VOLUME 3 OF PLATS, PAGE 11, RECORDS OF SKAGIT COUNTY
WASHINGTON, EXCEPT THE EAST 209 FEET THEREOF.

SITUATE IN THE-CITY OF BURLINGTON, COUNTY OF SKAGIT, STATE OF WASHINGTON

The Real Property or lts address is commonly known as 236 N SKAGIT ST., BURLINGTON,
WA 98233. The Real Property tax identification number is P72267

REVOLVING LINE OF CREDIT. Specnﬂcaﬂy, in addition to the amounts specified in the Indebtedness definition, and
withoul limitation, this Deed of Trust secures a revolving line of credit,with a varlable rate of interest, which ¢hligates
Lender 1o make advances t6 Grantor so-long as Grantor complies with all the ferms of the Credit Agreement and the
line of credit has not beén terminated; suspended or cancelled; the Credit Agreement allows negative amortization.
Funds may be advanced by Lender, repaid, and subsequently readvanced The unpaid balance of the revolving line of
credit may at certaln times be lower than the amount shown or zero. A zero balance does not terminate the line of
credil or terminate Lender’s abligation fo Aadvance funds to Grantor. Therefore, the lien of this Deed of Trust will
remain Iin full force and effect notwnhstanding any zero balance.

Grantor hereby assigns as secunty to. Lender, all of Grantor's right, tifie, and inferest in and fo all leases, Rents, and profits of
the Froperty. This assignment is recorded:in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected &and choate updn the recording. of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profils, which license may be revoked at Lenders option and shall be autornatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE - (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND TH!IS DEED OF TRUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherw.ise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Credit Agreament, this Deed of Trust; and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees 1hat Grantor's possession and use of theProperty
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Granler may {1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and {3} coliect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revokad upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Reat Propeﬁy |s not ussd-principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condlhon and prcmptly parform all repairs, replacements,
and maintenance necessary to preserve its value.

Compllance With Environmental Laws. Grantor represents and warrants o' Lender that: (1) During the period of
Grantor’s ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
relsase or threatenad release of any Hazardous Substance by any person on; under; about or from the Property; (2)
Grantor has neo knowledge of, or reason to believe that there has-beer, except, as. previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Enviconmantal'Laws, (b) any use, generafion,
manufacture, slorage, treatment, disposal, release or threatened release of any/Hazardous: Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or (c) any dctial or threatened litigation or
claims of any kind by any persan relating to such matters; and (3) Except as:previously disclosed to and acknowledged
by Lender in writing, {(a} neither Grantor nor any tenant, contractor, agent or othr authorized user of the Property shall
use, gensrate, manufacture, stors, treat, dispose of or release any Hazardous Substange on under, about or from the
Froperty and (b) any such activity shall be conducted in compliance with all applicable-federal, state, and local laws,
regulations and grdinancss, including without limitation all Environmental Laws. Grantor authonzas Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense. as Lender may deem
appropriate fo determine compliance of the Properly with this section of the Deed of Trust:" Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any reésponsibility or fiability on
the part of Lender to Grantor or to any other person. The representations and warranties tontained heram are based on
Grantor's due diligence in investigating the Froperty for Hazardous Subslances. Grantor hereby: (1) relsases and
walves any future claims against Lender for indemnity or contribution in the event Grantor becomies ligble for tleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender &gainst‘arny and all claims,
losses, liabilities, damages, penallies, and sxpenses which Lender may directly or indirectly sustain_ or; sutfer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation,- manufaelurs, slorage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Propeérty, whether. or. not
the same was or should have besn known to Grantor. The provisions of this section of the Deed of Frust, ificiiding the
cbligation to indemnify, shall survive the payment of the Indebledness and the satisfaction and reconveyance. of the-fién
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whelher by
foraclosure or otherwise.

Nuisance, Waste. Grantor shall not causs, conduct or permit any uisance nor commit, permit, or suffer any strlppqng of_.. z
or waste on ar to the Property or any portion of the Property. Without limiting the generality of the foregoing; Grantor will -
not remove, or grant to any other parly the right to remove, any timber, minerals (including oil and gas), coal elay,
scoria, soil, gravel or rock products without Lender's prior written consent. !

