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“Refurn To:
Herizon Bank :
PO Box 580 -
Bellmgham WA 98227 0580

Assessor":'s Parcel or Acmunt Number: 4047-005-008-0003

Abbreviated Legal DE.SCIIPUOII FIRST AMER]CAN TITLE CO.
Ptn. Lots 7 and:8.Block 5, "ALGER" 0 192%

Tyu@kp& w;?"fw /] n{ |/] na n(/i d15¢yrl Cf( [Include lot, block and plat or section, township and range]
Full legal description located on-page Additional Grantees located on page 2

—[Space Above This Line For Recording Data]

- DEED OF TRUST

DEFINITIONS :

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Ccrtam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instroment” means this document whach is dated January 30, 2002 ,
together with all Riders to this document. :

(B) "Borrower” is Karen M Cooley, formerly known as Karen M Corcoran, and
Karen M. Jeffery, as her separate estate.:

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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_,,..(I%lf‘RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.} and its
'____imp‘lementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to

L time, or any additional or successor legislation ot regulation that governs the same subject matter. As used

_'~1n thls Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
“fo a “federa]ly related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
~ Joan"under RESPA.

" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that part}I has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modlﬁcauons ‘of 'the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and, the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust thh power of sale, the following described property located in the

- County of gga 4 Whatcom-
[Type of Regmdmg Junsdlcnon} of Recording Jurisdiction]
See attached -
Parcel ID Number: 4042-005-008-0003 , - which currently has the address of
1605 01d Hwy 99 N Rd A [Street)

Be11lingham ' .--[_CiEy] , Washington 98226  [Zip Code]
("Property Address"):

TOGETHER WITH all the 1mprovements now. or . hercafter erected on the property, and all
easements, appurtenances, and fixtures now or hcreafter a.part”6f-the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully se1sed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title .to” the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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___.,--A'ss.bciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
+ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

e be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“Borfower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
._irl writing. Irv the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish’to Lender receipts evidencing such payment within such time period as Lender may require.

Borrewer ' oblrgatlon to make such payments and to provide receipts shall for all purposes be deemed to

be a: covenant and Aagreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section’ 9.-If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Borrower: fails 46. pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may’ revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then reqmred under this Section 3.

Lender may, at any-time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA ~Lender-$hiall estimate the amount of Funds doe on the basis of current data and
reasonable estimates of: expenduures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held i, an institution whose deposits are insured by a federal agency,
instrumentality, or entity (1nc1ud1ng Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendet to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be- paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower 4nd Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held ‘in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance wuh RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accardance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held ifi escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securrty Insr.rument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over thlS Sccunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc1at10n Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay:theni‘in the_manner provided in Section 3,
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“ " hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
o ____.Work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
: _.promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

“of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requrres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- interest -or. ¢arnings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Borrewer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shiall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in

Section 2. .+ -

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or-othérwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower s'tights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender tnay. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whichConsent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower 's control,

7. Preservation, Maintenantce and’ Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Properry, allow the Property to deteriorate or commit waste on the
Property, Whether or not Borrower is remdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoral:mg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectlo_n.__wnh damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Property ‘only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs. and. restoration in a single payment or in a series of
progress payments as the work is completed. If the imsurance ‘or: condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relreved of Borrower s obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable enmes upon and mspeetlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspettion specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be ‘in default if, during the Loan application
process, Borrower or any persons or entities acting at the_ direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté information or statements to Lender
(or failed to provide Lender with material information) in connecuon with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence,
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

. any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
“ #'derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
" ‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
. provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

° premjums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

. (@ Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bb_rrower will:‘owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

» “(b) Anhy such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Asmgnment of- MLscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall"be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .an opporfunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded ‘that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pmd on such
Miscellaneous Proceeds, Lender shall riot be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proccﬂds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the.éxcess, if any paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in.Section 2.

