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“Refurs To: -

Horizon Bank :

PO Box 580 . .
Beilingham, WA 98227-0580

Assessor’s Parcel or Account Number: 4025-000-008-0005
Abbreviated Legal Descnptlon

Tr. 8, Assessor s P1at of Sunnyside Big Lake Tracts.
[Inchude lot, block and plat or section, township and range]

Full legal descnpuon !ocated on page 16 . Additional Grantees located on page 2
o 'Spnce Above This Line For Recording Data]
P-96105-E )
DEED OF TRUST
DEFINITIONS

Words used in multiple sectlons of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules rcgardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document ‘which is dated December 4, 2001 ,
together with all Riders to this document. *, -

(B)d"Bor(lj'oww_slr" is Jeffrey G Prestmo and Dawn M Peterson, each an unmarried
Tna1vidua : B

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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___.,_-(li;ik'!'RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
- _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

- time, ot any additional or successor legislation or regulation that governs the same subject matter. As used
“in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" {0 a-"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
. _loan" under RESPA.

" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications”of the Note; and (ii) the performance of Borrower’s covenants and agrecments under this
Security Instrument and. the Note. For this purpose, Borrower irrevocably grants and comveys io
Trustee, in trust,. with power of sale, the following described property located in the

-« County of Skagit
['[‘ype of Recordmg Jurisdiction] [Name of Recording Jurisdiction]

See Attached Legal Description

Parcel ID Number: 4025-000-008-0005 , which currently has the address of
19086 Sulfer Springs Rd s [Street]

Mount Vernon ' " .[ciy) , Washington 98274 [Zip Code]
("Property Address™): S

TOGETHER WITH all the improvements riow or . hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a-part-of the property. All replacements and
additions shall also be covered by this Security Instrument All ‘of the foregoing is referred to in this
Security Instrument as the "Property."”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. uueucumbered except for encumbrances
of record. Borrower warrants and will defend generally the title.to the Propcrty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covcnants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secumy mstrument covering real
property. :
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"""Aégéc.laﬁon Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

_sssessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" be paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

__'~B0rr0wi§r s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s

* obligation 1o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
- _in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish’'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a'covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section'9.: If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails -t pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may ‘revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectlon 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that' are then reqmred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speclﬁed under RESPA, and (b) not {o exceed the maximum amount a lender can
require under RESPA.Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendtmres of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall b_e held mi_ an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lerider, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. verlfymg the ‘Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendei to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. -

If there is a surplus of Funds held in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify:Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-dceordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Iustrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assomatmn Dues Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them in- the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
.~ work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
: _promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

“of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest .or.éarnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-telated matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin-when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or-othérwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance-policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lénder ‘may, use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal Tesidence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenanceé and’ Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in’the Property, Borrower shall maintain the Property in
order to prevent the Property from detériorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair ot restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectioﬁ--‘_with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or.condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default: if, during the Loan application
process, Borrower or any persons or entities acting at the dlrectlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformanon or statements to Lender
for failed to provide Lender with material information) in connecuon with the Loan. Material
representations include, but are not limited to, representations concermng Borrower 5 occupancy of the
Property as Borrower’s principal residence. S