Removat of Improvements. Grantor shall not demalish or remove any Improvements from the Real Property WIthoul'“u
Lender’s prior writtan consent. As a condition to the removal of any Improvements, Lander may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may anter upon the Real Property at all
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; _r.eeeoﬁ'eble times fo attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
¢ " with the ferms and conditions of this Deed of Trust.

<'Compllance with Governmental Requirements. Grantor shalt promptty comply, and shall promptly cause compliance
by all’agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
he ' Properly:in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmentat
authorities apphcable to the use or occupancy of the Property. Grantor may coniest in good faith any such law,
ordinance, or;regulation and withhold cumpllance during any proceeding, including appropriate appeals, so long as
Granlor has, fAotified Lender in writing prior ta doing so and so long as, in Lender’s sole opinion, Lender’s interests in the
Property-are not jeopardized. Lender may require Grantor to post adequate sscurity or a surety bond, reasonably
salisfactory.fo Lender, to protect Lender’s interest.

Duty to .Prot‘éc't. “Granitot agrees neither to abandon or leave unattended the Property. Grantor shall do alt other acts, in
addition 1o those.aels set'forth above in this section, which from the character and use of the Properly are reasonably
necessary to prolect and preserve the Property.

TAXES AND LIENS. Tha following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Granlor'shall ‘pay When due (and in all events prior 1o delinquency) all taxes, special taxes, assessments,
charges (includirig waler gnd seier), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work dene an or for services rendered or material furnished to the Property. Grantor shall
maintain the Property freeof all liens having priority over or equal to the interest of Lender under this Deed of Trust,
excepl for the lien of taxes and assessments not due and except as otherwise provided in this Daed of Trust.

Right to Confest. Granlor rnay wnhhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation {o pay, so long as Lender’s interest in the Properly is not jeopardized. If a lien arises or is
filed as a result of nonpaymient, Grantor shall within fifteen (15) days after the lien arises or, If a lien Is filed, within fifteen
(15) days after Grantor has ‘notice of tha-filing, secura the discharge of the lien, or it requested by Lender, deposit with
Lender cash ar a sufficient corporate surety bond or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs.and aftorngys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Geantar shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. - Grentor shall name Lender as an additional abligee under any surety bond furnished
in the contest proceedings. : g .

Evidence of Paymenl. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmenta! official to deliver fo Lender at any time a written statement
of the taxes and assessments against the Property. /

Notice of Construction. Grantor shall notify’ Lender at Ieest fiteen {15) days before any work is commenced, any
services are furnished, or any malerlals are'supplied.to the Property, if any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon raquest of Lender furnish to
l.ender advance assurances satisfactory te Lenderthat Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The fallowing prowsmns relahng to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtasn puhmes of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable valye 'covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender, together with such other hazard and liablility insurance as Lender may reasonably require. Policies shall be
written in form, amounis, coverages and basis reasonably acceptable to'lLender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, witl. defiver ‘o Lender fram time to time the poiicies
or certificates of insurance In form safisfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at least ten (10) days prior written notice lo Lendef. Each insurance policy also shall include an
endorsement providing that caverage in faver of Lender will not bafimipaired in ‘any way by any act, omission or defautt
of Granter or any other person. Should the Real Property be Iocated in an-area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal
Flood Insurance, if available, within 45 days after nolice is given by Lender that'the.Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any pfier.liens.4n the property securing the loan, up to
the maximum policy limits set under the National Flood Insurance Program, of as’ other\mse reqwred by Lender, and to
maintain such insurance for the term of the lcan.

Application of Proceeds. Grantor shalt promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifleen (15) days of the casualty,.-Whether-or.not Lender's security Is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurante and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or thé restoration and repair of the
Property. |f Lender elects to apply the proceads to restoration and repair, Granter shali repair or reptace the damaged or
destroyed Improvements in a manner satisfactory to Lender, Lender shall, upen satisfactory protf of such expenditure,
pay or reimburse Grantor fram the proceeds for the reasonable cost of repair or restoration.if Grantor.is not in default
under this Deed of Trust. Any proceeds which have nof been disbursed within 180 days éfter theirreceipt and which
Lender has not committed to the repalr or restoration of the Proparty shall be used first.{o-pay dny-amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applled to the principat
balance of the Indebledness. If Lender holds any proceeds after payment in full of the Indebtedness such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. .

