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re-record to correct infomation contained on page 7

DEED OF TRUST

DATE: October 15, 2601"'"'

Reference # (if appllcable) 98788—§ Additional on page ____
Grantor(s);

1. TIEERDSMA, HOGERA(

2. TJEERDSMA, MARY J. -

Grantee(s)
1. Skagit State Bank ; =
2. Land Title Company of Burllngton Trustee

Legal Description: A PTN OF LOT 6, B',—K_-" 136,,-.1ST TO BURL. Additional on page
Assessor’s Tax Parcel ID# P72267 - - .~

THIS DEED OF TRUST is dated October 15, 2001, among ROGER A. TJEERDSMA and MARY
J. TJEERDSMA, HUSBAND & WIFE, whose address is:1224 SHORT ST., BURLINGTON, WA
98233 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary”); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred 1o below as “Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in frust with power of sale, right
_of entry and pogsession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
following describad real property, together with all exisling or subsequently erected or affixad buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stoek in utilities
with diteh or irrigation rights), and all other rights, royalfies, and profits relating to tha real property, including without limitation
all minarals, ofl, gas, geothermal and similar matters, (the "Real Property™) located in SKAGIT County, State

of Washlngton

LOT 6, BLOCK 136, "FIRST ADDITION TO BURLINGTON, SKAGIT CO., WASH.", AS PER
PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 11, RECORDS OF SKAGIT COUNTY
WASHINGTON, EXCEPT THE EAST 209 FEET THEHEOF

SITUATE IN THE-CITY OF BURLINGTON, COUNTY OF SKAGIT, STATE OF WASHINGTON

The Real Property or |ts address is commonly known as 236 N SKAGIT ST., BURLINGTON,
WA 98233. The Real Property tax identification number is P72267

REVOLYING LINE OF CREDIT. Speclfically, in additlon to the amounts specified in the Indebtedness definition, and
without limHation, this Deed of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender o make advances 1 Grantor so'long as Granior complies with all the terms of the Credit Agreement and the
line of credit has not beén términated, suspended or cancelled; the Credit Agreement allows negative amorlization.
Funds may be advanced by Lender, repaid, and subsequently readvanced. The unpaid batance of the revolving line of
credit may at certain times be lower than the amount shown or zero. A zero batance does not terminate the line of
credit or terminate Lender's obligation fo advance funds to Grantor. Therefore, the lien of this Deed of Trust will
remain in full force and effect notwllhsiandlng any zero balance.

Grantor hereby assigns as security to-Lender; all of Grantor's right, Uille, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded'in accordance with RCW 65.08.070; the lien created by this assignment is infended
to be specific, perfected and choate upon the recording. of this Deed of Trust, Lender grants to Grantor a license to collect
the Rents and profits, which license may. be revoked at Lenders optien and shall be automatically revoked upon acceleration
of all or part of the Indebladness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPEFITY 18 GIVEN TO SECURE ° (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF THUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as olherw;se provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become ‘due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Credit Agraement, this Deed of TrLJsi and the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees !hat Grantor's possesswn and use of theProparty
shall be governad by the following provisions:

Possession and Use. Until the occurrence of an Event of Defaull Grantor may (1) remain in possession and controt of
the Properly; (2) use, operate or manage the Property; and (3) coflect tha Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon dafault) Tha following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used-principally for agriculturat purposes.

Duty to Maintain. Grantor shall maintain the Property in good condmon and’ promptly perform all repairs, replacements,
and maintenance necessary to presarve its value.

