/)
WA

Skagit County Auditor

RETUHN ADDRESS: 1/31/2002 Page .
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" MOUNT VERNON OFFICE T T e
<"/ 1801 RIVERSIDE DRIVE
. MOUNT VERNON, WA
: .-08273

LAND TITLE COMPANY OF SKAGHT CU@ Q C; 57 ‘9 é_

DEED OF TRUST

DATE: January 11, 2002

Reference # (i apphcable) Additional on page
Grantor(s): '
1. LRW PROPERTlES L. L C

Grantee(s)
1. PEQPLES BANK O
2. Land Title Co. of Skaglt County, Trustee

Legal Description: LOT 3, & PTN OF 2 BLK 134 1ST TO BURL. LOTS 11, 12 & PTN
OF 10, BLK 7, KNUTZEN'S ADD Additional cn page 2

Assessor’'s Tax Parcel 1D#: 4077—-134-002—0104 (P72188), 4077-134-003-0004 (P72189) &
4089-007-012-0007 (P72739) :

THIS DEED OF TRUST is dated January 11, 2002, among LRW PROPERTIES, LL.C., A
WASHINGTON LIMITED LIABILITY COMPANY ("Grantor"), PEOPLES BANK, whose mallmg
. address is MOUNT VERNON OQFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273
(referred to below sometimes as "Lender" and sometlmes as "Beneficlary"); and Land Title
Co. of Skagit County, whose mailing address is 111 E George Hopper Rd, Burlington, WA
98233 (referred to below as "Trustee"},
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A DEED OF TRUST
* Loan No: 5021895-201 (Continued) Page 3

* the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be spécific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a ficense to collect
the Rents arid-profits, which license may be revoked at Lender's option and shall be automatically revoked upon acceleration
‘of all or'part.of the Indebtedness.

THIS. DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND: PERSONAL .PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST, .THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this'Depd of Trust as they become due, and shall strictly and in a fimely manner perform all of Grantor's
obligations under-the Nole; this Deed of Trusl, and the Related Documents.

POSSESSION AND M_AINT'EN‘ANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of theProperty
shall be governed by the fellowing provisions:

Possession and Use. “Untii the occurrence of an Event of Default, Grantor may (1) remain in possession and confrol of
the Property; (2) uSe, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to-Grantor-aulomatically revoked upon defaulf). The following provisions relale to the use of the
Property or to other limitations-on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grgntbr_. =-:shall::__‘main|ain the Properly in tenantable condition and promptly perform all repairs,
replacements, and ma__jnte_r__]ang_a necessary to preserve its value.

Nuisance, Waste. Grantor shali'not cause, conduct or permit any uisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any porlion of the Property. Without limiting the generality of the foregoing, Grantor will
nat remove, or grant to any:other party: the right to remove, any timber, minerals {including ofl and gas), ceal, clay,
scoria, soil, gravel or rock products withoul Lender’s prior written consent.

Removal of Improvements. G_r'a:r'ﬂor __shé_l_l:r"iol demdlish or remove any Improvements from the Real Properly without
Lender's prior writlen consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements safisfactory to Lender to.replace such Improvements with Improvements of at lsast equal value.

Lender’s Right to Enter. Leﬂdék"én_q I:e'hdér?sabents and representatives may enter upon the Real Property at all
reasonable ¥mes to attend to Lender's interests and lo inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed.of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinafices, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in goed faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in Lender’s sole opinion, Lender's interests'in the Property are not jeopardized. Lender may require Grantor to
post adequate security or & surety bond, reasonably-Satisfactory lo'Lender, to protect Lender’s inferest,

Duty to Protect. Grantor agrees neither to abandon or leave. Li'ng-ﬂéndad the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the:characler and use of the Property are reasonably
necessary o protect and preserve the Property. oA i

