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WELLS FARGO HOME uonrsmz, ING.
3601 MINNESOTA DR. SUITE 200
BLOOMINGTON, MN 55435

Assessor's Parcel or Acébuﬁt_.:N umber; ‘3816-012-001-0000
Abbreviated Legal Description: PORTION OF, BLOCK 12, 1ST PLAT OF SEIP HARBOR

{Include lor, block and plat or suctiﬁh...___lé_ﬁ'nship and :m'ﬂze] Full legal description located on page 2
Trustee: FIRST AMERICAN TITLE INSURANCE FIRST AMERICAN TfTLE Cco.

[Spal:e Abow: Tlus Linc For Recording Data]

DEED OF TRUST

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
ggEI\\IJ%TERANS AFFAIRS OR ITS AUTHORIZED

DEFINITIONS : C

Words used in mwltiple sections of this document are. deﬁned bclow and other words arc defined in
Sections 3, 11, [3, 18, 20 and 21. Cerain rules regarding the usagc of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated JANUAR! 29 . 2002

togcther with all Riders 1o this documnent,

(B) "Borrower" is ERIC M. BRONSON AND NATALIE N. BRONSON v HUSBAND AND WIFE

Borrower Is the tnstor under this Security Instrament.
(C) "Lender" is WELLS FARGO HOME MORTGAGE, INC.

WASHINGTON-Single Family-Fannia Mas/Freddie Mac UNIFORM INSTRUMENT Form 3048 1101 .
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Lerider is 2. CORPORATION
‘organized. and _exjsting under the laws of THE STATE OF CALIFORNIA
Lender s addvess is P.O. BOX 5137, DES MOINES, IA 503065137

Lender is the bcncf iciary under this Security Instrument.
(n) "Trustec" is FIRST AMERICAN TITLE INSURANCE
(E) "Notc" means the promlssory not¢ signed by Borrower and daicd JANUARY 23, 2002
The Note states that Borr_ower owes Lender TWO EUNDRED NINE THOUSAND AND 007100

LT Dollars
(U.S. §*+**205,000.00 . ) plus interest. Borrower has promised to pay this debt in regutar Periodic
Payments and to pay the debtin full not later than PEBRUARY 01, 2032
(¥) "Property" means the' pwperty that is described below under the heading "Transfer of Righis in the
Property."”
(G) "Loan" mcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and ali shms due under'this Securlty Instrument, plus interest.
(1N "Riders" means all Riders 1o this Sccunty Tnstrument that are executed by Borrower. The following
Riders are to be executed by Borrower. [chec}. hox -as applicablel:

Adjustable Rate Rider Condom.lmu_m Rjder : E Second Homne Rider
Balloon Rider Planned Unit Development Rider 1.4 Family Rider
VA Rider ] Biweekly ':ngmenr Rider ] Other(s) [specify]

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the el‘fecl of law) as well as all applicable final,
non-appealable judicial opinions.

{1 "Community Association Dues, Fees, and Amsmentc" mcans all dues, fees, assessments and other
charpes that are imposed on Borrower or the Property by a condoxmmum association, homeowners
association or shmilar organization,

(K) "Electronic Funds Transfer" mcans any transfer of funds _other Lhan a ransaction originated by
check, draft, or similar paper instcument, which is initiated lhmugh an-electronic terminal, telephonic
instrument, computer, or magnetic tape so as o order, instruct, or authoriz¢ 2 financial institution to debit
or credit an account. Such term includes, but is not limited 1o, point-of-sale transfers, automated teller
machinc transactions, transfers initiated by telephone, wire transfcrs and automated clearinghouse
transfers. --

(L) "Escrow Htems" nieans those ifems that are described in Section 3. - 2

(M) "Miscellancous Proceeds" means any compensation, scttlement, award of damagcs or proceeds paid
by any third party (other than insurance procecds paid under the coveragos described in Sectlon ) for: (5)
damage to, or destruction of, the Property; (ii) condemnation or other taking of alt ‘or any part of the
Property; (iii} conveyance in lieu of condemnation; or (iv) misrcpresentations of, or. omissmns as lo, the
value and/or condition of the Propeny.

(N) "Mortgage Insurance” means insurance prolecting Lender against the nonpayment of or dcfanlt on.
the Loan. '

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and imerest nmlcr me .

Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(Py *RESPA" means the Real Estatc Settlement Procedures Act (12 U.S.C. Scction 2601 et seq.) and its
'implcmc:'xuing regulation, Regulation X (24 C.F.R. Pant 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Sccurity fnstrument, "RESPA" refers to all requirements and restictions that are imposed in regard
10 a “federally related mortgage loan® even if the Loan does not qualify as a "federally rclated mortgage
loan" under RESPA '
(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has masumcd BOII’OWLI s obligations under the Note and/or this Security Instcument,

TRANSFER QF RIGHTS IN THE PROPERTY

This Secuority Instrument securcs to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrumcat and -ihe ‘Note:. For this purpose, Barrower irrevocably grants and conveys to
Trustee, in trust, wuh pnwer nf sale, the following described property located in the
COUNTY S of SKAGIT :

(Type of Recording Junsdu:uon] _ [Namc of Recording Jurisdiclion]

THAT PORTION OF BLOCK 12, "'FIRST PLAT OF SHIP HARBOR!", AS DPER PLAT
RECORDED IN VOLUME 1 ‘OF PLATS, PAGE 13, RECORDS OF SKAGIT COUNTY,
WASHINGTON, DESCRIBED AS FOLLOWS: LOT 1, THE SOUTH S0 FEET OF THAT
PORTION OF VACATED HARRISON AVENUR ADJACENT TO LOT 1; AND THE WESTERLY 13
FEET OF VACATED SHANNON POINT. ROAD ADJACENT TO THAT PORTION OF HARRISON
AVENUE DESCRIBED HEREIN AND ADJACENT TO LOT 1.

THIS IS A PURCHASE MONEY SEC'U'.RITY INSTRUHENT
TAX STATEMENTS SHOULD BR SENT TO: WELLS. FBRGO HOHE MORTGAGE, INC., P.O.
BOX 5137, DES MOINES, IA 503085137

Parcel ID Number; 3816-012-001-0000 whlch cun'enlly has the address of

2702 SHANNON PQINT ROAD {Strecy
ANACORTES [Ciry] W'nshington 98221 [Zip Code]

("Propenty Address™):

TOGETHER WITH all the improvements now or hereafter erectod on the” propeny, and all
eascments, apputienances, and fixtures now or herealter a part of the property. All replaccments and
additions shall also be covered by this Security Instrument. All of the foregoing i is referred 1o in this
Security Instrurnent as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the eslate hcreby ccnvcyed and has
the right 1o grant and convey the Property and that the Property is unencumbered, except for cncumbiances

of record. Borrower warrants and will defend generally the title 1o the Properly against all clmms ::m.:l'--= :

demands, subjcet to any eucumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nou—umfc:trm__= -
covenants with limited variations by jurisdiction 1o constitute a uniform security instrument covermg real: o

property.
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“ L UNIFORM COVENANTS. Borrower and  Lender covenamt and  agrec as  follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charpes.
Borrower shail pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Tiems
pursuant-to Section 3, Payments due under the Note and this Security Instrument shall be made in U.S.
currency. Howcvcr it ‘any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender; (a)- cash; (b) moncy order: (¢} centified check, bank check, treasurer’s check or
cashier’s check, provided. any. such check is drawn upon an institation whose deposits are insured by a
federal agency, instrumentalily, or cntity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or ar
such other location as may. be desi gnated by Lender in accordance with the notice provisions in Section 15.
Lender niay return any payment ot partial payment if the payment or partial payments are Insufficient 10
bring the Loan custent. Lender may aceept any payment or partial payment insufficient (0 bring the Loan
current, without waiver of any rights hereunder ot prejudice to its rights to refuse such payment or partial
paymcnts in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Paymént is ~applied as of its scheduled due date, then Lendec need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payinent to bring
the Loan current. If Borrower does not do $o wilhin a reasonable period of time, Lender shall cither apply
such funds or return them to Borrower. If not applied eartier, such funds will be applied to the outstanding
principal balance under the Note immediatcly prioc to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower [rom making payments due under
the Note and this Security Instrument or pcrl‘ormmg the covcnants and agreements secured by this Scourity
Instrument.

2. Application of Payments or Proceeds. Exccpt 25 otherw:se described in this Scction 2, all
paymcents accepted and applied by Lender shall be applied in the following order of priority: (a) interest
dve under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the order in whicly it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a dclmq;nem Penod:c Payment which includes a
sufficient amount 1o pay any late charge due, the payment may be npleCG to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one ar
more Periodic Payments, such execss may be applied to any late charges due, Voluntary prep'lymems shall
be applied first to any prepayment charges and then as deyeribed in the Note, )

Any application of payments, insurance proceeds, or Miscellaneous Proceeds t0. pnnc1pal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Paymems are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: () raxcs and assessments and other items which can attain priority over this Security ]nstmment as.a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) .
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance -

premivms, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10, These items are called “Escrow . ¢

Iliems.” At origination or at any time during the term of the Loan, Lender may require that Community i

