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Assessor;:sﬁ;r(;el. or Account Number: 4101-095-007-0003

Abbreviated Legal Déscription: FIRST AMERICAN TITLE CQ.
Lots 1-7, Bleck:95, -Fidalgo City 50 -
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11 legal description located on Additional Grantees located on page 7
[Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS :

Words used in multiple sections of thlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. ;

(A) "Security Instrument” means this document Whlch is dated December 24, ‘_2001
together with all Riders to this document. . :

(B) "Borrower" is Jerry Holmes, a smg]e md1v1dua1 and Joan A Aardal,
single individual

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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_.,_--(P) YRESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
. implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
. time, or any additional or successor legislation or regulation that governs the same subject matter. As used

“in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
* 10 a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
~_loan” ‘under RESPA.

Q@ "Succwsor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Insttument.

TRAN SFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications” “of*the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security ‘Instrument and, the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust ¢ w1th power of sale, the following described property located in the
. County of Skagit :

[Type of Recordmg Turisdiction] [Name of Recording Jurisdiction]

Lots 1 through 7, inclusive, Block 95, "MAP OF FIDALGO CITY, SKAGIT

COUNTY, WASHINGTON","as per plat recorded in Volume 2 of Plats, pages

113 and 114, records ofSkagit County, Washington. Situated in the

State of wa5h1ngton County of Skagit.

Parcel ID Number: 4101-095-007-0003 , - which currently bas the address of
6202 State Route 20 L L [Street)

Anacortes ' ---{@gy] , Washington 98221  [Zip Code]
{"Property Address"):

TOGETHER WITH all the nnprovements fiow_or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafl:er Aa-part”of the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referrcd to in this
Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby ¢onveyed and has
the right to grant and convey the Property and that the Property is, lmencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title. to the Propeny against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real
property.
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__.,-Aés.;'f)'ciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
+ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

T be'pald under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

__'~Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: obllgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
L in writmg Ini the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish.to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower '§ obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a: covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9..If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower:fails 10. pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount ‘and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may ‘revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectlon 15 -and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then rcqulred under this Section 3.

Lender may, at any-time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speciﬁed under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA.“Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of: expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall b_e held in an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. verifying the ‘Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be- pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. =

If there is a surplus of Funds held in -escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance _wg_th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
1o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmems charges fines, ‘and impositions
attributable to the Property which can attain priority over this Secumy Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc:lanon Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them m thc manner provided in Section 3.
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e ___.,.-hold such insurance proceeds until Lender has had an opportunity 10 inspect such Property to ensure the
+ work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

. _prompﬂy Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
__'~of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

. interest -or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shiall be _applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if a_ny1 pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. . -

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-reiated matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or-othérwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount 1ot to exceed the amounts unpaid under the Note or this Security. Instrument, and
(b) any other of Borrower s'rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance pélicies covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continie to occupy the
Property as Borrower’s principal tesidence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s contrel.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Barrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is remdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from determratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the Tepairs and, restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or: condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relreved of Borrower s obligation for the completion of
such repair or restoration. ;

Lender or its agent may make reasonable entnes upon and mspeouons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be ‘in default if, during the Loan application
process, Borrower or any persons or entities acting at the._direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté information or statéments to Lender
(or failed to provide Lender with material information) in connection: with the - Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. - S