TAXES AND LIENS. The following provisions relating to the laie_éapd_!i.eﬁq on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prdor to-delinquency) all taxes, special taxes, assessmants,
charges {including water and sewer), fines and impositions levied against or-on.account of the Properly, and shall pay
when due all claims for work done on or for services rendered or materal furnished fc the Property. Grantor shall
maintain the Property fres of all liens having priority over or equal o the interest of Lender under this Deaed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any lax, assessmeiit, or claim in connection with a good faith
dispute over the obligation to pay, so leryg as Lendar's inferest in the-Property.is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fiftesn (15) days afer the figndrisés or, if a lien is filed, within fifteen
{15) days after Grantor has nofice of the filing, secure the discharge of the fien; or if requested by Lender, deposit with
Lender cash or a sufficient corporate surely bond or other security satisfactary to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that ¢ouyld accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shaftsatisfy any adverse judgment befare
enforcement against the Property. Grantor shall name Lender as an additional obligée uniderany surety bond furnished
in the conlest proceedings. S

Evidence of Paymeni. Granlor shall upon demand furnish to Lender satisfactory afvidénce of__.p“éyhent of the taxes or
assessments and shall authorize the appropriate governmental official to dsliver to Lender at any tinie a written statement
of the taxes and assessments against the Property. L

Notice of Construction. Grantor shall notity Lender at least fifteen (15) days beforeany work is commenced, any
sarvices are furrished, or any materials are supplied o the Property, if any mechanic’s lien, maleriaimen’s lien, or other
lien could be asserted on account of the work, services, or materials and the cost excesds $1,000.00," Granter will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating lo insuring the Property aré'a part of this Déed of
Trusl. N

Mainienance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extendad
coverage sndorsements on a replacement basis for the full insurable value covering all Improverents on. the Real

Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morgagee elause in-.
favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in‘such coverage
amounts as Lender may request with Trustee and Lender being named as additional insureds in such liabitity. insurance -

policies,  Additionally, Grantar shall maintain such other insurance, including but not limited to hazard, business :
interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in form,-ameounts,

coverages and basis reasanably acceptable to Lender and issued by a company or companies reasonably accéptable to - .

Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or cerlificates of insurance’

in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without al_;leas_l_,""m

thirty (30} days prior written notice to Lender. Each insurance policy also shall include an endorsement providing:that
coverage in faver of Lender will not be impaired in any way by any act, omission or default of Grantar or any other

persen. The Real Property is or will be located in an area designated by the Director of the Federal Emergency .-

A
Skagit County Auditor
1012002 Pege 30 9 328Pm




INdSZ € € ot sebed ZDOZ/LE/L
loyipny Ajuno jibe)s

GelL0Lel02002
HIARREANID

JO].UBJE) Aq epeW jsausiu pue [ediound Jo sjuewied Lo Jo SSBUPSIQEPU| By JO uopiod AU o [IB Lo
xe; omaeds B () pue 910N 8y} Jo Jep|oy ay) Jo Japua ay) jsuiebe siqesbieys snl) Jo peeq Jo adk) sy uo xg e (g)
d :k‘xsm_]_ §0_poe(q jo adA; sy} AQ pRINJSS SSOUPSIqapU| Ay} Lo sjuswABd woy Pnpsp 0] paanbes Jo paz{Ioyine S| JOJURID)
T ydym Jojuers uo xe} oyioeds 8 (g) snul jo pesq sy AQ pesnodes sseupelgepul ey} jo Ked Aue Jo (e uodn o jsny ]
40 paaq 40 ed&; siy} uodn xe) oyeds B (1) :seydde uopdes s} YoM O} SOXE} AISUOD (BYs Buwmopoy 8yl "saxe]

‘1snal o pesq siy) BuuelsiBel 1o Buipiooal o) sebieys Jeyo pus
'~'sdumas Mewawnaop ‘s3] ‘saxe) e uoumlwu noypm Buipniout snu) 10 pesg sy Buinuguos Jo Buyoaped ‘Buipiosal
ul painou) sesuedxe e upm seyebO) ‘MOjeq PEQLOSIP S8 'SaXE] |[B 40 JEPUS SSINGWIBI [[BYS W -Apedoly
[eakf ay) Uo ua| SJspusT SNUJUCD pue (oaued 0 Jopus AQ pajsenba: I UONOB JOYI0 JBASIBYM EXE] PUE JSNI] JO PSS
SiU) 01 uomppa J&]] s;uaumoup yons ejnoexe |[EUS JOJUBID ‘iapua Aq jsenbal uodn ‘saBreuys) pue saad ‘sexe) jualing

iJsnul Jo psaq siul 10 ped B aie sabieyo pue see) ‘saxe] [ejueWLIBAOB
¢} 5U11?I9J SUDISIAOJd EUIMOIIOI 8yl "SALLIYOHLNY TYLINIWNHIAOD AL SDHVYHI ONV $32d ‘SIAVL 40 NOLLISOdWI