Ay
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
‘assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Bomower’s
obligaﬁon t6 pay 1o Lender Funds for any or all Escrow liems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay direcily, when and where payuble, the amounts
due for any Escrow Items for which payment of Funds has been watved by Lender and, if Lender rcqu:res,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Bomrower’s obligation to make such payments and 1o provide receipts shall for all purposes be deemed to
be a covenant and agreement conlained in this Security Instrument, as the phrase "covenant and agreement”

is vsed in Section 9. If Borrower is obligaicd to pay Escrow Items directly, pursuant to a waiver, and
Borrower falls to pay thc amount duc for an Escrow Item, Lender may exercise its rights under Scction 9
and pay such amount and-Borrower shall then be obligated under Section 9 10 repay to Lender any such
amount. Lender may revoke Ihe waiver as to any or all Escrow Jtems at any time by a notice given in
accordance with Section 15 and, upon-such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to penmit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures of fulure Escrow Ttems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an msmutmn whosc deposits are insured by a fcderal agency,
instromentality, or entity (including Lender, if Lender is an instdturion whose deposits are so insured) or in
any Federal Home ].oan Bank. Lender shall apply the Funds to. pay the Escrow Trems no later than the time
specified under RESPA. Lender shall not charge Borrower: fqr__ho_ldmg and applying the Fuuds, annually
analyzing the cscrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless sn agreement is made in writing
or Applicable Law requu’es interest to be paid on the Funds, Iender. shall not be requircd to pay Borrower
any interest or earnings on the Funds. Borrower and Lender cant agree in wriling, however, thar interest
shall be paid or the Funds. Lender shall give 1o Borrower, wnhout ch-xrgc, an annual accounting of the
Funds as reqmred by RESPA.

If there is a surplus of Funds held in escrow, as dcﬁncd under RESPA, Lender shalt account to
Borrowcr for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with- RESPA,, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as difined under RESPA, Lender shall
notily Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no morc than 12 monthly payments: -

Upon payment in full of all sums secured by this Security lnstument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬁncs. and impositions
atributable to the Property which can attain priority over this Security Instrument, leaschold- paymcnts or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any, To
the extent that these items arc Escrow Items, Borrower shall pay them in the manner prowdcd in Sa..twn 3

s
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* .~"Botrower shall promptly dischargc any licn which has priority over this Security Instrument unless
Borfower: (a) agrees in writing to the payment of the obligation secured by the licn in a manner acceptable
to Lender, bul only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or. dcfcnds"agalnst enforcement of the lien in, legal procecdings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are conclided; o1 {¢) sécures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security. Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days-of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower 1o pay a one-lime charge for a real estate tax verification andfor
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrowcr shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the rm "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding seniences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which. right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with' this Loan, cither: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zonc delcrmination
and cenification services and subsequent charges each time remappings or similar changes occur which
reasonahly might affect such determination “or- certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any Mlood zone determination resulting from an objection by Borrower.

If Borrower fails to maintaln any of the coverages deseribed above, Lender may obtain insurance
coverage, at Lender’s option and Bomrower's expense: Lender is under no obligation 10 purchase any
particular type or amount of coverage. Therefore, such-coverage shall cover Lender, but might er might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might prowde greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lendee under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear intercst
at the Note rate from the date of disbursement and shall be payable, wuh such mtcrcst upon notice from
Lender 10 Borrower requesting payment,

All insurance policies required by Lender and rencwals of such pohmcs shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall .name Lender as
mortgagee and/or as an addltional loss payee. Lender shall have the right 1o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, nol otherwise required by Lender,
for damage (0, or destruction of, the Property, such policy shall include a standard. mortgagc chuse and
shall name Lender as mortgapee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier a.nd Leuder. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree.
in writing, any insurancc proceeds, whether or not the underlying insurance was required by Lender, shall. -
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible.and "
Lender's security is not lesseacd. During such repair and restoration period, Lender shalt have (he rightto .+
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hold siich insurance procceds until Lender has had an apportunity (o inspeet such Property to cnsure the
‘work has-been completed to Lender’s satisfaction, provided that such inspection shail be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in 2 series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
intercst or carmngs on such proceeds. Pees for publle adjusters, or other third parties, relained by
Borrower shall not 'be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not cconomically fcasible or Lender’s sccurily would be lessened, the insurance
proceds shall be applied to.the sums secured by this Security Instument, whether or not then due, with
the excess, if any, paid to Borrower Such insurance proceeds shall be applied in the order provided for in
Scetion 2.

If Borrower abandons the Property, Lender may file, negotiate and sewtle any avszilable insurance
claim and related matiers: IE: Borrowcr does not respond within 30 days to a notice from I.ender that the
insurance carrier has offered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the potice is-given. In cither cvent, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (2) Borrower's rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other’ th:-m the right o any refund of uncamned premiums paid by
Borrower) under all insurance policies covering' the Property, insofar as such rights are applicable 10 the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Sex.umy Instrument, whether or not then due.