Compliance With Environmental Laws. Grantor represents and warrants to' Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, mapufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on; under; about or from the Property; (2)
Grantor has no knowledge of, or reason fo believe that there has“beer, skcept as. previeusly disclosed fo and
acknowledged by Lender in writing, (a) any breach or violation of any Environmantal Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any;Hazardo't‘Js;;Substance on, under, about
or from the Properly by any prior owners or occupants of the Properly, or- {¢) any aclual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as:previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or olhir'authorized user of the Property shall
use, generale, manufacture, store, treat, dispose of or release any Hazardous Substance onr“under, about or from the
Property; and {b} any such aclivity shall ba conducted in compliance with all applicable federal, state, and local taws,
regulafions and ordinances, including without fimitation all Environmantal Laws. Grantor authonzes Lender and its
agents to enter upon the Property to make such inspections and tesls, at Granlor's sxpanse as Lender may desm
appropriate to determine compliance of the Property with this section of the Deed of Trusk” Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construed to create any réspansibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties tontained hérein are based on
Grantor's due diigence in Investigating the Property for Hazardous Subslances. Grantor hereby: (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor betomies liable for tleanup or
other costs under any such laws; and {2) agrees to indemnify and hold harmless Lender &gainst’anry and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain,.or’ sufter resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generalion; manufaolure, storage,
disposal, release or threatenad release occurring prior to Grantor's ownership or inlerest in the Properly, ‘whether. of. not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall survive the payment of the Indebledness and the satisfaction and reconveyance. of thelién
of this Desd of Trust and shall not be affected by Lender's acquisition of any interest in the Property whalher by
foreclosure or ctherwise.

Nuilsance, Waste. Grantor shall not cause, conduct or permit any uisance nor cammit, permit, or suffer any strlppnng-"cf__.. i
or waste on or to the Properly or any portion of the Property. Without limiting the generality of the foregoing; Grantor wilf -
not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal c1ay,
scoria, soil, gravel or rock products without Lender’s prior written consent. !

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Prcpedy W|thout'“u
Lender's prior written consant. As a condition to the removal of any improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value. :

Lender’s Right to Enter. Lender and Lender's agents and representatives may enler upon the Real Property at aII
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DEED OF TRUST
~ Loan No: 4121252650015590 (Continued) Page 3

E ._reee_o'ri'eble times o attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
£ with the terms and conditions of this Deed of Trust.

< Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all’agents, tenants or other persons or entities of every nature whatsoaver who renl, lease or otherwise use or occupy
the' Propertyiin. any manner, with all laws, ordinances, and regulations, now or hereafler in effect, of all governmental
authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or ‘regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Granitor has notified Lender in writing prior 1o doing so and so long as, in Lender’s sole opinion, Lender's interesls in the
Property-are riot jeopardized. Lender may require Grantor o post adequate security or a surety bond, reasonably
satisfactory. fo Lender to protect Lender's interest.

Duty to Profect “Grantér agress neither to abandeon or leave unatiended the Froperty. Grantor shall do all other acts, in
addition 1o those.atts set’forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and__p_reserve the Property.

TAXES AND LIENS. '_rh"e" fol:lgwi'hg"provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall ‘pay ‘when due {and in all evenis prior to delinquency) all taxes, special taxes, assessmants,
charges (includifig water.and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendarsd or malerial furnished o the Property. Grantor shall
mainiain the Properly free-of all liens having priorily over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxés and asSessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with & good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a resuit of nonpaymernt, Grantor shall within fiffeen (15) days after the lien arises or, if a lign is filad, within fifteen
(15) days after Grantor has ‘nolice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient eofporate surety.bond or other security salisfactory to Lender in an amount sufficient lo
discharge the lien plus any costs.and attorneys’ fees, or other charges that could accrue as a resull of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgmeant before
enforcement against the Property. : Grantor shall ndme Lender as an additional obligee under any surety bond furnished
in the contest proceedings. 5 i

Evidence of Payment. Grantor shall upun demand furnish to Lender safisfactory evidence of payment of the taxes ar
assessmants and shall authorize the appropriaté governmental official to deliver to Lender atf any time a written statement
of the taxes and assessments against the Property. :

