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ASSIGNMENT OF RENTS

Reference # (if apphcable) 987 -S
Grantor(s):

1. TJEERDSMA ROGERA

2. TJEERDSMA __MABYJ

Grantee(s)
1. Skagit State Bank

Legal Description: A PTN OF LOT 6 BLK 136, 1ST TO BURL.
Assessor's Tax Parcel ID#; P72257 e

Additional on page
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THIS ASSIGNMENT OF RENTS dated ‘October 15, 2001, is made and executed between
ROGER A. TUEERDSMA and MARY J. T_.JE_E_RDSMA, HUSBAND & WIFE, whose address is
1224 SHORT ST., BURLINGTON, WA 98233 (referred to below as "Grantor") and Skagit State
Bank, whose mallmg address is 301 E. Falrhaven Ave, P O Box 285, Burlington, WA 98233

(referred to below as "Lender").
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Assignment. For valuable consideration, Grantor hereby assigns, grants a continuing
secirity mterest in, and conveys to Lender all of Grantor’s right, titte, and interest in and to
the Flents from the following described Property located in SKAGIT County, State of
Washlngton.; -

LOT 6, BLOCK 136, "FIRST ADDITION TO BURLINGTON, SKAGIT CO., WASH.", AS PER

PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 11, RECORDS OF SKAGIT COUNTY
WASHINGTON, EXCEPT THE EAST 209 FEET THEREOF.
SITUATE IN THE CITY OF BURLINGTON, COUNTY OF SKAGIT, STATE OF WASHINGTON

The Property or its address is commonly known as 236 N SKAGIT ST., BURLINGTON, WA
98233. The Property tax identification number is P72267

REVOLVING LINE OF CREDIT Specnﬂcally, In addilion to the amounts specified In the indebtedness definition, and
without limitafion, this Assignment-secures a revolving fine of credif,with a variable rate of interest, which obﬂgates
Lender to make advances to Graritor so long as Granior complies with all the terms of the Credi Agreement and the
line of credit has not been terminated, suspended or cancelled; the Credit Agreement allows negative amortization.
Funds may be advanced by Lender, repald and subsequently readvanced The unpaid balance of the revolving line of
credit may at certaln limes be lower than:the amount shown or zero. A 2ero balance does no! lerminate the line of
credit or ferminate Lender’s ‘obligation to advance funds 1o Grantor. Therefore, the lien of this Assignment will remain
in full force and effect notwllhs’landing any zero balance.

THIS ASSIGNMENT IS GIVEN TO SECURE ‘(1).PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALl OBLIGATIONS OF GRANTOR UNDER.THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as’ nthenvlse provided in this Assignment or any Related Documents, Grantor shalt
pay to Lender all amounts secured by fhis Assngnment as they become due, and shall strictly perform all of Grantor's
obligations under this Assignment. Unless and-Until Lender exsercises its right to collect the Rents as provided below and so
tong as there is no dafault under this Assignment; Grantot may remain in possession and centrol of and operata and manage
the Property and collect the Rents, provided that\Re granting of the right to collect the Rents shall nat constitute Lender's
consent to the use of cash collateral In & bankruptey proceedinig.

GRANTOR’S REPRESENTATIONS AND WARRANTIES,” Grantor warrants that;

Ownership. Grantor is enlitied to receive the Rents#ree and clear of all rights, loans, liens, encumbrances, and claims
except as disclosed to and accepted by Lendef in.writing.

Right to Assign. Grantor has the full right, power and authority fo enter info this Assignment and fo assign and convey
the Rents to L.ender.

No Prior Assignment. Grantor has noct pre\.rlously aSSIgned or conveyed the Rents fo any other person by any
instrument now in force. 5

No Further Transfer. Grantor will not sell, assign, encumber or otherwuse dispose of any of Grantor's rights in the
Rents excepl as provided in this Assignment.

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no
default shall have eccurred under this Assignment, to collect and regeive the Rents For this purpose, Lender is hereby given
and granted the following rights, powers and authority:

Nolice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment
and directing all Rents to be paid directly io Lendsr ar Lender’s agent

Entier the Property. Lender may anfer upon and take possession of lhe F’roperiy demand, collect and raceive from the
tenants or from any other persons liable therefor, all of the Rents; institute’ and’ carry“on.all legal proceedings necessary
for the protection of the Property, including such proceedings as may be necessary-to recover possession of the
Property; collect the Rents and remove any tenant or tenants or other persons:from the Property.