1050000688
@5, -6(WA) (0005}.01 Page 7 of 15

~ Form 3048 1/01




™

“vZsivL Ll jo 8 efed L0OZIOWZL
T ioypny Aunod ybexs

gt

@
g1 Jo g ebey 10°(5000) tvmlo- D

e
d"y _j_f‘_' Y 889000050T
Lo *(swmrrard aouesuy

a3eSuop woly paweido spury apmam &em Iy} d[qeieae saey Aew roinsur afed1rour am Jeyy spuny Jo
2o1os Aug Suisn syuatliied ewr o) tornsut adeZrow ayy anbal Aew S)Iouroa1Se 2SI, 'SIUAUISAIER 2591])
01 (sanred 10) Kired 10qj0 ) pue IaInsur aEeSuom oy 01 K.Iome;sues ale 1e1) SuOHIPUOY puk SUIl] TO oI
sjmomraasfe 959t '$9S50[ 2ONPAI 10 )[91.1 Ay AJipow 10 areys yey) sanued IAUI0 M STuawesISe ol Jous
Agwr pue ‘swy) ©) 9w WOIJ acuo; b} aamzmsm q:ms [[2 TO 3§11 [2)0) JI9Y] SIBNJEAD SIOIMSW 25eS1I0N
*20UeINSU]
a8eSuoy ap o1 Aued ® jou s1 Jamouoa ps:u%u se meo] o Aedar jou ssop zomorrog J1 Inour Kewd
1 $9$50] UIEMD I0] (MON 2P ssseqamd i £INUs AUe 10) Jopua] SOSIMQUIA doueansuy a5eSuop
"ION 911 I papiaoad-21er 3 e 15219901 Aed 0) uoneSiiqo s, Jomoxiog $1095Je ()] UOLINAS
SIS UT SUnpoN “me] a[qeoqddv Aq ponmnba; 1 TOHEUIILIS) [LUN JO UOHEUTULIS) Uons Jof Suipiaoxd Japus]
PUE 30110 Ua0M1aq JUAUdaIfe panum AWe MM JUepIoade Ul spue aouernsur ofeSiopy 0] juswarinbaz
§,JOPUST [IUN “JAISEY 55O S[qepunjal-uou- e Spiacid 0) 10 ‘1031 W oueInsu] oJeFUOW UTelTIEW
01 paiinbar swnfwaid o Aed [eys Iamoriog ‘eoueinsu] ofefuopw 10) swnnuoid oy premor sywswied
pareuSisap Ajoreredes oyew o) parmbal sem Jamoliog pue U0 21 SUD[EW JO TOMIPUCD € SB SJURIASU[
ofeSuoy parnbar spuay )1 30UBINST] aFeFuop. Jof smnmmard o) premo) sjuamAed pojeudisop Ajamiedos
sormbal Iopus] pue ‘paurelqo SI ‘I[qe[leAb SoW00aq WeSe 13puy] £Q poIdRes Idnsur ue Aq papiaoxd
(sa.tmba.l I9puar 18yl porsad Jy) J0f pue JUNoWe 3Y) ur) 3eIsA0d. sowernsy] aSeIuoW J1 suatAed 3AI9501
§50[ 211nba1 198UO] OV Urd JIPUIT "IAIISA $SO] YONS UO s%uru.rea Jo 150139m Awe somolrog Aed o) pambaz
2q j0u Jfeys Jopuo] pue ‘[ny ul pred Appremipn 1 weo S 18y} 198] oYy SUIPURISEIMION “BJqEpUII-UOT
3Q 1[RUS 2AI9SaI $SO[ YONg oouRInSuf aﬁeﬂuow JO 191 U1 JAJOSII $SO d[qepunyal-ucd v se sjusumAed
350} UrelRl pue asn 1daode [[IA JIPUYT 13835 UR 9 0) PISE) 5810400 SOURINSUY Y UIGM NP AIaMm
1ey; syuswAed poreudisop A(areredas oyp Jo Junowre oy 1opUe OF Led-01.90UNUOD [[PYS JOMOKIOY ‘ajqQe[IBAY
10U ST 9ERIOAOD aauemsul a8eSuop IuaeAINba A[renueisqns ji 1opu] AQ popoares Jainsm aFeFLrour
dleuIaEe Ue wWOoIy ma;;a m Ajsnotaszd eoueinsuy aSeSuop:oU) Jo Iamoliog 01 1509 I 0) Juseamba
A[[enimeisqns 1500 B 1B ‘193130 Wl Asnotaald souemsuy aﬁeﬁuew aq o) ymareamba A[enweisqns afesaaod
ureqo o) pannbar swnuward o Led [feys Jomoxrog ‘3oueInsuf aﬁeﬂuow Jo] sumnnad 3 presol
sjuomAed pareusisop Ajejeredss oyew o) ponnbol sem Iomowog pue 2ouEINSUI gons papraoid Aisnorasad
Te1[1 J2InSH 295eS1I0UI o1 WO S[qE[IEAR 3q 01 SOSED IAPUYT AQ parnnbaz sﬁe.laAoo 2oueInsu] 28eSuol aq
‘uoseal Aue 10} “JI "19933% Uy Souernsiy 9eFuo Y1 ureIutew 0) pormbol swnpaxd oy Aed jjeys J9moxtog
‘ue0] 241 SUDFEI Jo TORIPUOD B $¢ A0MRINS] aﬁeiuow pa.tmba.l I2puaT ] “edueansuy adedylopy ‘01
‘SuBLM- 9810w 31 01 530138 Japuwr]
sso[un 3F15uI 10U [[EYS [T 23] SU) pue ployesed] s ‘Auadold 9y o) IPN-99) sadnbde Iamotiog JI "asBI|
aiy jo suorsiacid ayp (e giia Ajduzoo [Rys Iomoliog ‘Plogases] B o ST 1uatum;suI &Jlmoas s J1
g “juawAed
Sunsanbas Iamoriog ©) 1opmy] Wolf 20m0u uedn “1sarN Tons MIm a[qm(ed 9q [[eqs PUE.JUAMISINGSIP
10 21Bp O WOIJ JTLI AION ST} 12 ISAIIIUI 1e3q [[RYS SIENOWE IS “Juomnnsu] AUndsg S 4q pamoss
IaMoLIog JO 1QIp [PUONIPPE WI003q [[eYs ¢ UCHIAS SN Japun Iapud| £q PasIngsIp siwpowe AUy
‘6 UOT129S ST} I9pUn. PIZIionine suonoe
ITe 1o Aue Sumje) jou loj AN[igel| OU sinoul Japua] eyl paaide st jf "os op o) uonesiigo o Anp Aue Jopun
10U ST PUR 0S Op O} JABY] JOU SO0D IIPUIT ‘G UONOIS SIY JAPUN UOYIZE ] Kewr Ispu HSHoGIfy “1Jo Jo uo
ponn sammn DAY I ‘SUOIIPUOD SNOISTmep 10 SGONEIOTA 3PO2 IAYI0 J0 Jurppng Sjewid sadid mroxy
Iotem TIRIP ‘SAOpUIM pma s1oop dn preoq 1o soejdar ‘syoof adueyd ‘sxredex oyewr 01 Aadold Sy Suualua
‘0] AW 10U $1 Inqg ‘sapnou Aadord ayy Smindeg Surpassoid &:ndnnrmaq e Ul uonisod paIndos: si
Supnjour ‘wsmnnsuy ,{mnoog st} Jopun siqEu mfpma Lzadorg a1p up 3sa197Ul 813 19a101d 01 sao_; s&ou.tone}.
siqenosear Suifed (o) pue junoo uwr Suieadde (q) fHUAWNLISTY AN ST 10A0 Lyourd “sey gorym