0750001184

@g -6(WA) {0005).01 Page 7 of 15

b -

<"~ Form 3048 1/01

fWiﬂﬁflmWWWW




——

I
e ofed 00Z/BTIT

, i 10
WISTT L Runog WBEAS

i

g1 J0 g 9By 10°(5000) {vm)g- €D
¥8110005.0

' : b ‘(sminrwaid soueInsuy
afedirop woiy psumqo spun; spn]am Amn [olym) 2]qe[ieae aaeq Aewl Iamsur 2feFuow oy vy spung Jo
samos Aue Juisn siuowfed oxew 0) umsuy adeduow sy axmbar Aem sjuswsaIge 2630 [, *sIuIwalfe asay)
0] (santed 10) Kued 15710 oY) Pue, I2INSUY aSeSuom el Nyl Mo:ae;stms 2Ie 181} SUOLIPUCS pUe SUIIY) UO aIe
SJUQUIAAITE ASOU], ‘SISO 20NPAL 16 ‘YSLI JIdY1 AJIPow 10 AXeys Jey) sonsed Ioq10 I sjuamIasIfe ol IAJUd
Aem1 pue ‘aumIr) 0] S} THOI} a:uo; ut aomzmsur oms [[ U0 YSII (230 J191) 3fen[es sI13Insul a8e3uo

*@ouBRINSU]
a3eduop o o) Aued e 1ou ST mmanog paalﬁe se ueoT 9 Aedal 10U so0p Iamollog J1 Inour Aewt
J1 53850} UIEHY I0] (JJON 1) saseqamd ey Amus Aue 10) JOpUFY SISINQUIISI IOUBINSU] sﬁeﬂuow

*9JON 21 Ut popraold-ajer o e 1sasaun Aed o) uoneSiiqo s Jamolrrog §1935Je O] UOLIRS
st w Sungoy ‘e 2jqeotddy Aq parmbag ST UOHEIRULISY [IUN 10 UOHEUTULIS} yons 10 Surpiaoid 1epus|
PUR J9MO0LI0g USMIIQ IUDUIIAIER UaLIA AUR UIim 9OURPIOIIE UL SPUD dourInsuf sFeSuoy 10} yuswarmbar
$,J9DUYT [NUN ‘3430801 $SO[ S[qepunjar-uou g-apiaoxd 01 10 1993 uwr soueinsu] 2SeSUOW URIUTEW
o1 panmnbar sunmueaid o) Aed [[eys Jamoiiog ‘eowelnsu] aSeSuopy 1o swmrwaad g1 premor sjumied
paeudisop ALoreredss ewn o1 pannbal sea ‘Jomollog puR weoT SY) SUIYew JO UOIPUOD B SE IJURINSU]
93e81oN pannbal .Ispuoq 31 doueansuy a8educjAL 10 suwniwaid sq1 premo) syuawded pareudisop Apsreredos
saxmbos 10puY] ple ‘poUrEIQO ST ‘O[qR{IBAE SOHI0N0q UTESE Iapuay £q paosias Jarnsur we Aq paptacid
(sannb:n Jopuarq 18 polrad a1p 10§ pue junotue N ur), 2881340, ~aaumernsuy a3e3uoN ;1 ‘sjuawded 9AIas0I
§s0[ 21rnbax 1o8uo] OU UBD JOPUT "AATISAI SSO] YINS U sTunued 10 1sa1ajun Aue zamoriog Ked o) pannbar
3q 10U [[egs Iopua puR ‘|y Ul pred Ajorewnin st UBCT Sy 182G} 106} O1 SUIPURISTIIMION ‘S[qRPUIJSI-TOU
3q [[eYS 2AJasal 580[ yang -ddueinsu] oFeFOl JO NOI[ UI-DAIISAI §SO ajqepurysr-uouy e se sjusmwied
asoy) wrwiol pue 3sn ‘pdedo [IIM JOPUIT "1PAYS UF 3G 0} PISean 93EIA00 SoURINSU A} USYM anp azom
1er sjwowied paeunsisap Aareredos oy Jo Junoure Y1 13puy 01 Aed 03 SAUNUOD [[RYS 13mo0l10g ‘[qe[eAR
100 SI 28RIPA0D aomamsul oSeSuo useambe Aqenueisqns J1 iopu] Aq pajoe[es Iemsul afzgurow
ajewaye we woy ‘wape m Asnotaaxd soueinsu] ofeSUoI A JO IaMOLIOG ©) 1500 2 O} Jmarealnba
ATTenue)sqns 1500 e Je ‘10350 Ul A[snorasxd eouernsu] afeFuoW oy .01 juseAmba Ajfereisqns 23e1oa00
urelqo o) pannba:r swnnooid 2 Aed [reys romolrog ‘soweinsu] 95eSiopy-Jo] swnnuaad Y1 premo)
simawded pawudisep Ameredas ayewr o) poumbal sem Iamoliog pue anteansul yons papraord Ajsnotaard
Tey) Jarmsoy afeSLIoW 21 WOI} [QEIRAR dq 01 Sasead IpUd] Aq parmbolsdeiaaos sourinsu] s5eSuop a1
‘uoseas Aug 0] ‘31 *199]39 ul soueinsuy 9feSLopy a1 UTEIITEW 0 parmbai swnmuaid s Aed jreys Jamoriog
‘ueo] a1 FUINET JO WONIPUOD B B aoueInsu] oeduoly pannbar wpua g -aaun.msul a3edriol 0]
“Junuim ur 1odour-op 01 s318e 19puy]
$Sa[UN 2813UI J0U [[eYS [} 93] Syl pue pjoyases] a1 ‘Auadord a1 01 aTHrsy) saunboe Iamoxiog JJ "ased]
o JO suotsiaold a1 (e PIa A[dwod [[pys Jamollog ‘PlOYASEI] B 10 ST 1u9um.usu1 &nmoas sy J1 .
“JIAWAR
ﬁmrssnba.t ISMOLIOE 0] JIPUY] WO 7m0 wodn *)SaI9Ul Yons [Iim a[qm(ed G [[eqs PUBJUATISINGSIP
Jo 21ep Y1 WO 3je1 AION S I8 1SINUL Ieaq [[eUS SIUNOWE ISIYL, 'JUSINNSU] AINIS SI Aq PaInaas
IOMOIIOY JO 1Q3P [BUOTIPPE JW033q |[BYS 6 UONOSS SIY) Iapun I1apus] Aq posingsip-sjufoure Auy
"6 U033 S Iopun’ pazuoqme suopoe