"UOLBLWSPUOD Y} Yim UCHISULOI U} J3pus] Jo
aaysni] Aq paunauu saa; sAaumue pue ‘sesuedxd ‘s)S00 S}0EUOSES) | JO JuswAed J1BlE DIBME BY] UBSW |[BYS PJEME BY)
jo speedoidieu sy ‘Auadosd.ay) O UO|EIO}Sa) J0 Jedel By} Jo Sseupelgepu| auy o} peidde eq PIBME By) Jo speeoad
j9uU ayy jo uolod Au® 10 je pLit) ainba) uondee sy e ABW JBpUT ‘UOIlBUWRPUGD Jo Nl u) eseyoind Jo Bupessoid
Aue Ag 10 sﬁmpaeamd uwump ;ueuu.ua AQ pauwspuod s1 Apadoud ey} Jo ped AU 10 |8 §| "Spa330id JaN J0 uoeayddy

. ‘uoedioed
yons puued 0} au.u; o; ewu wo;; Jspus Aq pejsanbal eq ABW SB UORBIUSWINDOER PUE SUBWNNSUI YINS J8pueT
0} PeseAllop Bq 0} BSNED JO SBAJIEP.{iM J0JUBID) PUE ‘esusdxe SJOJUBLD B ||? 821043 UMO S)1 JO [9sunad Aq Buipesooid sy
u| psjueseidsl 8q ¢} pue Buipessold dy) ul sjrdiojued o} pojue @q |eYs Jopuan ng ‘Buipeeac.d yons ) Aped Buiwou
8y} eq ABw J0JUBID pIEME S HIBIQO.pUB UOIOR BY] pudjep O} Alesseosu 8q ABw SB Sd8is yons axey Apdusoud jeys
lojurlg pue ‘Bunum u) JSpUST]. A;uou Andwmd IIBYs Jojuris) ‘pejy Si uojeuwsapuod ul Bupsssoud Aue j| sBuipasdoid

isni Jo peaq sgu; ;o__p'ed e o spu;peeoo;d uonBULWISPUOD 0} Bunere. suaisiaold Bumeo) eyl *NOILYNWIANOD

“Iny 01 pred eq’j[Bys sseupajgepul SCJUBIL) SB Bl YINs [JUN 13848 PUB 8210} [N} Ul Wews)
ffeys pue ‘einjeu Ul BuNURUDY'.8q |IBYS 'ISNL 4O peeq SIy) JO AlBASp DUB LORNOAXE Bl BAIMNS [[BYS JSNIL O peeg
S|y} Ul JOJURIE AQ apBW s;uawaeufm pue SBIIUEJJEM ‘suppejuesasdal ||y “SIuURLIEA Pue suoyeRjuasalday JO [eANG

) ~S3NUOYING [BjusiuIect Jo suogenBa) puUE 'SBoUBLIRIO ‘sme| ejqeoidde
Bunsixe |2 yum sadwoa Apadoid auJ, ;o esn 4, JO]UBJE_) pue Auedo.d Byj JBU) SIUBLBM JOJUBIS) "SMBT YUM saurjdwosy