Maintain the Property. Lendesr may enter upon the Property to maintain the Property and keep the same in repair; to
pay the costs thereof and of all services of all employees, including their equipment, and of all continuing costs and
expenses of maintaining the Property in proper repair and condition, and also to-pay all ta.xesl assessments and water
utities, and the premiums on fire and other insurance effected by Lender on the-Eroperty.-

Compliance with Laws. Lender may do any and all things to execute and comply . W|Ih the laws of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of all olher govarnrnental agencies
affecting the Property,

Lease the Property. Lender may rent or lease the whole or any part of the Property for such |erm oF lerms and on such
conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may desm approprlate enther In Lenders Name
or in Grantor's nams, 1o rent and manage the Property, including the collection and application of F!ents

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem approprlate
and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of Grantor for the
purposes stated above. .

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the facf that Lender
shall have performed one or more of the foregoing acts or things shall not require Lender to da any other speciﬁc act cr
thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Granlors
account and Lender may pay such cosls and expenses from the Rents. Lender, in its sole discretion, shall determine-the
application of any and all Rents received by it; however, any such Renis received by Lender which are not applied to"such
costs and sxpenses shall be applied to the Indebledness All expenditures mads by Lender under this Assighmentand not”

™

reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payabie on' E

demand, with interest at the Cradit Agreement rate from date of expenditure until paid.

FULL PERFORMANCE. |f Grantor pays all of the Indsbtedness when due and otherwise performs all the obltgaltons-r"'

imposed upon Grantor under this Assignment, the Credit Agreement, and the Related Documents, Lender shall execute‘gnd
deliver to Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement

——m— e
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on frla evrdencmg Lender's security interast in the Rents and the Property. Any terminafion fee required by law shall be paid
by Grantor if permitted by applicable law,

-J._.ENDER'S__,__EXFENDITURES. If Grantor fails (A) 1o keep the Properiy free of all taxes, liens, security interests,
sncuwribrances, and othar claims, (B) to provide any required insurance on the Propery, or {C) 1o make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in
the Prgperty, then lLender on Grantor's behalt may, but is not required lo, lake any action that Lender belisves ta be
apprapriale to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest al
the rate charged under the Credit Agreement from the date incurred or paid by Lender fo the date of repayment by Grantor.
All such expenses will become a part of the Indebtedness and, at Lender's oplion, will (A) be payable on demand; (B) be
added lo the batdnce of the Credit Agreement and be apportioned among and be payabie with any installment payments to
become due.duririg ‘sither (1) the term of any applicable insurance policy; or (2) the remaining term of the Credit
Agreement; or .{C) be‘freated.as a balloon payment which will be dua and payable at the Credit Agreement's maturity. The
Assignment also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition fo any
cother rights or any remedies te-which Lender may be enfitled on account of any default. Any such action by Lender shall not
be construed as curmg the default $0 as to bar Lender from any remady that it otherwise would have had.

DEFAULT. At Lendersoptron Grantor will be in default under this Assignment if any of the following happen:
Payment Default. Granigr fajls tq_ ‘make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner provided.in this Assighment or in any agreement related 1o this Assignment,

Default on Other Payments: Failiire- of. Grantor within the time required by this Assignment to make any payment for
taxss or insurance, or any other payment necessary to pravent filing of or to effect discharge of aay lien.

False Stalements. Any réap'resentation or statement made or furnished to Lender by Grantor or on Grantor’s behalf
under this Assignment or the Relaled Documents is false or misleading in any material respect, either now or at the time
made or furnished. . :

Defective Collateralization. Thrs Assrgnrnant ar any of the Related Documents ceases to be in full force and effect
(including failure of any collateral dooumsnt to create a valid and perfected security interest or lien} at any time and for
&Ny reason. 3 .

Death or Insolvency. The death of any Grantor lhe |nsolvency of Grantor, the appointment of a receiver for any part of
Granlor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commancement of
any proceeding under any bankruptcy or msulvency laws™by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Granior's accounts with Lender.
However, it Grantor disputes in good faith whethet the claim on which the taking of the Property is based is valid or
reasonabie, and if Grantor gives Lender wiitten nolice of the claim and furnishes Lender with monies or a surety bond
salisfactory to Lender to satisfy the claim, then this default provisian will not apply.

Property Damage or Loss. The Property is lost, stolen, substantially. damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the precedrng events occurs vith respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor,:endorser, surety, or accommadation party dies or
becomes incompetent, or revokes or disputes the valrdrty of, Qr Ilabllrty under, any Guaranty of the Indebtedness.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender
may exercise any ong or more of the following rights and remedres in addmon to any other rights or remedies provided by
aw: at

Accelerate Indebtedness. Lender shall hava the right at il op!ion -without n__otice to Grantor to declare the entire
Indebledness immediately due and payable, inctuding any prepaym‘enf' penalty which Grantor would be required o pay.