Nolice of Constructlon. Grantor shall netlfy Lender at Ieast fiteen (15) days before any work is commenced, any
services are furnished, or any materials are ‘supplied. 1o the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materlals. Grantor will upon request of Lender furnish to
Lender advance assurances salisfactory to Lenderthat Granfor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following prowsmns reiatmg to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamlaln pehcnes of firg insurance with standard extended
coverage endorsements an a fair value basis for the full lnsurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance “clause, and with a standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as |:ender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to'Lender and issued by a company ar companies
reasonably acceptable 1o Lender. Grantor, upon request of Lender,-will-d&liver to Lender from fime lo time the policies
or certificates of insurance in form satlsfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also shall include an
endorsement providing that coverage in favar of Lender will not beimpaired in ‘any way by any act, omission or default
of Grantor or any other person. Should the Real Property be located in ary area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Granlor agrees fo obtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that'the Property is located in a special flood
hazard area, for the fufl unpaid principal balance of the loan and any prior-liéns.on the, property securing the loan, up to
the maximum policy limits set under the National Flood Insurance Frogram, or as othemﬂse reqwred by Lender, and lo
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nofify Lender of any Ioss ar damage to the Properly. Lender may
make preof of loss if Grantor fails to do so within fifleen (15) days of the casuglly..-Whether or. not Lender's sacurity is
impaired, Lender may, at Lender’s election, receive and refain the praceeds of any insurante and apply the proceeds to
the reduction of the Indebledness, payment of any fien affecting the Property, or {he restoration and repair of the
Property. If Lender slects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory preof of such expendliure.
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration.f Grantor:is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after’ their receipt and which
Lender has not commitied to the repair or restoration of the Property shall be used first-to’pay.dny‘amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be' appliad to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, Such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear. .

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass: to the purchaser of the
Property coverad by this Deed of Trust at any trustee’s sale or other sale held under the prowsuons of, Hhis, Deed of Trust
or at any foreclosure sale of such Property.

LENDER’S EXPENDITURES. It Grantor fails (A) to keep the Property free of all taxes, Ilens,' secumy lntereSts,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make.repairs to the
Property then Lender may do so. If any aclion or proceeding is commenced that would materially affect Lerider's inferasts in ..
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be *
appropriale to protect Lender’s inferests. All expenses Incurred or paid by Lender for such purposes will then bear.interest at- .~
the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of repayment'by Granter,

All such expenses will become a parl of the Indebtedness and, at Lender’s option, will {A) be payable on demand;” (B) be’ .-
added to the balance of the Credit Agreement and be apportioned among and be payable with any installment payments tg’' .-
become due during either (1) the term of any applicable insurance policy; or {2} the remaining lerm of the Credit~
Agreement; or (C) be trealed as a balloon payment which will be due and payable at the Credit Agreement’s maturity. The .-
Deed of Trust alse will secure payment of these amounis. The rights provided for in this paragraph shall be in addition tg. any”
other rights or any remedlies to which Lender may be enfitied on account of any defauit. Any such action by Lender shail not
be consirued as curing the default so as to bar Lender from any remedy that it otherwise would have had.
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_'\{VAF:RANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Tus '

. TItIe Grantor warrants that: (a) Grantor holds good and marketable title of record to the Prapery in fes simple, free

< and clear-of all liens and encumbrances other than those set forth in the Real Property description or in any tifle

insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
fof Trust, and {b) Grantor has the full right, pawer, and authority to execute and deliver this Deed of Trust to Lender.

Del'ense of Tifle. .Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Propérty: agalnist the lawful claims of all persons. In the event any action or proceeding Is commenced that questions
Grantor's-fitle of the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor 'may be the nominal party in such proceeding, but Lender shall be entilled to participate in the
proceeding and‘lo be represented in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
cause to be deliyered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Preperty complies with all existing
applicable laws, ordmances. and regulaticns of governmental authorities.

Survival of Promlses Eall promlses agraements, and statements Grantor has made in this Deed of Trust shall survive
the exacution and-delivery of this:Deed of Trust, shall be continuing in nature and shall remain in full force and effect uniit
such time as Grantor’s Indebtedness is paid in full.