L0/1 gboE wing

uol] & Aq paInoos swns Ame Suided (e) 101 PAITUII[ JOU 318 INq “OPN[IUT Ued SUOLDE S Jopud *Apadory )
Juuredas 1o/pue Sutinoos pue ‘Ausdord 9y Jo anfea ayy Suissasse Io/pur Sunoojord Surpniom ‘quomnnsuy - -

An.maas sip Jopun sgSu pue Auadord oy W saIalun s Japue 109j01d 01 denrdoxdde 1o sjqeucsesi:
ST Jaadteym I0] Aed puw op Aeur 1opud] Uy *fuadoig o pelopueqe sey Iamowiog (9) 1o ‘(smorjeinSar

10 s.mz] 20J0JU 01 10 JUSWNISU] AIINDAS S Joao Ajrowd urelle Aeul Yoym Ud[[ € Jo 1rxamao.ro;r._rq_-___"“ .
J10J “aImIajI0j Jo moneImapuod 1o} ‘aeqoid ‘Anduryweq ut Bmpoaao:d © St (ons) JuslInsu] ALmodg sy -

Jopun sjqﬁu 10/pue Atadolgd oy) UT 1SAI2UT §,I9pUy] wopye Apuesyasis qSiu jem Surpaooord (eI €.SL
2121 (q) “JUSWNNSU] AN SIY) UT POUTE)uod sjudmaaife pue sImeusAos oy wiojsad o1 sy} Jomoliog (2)
1 ‘Jusumnnsuy A3In39g SIY1 Jepup) SIY3ryY pue Aadolg o) Uy )SIIU] S IPUYT JO UONINN0I] "6




" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

'uk.""'derwe from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' ;'exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
/ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
; pretmumé paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

. (a) Amy such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

- (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Moi’*tga'gg_ Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Ass:gnment of Nhscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall'be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, ‘provided-that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall. not be requ1red to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the. éxcess,.if': any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in.Section 2

In the event of a total taking; destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by ﬂus Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower, .~

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before.the: pa.rtla] taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of. the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, déstruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscel}aneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due.:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award. to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the dite the’ notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has?? right of action in
regard to Miscellaneous Proceeds. _ _ .&
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.'_nonce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

& - unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

" “unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
E change of address, then Borrower shall only report a change of address through that specified procedure.
- Theére.may be only one demgnated notice address under this Security Instrument at any cne time. Any
*.tiotice t6 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instruniest.