‘uogedionpred yans juad o awy 0 amu wm; Jsen] bej Amu JopueT SE SJUBLUINASU| YONS JapueT o} ‘paidsgep eq o) ssnes
10 “JBA|IBP |llm JOUBIE) PUR ‘90I0YD UMO. SiBpUSTj0 jesunco Aq Buipesaaid sy ut pejussesdss eq o) pue Bupesooid
ey} u sjedipiued o) pajue eq (Bus Japua"r ng ‘ﬁmpaeocud yans w AUBd jBUUOU BUY) BQ ABW JOJUBIE) esuedxd
S,0JUBID) JB LUONJOB 81 PUSSP [[BYS JOJUBID ISNITH0 088Q S|} JAPUN JOPUST JO S81SN1L JO JS8I8jU 8y} JO 8jj] §I0UB)
suofisenb jey; peouswwos st Surpesooid 1o uonoe Ade Juans ayy by "suosiad (B J0 swied nyme| ay) Jsurebe Apedoly ey}
0] a)jl} 8y} puelep JSABI0) 1M PUE SjUBLIEM JO]U'BJQ ‘erq'a ydesBesed ay) w uojdeoxa ayj o) elgqng “ajiL JO IsUIAQ

“1BpueT 0] JSnil Jo peeq sIyl Jeaep pue aanoaxa cn, ﬁ]uoq;ne pue ‘Jemod ‘WBu 10} 2y} sey Jojuein (q) pu® Jsnu) jo
peeQ sy} YiM Uo(losuLoD Ul 18pusT ‘Aq pajdeode pUR.4O JOAB) Ul PaNss] uojuido iy [euy Jo ‘podal sy ‘A2jjod SouRINSLY
e Auw u) 1o uonduasep Apedold [Esy au) ul Y}04 185 8S0Y) LB} JYI0 SEJUBIGWINOUS DUE SuSH (B JO JesD puB
29y 'aiduns e} ul Apadoid sy o} picoal jo el alqmamuw pue pooﬁ sp|ou Jojueis) {B) :JEy} SUBLEM JOJUBID "SlLL

3snag
10 paaq s} 10 Hed v aie Apadold ey) jo diysiaumo o] ﬁuumau sumsmcud Buwouo; 8Ul 'ILLIL 40 ISNISIA ‘ALNYHHYM

Hnejsq uodn papjus ag AeLu Jepua'| qalqm 0} seipawsai pue sybu Jsyjo 1B o] uoyppe
ul 8q [[eys JyBu YoNg "sUNoWe asay) Jo JuslwAed eunodes [ DSIEJSNI) JO peB(] Byl AJINIBW S3j0N BY) 8 eigeded pue enp
aq M ydiym swded uoo|eq e se pejesl} eq (D) Jo [BON 8y} jo.wiel BuinBwes ey (g) Jo ‘Aoijod eaurinsy ejqes)dde Aue
jo wigy ayy (1) Jeyye Buunp enp awooeq 0} sjuawWAEd Jusw|eSy| Aue: q;lm a|qued eq pur Buowr pauoipodde aq pur sjoN
oy} JO eourleq ey} 0} peppe @q (g) puswap uc sigeled eq (v [Im~ um;do s,Japus i8 'puB $59uUpPSjgapU| B} JO ped B
aW0oaq |Im sesuedxs Yans ||y “IOIUBIE AQ JUsWAEDS JO SIEP By} O] JapusT Aq Pled Jo paunou] BlBp By} WOy SJON By} Jepun
peb.eyd ajes sy} Je jseigjul Jeeq uey) w sasodind yons Joj sepue AG pied 1o peunou) seinupuedxe yons |y Apedoly
ay} Buinieseud pue ﬁmuue;uml.u ‘Bupnsu) Jo} 51500 |8 buked pue Ausdosd ey uo padeld Jo palAs| awl AUB JB ‘SWIBR Jeyo
PUB S3QUBIQUINSUS ‘SiSaualul A;unoas sual| ‘saxe) ||e Buied 1o Emﬁmuas!p 0} paywi ].OU ingq Buipnpou ‘ejeudoldde swaap
IspuaT Jey) uoyoe Aue axe] (o} pejebiqe aq jou |eys Inq) ABwW jByeq SJo;ueJE) U I8pusen ‘sjuelunaog payBiely AUE Jo Jsni Jo
paaq siu) Japun Aed o ebrsyosip 0} paunbeau s 10juBID Ssunowe Aue snp Uaym Aed o SBiByosIp o) einyey S I0JUBID) O peyw||
10U 1nq Bulpnou) ‘suewnooq pejeey AuB U0 JSNIL Jo paaq sl 0 uoisnold Ale Hilm Aidwio o} sie) JojueiD g1 10 Apadoiy
8\) Ul 1S3u2jL) SJSpUST 1oBe AJlBUBjBW PINom JBy) pesuswwod si Gupessoad 1o uouae AuB Y “SIHNLIONILX3 $.4IANT