CONDEMNATION. The following prowsmns relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedlng |n condemnation fs filed, Grantor shall promptly notify Lender in writing, and Grantor
shall prompliy take suehsteps as may be necessary to defend the action and obtain the award. Grantor may be the
neminal party in such proceeding, but Lender shall be entitied to parficipate in the praceeding and to be represented in
the proceading by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause lo be delivered to
Lender such instruments and documsntahon as may be requested by Lender from time to time lo permit such
participation.

Application of Net Proceeds I aﬂ or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of pondemnation, Lender may at its election raquire that all ar any portion of the nel
proceeds of the award be applied‘to the Indabtéiriass or the repalr or restoration of the Property. The net proceeds of
the award shall mean the award after paymént of; all reasonable costs, expenses, and attorneys’ fees incurred by Trustes
or Lender in connection with the condempation. -

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part ¢f thls Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Dead of Trust and take whatever other aclion is-requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender fof all taxes, as described below, together with all expenses incumred in
recording, perfecting or conlinuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this:Deed of Trust,

Taxes. The following shall constitute taxes to which this saction-applies: (1) a $pacific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by-this-Deed of Trust; {2} a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against'the-Lender orithe holder of the Credit Agreement; and {4} a
specific tax on all or any portion of the indebledness or on. payments gf principal and inferest made by Grantor.

Subsequent Taxes. I any tax to which this section applies:s enacled subsequent lo the date of this Deed of Trust, this
evenl shall have the same effect as an Event of Default, and Lender may exarcise any or all of its available remedies for
an Event of Default as provided below uniess Grantor either (1) pays-the-tax. before it becomes delinquent, or (2}
contests the tax as provided above in the Taxes and Liens section and deposnts with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender. H

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowslons relatmg to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreernerst 10 the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commerclsﬂ Code as amended from
time to time. ;

Security interest. Upcn request by Lender, Granter shall execute ﬁnancing.__sfatements a.hd take whatever other action
is requested by Lender to perfect and confinue Lender’s security interest in thePersonal Property. In addition o
recording this Deed of Trust in the real property records, Lendsr may, at any time.and without'further authorization from
Grantor, file exacuted counterparts, copies or reproductlons of this Deed of Trustas a fmancmg slatement, Grantor shali
reimburse Lender for all expenses incurred in perfecting or continuing this security inferest. Upen-default, Grantor shall
not remove, sever or delach the Personal Property from the Property. Upon default, Granfor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably ‘conveniant, to Grantor and Lender
and make il available to Lender within three (3} days after receipt of written demand from Lender to the e)dent permitted
by applicable law. &

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from whlch mfcrmahon concerning
the security interest granted by this Deed of Trust may be obtained (sach as required by the Umform Ccmmerc:ai Code)
are as stated on the first page of this Deed of Trust. :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to funhe“r‘ ‘a'ssvurances_ and
attorney-in—fact are a part of this Deed of Trust: .

Further Assurances. At any time, and from time fo fime, upon request of Lender, Grantor wnll make, exacule and
deliver, or will cause to ba made, executed or delivered, to Lender or to Lender's designee, and when requested. by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security ‘deeds, ‘security”
agreements, financing statements, continuation statements, instruments of further assurance, certificates; and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, -
continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Relafed :
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prier liens gn the' .
Property, whether now owned or hereafter acquired by Granter. Unless prohibited by law or Lender agrees to fhe
contrary in wriing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the maﬁers
referred to in this paragraph. I

Attorney-In-Facl. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do s’ for
and In the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender .
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' cas Grantors attorney-in—fact for the purpose of making, executing, delivering, filing, recording, and domg all other things
“as.May be necessary or desirabls, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph

FULL FERFORMANCE it Grantor pays ali the Indebladness when due, terminates the credit line account, and otherwise
performs’ “all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
requestifor full recanveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
statement on file'evidencing Lender's security interest in the Rents and the Perscnal Property. Any reconveyance fee shall be
paid by, Granfor, if permitted by applicable law. The grantes in any reconveyance may be described as the "person or
persons tegally entltled thereto”, and ihe recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any “such maﬁers or facts.