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass: 10 the purchaser of the
Property covered by this Deed of Trust at any frustee’s sale or other sale held under the pro\nsmns of thls Deed of Trust
or at any foreclosure sale of such Property.

LENDER’S EXPENDITURES. |If Grantor fails {A) !o keep the Property free of all taxes, Iiens, secunty mlerests.
encumbrances, and other claims, (B) to provide any required insurance on the Properly, or (C) to make. répajrs. to the
Property then Lender may do so. If any action or proceedlng is commenced that would materially affect Lender’s intergsts in ..
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender beligves to be ™
appropriate lo protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear.interest’ at: 7
the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantot;
All such expenses wili become a part of the Indebtedness and, at Lender's option, will {A) be payable on demand; (B) be
added to the balance of the Credit Agreement and be appodloned amang and be payable with any installment payments to: -
become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Credif =
Agreement; or {C) be treafed as a balloon payment which will he due and payable at the Credit Agreement's maturity. The .-
Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addifion to'any”
other rights or any remedies to which Lender may be entilled on account of any default. Any such action by Lender shall not
be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.
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_l‘VHVARRANT"!’ DEFENSE OF TITLE. Tha following provisions relating Yo ownership of the Property are a part of this Deed of
rust T

_Title;“Grantor warrants that: (a) Grantor holds good and marketable fitla of record to the Property in tes simple, free

< and clear.of-all liens and encumbrances other than those set forth in the Real Property description or in any title

insyrance poticy, titls report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b} Grantor has the full right, power, and authority to execute and dsliver this Deed of Trust to Lender.

Defense of Tille. Subject to the exception in the paragraph above, Grantor wamrants and will forever defend the title to
the’ Property-againist the lawful claims of all persons. |n the event any action or proceeding is commencad that questions
Grantor's-difle of the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor ‘may be the nominal parly in such proceeding, but Lender shall be enfitlied to parficipate In the
preceading and*to be tepresented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordmances, and regulations of governmental qutharities.

Survival of Pr_qmlses. Al pn:o_mlses, agreements, and stataments Grantor has made in this Deed of Trust shall survive
the execution and-delivery of this:Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Grantor's Indebtedness is paid in full.

CONDEMNATION. The following prows:ons relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any prooeedmg in condemnation s filed, Granlor shall promptly notify Lender in writing, and Grantor
shall promptly lake such-steps as thay be necessary to defend the action and oblain the award. Grantor may be the
nominal party in such praceeding, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor’s expense, and Grantar will deliver or cause to be delivered to
Lender such instruments and documentatmn as may be requested by Lender from time to time to permit such
participation. .

Application of Net Proceeds It aII or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lisu of condemnation, Lender may at its election require that all or any portion of tha net
procesds of the award be appliedto.the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after paymenl of:all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender In connection with the condemnation. -

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of !h|s Deed of Trust:

Current Taxes, Fees and Charges. Upon: request by Lender Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property. Granter shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this. Deed of Trust.

Taxes. The following shall constitute taxes fo which this section-applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by: thig-Déed of Trust; (2) a spacific tax on Grantor which
Grantor is authorized or required to deduct from payments @i tha Iridebtedness secured by this type of Deed of Trust;
{3} atax on this type of Deed of Trust chargeabls againstthe-Lender ‘orithe holder of the Credit Agreement; and (4) a
specific tax on all or any portion of the Indebledness or on payments of prlnc:pa! and interest made by Grantor.

Subsequent Taxes, If any tax to which this section applies:is anac!ed ‘subsequent 1o the dale of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender-nay éxercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays-the-tax. befors it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens sectlon and deposns with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowsmns retatmg to this Deed of Trust as a security
agreament are a part of this Dead of Trust:

Security Agreement. This Instrument shall constitute a Security Agreament lo lhe ex1ent any of the Property canstitutes
fixtures, and Lender shall have all of the rights of a securad party under the Uniform Commercnal Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shall execute ﬁnanclng statements and take whatever other action
is requested by Lender lo perfect and conlinue Lender’s security interest ‘in the: Parsanal Property. in addition to
racording this Deed of Trust in the real property records, Lender may, at any time.and withoutturther authorization from
Grantor, file exscuted counterparts, copies or repraductions of this Deed of Trust as a firancing statement. Granior shall
reimburse Lender for all expenses incurred in perfecting or continuing this security inferest. Upon-default, Grantor shall
not remove, sever or detach the Persona! Property from the Property. Upon defaull, Graptor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably ‘convenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand frorn Lsnder to the extent permitted
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from whwh mformahon goncerning
the security interest granted by this Dead of Trust may be obtained (each as required by the’ Unlform Commermal Code}
are as slated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fcollowing provisions relating to fu;ther‘ ‘assuranc.es__ and
attorney—in—fact are a part of this Deed of Trust: s