‘Aledold ey} Jo 1509 uawaoe|dal an|ea YSED 8y} aulLuelep Japueg 01 Amme;sues Jesreadde uepuadspu)
ue 9ABY ‘sopuaT Jo Jsenbes uodn ‘eys Jorig Aajod auj Jo ejep uopendxe 8" {g) pueiianies 1By Buuwsep jo
Jeuuew ay; pue ‘Apedoud yons Jo anjea JUSWaoRIdal WaLND usy) By} ‘paunsu) Apedoud-aly () ‘Adyed sy} Jo JUNOWR Bl
(£} ‘paunsu) sysp eyl (g) rensu ay) jo aweu sy} (1) :Bumoys esusinsu) jo Ao|od. Bufjsixe yowe uo podes v sspua
0} YSIUIN; [[BYS JOJUEBIE) “JEBA B @0UO UBY) 2I0W |OU JSASMOY “JBpUer Jo jsenbe. uodn aauemsm uo uodau S JoJuRI)

‘Apado.d yons: 10 ojEs amsoloamj Aue JB IO
‘ISniL JO peag] S|y} 4O SUOISAoId By} JSpUn pley B{es JSyj0 IO GleS §88)SNny ALE IR JSni| jo peeq SiyrAq.pa1en0d Auedoid
ey} o Jeseyaind ay) ‘o) ssed pue ‘o jeusq eu} 0} einuy} [IBUS aourINSU| pasdxaun Auy ams 18 sauRInsUl-paJtxaun

-;epdde A S1S8485U1
S,I0JUEJE) SB JOJUBIE) O} JSeusjul Jnoyym pled eq |leys speedcid Ysns “sseupeigspu) auy o I} ul ueided Joye spesooid
Aue spjoy Jspuen || "SSeuUPSIgepU| By} JO soueieq jedibund ay o) pandde eq Bys ‘Aue i ‘sSpuiBwel By} pue-‘IssiB|U
parugoe Aed 0} uey) ‘jSniL JO paaQ SIY) Jepun Jepue ©) Bumo junowe Aue Asd o} |Siy pasn aq |ielys: Apadmd ay}
10 uoljEIOISEL JO JiBda) Y} O} PEJIWWIOS JOU SBY Japua yaym pue jdisces ney; Joye SABD 081 UIyIM-pesINgsip ugeq jou
SABY Lolum Speeo0ad Auy 'JSML O Pesq SiLj JapuN JNEJEp Ui jou S| JOJUBID) J UOJBIOJSA) 10 Jiedalya 1soa eBUSER)
ey} Joy spssaoud 8yl woy JOJBID asunquas Jo Aed ‘a.lmlpuadxe yons jo jooud Aiojoejsiyes ucdn”jlByYs Jepus.
"ispuer 0} AI0j0BjSHES JAUURW B U Sjuswanoidw| pedolisep Jo pebewep sy} eoeides Jo sedal [jeys Joupid) uederpue .
uoyeJ0iSal o) spaaoold el Aidds o) sieje sepus i Apedoid sy} jo sedel pue uo)BIDISe) By| 10 ‘Aliadold ay) Buloeys:
usjj Aue Jo JuswAed ‘ssBURSjqApU| 3u) JO UOKONPaI By} O) Spaacosd ay; Ajdde puw soumnsul AUB 40 spesooid By; Ul -
PUB 8AIS08s 'UORODID SJ8pusT je ‘Aew Japuan ‘paledun s AUNISS SJBPUST JOU 10 IBWBuM CABNSED BU) jo BAep (GE) <
usBlyll UIYHM OS OP O} 5|18} JOJUBIL) )| S50 J0 jotud exew fBw 1Bpud 00'000' 1'$ Speeoxe Juswede(dss jo nedero 1500 o
pajewse ay) § Auedoid ey 0} abewep 10 $50| Aue Jo JepuaT Aou Apdword jleys JOJURID “SpPaadold Jo uopeddy