6. Occnpancy. Borrower shall occupy, establish, and use the Properly as Borrower’s principal
residence within 60 days after the exceution of this Sceurity Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender

otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless extenvating
circumstances exist which are beyond Borrower’s contral, - :

7. Preservation, Mainlenance and Protection.of lhe Property, Inspeciions, Borrower shall not
destroy, damage or impair the Property, allow the Property to-deteriorate or commit wasic on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoralion is. not cconomically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or-damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the laking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single paymcnt ot in a series of
PrOgress payments as the work is completed. If the insurance or condemiation proceeds are not sufficient
1o repair or restore the Property, Borrower is not relieved of Borrower’s obllgauon for t'he completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlons ot' the Propcrty If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasoinable cause.

8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loan- a’pplié:ah()n
process, Borrower or any persons Or entities acling at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender.
(or failed 10 provide Lender with material information) in copncclion with the Loaun.” Material ’
representations include, but are not limited to, representations concerning Borrower’s occupancy ol‘ lhc= o
Property as Rorrower's principal residence. %

ESp— SONTNN T

Skagit County Auditor
113012002 Page 7 of 18 2:07PM ,




" 9. Protcction of Lender's Interest in the Property and Rights Undcr this Security Instrument, If
‘(a) Borrower fails 1o perform the covenanis and agreements containcd in this Security Instrument, (b) there
is a Jegal procceding that might significantly affect Lender's interest in the Properly and/or rights under
this -Security Insprument (such as a procceding in bankruptcy, probate, for condemnation or forfeiture, for
coforcement” of a_lien which may attain priority over this Sccurily Instrument or to enforce laws or
regulations), or (¢) ‘Borrower has abandoned the Property, then Lender may do and pay for whatever is
rcasonable or appropriate to protect Lender's interest In the Property and rights under this Security
Instrument; including protecting and/or assessing the value of the Property, and securing and/or repaiting
the Property. Lender’s-actions can include, but are not limited to: (3) paying any sums sccured by a lien
which has priority-over this.Security Instrument; (b} appearing in court; and (c) paying reasonable
attomeys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a-bankruptcy proceeding. Securing the Property includes, but is not limited ta,
entering the Property to make fepairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building-er.other code violations or dangerous conditions, and have urilities mmed
onh or off. Although Lender may take aclion under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not 1aking any or all
actions authorized under this:Section 9. . .

Any amounts disbursed by-Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurily Instrument. These amoumts shall bear interest at the Note rate from the date of
disbursement and shall be payable; with such-intcrest, upon notice from Leader to Borrower requesting

ayment. SN

F If this Security Instrument is oo a leasehold, Borrower shall comply with all the provisions of the
lcase, [f Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing. - 7 .~

10. Mortgage Insurance. If Lender required Mortgage lnsurance as a condition of making the l.oan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any rcason,
the Morigage Insurance coverage required by Lender ceases 10 be available from the morigage insurer that
previously provided such insurance and Borrower was tequired to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obrain
coverage substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially
cquivalent to the cost to Borrower of the Mongage Insurance previously in effect, from an alterpate
morigage insurer sclecied by Lender. If substantially equivalent -Morigage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the scparatcly designated payments that
were due when the insurance coverage cessed 10 be in effect. Lender will accept, use and retain these
payments as 3 non-refundable loss resecve in lien of Mortgage Insuraice, Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is uldmately paid-in {ull; and lLender shall not be
required fo pay Borrower any interest or camnings on such loss reserve, Leider can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Leader requircs)
provided by an insurer selected by Lender again becomes available,: is. obiained, eand Lender requires
scparately designated payments toward the premiums for Morigage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designarted
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
miaintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mongage Insurance ends in accordance with any written agresment betwoen Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Secrion 10 affects Borrower’s obligation to pay interest at the rate provided in the Note. e

Mongage Insurance reimburses Lender (or any cntity that purchases the Note) for certdin losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not 2 party to the Mortgage
Insurance. R

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,-and may.
enter inlo agreements with other parties that share or mnodify (heir risk, or yeduce losses. These apreements

are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to” y

these agreements. These agreements may requirc the mortgage insurer to make payments using any source “ i

of funds that the morigage insurer may have available (which may include funds obtained from Morgsge .

- Insurance preminms).
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»“As’a vesult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any olher entity, or any affiliate of any of the foregoing, may reccive {directly or indirectly) amounts that
derivé from (or might be characterized as) a pomon of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modilying the wortgage insurer’s risk, or reducmg losses. [F such agreement
provides that’ an aliiliatc of Lender takes a share of the insurer's risk in cxchangc for a share of the
premiums paid to the insurer, the arrangement is ofien termed “caplive reinsurance.” Further:

(a) Any such agreements will not affect the emounts that Borrower has agreed to pay for
Mortgage Tnsurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for-Mortgage Insurance, and they will not entitle Rorrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right o rcceive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or lo receive a
refund of any Mortgage. lnsurancc pu:mmms that were unearned at the time of such cancellation or
termination,

11. Assignment of Mnmllanmus Pruceeds, Forfciture. All Miseellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged; such Mlscellaneous Procceds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessencd.
During such repair and restoration penod Ltmdcr shall have the right to hold such Miscellancous Proceeds
until Lender has had an oppormnity-to inspeet such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and rcsioraiion in a single disbursement or in a serics of progress payments as the work is
completed. Unless an agreement is made in wriling or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be requu'ad to pay Borrower any intercst or e'nmmgs on such
Miscellancous Proceeds. If the restoration or repair is not economically {casible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied 1o the sums sccured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrowcr Such Miscellaneous Proceeds shall be
applicd in the order provided for in Section 2.