EVENTS OF DEFAULT‘ At Lender s option, Grantor will be in default under this Deed of Trust if any of the following happen:
Paymenl Default.:.Gren_tor fells to make any payment when due under the Indebtedness.

' Break Other Promisée G’raﬁtor breaks any promise made to Lendar or fails to perform promplly at the time and stricily
in the manner prowded in thls Deed of Trust or in any agreement related io this Deed of Trust.

Compliance Default Fallure tc somply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Credit Agreement or.in any of the Related Documents. If such a failure is curable and if Grantor has not been
given a notice of g breach of The same provision of this Deed of Trust within the preceding twelve (12) months, it may be
cured (and no Event of Default il have occurred) if Granlor, after Lender sends written notice demanding cure of such
failure: (a) cures the faillre within fifteen (15) days; ar (b) if the cure requires more than fifteen {15) days, immediately
initiates steps sufficient-to” cure the failure and thereafter continues and completes all reasonable and necessary steps
sufficient to produge compllanoe as soon as reasonably practical.

Defauit on Other Paymenis. “Faiiure of Granter within the time required by this Deed of Trust lo make any payment for
taxes or insurance, or any other. payment'nec"essary ta pravent filing of or to effect discharge of any lien.

False Statements. Any representallon or_statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the HeIa,ted Doournents is false or misleading in any material respect, either now or at the
time made or furnished. P .

Defective Collateralization, Thrs Deed of Trust or. any of the Related Documents ceases to be in full force and effect
(including failure of any collaterat document to oreate a valid and perfected security interast or lien) at any time and for
any reason. :

Death or Insolvency. The death of any Grantor me rnsolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the beriefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankrupicy or msolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmenta! agency fries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes-taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether;the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written not__lr_:e of the claimand furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provieio‘n will not apply.

Breach of Other Agreement. Any breach by Grantor under ;he' tstms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided thersin, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender; whether existing now or later.

Events Affecting Guarantor. Any of the praceding evenls occurs wﬂh respect to any guaranlor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantory ‘endorser;.surety, or accommodation party dies or
bacomes incompetent, or revakes or disputes the validity of, or liability under, any. Guaranty of the Indebtedness.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurssunder this Dead of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following righis and remedies:

Eleclion of Remedies. All of Lender's rights and remedies will be ‘eumulative and may be exercised alone or together.
An election by Lender to choose any ong remedy wilt not bar Lender from using any Sther remedy. If Lender decides to
spend money or to perform any of Granter's obligations under this Deéd ‘of Trust, afler ‘Grantor's failure o do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and o exermse Lender's remadies.

Accelerate Indebledness. Lender shall have the right at its option fo declare the entire Indebfedness immediately due
and payable. E

Foreclosure. With respec! to all or any part of the Real Property, the Trustee shall have the nght to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by jUdlClaI foreclosure, in sither
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shabl have all ihe rlghts and rernedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor 1o takse possessron of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over.-and above Lender's
costs, against the indebtaedness. In furtherance of this right, Lender may require any tenant or'othier user of the Property
ic make payments of rent or use fees directly to Lender. If the Rents are collecled by Lender; then, Grantor irrevocably
designates Lender as Grantor’s attorney-in—fact to endorse instruments received in payment 4hereof in“the’ name of
Grantor and to negoliate the sams and collect the proceeds. Payments by fenants or other users to.Lenderin rasponse
fo Lender's demand shall satisfy the obligations for which the payments are made, whether or ot any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent of through a
receiver, ]

Appoint Receiver. Lender shall have the right to have a receiver appeinted to take possession of alk or any part of the
Praperty, with the power to protect and preserve the Property, to operate the Property preceding or pehding foregiosuras,
or sale, and 1o collect the Rents from the Property and apply the proceeds, over and above the cost of thereceivership,
against the Indebtedness. The receiver may serve without bond if permitied by law. Lender’s right to the appointment =
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indsbtedness by & substantlal
amount. Employment by Lender shalt not disqualify a person from serving as a receiver. J

Tenancy at Sufferance. If Grantor remains in pessession of the Property after the Property is sold as provrded above or;

Lender otherwise becomes enfitled to possession of the Property upon default of Grantor, Grantor shall becomea - )

tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, sither (1) pay &
reasonable remtal for the use of the Property, or {2) vacate the Property immediately upon the demand of Lender. ™.