*UBO| 8} jO WIS} BY) 10} BOUBINSU| YONS UfBUBL: . ¢
0} pue Jopuan Ag peunba) esimisylo SE U0 “WrIB0IJ SoUBINSU| POO|4 [BUOHEN &Y] Japun Jos sjiwy Adyod wnuxew < ;s
8y} 0} dn ‘uveo| ey} Bupnoes Auado.id sy vo suaj Joud Aue pue ueo| oy} Ju ecuB|eq [ediouud predun Ny ey} 10} B|qeHEAR &
J| ‘a0uBINSU| POO|S (BJBPE4 UIBJUIBL PUE UIBJQO 0} SesiBe JOJURID 'BOIE PJBZBY POO) [B)103ds € 58 Aoueby juswebeusp’

v abey (panunuon) 102~G68120S :ON ueoT
1SNdl 40 d33a '




DEED OF TRUST
" Loan No: 5021895-201 (Continued) Page 5

Subsequent Taxes. !f any lax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
¢ :"event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinguent, or (2)
< contests-the"tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate suraty bond or other security satisfactory to Lender.

SECLIRITY AGREEMEHT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are & part of this Deed of Trust:

Securily Agreement. This instrument shall constitule a Security Agreement to the extent any of the Property constitutes
fixtures; and. Llendsr shall have all of the rights of a secured party under the Uniform Commercial Code as amendad from
fime to time. . - Y

Securlﬁf _Inierest.-‘ Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender 1o perfect and continue Lender’s security interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real property records, Lander may, at any time and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Desed of Trust as a financing statement. Grantor
shall reimburse, lender for all eéxpenses incurred in perfecting or confinuing this security interest. Upon default, Grantor
shall not remove, sever or detagh the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Properly in a manner and at & place reasonably convenient to Grantor and Lender
and make it available to Lenderwithin three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law. P,

Addresses. The maiﬁﬁg---addrésws.;;f":Granlor (debtor) and Lender (secured party) from which information concerning
the security interest granted:bythis Deed. of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page: of this Deed of Trust.

FURTHER ASSURANCES; ﬁTT_ORNEYilN—EACT. The following provisions relating to further assurances and
attorney—in—fact are a parl of this Deed-of Trust:= >

Further Assurances. At any timé, and_ from time to lime, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, execlted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recordéd, réfiled, or-rérecorded, as the case may be, at such times and in such offices and
places as Lendsr may deem appropriaté, any and all such mortgages, deeds of frust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, cerificates, and other
decuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations-under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless’prohibited by law or Lender agrees to the confrary in writing, Grantor shall
reimburse Lender for all costs and expenses incutred in connection with the matters referred lo in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Granter's expense. For such purposes, Grantor hereby irrevacably appoints Lender
as Grantor's attorney-in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender’s sele opinion, o 'accompiish the matters referred to in the preceding
paragraph.

FULL. PERFORMANCE. If Grantor pays all the Indebtedness whao-due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver 1o Trustee a request for full reconveyance and shall
exscute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any‘reconveyance fee shall be paid by Granlor, if permitted by
applicable law. The grantee in any reconveyance may be described as the"person or persons legally enfitiad thereta", and
the recitals in the reconveyance of any matters or facls shall be conclusive praoh-of-the truthfulness of any such matters or
facts. s Lo

EVENTS OF DEFAULT. Each of the following, at Lender's opfion, shéallfconstilut__e" agﬁ Event of Default under this Deed of
Trust: ko S

Payment Default. Grantor fails to make any payment when due under, @pe _I'ndé't::_tedﬁéss._"

Other Defaults. Grantor fails to comply with or to perform any other term; ob:_ligation', ‘E:oyenanl or condition contained in
this Deed of Trust or in any of the Related Documents or to comply with or to perform any: term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor. g S