In the event of a toral taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums securcd by this Sccurity Insmum:m. whether or not then dve, with
the excess, if any, paid to Borrower.

In 111e event of a partial taking, destruclion, or loss in va}ue of the Propcrty in which the fair marker
value of the Property immcdiately before the partial taking, destruction, or loss in value is equal 10 or
preater than the amount of the sums secured by this Sceurity Instrument muncdmcly before the partial
taking, destrucrion, or loss in valuc, unlcss Borrower and Lender otherwisc agree in writing, the sums
gecured by rhis Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums sccured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of tlie Property immediately
before the partial taking, destruction, or loss in value, Any balance shall be paid to Borrower.

In the event of a partial taking, desturuction, or loss in value of the Property in which-the fair market
value of the Property immediately before the partial taking, destruction, or 1oss-in "\'r_alui: js less than the
amount of the sums secured muncd:atcly before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be apphed to the sums
secured by this Sceurity Instrument whether or not the sumns are then due,

If the Property is abandoncd by Bomrower, or if, after notice by Lender to Borrower lhal the
Opposing Party (as defined in the next sentcnce) offers to make an award 1o seule a elaim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized .
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property ‘orto-the

sums secured by this Sccurity Instrument, whether or not then due. “Opposing Party" means the third party .
that owes Borrowcr Miscellaneous Proceeds or the parly against whom Borrower has 2 right of acuon in_-__e :

repard 10 Miscellaneous Proceeds.
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* /-~ Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
‘Lender's judgment, could result in forfeirure of the Properly or other material impairment of Lender’s
Jnterest.in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurrcd, reinstate as provided in Section 19, by causing the action or procceding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Sccurity Instrument. The proceeds of
any award or.claim for damages that are attributable to the impairment of Lender’s intercst in the Property
are herehy-assigned and shall be paid 10 Lender.

All Miscellarieous Procecds that arc not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amontization of the sums secured by this Security Instrument granted by Lender
1o Borrower or any Successor in Interest of Borrower shall niot operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required 1o commence proceedings against
any Successor in Interest of Borrower or to refuse to cxiend time for payment or otherwise modify
amortization of the sums secured by this Security Instrumcent by reason of any demand made by the original
Borrower or any Succcssors in:Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then duc, shall not be a waiver of or
preclude the exercise of any right or remedy. ..

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not cxecute the Note (a "co-signer™): (a) is co-signing this
Security Instrument only (o mortgage, grant and convey the co-signer's inrerest in the Property under the

terms of this Sceurity Instrument; (b) is not personally obligated to pay the sums secured by (his Security

Instrument; and (¢} agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with r¢gard (o the terms of this Security Instrument or the Note without the
co-signec’s consent, L

Subject Lo the provisions of Section 18, any Successor'in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security. Instrument; Borrower shall not be released from
Borrower’s obligations and liabitity under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agrecments of this Security Instrument shall bind (except as provided in
Section 20) and beneiit the successors and assigns of Lender, . A

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purposc of protecting Lender’s interest in the Property and rights under this
Sceurity Instrument, including, but not limited to, attorneys® fees, property inspcction and valuation fees.
In regard 1o any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construcd as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.~

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the intCrest or other loan charges collected or to be collected in connection ‘with: the Loan exceed the
penmitted limits, then: (a) any such loan charge shall be reduced by the amount necessary_ 1o reduce the
charge to the pennitted limir; and (b) any sums already collected from Borrower whicl exceeded permitted
limits will be refunded 10 Borrowcr. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reducces. principal, the
reduction will be treatcd as a partial prepayment without any prepayment charge {(whether or.mot a

prepayment charge is provided for under the Note). Borrower’s acceplance of any such refund - made by,
direct payment to Borrower will constitute a waiver of any right of actlon Borrower might have arising out. -

of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrumcm ;
must be in writing. Any notice to Borrower in connection with this Sceurity Instrument shall be deemed 10 & -
have been given to Borrower when mailed by first class mail or when actually delivered 10 Borrower’s’ . .-
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notice address if sent by other means. Notice to any one Borrower shall constinute notice to all Borrowers
qunless Applicable Law expressly requires otherwise. The notice address shall be the Propenty Address
unless Borrower has designated a substirute notice address by notice to Lender. Borrower shall promptly
notify’ Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
change. of address, then Borrower shall only report a change of address through that specificd procedure,
There may. bé only. one designated notice address under this Security Instrumcnt at any onc time. Any
nolice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein-unless Ecader has designated another address by notice to Borrower. Any notice in
connectlon with this Sectirity Instrument shall not be decrned to have been fiven to Lender until actually
received by Lender, If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law reqmrement will satsfy the corresponding requircment under this Security
Instrument.