Collect Rents. Lender shall have the right, without notice to Granfor to take _possassion of the Property and collect the
Rents, including amounts past due and unpald, and apply the net proceeds; over and above Lender's costs, against the
Indebtedness. In furtherance of this right, Lender shall have all the rights proVvidet fér-in the Lender's Right lo Receive
and Collect Rents Section, above. If the Rents are collected by Lender, then Grantor irrévocably designates Lender as
Grantor's attorney~in—fact o endorse instruments received in payment theresf ir the name of Grantor and to negotiate
the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall
satisfy the cbligations for which the payments are made, whether or not afny jproper grounds for the demand existed.
Lender may exercise its rights under this subparagraph either in person, by agerit, or through A recelver

Appoint Receiver. Lender shall have the right to have a receiver appointed totake’ possessron of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property-precéding or pending forsclosure
of sale, and o collect the Rents from the Property and apply the proceeds, over and:above the cost-of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law: Lender's-ight to the appointment
of a receiver shali exist whether or not the apparent value of the Property exceeds the Indabtedness by a substantial
amount. Employment by Lender shall not disqualify & person from serving as a receivet..

Other Remedies. Lendsr shall have all other rights and remedies provided in this Assrgnrrreni or ihe Nme or by law,

Election of Remedies. All of Lender’s rights and remedies will be cumulafive and may be exarcrsed ‘alons or together.
An election by Lender to choose any one remedy will not bar Lender fram using any other refedy. .if {énder decides to
spend money or to perform any of Granfor's obligations under this Assignment, after Grantor's failurg-io. do 50, that
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lenders remedles

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the termg of this Assrgnrnent
Lender shall be entitled fo recaver such sum as the court may adjudge reasonable as altorneys’ feés at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, aff regsonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the profection of its ‘interast or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bedr. interest’at the' °
Credit Agreement rale from the dale of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's: legal 7
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedtngs:-'
{including efferts to modify or vacate any automatic stay or injunction), appeals, and any anficipated post—;udgment' :
collection services, the cost of searching records, obtaining fifle reporis (including foreclosure reports), surveyars.. .-
reports, and appraisal fees, title insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law. &

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:
Amendments. What is written in this Assignment and in the Related Documents is Grantor's entire agresment with . '
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"Lender concerning the matters covered by this Assignment. To be effective, any change or amendment to this
".Assignment must be in writing and must be signed by whoever will be bound or obligated by the change or amendment.

Caplton Headings. Caption headings in this Assignment are for convenience purposes only and arg net 1o be used to
¢ |nlerprel o deﬁne the provisions of this Assignment.

Governing Law. This Assignment will be governed by and interpreled in accordance with federal law and the
:Iaws of the. State of Washington. This Assignment has been accepted by Lender In the State of Washington.

Joinl and Several Liability. Al obligations of Grantor under this Assignment shall be joint and several, and all
referérices 1o Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
af obllgahons in this Assignmen.

Merger.. Them shall be no merger of the interest or estate created by this assignment with any other interest or estate in
the Property at'any time held by or for the benefit of Lender in any capacity, without the written consant of Lender.

Amendments and lnterpretalmn {1) What is written in this Assignment is my entire agreement with Lender concerning
the Property. This Assignment may not be changed except by another written agreament between us. (2) If mare than
one person signg: below, our obligations are joint and several. This means that the words ",” "me,” and "my" mean each
and every person of entity signing this Assignment, and that, if Lender brings a lawsuit, Lender may Sue any one or mare
of us, | also undarstand Lender need not sue Borrawer first, and that Borrower need not be joined in any lawsuil. 3)
The names given to paragraphs or sections in this Assignment ara for convenience purposes only. They are not to be
used to inferprat or define the prowsmns of this Assignment. {4} | agree that this Assignment is the best evidence of my
agreements with Lender

No Walver by Lender. Grantor understands Lendar will not give up any of Lender's rights under this Assignmant unless
Lender does 50 in writing. The'fact that Lender delays or omits lo exercise any right will not mean that Lender has given
up that right. - If Lender does agres in writing to give up one of Lender’s rights, that does not mean Grantor will not have
to comply with the other provisions of. this Assignment. Grantor also understands that it Lender does consent ta a
request, that doss not mean that-Grantor=will: not have to get Lender's consent again if the situation happens again.
Grantor further understands that just becauseLender consents to one or more of Grantor's requests, that does not mean
Lender ‘will be required to consent-fo afly of Grantors future requests. Grantor waives preseniment, demand for
payment, protest, and notice of dlshonor

Notices. Subject to applicable Iaw and except fGI’ notlca reguired or allowed by law to be given in another manner, any
nofice required to be given under this Assignment shall be given in writing, and shall be effective when actually
delivered, when actually recsived by felefacsimile (unless otherwise required by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when-depositéd in the United States mail, as first class, certified or registered
mail postage prepaid, directed to the addresses showni near the beginning of this Assignment. Any person may change
his or her addrass for nofices under this Assignment by giving formal written nofice to the olher person or parsons,
specifying that the purposa of the notice isto chandge the person's address, For notice purposes, Grantor agrees to
keep Lender informed at all imes of Granlor's current address. Subject to applicable law, and excepl for natice required
or allowed by law fo be given in another manrier,if there is more than one Grantor, any notice given by Lender to any
Grantor is deemsd to be notice given to alt Grantnrs It will be Grantors responsibility to tell the others of the notice from
Lander.