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wull make execute and
deliver, or will cause lo be made, exscutad or delivered, to Lender or lo Lender's designee, and when requésted, by
Lender, cause lo be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in:such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security ‘deads, security.:
agreements, financing statements, conlinuation statements, instruments of further assurance, cerfificates; and othér
documenls as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect;” ¢
continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related :
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the'
Property, whether now awned or hereafier acquired by Grantor. Unless prohibited by law or Lender agrees to the -~ -
contrary in wriling, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the maﬂers‘
referred to in this paragraph.

Attorney--In-Fact. [f Granlor fails to do any of the things refarred to in the praceding paragraph, Lender may do o lor
and in the name of Granter and at Grantor's expense. For such purposses, Grantor hereby irrevocably appoints Lender
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as Grantors attorney-in-fact for the purpase of making, exsculing, delivering, filing, recording, and domg all other things
“ag-fay be necessary or desirable, in Lender's sole opinion, lo accomplish the matters referred lo in the preceding
paragraph

FULL PERFORMANCE If Grantor pays all the Indebtedness when dus, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and dsliver to Trustes a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
statement on file'evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by, Grantor,.if pefimitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally-entitiéd thereto”, and the recitals in the racanveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Al Lenders optien, Grantor will be in default under this Deed of Trust if any of the following happen:
Paymenl Default:. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promlses. Grantor breaks any promise made to Lender or fails to perform promplly at the time and striclly
in the manner prowded in thls Deed of Trust or in any agreement relaled fo this Deed of Trust.

Compliance Default Far]ure to _comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Credit Agreement or.in any of the Related Documents. If such a failure is curable and If Grantor has not besn
given a notice of a breach of the-Same provision of this Deed of Trust within the preceding twelve (12} months, it may be
cured (and no Event of Default will have occurrad) if Grantor, after Lender sends written notice demanding cure of such
failure: (a) cures the failure within fiteen (15) days; or (b} if the cure requires more than fifteen (15) days, immediately
initiates steps sufficient to cure ths fallure and thereafter continues and completes all reascnable and necessary steps
sufficient to produce compltan_ce as sooh as reasonably practical.

Default on Other Payments. :Failure of Grantor within the time required by this Deed of Trust to make any payment for
faxes or insurance, or any other. payment neceesary to prevent filing of or to effect discharge of any lien.

False Statements. Any representahon or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at the
time made or furnished. :

Defective Collateralization. Thls Deed of Trust “or, any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document. to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or lnsolvency. The death of any Granlor the msolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor warkout, or the commencement of
any proceeding under any bankruptcy or inSolvency Iaw:-, by or against Grantor,

Taking of the Properly. Any creditor or governmental agency tries 1o take any of the Property or any other of Grantor's
property in which Lender has a lien. This includss:laking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor dtspules in goed faith whether:the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written nat__lg:e of the claim“and furnishes Lender with monies or a surety bond
satisfactory ta Lender to salisfy the claim, then this default provision will not apply.

Breach of Other Agreement. Any breach by Grantor unds the tétms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided tharein, including without limitation any agreement
concerning any indebtedness or other obligation of Grant'er to Lender=whether existing now or later,

Events Affecling Guarantor. Any of the preceding events oocurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guaranfor, ‘endorser; surety, or accommodation party dies or
becomes incompetent, ar revokes er disputes the validity of, or Ilabluly ‘undar, any. Guaranty of the Indebtedness.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustes or Lender may exercise any ane or more of the following rights and remedies: .

Election of Remedies. All of Lender's rights and remedies will ba ‘zumulative gnd may be exercised alone or togelher.
An election by Lender to cheose any one remedy will not bar Lender from usiag any Gther remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deéd ‘of Trust, -atter "Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exermse Lander’s remedies.