16. Governing Law; Sevcrabihty. Rules of Construetion. This Sccurity Instrument shall be
govemned by federal law and the Taw of the jurisdiction in which the Property is located. All rights and
obligations contained inthis Security. Instrument are subject to any rcqu:rements and limitations ot‘
Applicable Law. Applicable Law might explicitly or implicitly allow the parti¢s to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clausc of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provxsxons of this Sccurity Instrument or the Note which can be
given effect without the conflicting provision.”

As used in this Secarily lostrurncnt: (2) words of the masculine gendcr shall mean and include
corresponding neuter words or words of the fem:mne gr:ndcr (b) words in the sinpular shall mean and
include the plural and vice versa; and (c) the word may" gives sole discretion without any obligation to
take muy action.

17. Borrower’s Copy. Borrower shall be gwen one copy of the Note and of this Securuy Instrument,

18. Trousfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not hmlted
to, those benelicial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of \itle by Boh;owcr at a future date to a purchaser.

If all or any part of the Property or any Interestiin{he Property is scld or transferred (or if Borrower
is not 2 natural person and a beneficial interest in Borrower Is sold or transferred) without Lender's prior
wrillen consent, Lender may rc.qulrc immediate payment in- full ‘of all sums sceurcd by this Security
Instrument. However, this option shall not be exereised by Lcndcr 1t such exercise is prohibited by
Applicable Law.

If Lender cxercises this option, Lender shall give Borrowcr nonuc of accelcration. The notice shall
provide a period of not less than 30 days from the dat¢ the notice is_given in accordance with Section 15
within which Borrower must pay all sums secured by this Sccurily Instrunierit. If Borrower fails to pay
these sums prior 10 the expiration of this period, Lender may invoke any remedtes permitied by this
Sccurily Instrument without further notlce or demand on Borrower,

19. Borrower's Right to Rcinstate After Acceleration. If Borrower meets certaln conditions,
Borrower shall bave the right to have enforcement of this Sceurily Instrument discontinued at any time
prior 1o the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) enury of a judgment cnforcing this Security Instrument. ‘Those
conditions are that Borrowcr: (a) pays Lender all sums which then would be duc. undér this Security
Instrument and the Note as if no scceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all CXpLTISCs incurred in enforclng rJns Security Instrument, including, but tiot-limited
to, reasohable atmmeys Tees, property inspection and valvation fees, and other fces incurred for the
purpose of protcctmg Lender's interest in the Propcrly and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Propcrly and
righls under this Security Insirument, and Borrower's obligation to pay the sums securcd by this Security

Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstaiement sums and -

expenses in one or morc of the following forms, as selected by Lender: (a) cash; (b) money order; {c)~
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ccmﬁcd chcck bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon

“an institution ‘whose deposits are insured by a federal agency, instrumentality or catity; or (d) Electronic
Funds Transfcr, Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply-in the case of acceleration under Section 18.

20. Seleof Note, Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Ins:rumem) can be sold onc or more times without prior notice to
Borrower. A salc ‘might result in a change in the entity (known as the "Loan Servicer) that coliects
Periodic Payments.-due under. the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a salc of the Note, If there is a change of the Loan
Servicer, Botrower will be given written notice of the change which will statc the name and address of the
new Loan Servicer, the address-to-which payments should be made and any other information RESPA
requites in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than‘the purchaser of the Note, the morgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred (0 a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwisc. pruwdcd by the Note purchaser,

Ncither Borrower nor Lender may commence, join, or be joined 1o any judicial action (as efther an
individual litigant or the member of a class) that arises from the other pany § actions pursuant to this
Sccurity Instrumcnt or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until ‘such Borrower or Lender has norified the other party (with such
norice given in compliance with the requitements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposcs of this-paragraph. The notice of acceleration and
opporlanity 1o cure given to Borrower pursuant to Section 22 dnd the notice of acceleration given o
Borrower pursuant to Section 18 shall be deemed to sal:sl‘y the motice and opportunity to take corrcelive
action provisions of this Scclion 20,

21. Hazardous Substanccs. As used in this Secuon Zt (a) "Ha.zardous Sobstances™ are those
substances deflned as toxic or hazardous substances, pollutants, . ‘or wastes by Environmental Law and the
lollowing substances: gasoline, kerasene, other flamunable or. toxic petroleum products, toxic pesticidcs
and herbicides, volatile solvents, materials containing asbestos or for maldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safery or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and {d) an "Environmental
Condition" means a condition that can c¢ause, contribute to, or othcrwxsc mggcr an an:ronmental
Cleanup.