Powers of Attorney. The various agencies and powers of attorney -conveyed on Lender under this Assignmeni are
granted for purposes of security and may not be revoked by Granlor untll such time as the same are renounced by
Lender. N

Severability. If a court finds that any provision of this Assngnment i not valid or should not be enforced, that fact by

itself will not mean that the rest of this Assignment will not b valid:cr enforced. Therefore, a court will enforce the rest of
the provisions of this Assignment aven if a provision of this Ass:gnment may be found to be invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Awgnment on fransfer of Granlor's interest, this
Assignment shall be binding upon and inure {¢ the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lander,: without notice to Grantor, may deal with Grantor's
successors with reference to this Assignment and the Indebladness by.way of forbearance or extension without releasing
Grantor from the obligations of this Assignment or liability under the Indsbtedness.

Time Is of the Essence, Time is of the essence in the performance of This Assngnment

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives’ “all rlghts and benefits of the homestead
exemplion laws of the Stafe of Washington as fo afl indebtedness secured by this Assignment,

DEFINITIONS. The following words shall have the following meanings when used'-:i_n this _Assigdhgnt;_

Assignment. The word "Assignment” means this Assignment of Rents, as this Assighment'df Rents may be amended or
modified from time te time, together with all exhibits and schedules attached to this Assgnrnent of Rents from time to
fime, P

Borrower. The word "Borrawer" means ROGER A. TIEERDSMA and MARY J. TJEERDSMA

Credit Agreemeni. The words "Credit Agreement” mean the credil agreement dated’ Octobar 15 2001 with credit
limit of $30,000.00 from Grantor to Lender, logether with all renewals of, extensions” of modiﬁcahons of,
refinancings of, consclidations of, and substitutions for the promissory note or agreement, +

Eveni of Default. The words "Event of Default” mean any of the events of default set forth in thls Assignmant in the
default section of this Assignment.

Grantor. Ths word "Grantor" means ROGER A. TJEERDSMA and MARY J. TUEERDSMA.

Guaranty. The word "Guaranty” means the guaranly from guarantor, endorser, surely, or accarnmodatlen party to
l.ender, including without limitation a guaranty of all or part of the Credit Agreement. 3

Indebledness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, exlensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lsnder to discharge Grantor's obligations or expanses incurred by Lender to enforce Grantor‘s obhganon
under this Assignment, together with interest on such amounts as provided in this Assignment.

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The words "successors or assrgns
mean any person or company that acquires any interast in the Cradit Agreement.

Property. The word "Property" means all of Grantor’s right, title and interest in and to all the Property as describect | in the
"Assignment” saction of this Assignment.

Refated Documents. The words "Related Documents” mean all promissory noles, credit agreements, loan agreements

IWIRWWHWMM i

$kag|t COunty Audtt
10/23/2001 Page 4 of 5 11:26:34AM




ASSIGNMENT OF RENTS
" Loan No: 4121252650015590 (Continued) _ Page 5

; _eriv:waﬁ'menial agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
¢ ~meftgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connechon with the Indebtedness.

Rents. The. word "Rents" means all of Grantor's present and future rights, title and inferest in, to and under any and all
present and future lsases, including, without limitation, all rents, revenue, income, Issues, royalhes bonuses, accounis
receivable, cash or security deposits, advanca rentals, profits and proceeds from the Property, and other payments and
benefits derved or.fo be derived from such leases of every kind and nature, whether due now or later, including without
lirjtatiorGrantor’s right to enforce such leases and fo receive and collect payment and proceeds thereunder.

THE UNDERSIGNED. ‘ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON OCTOBER 15, 2001.

GRANTOR:

STATE OF \LH\
COUNTY OF %;\C\J’J(‘

On this day before me, the undersigned Notary :Public, personally appearsd ROGER A. TJ BE8MA and\’ﬂnARY J
TJEERDSMA, personally known lo me or proved o me‘on.the basis of satisfactory evidence to be the mdividuals-described
in and who executed the Assignment of Rents, and acknowledged thal thay signed the Assignment as their free and voluntary
act and deed, for the uses and purposes therein mantioned,

Given under my hand and  seal this 1 ‘erh day of D@ “{OUQ/K 20807

0 Q)CZ j Resuling at %ié‘ {L\\JQ\«\

Notary Pubiic in and for the State of . My commissmn expires

LASER FRG Lending, Var. 5.18.10.08 Copr. Harland Financial Salunans, inc, 19987, 2001, Al Righis'Rasarved. - WA MACFRLPLAG14.FC TR-243§ PR-13
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