Other Remedies. Trustee or Lender shall have any other right ar © 0o skie Napd of Trust or the Credit
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’ Agr'eement or by law.

i Notlce of Sale. Lender shall give Grantor reasonable nofice of the time and place of any public sale of the Personal

~Property or.of Ihe time after which any private sale or other intended disposition of the Personal Property is to be made.

* Reaspnable notice shall mean notice given at {east ten (10) days before the time of the sale or disposition. Any sale of
_Personal Property may be made in conjunction with any sale of the Real Froperty.

:Sale of the Property To the extent permitied by applicable law, Grantor hereby waives any and all rights lo have the
Property riarshafled. in exerclsmg its rights and remedies, the Trustee or Lander shall be free to sell all or any part of the
Properly together or separately, in one sale or by separafe sales. Lender shall be entilled to bid at any public sale on all
or any portion-of the' Praperty.

Attorneys’ Fees, Expenses If Lender Institutes any suit or action to enforce any of the ferms of this Deed of Trust,
Lender.5hall be entitied to recover such sum as the court may adjudge reasonable as attorneys' fess at trial and upon
any appeal. Whether of. not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender ingurs that in Lender’s opinion are necessary at any time for the protection of its interest or the
enforcement of its tights shall become a part of the Indebledness payable on demand and shall bear Interest at the
Credit Agreement ratefrom. the date of the expenditure uniit repald. Expenses covered by this paragraph include,
without limnitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's lsgal
expanses, whether or ‘net there.is a lawsuit, including allorneys’ fees and expenses for bankrupley proceedings
(including efforts te modify or vacate any automatic stay or injunction), appeals, and any anticipated posl—judgment
collection services, the cost .of searching records, oblaining litle reports (including foreclosure reperis), surveyors’
reports, and appraisal fges, htle in§lirance, and fees for the Trustee, to the extent permitted by applicable law. Grantor
also will pay any courtcosts, in additign‘lo all other sums provided by law,

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The foltowing provisions relaling fo the powars and obligations of Trustee
(pursuant fo Lender's mstructlons) are part of th|s Deed of Trust:

Powers of Trusles. In addition to &l powea‘s of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to.the Property upon the written request of Lender and Grantor: (a} join in preparing
and filing a map or plat of the Real Property, Including the dedication of stresls or ather rights to the public; (b} join in
granting any easement or creating- any restriction bn the Real Properly; and (c) join in any subordination or other
agreement affecting this Deed of Trustor lhe ifiterast of Lender under this Deed of Trust.

Obligations {o Noilty. Trustee shall fiot be ohllgated to notify any other parly of a pending sale under any other trust
deed or lian, or of any action or praceeding inwhich Grantor, Lender, or Trustee shall be & party, unless required by
applicable aw, or unless the action or proceedlng is breughl by Trustee,

Trustee. Trustee shall mest all qualifications requured for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
nolice and sale, and Lender will have the righto foreclose by judicial foreclosure, in either case in accardance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, miay from time:to time appolnt & successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and. acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and. Grantor, the book and page or the Auditor's File
Number where this Deed of Trust s recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in ifterest. The successor trustes, without conveyance
of the Property, shall succeed to afl the titie, power, and diities- conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustes shall govern to the exclusion of all other provisions for
substitution. ;