Accelerate Indebtedness. | ender shall have the right at its optien to declare the antire IndebtedneSS immediately due
and payabie. R

Foreclosure. With respact to all or any part of the Real Property, the Trustee shail have the rlght to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right ta foreclose by Judicial ioreclosure, in either
case in accordance with and to the full extent provided by applicable law., "

UCC Remedies. With respect to all or any part of the Personal Property, Lender shaﬂ have al! the rlghts and remedies of
a secured party under the Uniform Commerciat Code. .

Collect Rents. Lender shall have the right, without notice to Grantor to fake possesston of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over.dnd above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or'othiar user of the Property
1o make payments of rent or Use fees directly fo Lender. If the Rents are collected by Lender; then: Grantor irevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment: thereaf in'the name of
Grantor and fo negotiate the same and collect the proceeds. Payments by tenants or other users to-Lenderin response
to Lender’s demand shall satisfy the obligations for which the payments are made, whather or hot afy proper graunds
for the demand existed. Lender may exercise its rights under this subparagraph sither in person, by agent ar through a
receiver.

Appoint Recelver. lLender shall have the right to have a receiver appeinted to take possession of all or any part of the
Property, with the power to protect and preserve the Property, fo oparate the Properly preceding or pending foreclosurg:
or sale, and ta collect the Rents from the Property and apply the proceeds, over and above the cost of thereceivership,
against the Indebtedness. The recsiver may serve without band it permitted by law. Lender’s right to the appointment ¢
of a receiver shall exist whether or not the apparent value of the Property exceads the Indebtadness by a substamlalr'
amount. Employment by Lender shall not disqualify a person from serving as a receiver. ¢

Tenancy at Sufferance. If Grantor remains in possessmn of the Property after the Property is sold as provided above or s
Lender otherwise becomes entitled lo possession of the Properly upon default of Granter, Grantor shall become a -
tenant at sufferance of Lender or the purchaser of the Propery and shall, at Lender's option, either (1} pay &
reasonable rental for the use of the Property, or (2) vacate the Properly immediately upan the demand of Lender. ™.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit -
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’ ﬁgr’é_gmenl or by law.

¢ =~ Nollce of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal

~Property or.of the fime after which any private sale or other intended disposiion of the Persanal Property is to be made.

* Reasgnableg notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.

:Sale of the Property. To the extent permitied by applicable faw, Grantor hereby waives any and all rights lo have the
Property marshalled. In exercising its rights and remedies, the Truslee or Lender shall be fras to seil all or any part of the
Property together or separataly, in one sale or by separate sales. Lender shall be entitlied te bid at any public sale on all
or any portion-of the Properly,

Attorneys” Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shalf be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at irial and upen
any appeal. Whether of.not any court action is involved, and to the extant not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcament of its rights shall become a part of the Indebtedness payable on demand and shall bear Interast at the
Credit Agresment rale“from. the date of the expenditure until repaid. Expenses covered by this paragraph include,
withgut limitatidn, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whather or 'not there.is a lawsuil, including atiomeys' fees and expenses for bankruptcy proceedings
(including efforts to modify er vacate any automatic stay or injunction), appeals, and any anticipated post-judgmant
collection services, the cost of searching records, obtaining tille reports (including foraclosure reports), surveyors'
reporls, and appraisat fess, fitie.insitfrance, and fees for the Trustee, to the extent permitted by applicable law.  Grantor
also will pay any court.costs, in addition‘to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONsi_OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s inslructions) are part of this'Deed of Trust:

Powers of Trustee. In addilion.toall powers of Trustee arising as a matter of law, Trustes shall have the power to take
the following actions with respect to.the Property upon the written request of Lender and Grantor: (a) join In preparing
and filing a map or plat of the Real Praperty, inctuding the dedication of streets or other rights to the public; (b} join in
granting any sasement or creating-any restriction on the Real Property; and (¢) join in any subordination or other
agreament affecting this Deed of Trust'or the iriterest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall hdf‘bgoﬁligéted to notify any ather party of & pending sale under any other trust
deed or lien, or of any action or proceeding in-which Grantor, Lender, or Trustee shall bs a parly, unless required by
applicable law, or unless the action or procgsqihg is brought by Trusles.