Borrower shall not causc or permit the presence, use, disposal, smragc or. rclcasc of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borroweér shall not do,
nor allow anyone else 10 do, anything affceting the Property (a) that is in violation of any: Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence; use, or releasc of a
Hazardous Substance, creates a condition (hat adversely affects the value of the Property, . The' pn:cedlng
two scntences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally rccognized to be appropriate to normal residential uscs and’ 1o
maintenance of the Property (mcludin,g but not limited to, hazardous substances in consumer products) i

Borrower shall prompily give Lender written notice of (2) any investigation, claim, demand; Jawspit.
or other action by any governmental or regulatory agency or private parly involving the Property and any -

Hazardous Substance or Enviconmental Law of which Borrower has actual knowledge, (b) any.

Eavironmental Condition, including but not limited to, any spilling, lcaking, discharge, release or threat of‘ S
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release of any Hazardous Substance, and (c) any condition causcd by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Propeny. If Borrower learns, or is notified
by any-governmental or regulatory authority, or any privatc party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly tzke all necessary
remedial actions jn accordance with Bnvironmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further cavenant and agree as follows:

22. Acceleration; Rcmcdns Lender shall pive notice to Borrower prior to acceleration following
Borrower’s hreach. of any covenant or agrecment in this Sccurity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be curcd; and (d) that failure to cure the
default on or before the date specificd in the noticc may result in acceleration of the sums sceured by
this Sccurity Instrument and sale of the Property at public auction at a datc not less than 120 days in
the [uture. The notice shall further inform Borrewer of the right to reinstate after acceleration, the
right to bring a court action to asseri the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any -other matters required to be inclnded in the notice by Applicable
Law. If the defanlt is not cured on or before the datc specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled- to colleet all expenses incurred in pursuing the remedies
providced in this Section 22, including, hut not limited to, rcasonablc attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sa]e, Y.ender shall give written notice 10 Trustee of the
occurrence of an event of default and of Lender’s dlection tp cause the Property to be sold. Trusiee
und Lender shall take such action regarding nolice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. ‘After the time required by Applicable Law and
after publication of the notice of salc, Trustee, without demand on. Borrower, shall sell the Property
at public auction Lo the highest bidder at the time and plncc and ‘under the terms designated in the
notice of sale in one or morc parcels and in any order Trustee determines, Trustee may postpone sate
of the Property for a period or periods permitted by Applicable Law by public announcement at the
Lime and place fixed in the notice of sale. Lender or its designiee may . purchasc the Property at any
salc.

Trustee shall deliver to the purchaser Trustee's deed oonvexmg thc_. Propcr!y without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, Including, but not limited te, reasonable Trustee’s
and attorneys® fees; (b) to all sums sccured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of lhe tounty in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument Lendet shall
request Trustee lo reconvey the Property and shall surtender this Security Instrument and”all-notcs
evidencing debt secured by this Scourity Instrument to Trustee. Trusice shall reconvey -the Propeny
without warsanty to the¢ pirson or persons Icgally entitled to it. Such person or persons. shall pay aﬂ)r-__=
recordation costs and the Trusiee’s fee [or preparing the reconveyance.

24. Substitute ‘Trustee. In accordance with Applicable Law, Lender may from time 1o time appomt L
a successor trustee 10 any Trustee appointed hercunder who has ceased to act. Without conveyance of the .« -
Property, the successor trustee shall succeed to all the title, power aud duties conferred upon Tnlswc i

herein and by Applicable Law.
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. 25 Uae of Property, The Property is not used principally for agricultural PUTPOSES.
. 26.-Attorneys' Fees. Lender shall be entitled (o recover its reasonable atrorneys’ fees and costs in
any:aciion or procwdmg to construe or enforce any term of this Security Instrurnent. The term "attorneys’
fees,™ whenever used in this Security Instrumcent, shall include withourt limiration attorneys’ fecs incurred

by Lender in s 'my bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Bonower accepls and agrees to the terms and covenants contained in this
Security Instrument and i in any Rlder executed by Borrower and rccorded with it.

Witnesscs: /
——— {Seal)
ERIC M. BRONRSON ‘ -Borrower
/VW ﬁ/ 70y r— (Seal)
NATALTE N./Bnonsou -Bosrower
(Seal) {Scal)
Bormrower -Borrower
(Seal) {Seal)
-Borrowcr ~Borrower
(Seal) - (Seal)
-Borrawer 'Bﬁmwrcr
| MM\‘M\%\M
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STATH OF WASHINGTON
County of- SKAGIT
On this chy personally appeared before me ERIC M. BRONSON AND NATALIR N, BRONSON

)

to me known to be th'c'".m('i;ﬁtlual(s) described in and who ¢xccuted the within and forcgoing instrument,
and acknowledged that hehhel:hey signed the same as hisdaar/their free and voluntary act and deed, fos the
uses and purposcs therein mentioned.