NOTICES. Subject to applicable law, and except for notice required or‘ a_lIbwad by- Ia‘iw to be given in another manner, any
notice reguired to be given under this Deed of Trust, including without limitation any notlce of default and any notice of sale
shali be given in writing, and shall be eHective when actually deliverad; when: actually received by telefacsimile (unless
otherwise raquired by faw), when deposited with a nationally recognized:ovarnight-Courier, or, If mailed, when deposited in
the United States mall, as first class, cerlified or registered malt postage prepaid, dirécled to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosura from the holder of any:lien which has priority over this
Deed of Trust shall be sent to Lender’s addrass, as shawn near the beginning of this‘Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by gwmg formal written: notice to the other person or persons,
specifying that the purpose of the notice is to change the person's address. For notice purposes, Grantor agrees to keep
Lender informed at all fimes of Grantor's current address. Subject to applicable law,.and except for notice required or
allowed by law to be given in another manner, if thare is more than one Grantor, any neticé given by Lender {o any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's responsibility to tell the others.of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions arg a part of this D'eed of Trust

Amendments. What is written in this Deed of Trust and in the Refated Documems"-is Ef-Gra__nferfs’"en!_lré“ agreament with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change oramegridment to this Deed
of Trust must be in wriling and must be signed by whoever will be bound or obligated by'the'change or amendment.

Captlon Headings. Capfion headings in this Deed of Trust are for convenlance purposes only end are not to:-be used to
interpret or define the provisions of this Deed of Trust.

Merger. Thers shall be no merger of the intarest or estate created by this Deed of Trust with any olher mteresl or estate
in the Property at any lime held by or for the benefit of Lender in any capacity, without the written cansent of Lender

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with: federal |aw and the
laws of the State of Washington. This Deed of Trust has been accepled by Lender in the State:of Washlngton

Joint and Several Liability. Al obligations of Grantor under this Deed of Trust shall be joint and several and ell
refarences Yo Granter shall mean each and every Grantor. This means that each Granter signing below i is respon:-;lble for.=:-~.
all obligations in this Deed of Trust. i

No Waiver by Lender. Grantor understands Lender will not give up any of Lendar’s rights under this Deed of- Trusl
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lander,-‘
has given up that right. |f Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor wilt
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does’consent.”
to a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again. -
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean”
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment demand for
payment, protest, and notice of dishonor. P
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; Severablllty If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that-fact by
S itself will not mean that the rest of this Deed of Trust will not ke valid or enforced. Therefore, a court will enforce the rest

-gf {he provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
* umenforcaable.

Successors:and Assigns. Subject to any limitations stafed in this Deed of Trust on transfer of Grantor’s inferest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the. Property biecomes vested in a person other than Granter, Lender, without notice to Grantor, may deal with Grantor's
successors with teference o this Deed of Trust and the Indsbtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of: the Essehée Time is of the essence in the performance of this Deed of Trust.

Walver: Df Homestead Exemption Grantor hereby releases and waives all rights and benefits of the homestead
exsmption laws of the Staté. of Washington as to all Indebledness secured by this Deed of Trust. .

DEFINITIONS. The fe'llpwmg we_;de shall have the following meanings when used in this Deed of Trust:
Beneficiary. The wofd "Ben'efii':iary" means Skagit State Bank, and its successors and assigns.

Borrower. The word “Borrower“ means ROGER A. TUEERDSMA and MARY J. TJEERDSMA, and all other persons and
entities signing the Credit Agreement

Credit Agreement. The.words "Credit Agreement” mean the credit agreement dated -B%t%beﬁ—%% with credit
limit of $30,000.00 from-Grantdr.to Lender, together with all renewals of, extensions of, modifications of,
refmancmgs of, consolidations of; and subshiuhons for the promissory note or agreement. The maturity date of this Deed
of Trust is 05-08~2010.

Deed of Trust. The w0rdsE "Deed of Tr‘ust" mean this Deed of Trust among Grantor, Lender, and Trustes, and includes
without limitation afl assugnment and security” mterest provisions relating to the Personal Property and Rents.