Trustee. Trustee shall mest all qualifications raquired for Trustee under applicable law. In addition to the rights and
remadies set forth above, with respect to all or'any part of the Property, the Trustee shall have the right to foreclose by
notice and sals, and Lender will have the rightto foreclose by judicial foreclosure, in either case in accordance with and
to the fult extent provided by applicable law.

Successor Trustee. Lender, at Lender's option; may from time:ta time appoint a successor Trustee to any Trustes
appointed under this Deed of Trust by an instrument sxecuted and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Tristes, and. Grantor, the book and page or the Auditor's File
Number whera this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shalt be executed and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all the title, power, and duties-coriferred upgon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee-shall :govern to-the exclusion of all other provisions for
substitution. ST

NOTICES. Subject to applicable law, and except for notice required of effowsd by'law to be given in ancther manner, any
nofice required to be given under this Deed of Trust, including without limitation any nofice of default and any notice of sale
shail be given in writing, and shall be effective when actually delivered; when-actually received by telefacsimile {unless
otherwise raquired by law), when deposiled with a nafionally recognized:-gvernight-courier, or, if mailad, when deposited in
the Unitad States mak, as first class, certified or registered mail postage prepaid; dirécted to'the addresses shown near the
beginning of this Desd of Trust. All copies of nolices of foreclosure from the holder of any.lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this.Deed of Trust. Any person may change
his or her address for nolices under this Deed of Trust by giving formal written: notice to the other person or persons,
specitying that the purpose of the notice is to change the person's address. For notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable law;.and except for notice required or
allowed by law to ba given in anather manner, if there is more than one Grantar, any noticé given by Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Grantor’s rasponsibility to tel! the others.of thé notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trisst:"

Amendments. What is written in this Deed of Trust and in the Related Documenls"-i(s Ef-Gra_ntc';r'_s’"ént_i_ré agraement with
Lender concerning the matters covered by this Deed of Trusl. To ba sffective, any change gr-ameridment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or abligated by'fhe'chgngq_pr ‘a-mendmsni.

Caption Headings. Capfion headings in this Deed of Trust are for convenience purposes only andl are not to.be used to
interpret or define the provisions of this Deed of Trust. N N

Merger. There shall be no mergsr of the interest or estate created by this Deed of Trust with any othar interesi or estate
in the Property at any time held by or for the benefit of Lender in any capacify, without the wriﬁenzccngaﬁf_pl 'Le‘ndér.

Goveming Law. This Deed of Trust will be governed by and inferpreted in accordance with. federal law and the
laws of the State of Washington. This Deed of Trust has been accepied by Lender in the State:of Washington.

Joint and Several Llabitity. All abligations of Grantor under this Desd of Trust shall be joint and'ﬁse\'iér‘a__lk,"'and.a'll
refarences to Grantor shall mean each and every Grantor. This means that each Granter signing below is responsiple for

all obligations in this Desd of Trust. :

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust ©
uniess Lender does so in writing. The fact that Lender delays or omils to exercise any right will not mean that'Lengder ;
has given up that right. If Lender does agrea in writing to give up one of Lender’s rights, that does not mean Grantor will'
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender doss'consant -

to a raquest, that does not mean that Grantor wilt not have to get Lender's consent again if the situation happens again. - :

Granter further understands that just because Lender consents to one or more of Grantor's requests, that does not mean-
Lender will be required 1o consent to any of Grantor's future requests. Grantor waives presentment, demand: for

payment, protest, and notice of dishonor. - —_—— _

u
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£ Séverability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
¢ :“itseff will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest

.of the provisions of this Deed of Trust aven it a provision of this Deed of Trust may be found to be invalid or
* upenforteable.

Successors:and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upen and inure lo the benefit of the parties, their successors and assigns. If ownership of
the. Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
suiccessors with-teference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing: Grani'or from the abligations of this Deed of Trust or liability under the Indebledness.

Time is of: 1he Essence Time is of the essence in the performance of this Deed of Trust.

Walver: of Homestead Exempﬂon Grantor hereby releases and waives all rights and benefits of the homesltead
examption laws ofthe State: of Washington as to all Indebtedness secured by this Deed of Trust..

DEFINITIONS. The follcwmg words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneflclary means Skaglt State Bank, and its successors and assigns.