10/l 8t0g uuod 7
/e

10U St puE 0§ Op €] ALY 10U S30p IOpUT ‘g UONSAS ST Jepum UOH9E e Aeur Japu]. qsnoqnv '140 10 o
paLLIny SN OARY U ‘SUOHIPU0D snolefuep 10 SUONRIOIA 9pOd I8Y10 Jo Furp(mq dpeunuyd ‘sadid woly
ISeM UIRIP ‘SMOPUIM pcna s100p dn preoq 10 soejdar ‘syoof a8ueys ‘smedar ayew o] Auradord A Bmlams
‘01 psuuny 1ou st ing ‘sepnpm Aundoid oy Sunnoag Swpaasord £o1dn.n[u'eq e w uonrsod psmo@s 31
Surpnaur “uaUNnSE] AILINOIS SR Japun SIYSLI .to,rpma Kuadolg sy ut 1sasoat sy 123101d 01 5595 s&su.ton'e:-
aiqeuosesl Fuided (o) pue ‘umod ul Surresdde (q) HuLWNISUL &Imaas stq Jeac Auorid sey DM

uoT] ® Aq poinoes smms Ame Suiked (€) 01 polw] 10U 918 Inq ‘OP[IUT Wed SUOHOE S Jopua] ‘Kuadolg oy

Suuedar zo/pue Furmooss pue ‘fazedolg o) Jo anfea ay1 Sussasse 10/pue gunoaroad Furpnpom “JuAWILISTE;
/(Junoos suyy 1opun syySu pue Awodorg oy ur iseranm s Jepua 10a101d 01 svenadoidde Jo o[qeHOSEAL
SI IoAdem 10} Ard pue op Al IOpU] ud() “fyradord. alp paucpuRGe sey lamouiog (d) 1o ‘(suoijeindar ¢ .
10 sme] 30I0[US 01 10 Wwewmnsu] Aunoeg sy J9ao fjuond urene Aem yorgm USY ¥ JO JUSWIDIONS -