In the event of a total taking;: destrucuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by tl:us Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destmct;on ot loss in value of the Property in which the fair market
value of the Property immediately before.the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmcd1atcly before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Imstrument shall be ‘reduced by “the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount. of.the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b).the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due.:

If the Property is abandoned by Borrower, or if, after motice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the dite the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

(150007076

Initials:
@D),6{WA) (0005).01 Page 9 of 15

~ Form 3048 1/01

OB

Skagit County Auditor
2/5/2002 Page 9 of 186

9:31AM




sbed Z00Z/SIZ

gl o OL
joppny A;unoo nﬁexs

ki

 WvYIE8

LO/L 8YOE wiog e g1 40 0| ebey 10'(5000} (vaie- D
T ssjep
9/0/0005T0

§,JOMO0LI0g 0} PAIRAT[OD A[ENIO USYM 10 [IeW SSBID 18I AQ Pajiewl UM IomoOLIog O} USAIS U3aq 9ABY
0) PAWIasp aq [[BYS JUSWNNSU] AWM STYI YA TONISUUOD U IomoLIog 01 Jonou AUy ~Funim m 9q jsnw
IamInsu] AJINosg SIq t[lIM UONIIULOD: m Iapua] 30 Iomoliog AQ UQAIS S20TI0U [[V ‘SIIPON ST
*ofreyaroAc yans Jo
mo Swswe aaet S Jamonog uon:m ;o ]qﬁu AUE JO TIATEM B NIISUOI [[14 JamoIiog 01 juawied 1001p
Aq spewr pungar yons Aue jo sougidedoe s Jemoirog ‘(ON 9Y) Jepun Ioj papiaoid st o8xeys jusmAedard
B JOU 10 Iafiogm) 33Ieyd m:rm&eda;d KU‘E momim JuamAedard renred v se pajean 9q [[Im UOUINPII
ay) ‘redound sdonpar punyal e J] “Jamoiiog 03 juawifed 15011 & Sumyewr Aq Jo 9JON Y1 IIpun pamo
Tediound a1 Sulonpar Aq PUNJAI Sig SYEUr O 3S00YD AP IpU] Jamo.uog 0] papumjal 9q [ SII|
ponmIad papesoxs [IIYM IoMOoLIog WoLy PJO[[od &plmre sums Aue {q) pue ‘o payrurad o) 0] o81yo
A} 2oNpal 0] AIesSa03U JUNOWE ) AQ pronpal-aq-[reys aFreyo weol gons Aue (g) Uy ‘UMM PaHId
aY} Paadxa Weo A1) M UOTI0AUTOD W Pa)jas|[od aq 01 10 Palda[[od saSIelo ueo] 310 IO JSIAT ) 1eY)
os paraadixyus A[reuny SI mef 18] pue ‘saSreys URO] WNUIIXPUI §398 UITYM Me[ B 01 10a{qns ST UBOT 941 JI
-me] o[qedtiddy 4q 10 uiaum.usul Lino2eg 51 Aq panqigoad Ajssaxdxa are eyl 5393
a81eyp jou Avw Jopuo] "92] yons Jo SuwSIeys o) Uo woniquyold B se PINIISUoD aq 10T [[RYS Jamoliog 0} 99
oyroads & 2a8rend 03 Jmamnnsu] AN S1Y) Ul Ltzoyne ssardxa Jo 20ussqe 2y ‘s3] 10110 AUe 0) predar uy
*$30] uonENEA puk uonwadsut Auadoid ‘saa)  sAsuione ‘01 PAHIN 10U Ing ‘Surpnow ‘JusWnNSU] ALNosg
sty Jopun siy3u pue Auadoid Syl ur 18212107 §,I2pUY] ﬁun:mmd ;Jo asodind oy1 10] “ynNEIRP S I9MOIIOT