GIVEN under my hand and o!’ﬁc:al scal this  =>~A day of SN :LCDQ_\ .

B S N ) N

Notary Public in and for iy Stite of Washingron, residing at

~ / My Appointment Expires on Q.—?ﬂ_@B

PUELNG
5-25-20G5
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
OF RII%TERANS AFFAIRS  OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this29TH day
of JANUARY, 2002 . .. and is incorporated into and shall be deemed to amend
and supplement the Mongage Decd of T rusr. or Deed to Secure Debt (herein "Security Instrument™) dated

of even datc herewith, given by ‘the. underslgned (hcrein "Borrower") 1o sccure Borrower’s Nole to
WELLS FARGO HOME MORTGAGE, INC.

(herein "Lender") snd covering the Ptopertﬁy-' ‘described in the Security Instrument and located at
2702 SHANNON BOINT ROAD, ANA.CORTES. WASHINGTON 98221

[Pmperty Addrcss] '

VA GUARANTEED LOAN COVENANT: In addmnn o thc covcnants and agresments made in the
Security Instrument, Borrower and Lender further covenant and agree as fellows

If the indebtedness securcd hereby be guarameed or insured uncler Title 38 Unirted States Code, such Title
and Regulations issued thereunder and in clfect on the date hercof shall“govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Sccunty Iastrument or other instruments
executed in coonection with sald indebtcdness which are inconsistent with said Title or Regulations,
including, but not limited 10, the provision for payment of any sum in connection with prepayment of the
secured indcbtedness and the provision that the Lender may accelerate payment of the secured indebiodness

pursuant to Covenant 18 of the Sccurity Instrument, are hereby amended or negated to thu u:tem necessary
to conforin such instruments to said Title or Regulations, . .

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

RN
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LATE CHARGE: At Lender’s option, Borrower will pay a “late charge” not exceeding four per centum
(4%) of thie overdue payment when paid more than fifieen (15) days after the doe datc thereof to cover the
extra expense involved in handling delinquent payments, but such *late charge” shall not be payabl¢ out of
the proceeds of any salc.made o satisfy the indebredness secured hercby, unless such proceeds are
suificient to discharge the enitire indebtedness and all proper costs and expenses secured hercby.
GUARANTY: Shoutd the Department of Vererans Affairs fail or refuse to issue its guaranty in full amount
within 60 days from the date-that this loan would normally become eligible for such guaranty commitced
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code “Velerans
Benefits,” the Mortpagee may 'declare ‘the jndebtedness hereby secured ar once duc and payable and may
foreclose immediatcly or may exercise any other rights hereunder or take any other proper action as by law
provided. e

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
of the property securing such loan to any trensferee, unless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer (“assvmption") of.the ‘property shalt also be subject o additional covenants and
agreements as set fonh below: FUC

(2) ASSUMPTION FUNDING FEB: A fec cqual 10 one-half of 1 percent {.50%) of the balance of
this loan as of the date of transfer of the property shall be payable at the time of transfer to the loan holder
or its authorized agent, as Lrustee for the Depariment of Veterans Affairs. If the assumer fails 1o pay this
foe at the time of transfer, the fee shall comstilutc an additional debt to that alrcady secured by this
instrument, shall bear interest at the rate herein pravided;, and, at the option of ithe payec of the
indebtedness hereby secured or any transferee thereof, shal be:immediately due and payable, This fee is
autormatically waived if the assumer is excrapt under the'provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application. for approval to allow assumplion of
this loan, a processing fec may be charged by the loan holder of jts authorized agent for determining the
creditworthiness of the assumer and subsequently revising: the holder’s ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the maximum established by
the Departinent of Veterans Affairs for a loan to which Scction 3714 of Chapter 37, Title 38, United States
Codc applics. T ey

{c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is.assumed, then the assumer hereby
agrees o assume all of the obligations of the veteran under the terms of the instuments creatjng and
securing the loan. The assumer further agrees to indemnify the Departmicnt of .Veterans Affairs 1o the
extent of any claim payment arising from the guaranty or insurance of the i_ndcbtédncsg created by this
instrument. L o
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IN WITNESS WHEREOF Borrower(s) has exccuted this VA Guaranteed Loan and Assumption Pelicy
Rider, o

BRIC M. HRONSOI“QI‘. ~Barrower NATALIE N. "BRONSON -Borrower
- : Bumw _ Botrower
-B.u'rrg'_wu;r = Romower
-Bormower . -Borrawer
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