Environmental Laws. The words. "Enwronmental Laws” mean any and alt slate, federal and local slatutes, reguiations
and ordinances relating to the pretec_:_tmn of human health or the environment, including without limitation the
Comprehensive Environmental Raspenise, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Anmiandments and Reauthorization Act of 1986, Pub. L. No. 99—493 {"SARA"},
the Hazardous Materials Transportalion Act, 49 U.S'C. Section 1801, ot seq., the Resource Canservation and Recovery
Act, 42 U.S.C. Section 6901, et sedq.,-or other appllcable state or federal laws, rules, or regulations adopted pursuant
thereto. ; o

Event of Default. The words "Event of Defaulf" mean eny of the evaents of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.: :

Grantor. The word "Grantor” means ROGER Ai TJ_EERDSMA and MARY J. TUEERDSMA.

Guaranty. The word "Guaranty” means the guaranly from guarantor, endorser, surety, or accommodalion party fo
Lender, including without limitation a guaranty of all er part of the Credit Agreement.

Hazardous Subslances. The words "Hazardeus Substances” mean materials that, because of their quantity,
cancentration or physical, chemical ar infectious characteristics, may-cause or pose a preseni or patential hazard to
human health or the environment when improperly used; trealed; stored, disposed of, generated, manufactured,
tfransperted or otherwise handled. The words "Hazardous, Substances" are used in their very breadest sense and
Include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The ferm "Hazardous Substances™ also |ncludes wuthout limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos, :

Improvements. The word "Improvements” means alt exustmg and future |mprevements buildings, structures, mobile
homes affixed on tha Real Property, facilities, additions, replacements and other constructlon on the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and othér _.amounts. cosis and expenses payable
under the Credit Agreement or Related Documents, together with “all renewals of, exiensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Relatad DoglUments. and any amounts expended or
advanced by Lender lo discharge Grantor's obligations or expenses incurred by Trustee-or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as* prawded in'this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and assg;ns The words "successors or assigns”
rmean any person or company that acquires any |nterest in the Credit Agreement

Personal Property. The words "Personal Property” mean all equipment, fixtures, aiid other arllcles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed te-the Real-Property; logether with all
accessions, parts, and addilions to, all replacements of, and all substitutions for, any of such properly; and together with
all issues and profits thereon and proceeds (including without limitation alf insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property, g

Properly. The word "Property" means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed in this Deed
of Trust.

Related Documents. The words "Related Decuments” mean all promissory notes, credit agreements loan agreements
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, seéurity _deéds, ‘collaterat
martgagss, and all other instruments, agreements and documents, whether now or hereafter QXIStIﬂQ& executed in
connection with the Indebtedness. .

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaltleS, profits and ether
benefits derived from the Property,

Trustee. The word "Trusiee” means Land Title Company of Burlinglon, whose mailing address IS P O Box 445
Burlington, WA 88233 and any substitute or successor trustess.
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EACH GRANTOFI ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
_GRANTOF! AGREES TO ITS TERMS.

GHANTOR

STATE OF

COUNTY OF

On this day before me, the un’déi'éig'n_gd Nét'é.r-ﬁ' Pubiic, personally appearsd ROGER

TJEERDSMA, personally known to e dr proved to me on the basis of satisfactory evidence g indivietdals described
in and who executed the Deed of Trust, and.acknowledged that they signed the Deed of Trust as théir frée and voluntary act
and deed, for the uses and purposes 1here|n ment]oned

Given r my hand and seal lhis o 1:[ day of D(g ) ,200 |

Residing at 5; y) thtﬁ,%—
Notary Public In and for the State of \bL& B My commisslon expires le_&#

REQUEST FOR FULL RECONVEYANCE
To: TrUSlea :

The undersigned is the lagal owner and holder of all |ndebladn955 secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing lo you, o reconvey without warranty;” to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust. ;

Date: :g‘" Beneﬁciarv:
: E By:
.I.ls:

LASER FRO Lending, Var, $.18.10.08 Copr. Harland Financial Solulions, In¢. 1997, 2001, All Rights Resarved. /= WA MAGFILELAGO1FC TR-2436 PR-13
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