16. Governmg Law, Severability; Rules of Construction. This Security Instrument shall be
governed- by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not.affect other prov1s1ons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’words-or, words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy ‘Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a‘Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any’ lcgal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option sha]l not be exermscd by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender sha]l give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Sccurity Instrument; (b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)'cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation .fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash: (b) money order; (c)
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.,-r'ei.é'ﬁse of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

.~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any-governmental or regulatory authority, or any private party, that any removal or other remediation

‘of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Iﬁnder for. an: Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. 1 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s bi-each of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specity: (a)
the default; {b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice’i ls given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future, The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring 4 coiirt ‘action to assert the non-existence of a default or any other defense of Borrower
to acceleration ‘and sale, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require lmmedlate payment in full of all sums secured by this Security Instrument without
further demand and may invokeé. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entltled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence, '

If Lender invokes the puwer of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law inay require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and'in aﬂy order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permrtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchase__l;;"- Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the ollowing order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this. Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk. 0f the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Securlty Instrument, Lender shatl
request Trustee to reconvey the Property and shall surrender this:Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it, Such: person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance: .~ :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. ‘Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dlltlBS conferred upon Trustee
herein and by Applicable Law.
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___.,.--si*ATE OF WASHINGTON } ss:

"~ Countyof Skagit

' On this day personally appeared before me Jeffrey G Prestmo and Dawn M Peterson

to :n:ie_lmc__)Wn_. to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN.under my-hand and official seal this 7th day of December, 2001

LG e e 6tary Public in anid for the State of Washington, residing at
R Mount Vernon Nancy Lea Cleave
T P My Appointment Expires on 9-1-02
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e :-PARCEL "A" :

;*“Tract 8, "ASSESSORS PLAT OF SUNNYSIDE BIG LAKE TRACTS, SKAGIT
VCOUNTY WASHINGTON", as per plat recorded in Volume 9 of Plats,

page 13 records of Skagit County, Washington.

TOGETHER WITH a non-exclusive easement for purposes of ingress
and egress and utilities over and across the Northeasterly 20
feet of Tracts 1 to 19, inclusive, of said plat.

Sltuate 1n the County of Skagit, State of Washington.

PARCEL wgwi‘;

That portlon of the 140 foot wide railrocad right of way,
commonly known .-ds. the Northern Pacific Railway, running
Northwesterly and Southeasterly through Government Lot 1 of
Section 7, Townshlp 33 North, Range 5 East, W.M., which lies
between the Northeasterly extensions of both the Northwesterly
and Southeasterly lines of Tract 8, "ASSESSORS PLAT QF SUNNYSIDE
BIG LAKE TRACTS; .SKAGIT COUNTY, WASHINGTON", as per plat
recorded in Volume 9 of Plats, page 13, records of Skagit
County, Washlngton S

Situate in the County of Skaglt State of Washington.

DL
Skagit County Auditor A
12/10/2001 Page 16 of 47 11:52AM




CONSTRUCTION RIDER

THIS CONSTRUCTION RIDER is made this 4th dayof December 2001 ,andis
mcorporated mto and shatl be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the * Secunty Instrument”™) of the same date given by the undersigned (the "Borrower") {o secure
Borrower ] Note to Horizon Bank (the "Lender"} of the same date and covering the Property described in
the Secunty Instrument and located at:

190$6ySUTfefﬁSpr1ngs Rd.Mount Vernon, WA 982714

{Property Address]

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and:i@nd@:rufurther covenant and agree as follows:

DEFINITIONS. "I;cri'&;d_jéfl?ayfneﬁa‘_' also means the regular monthly amount for all accrued unpaid
interest due under the Addendum o Néte.

INTEREST DURING CONSTRUCTION PERIOD. I will make regular monthly payments of all
accrued unpaid interest due on the outstandmg prmmpal balance of the Note beginning
January 1, 2002 w1t__]_1&all sqbs_eqx_;ent payments of accrued unpaid interest due every month,
until the first payment of principal and inté%gst‘ig- due under Section 3(A) of the Note.

In addition, effective 30 days before the Udgrﬁ;_cd_'c_lafe of the first monthly payment of principal and
interest as stated in Section 3(A) of the Note, interest will be charged on the entire loan amount,
irrespective of the amount disbursed. o

PAYMENT OF ESCROW ITEMS. In addition, Borrower shall pay to Lender on the day monthly
payments of accrued unpaid interest are due under the Addcndum to Note Funds for Escrow Items
pursuant to Section 3 of the Security Instrument. ’

BY SIGNING BELOW, Borrower accepts and agrees 1o the tcrms and oovenams contained in this
Construction Rider. Pl

Q;;,;(

Dawn M Petersor-"" . o ’ -Borrower

-Borrower A _ -Borrower

-Borrower T L ‘Bortewer

- g
Skaglf CountyAudltor
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