Borrower. The word "Borrowar means ROGER A. TJEERDSMA and MARY J. TJEERDSMA, and all other persons and
entities signing the Credit Agreemen!

Credit Agreement. The-wotds "Cradit Agreement” mean the credit agreement dated October 15, 2001, with credit
limit of $30,000.00 from-Grantor.to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidafions of; and subsmutlons for the promissory note or agreement. The maturity date of this Deed
of Trust is 05-08-2010.

Deed of Trust. The wordsE "Beed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all asstgnment and security ‘interest provisions relafing to the Personal Property and Rents.

Environmental Laws. The words "Enwronmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of human health or the snvironment, including without limitation the
Comprehensive Envirenmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section
9601, et seq. ("CERCLA"), the Superfund Amiendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA™),
the Hazardous Materials TransportatignAct, 49 |J.8:C, Section 1801, et seq., the Resaurce Conservation and Racovery
Act, 42 L1.S5.C. Section 6901, &t seq.,=or ather appllcable state or federal laws, rules, or regulations adopted pursuant
thereto. ;

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
evenis of default section of this Deed of Trust.; :

Grantor. The word "Grantor' means ROGER Ai TJ_EERDSMA and MARY J. TJEERDSMA.

Guaranly. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all er part of the Cradit Agreement.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
concertrafion or physical, chemical or infectious characteristics, may:cause or pose a present or potential hazard to
human health or the environment when improperly used, trealed; stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances™ aIso mcludes, wnhout limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. .

Improvements. The word "Improvemerts” means all emstmg and future :mprovements buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The werd "Indebledness” means all principal, interest; and other amounts, costs and expenses payable
under the Credit Agreement or Relaled Documents, together with “all repewals of, extensions of, modifications of,
consolidations of and substilutions for the Credit Agreement or Related Doguments. and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incured by Trustee-or Lender to enforce Grantor's
cbligations under this Deed of Trust, together with interest on such amounts as* prowded m thls Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, Iis successors and assigns. The words "successors or assigns”
mean any person or cempany that acquires any interest in the Credit Agreement

Personal Property. The words "Personal Property” mean all equipment, flxtures arid other artlcles of personal property
now or hereafler owned by Granter, and now or hereafter attached or affixedto-the Real-Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any gf sugh property; and together with
all issues and profits therecn and proceeds (including without fimitation all insurance proceeds angd’ refunds of premiums)
from any sale or other disposition of the Property. A

Property. The word "Property” means collectively the Real Property and the Parsonal Pro‘per‘ty

Real Property. The words "Real Property” mean the real property, interests and rights, as further descrlbed in this Deed
of Trust.

Related Documents. The words "Refated Documents” mean all promissory notes, credit agreements loan agreements,
environmental agreements, guaranties, security agreements, morigages, deeds of trust, securty deéds, ‘collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter e’xnshng, execuied in
connection with the Indebtedness. R

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalhes, prof;ts and other
benefits derived from the Property. .

Trustee. The word "Trusiee" means Land Tile Company of Burlington, whose mailing address |5 F' O Box 445
Burfington, WA 98233 and any substitute or successor trustees.
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EACH GRANTOH ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
_GRANTQR AGHEES TO ITS TERMS.

GRANTOR

STATE OF b{)ﬂ

COUNTY OF % M )
On this day before me, the uri'de}'sign_gd N.ot'é\n,; Public, personally appeared ROGER
TJEERDSMA, personally known to me 6r proved to me on the basis of salisfactory evidence d individdals describad
in and who axecuted the Deed of Trust, and acknowledged that they signed the Deed of Trust as thei free and voluntary aot
and deed, for the uses and purposes therem men’naned

Given r my hand and I seal this”~__- [ [ day of D& . 200 |

By 7 Reskding at 2; pYU\ ﬂ( @, @3
Notary Public in and for the State of \k)'& Wi My commission expires M

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the lagal owner and holder of all mdebtadnsss secured by this Deed of Trust. You are heraby requested,
upon payment of all sums owing to you, to reconvey without warranty fa me persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust.

Date: {4 Beneficiary:
o S By
o s

LASER PRO Lending, Ver. 3.18.10.08 Capr, Rarland Financial Solutiany, Inc. 1997, 2001, All Righta Raserved. -~ WA :.N:\I:FI\LST_I.\G‘OLFC TR-2436 PA-13
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