UM TON0AUU0D W PAULIoNRd S901AI9s JOJ $99] Iamoliog afmeyy Aewr lopus] sedaey) ueo] ‘pl
*3apuar] JO SuBisse P SI085200NS Y JYIUIQ puw (O UOLIAG
ur pepraoxd se 3daoxa) pulq [[EYs juswnnsu] AJIN0AS SIY)- JO.SIUSWRIfe pue SIUEUIACO AL Sunum
U7 25e3[2] Yons 0} $2915¢ Jopua| ssopun juaurnnsu] A}inoag sigy repun XIpiqer pue suoneSiqo s, JomoLIog
WO} Posea[al 2q JOU [[eys JaMOLIog “JUSWNNSU] AJINJA STYY J9pun s)jeusq pue siySu s Jamonog jo |[e
upeIqo [regs ‘10pu] Aq peaosdde sy pue ‘Bunum ur JuemnnsT] KILN0AG S Jopun suoneSIqo s Jamoriog
SSUWINSSE OM JIMOLIOG JO 152190 Ul Jossaoong Aue ‘gl uouoos ;o sumsmoxd oy 01 100(gng
i, *JUAsUO2 §, IudIs-0o
AP INOYIM 0N 9[[1 I0 JUAWNISU] AINNJ9S SIYI JO SULD) AG; 01 pmSal mrm summpomwoaoe ke e
10 Ieaqio) ‘AJipour ‘puaxa o) 201 ues Jomollog IGO0 Aue pur 3apua 1Py saaide (0) pUE UAWINNISH]
Aunoag stp Aq parmdds swins 3y ed 01 parediqo Afpeuosiad jou st (Q) “jusmnnsd] A)LN03S SIY) JO SUIIS)
oy 1opun Auradord 51 U1 1SaISUT §,10uSis-00 oY) £9AU0d pue Juesd ‘ofeSuow 0} A[UO JUSWINNSU] AILNISS
sty Surudis-00 st (e) :(,JauSs-00, ¥) MNON S 2IN9X3 JOU S0P ING JAWNISU] LININ0AG STy suSis-00
OUM IaMOLIOG AUR ‘ISASMOH "[2X3A9s pue jutof 9q jjeys ANJIqer] pue suoledjqo s Jamoliog 1Bl saaife pue
SIUBUIAOCY JOMOLIOE *pUNoy SUSISSy pue SI0ssINNG Siudis-07) LAN[IqerT [EIRAag pue julof '€
*Apawras 10 )g3u Aue Jo-9s1039%a 9 spnfosid
10 JO J9ATEA € 9g JOU [[eYS ‘aNp U JUnoure 3yl UBT) S5I] SIUNOW® Ul 10 Xam01I0g JO 1$2I0MU] UL 81088200Ng
1o saunua ‘suosiod pimp woly siwemAed jo souerdaooe S,JepUYT ‘UONRIWIN] INOYILM, ‘%’mpnpm Apauraz
10 T Aue TuisiaIaxs W ISpUS] AQ 20URIRAGIO) AUV "JOMOIIOE JO 1S2I0U] Ul s.mssaaons Aue 10 Jomorrog
reuruo a3 £q apew puewiop Aue Jo mosear Aq jusuInnsu] L11In0ag ST AQ PaIndas SWINS 9i).J0- uoumuoum
mmzﬁe sﬂmpaaomd AOUUIOD 0] pajmbsz aq 10U [[BYS JOPUIT “1SMO0LI0F JO 15aI9u] UL s:ossmns Atie 10
Tamorrog Jo AIfIqer] 91 asea[al 01 elado 10U [EYS IHMOLIOF JO 1SAIANU] UT I0SEIIONG ﬂma 10 I9MOLIOE -0}
J1apus Aq porueis jmsmnnsu] AJLN0AS SIYl AQ PAINOS SWINS 3Y) JO UOHPZIIOWE JO UOHEILIPOW. 0 maux&ud_
10] SUIN 9 JO TOISUMNXT "JOATEAL B JON IPUFE A 90UBIBIQIO] ‘PIseaoy] 10N -Baoriog 7y, .-
"7 TONAS Ul 10} papraoid Ispio aylul psqdde &,
aq 1eys Auadoig ot jo xmedal lo uonelolsar o) parpdde jou ame ey speadsold SNOSUR[PISIN [TV~ . ¢
*Iapua] 0) pred aq {[eys pue paugisse Aqaroy.ame. i
Auadozg oy ur 1531UT §, 39U Jo wawnedun sy) 0] S[qEINGLINE Sre By} s3feurep 10§ WIR[d 10 preme fue .
Jo spassord oy, uswnnsy] ANIMosg SIyl Ipun $IYSLI 10 AUdoId U1 U 1SII9TUI §,I0pUa] Jo wounpEdum
[euslem Iaqyo 10 Auadord oy Jo amyrapaof sapnydaid ‘tuswn@pnl s I5puyy W ‘e SuIu B i possrm51p-'_-~-"

aq 01 Surpascoxd 1o uonde ayy Swisned £q ‘6] UONISG UT PIPIAcId SB SIBISUSI “PALINIOO SeY UONBISfEIIE