Compliance Default. Failure to comply with any other term, obligation, covénant or conditioh ‘contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Graptor has not been given a
notice of & breach of the same provision of this Deed of Trust within the preceding twelle (12) months, it may be cured
(and no Event of Defauit will have occurred) if Grantor, after Lender sends written nofice demanding.cure of such failure:
(a) cures the fallure within fifteen (15) days; or (b} if the cure requires more than fiffieen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable angd-necéssary steps sufficient
to produce compliance as soon as reasonably practicat. D

Default on Other Payments. Failure of Grantor within the time requirad by this Deed of Triist to fﬁake any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of-any lien:

False Statements. Any warranty, representation or statement made or furnished to Lende}f..b'y Grant_or"‘df ‘or'\_ Grantor's
behalf under this Deed of Trust or the Related Documents is false or miskeading in any material respect,-eitharnow or at
the time made or furnished or becomes false or misleading at any fime thersafter, e

Defectlive Collateralization. This Deed of Trust or any of the Related Documents ceases lo be in tull force ‘and affect
(including failure of any collaleral document to create a valid and perfected security interest or lien).dt any lime dnd:for
any reason. P

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to continue is mage}, any. member.,
withdraws from the limited liability company, or any other termination of Grantor's existence as a going-business or tha *
death of any member, the insolvency of Grantor, the appointment of a recsiver for any part of Grantor's ptoperly,-any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptey or insclvency laws by or against Grantor.

Creditor or Forfelfure Proceedings. Commencement of foreclosure or forfeilure praceedings, whether by judicial -~ . .
proceeding, self-help, repossession or any other methad, by any creditar of Grantor or by any governmental agenéy .
against any property securing the Indebtedness. This includes a garnishment of any of Grantar's accounts, including”
deposil accounts, with Lender. However, this Event of Default shall not apply if there is a geod faith dispute by Grantor
as to the validity or reasonablenass of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for

AL
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DEED OF TRUST
I,ﬂ'_an-fiNo: 5021895-201 (Continued) Page 7

'and fllmg a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in
¢ :granting any easement or creating any reslriction on the Real Property; and (c) join in any subordination or other
-agreemént affectmg this Deed of Trust or the interest of Lender under this Deed of Trust.

" Obligations to Notify. Trustes shall not be cbiigated o nofify any other party of a pending saie under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless required by
.appllcable Iaw or unless the action or proceeding is brought by Trustee.

Trusiee T rustee-shall meet all qualifications required for Trustes under applicable law. In addition to the rights and
remedias set farth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
noliée arid salé, afid Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full efxlent prowded by applicable law.

Successor Trustee Lender, at Lender’s option, may from time to time appoint a successor Trustes to any Trustee
appointad underfhis Daéd. of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the criginal Lender, Trustee, and Grantor, the book and page or the Audilor's File
Number where this.Deed of-Trust is recorded, and the name and address of the successor trustes, and the instrument
shall be executed-and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed.to all the fitle, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law, This procedure for subslitution of Trustee shall govern lo the exclusion of all gther provisions for
substitution.

NOTICES. Subject to app]rcable Iaw and except for nofice required or allowed by law to be given in ancther manner, any
natice required to be given ‘Under this Deed of Trust, including without fimitation any notice of defauit and any notice of sale
shall be given in wriling, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when'deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or-registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. *All copies of notices of foreclosure from the holder of any lien which has priarity over this
Deed of Trust shall be sent fo Lender's address; as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust.by giving formal written notice to the other parties, specifying that the purpose of
the notice is to change the parly's address. For nolica_ purposes, Grantor agrees to keep Lender informed at all times of
Grantor's currant address. Subject to applicable law;-and except for notice required or allowed by law to be given in ancther
manner, if there is more than one Grantor any notlce -given by Lender to any Grantor is deemed fo be notice given to all
Grantors.

MISCELLANEOUS PROVISIONS. The {ollowing_'miscellanem._ls provisions are a part of this Deed of Trust:

Amendments. This Deed of Trusl, together with” any Related Documents, constilutes the entire understanding and
agresment of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless given in writing: and 5|gned by the party or parties sought to be charged or bound by the
alteration or amendment.