10] ‘9In)IalIoy IO UOBUMLAPUOD 10} ‘Arqoid ‘Amndnryueq ur Surpssoord  se yons) JSWINYST] ALM0AS SIY1

1opun sySu 1o/pue Auadosd oyl ul Isaaaiu s, Iapuay joofye Apuesydis S rey Suipescord redsy eisy
2133 (q) “ueunnsuy AINag ST Ul PIUTLIU0S SHUaWaIfe pue $ITeusA0d o) wropad o) s[ie) Jomonog ®)
I *eumagsuf AJLINdAS Snp3 Iapup) sISnY pue Asedoid ) ul 1S2I3)U] 5 IPUITT JO uoNel] *6




" " As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any’ other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

#derive from (or might be characterized as} a portion of Borrower’s payments for Mortgage Insurance, in

' iexchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
E provxdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
; premmms paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

.(a)"Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any-such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiuins that were unearned at the time of such cancellation or
termination. '

1. Assngnment of - Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall 'be paid to Lender.

If the Propetty is. damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had. an opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provnded ‘that'such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in 4 smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paxd on such
Miscellaneous Proceeds, Lender shall . not be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the £xcess, if” any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in.Section 2’

In the event of a total taking;" dest.ructmn or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by th1s Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructlon “or loss in value of the Property in Wthh the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by “the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of.the sums secured immediately before the
partial taking, destruction, or loss in value divided by (h)-the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-oss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, . destruction, or loss:in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Security Instrument whether or not the sums are then due.:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is"given Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoratiod of repair -of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party " means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : .
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nouce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

+"unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

¢ change of address, then Borrower shall only report a change of address through that specified procedure.
 Thére-may be only one designated notice address under this Security Instrument at any one time. Any
“.tiotice t0 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrament shail not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcabie Law requirement will satisfy the corresponding requirement under this Security
Instrumiefit.

16. Govemmg Law, Severability; Rules of Construction. This Securlty Instrument shall be
governed by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -in*this Security Instrument are subject to amy requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not-affect other prov1s10ns of this Security Instrument or the Note which can be
given effect without the conﬂletmg provision.,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’ words ‘or.words of the feminine gender, {b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not 11m1ted
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerc1sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the’ Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b cures any:default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing thls Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured’ by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:.(a) cash;(b) money order; (c)
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_.,-release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
':___.Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation

of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ rémedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender for an: Environmental Cleanup.

* NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Burrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, {b): the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is-given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instmment ‘and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring & court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sal¢, and any other matters required to be included in the notice by Applicable
Law. H the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and ‘may _ invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be ‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys® fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, “Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods perm1tted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shafll deliver to the purchaser Trustee’s.idleed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Securlty Instrument; and (c¢) any excess to the
person or persons legally entitled to it or to the clerk. of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this- Security Instrumejit Lender shall
request Trustee to reconvey the Property and shall surrender this. Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee 'Trustee _shall reconvey the Property
without warranty to the person or persons legally entitled to“it. Stich™ person or persc)QS shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance,

24. Substitute Trustee. In accordance with Applicable Law, Lender may from t1me to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dunes conferrqd upon Trustee
herein and by Applicable Law. .
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" _STATE OF WASHINGTON }SS:
_ County of ‘(‘—"\

‘ :._* On this day personally appeared before me Jerry Holmes and Joan A Aardal

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowlcdged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIV_EI}] undc_r my_ ‘hand and official seal this 3—-"1 day of @‘Q-L, ZOQ )

Notary Pub]'tcli\n and for e Spate of Washington, residing ;t“
Y\ Té'c’

~

My Appointment Expires on(g . 2.9, o5
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