JT “pUE 1NEBJSP B YOUSs AN Wed ISMO0Log *JUaumnnsuy An.moas s1y1 Japun s1q8u Jo Auadold ayy ul Jsasoum
s Jopua] JO Jusuuredn [euaEw om0 o Auadord Iy JO JIMIALIO] WY ynsal pnod ‘uswdpnf s JIapu]
u “yerp unSoq §1 ‘[RUTMLID IO [IAID Iatpaym ‘Sutpassold 1o monoe Aue 31 j[nejap ur oq [[eys IomoLog




‘_.ndrice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

~“unfess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' ,;noufy Lender of Borrowet’s change of address. If Lender specifies a procedure for reporting Borrower’s
/ changé of address, then Borrower shall only report a change of address through that specified procedure
 There.may be only one des1gnated notice address under this Security Instrument at any one time. Any
. fiotice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Appheable Law requirement will satisfy the corresponding requirement under this Security
Instrurent. .~

16. Governmg Law, Severability; Rules of Construction. This Secunty Instrument shall be
governed: by federal law, and the law of the jurisdiction in which the Property is located. All rights and
obligations contaified in“this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not.affect other provrs;ons of this Security Instrument or the Note which can be
given effect without the conflieting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words or, words of the feminine gender (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy ‘Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transfersed in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is.the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
wriften consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerc1sed by Lender if such exercise is prohibited by
Applicable Law,

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which' thefi, would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)/cures any .default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s inierest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon 10 pay the sums secured by this Security
Instrument, shall continu¢ unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:.(a) cash;(b) money order; (c)
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& ___1.-reie£se of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

_.__Ha.iardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

e by any governmental or regulatory authority, or any private party, that any removal or other remediation

‘of any: Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender for.at: Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

: 22, Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Bormwer § breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the det‘ault, {b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given to Borrower, by which the default must be cured; and (d) that failure to cure the -
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrumem ‘and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bringa court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require unmedlate payment in full of all sums secured by this Security Instrument without
further demand and may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be ‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give wriiten notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law 'may require. After the time required by Applicable Law and
after publication of the notice of sale, ‘Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its desipnee may purchase the Property at any
sale,

Trustee shall deliver to the purchasel;'Trustee s.ileed conveying the Property without any |
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, lnEIudlng, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this. Securlty Instrument; and {c) any excess to the
person or persons legally entitled to it or to the clerk. of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this: Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this. Security Instrument and all notes .
evidencing debt secured by this Security Instrument to Trustec. Trustee shall reconvey the Property |
without warranty to the person or persons legally entitled to-it. Such’ person or persons shall pay any -
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24, Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appomt
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. :
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* _STATE OF WASHINGTON }SS:

= . _County of cCOTY

'+ On this day personally appeared before me Karen M Cooley

to.'nie knoWﬁ o be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned. %f
GIVEN:under my hand and official seal this 21 day of W QDC@—-

yiiiseng,
..; :J\ M Og:, ‘o,

f&- ,.--'”u. e
£

Nomry Public in

for the State of Washlé(on residing at
My Appomtmenﬂxplres on %D ?_‘@-f
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T-hé I_a;j_;d“réfé'r-red to in this report/policy is situated in the State of Washington, County of |
Skagit, and is described as follows:

Lots 7 and 8, Block 5, "PLAT OF ALGER", according to the plat thereof recorded in
Volume 4. of Plats, Page 9, records of Skagit County, Washington, EXCEPT that
portion thereof lying within State Highway No. 1, as now established.

AND EXCEPT'i3'fh'é£' portlon of said Lot 7, lying East of the following described line:

Commencing at the. mtersectlon of the South line of said Lot 7, with the Northeasterly
line of Old Highway 99, said "point bemg the Northwest corner of that certain James
Ross parcel shown on. Survey filed in Volume 19 of Surveys at Page 190, under
Auditor's File No. 9710150048, records of Skagit County, Washington; thence Easterly
along the South line of said:Lot 7, a distance of 183.00 feet to the initial point of this line
description; thence Northerly perpendlcular to the South line of said Lot 7, a distance of
82 feet, more or less, to the North ime of said Lot 7, and terminal point of this line
description. :

amw@mwwgma\w