Annual Reports. If the Property is used for purpo‘ses other than Grantor’s residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operaling‘income received from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall require. "Net Gperalifg income" shall mean all cash receipts from the
Property less all cash expenditures made in connection with: rhe operahon of the Property.

Caption Headings. Caption headings in this Deed of Trijst are for convenlence purposes only and are not to be used to
interpret or define the pravisions of this Dead of Trust.

Merger There shall be no merger of the interest or estate created by thrs Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in-any capacrty, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, consirued and enforced in accordance with federal law
and the laws of the State of Washington. This Deed of Trust bhas been accepted by Lender in the Siate of
Washington.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lenders request to submrt to the jurisdiction of the courts of
SKAGIT County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rlghls under thls Dead of Trust unless such
waliver is given in writing and signed by Lender. No delay or omission on the parl of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provisicn of this Deed of Trust shall nat
prejudice or constitute a waiver of Lender’s right otherwise to demand strict Gompliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing: betwéen: Lender and Grartor, shall
constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as fo any future transactions. Whenaver
the consent of Lender is required under this Deed of Trusl, the granting of such consént By Lender:in any instance shall
not constitute continuing consent to subsequent instances where such consent is requured and in a|l cases such consent
may be granted or withheld in the sole discretion of Lender. L R

Severability. If a court of competent jurisdiction finds any provision of this Deed" of Trust to |Ilegal invalid, or
unenforceable as to any circumstance, that finding shall not make the offending™ provision-illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the oﬂendlng provision shall be considered modified so that it
becomes lsgal, valid and enforceabls. If the offending provision cannct be so modified, it- Shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceabmty ‘of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed-of Trust. .

Successors and Assigns. Subject to any limitations stated in this Desd of Trust on transfer of Granters mteres! this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownershrp of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with - Grantér's
successors with reference to this Deed of Trust and the Indebiedness by way of forbearance or extensron wrthout
releasing Granter from the obligations of this Deed of Trust or liability under the Indebtedness. :

Time is of the Essence. Time is of the essence in the performance of this Deed of Trus!.

Walve Jury. All parties to this Deed of Trust hereby waive the right o an
counterclaim brought by any parly against any ciher party. (Initial Herg

Walver of Homestead Exemplion. Grantor hereby releases and waives all rights and bensfits of the homestead
exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust. :

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust :
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as .
the context may require. Werds and terms not otherwise defined in this Deed of Trust shall have the meanings afiributed to .-

T
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ara DEED OF TRUST RALLTTTTN
" Loan'No: 5021895-201 (Continued) Wi . ROp

T 7 LIMITED LIABILITY COMPANY ACKNOWLEDEMENT—e— HE
R 1 g
- » D, 3
STATEOF /1}2”7/(7@% ) "2")”0 ‘«Q*é’
)§S U E g ek SA S S
N 1 F AW N
coumv voF ) ) UngmawW

On this day of Cm (/ , 20 ﬁ ﬂ , before me, the undersigned

Notary PUblIC persunally appeared RICHARD L. WATKINS, Meu‘iber, LINDA WATKINS Member of LRW PRCPERTIES,
LL.C., and peérsonally.knowr {o ma or proved to me on the basis of satisfactory aevidence to be of the limited liability
company that executed the Deed. of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of
the limited liability company; by authority of statute, its articles of organization or its operating agreement, for the uses and

purpose: i antioned-and on cath stated that they are authorized to execute this Deed of Trust and in fact executed
the Deed g the Iimlted Ilablllty company.

By Residing

Notary Public in and for lne:Sjatq mM My commission expires

REQUEST FOR FULL RECONVEYANCE
To: v, Trustee

The undersigned is the legal owner and holder of aII mdebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey wnthout warranty, to the persons entitied thereto, the right, title and
interest now held by you under the Deed of Trusl ’ ;

Date: Beneficlary:
P By:
Its:

LASER PRO Lending, Ver. 5.18.10.06 Copr. Harland Financial Solutl'q_na;'lv]l:. 1987, 2002. Al Righlz Rezerved. - WA CAGFIWINVCFALPLIGO1.FC TR-2831 FR-4
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