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ISLAND TITLECO. .
S DEED OF TRUST
DATE: February 8, 2662 |
Reference # (if appllcabie) B19433—SM v Additional on page

Grantor(s):
1. WATSON, BRADLEYW

Grantee(s)
1. Whidbey Island Bank
2. |ISLAND TITLE CO, Trustee

Legal Description: LOT 9, PLAT OF SKYFIIDGE DIv 7, AND A PORTION OF TRACT B OF
SKAGIT COUNTY SHORT PLAT NO 23—76 BE!NG A PTN OF SW NE, SEAdBoTa4dh pagivM

Assessor's Tax Parcel ID#: 4592- 00(_}-—009700_03 3234 -4 7 4

THIS DEED OF TRUST is dated February 8, 2002, among BRADLEY W WATSON; as his
separate estate ("Grantor"); Whidbey Island Bank; whose mailing address is Burlington
Office, 1800 S. Burlington Ave., P.O. Box 302, Burlmgton WA 98233 (referred to below
sometimes as "Lender” and sometlmes as "Beneflclary"), and ISLAND TITLE CO, whose
mailing address is 839 S BURLINGTON BLVD, BURLINGTON WA 98233 (referred to below
as "Trustee™). e
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DEED OF TRUST
(Continued) Page 3

scona. soﬂ gravel or rock products without Lender’s prior written consent.

.-::K o Hemoval of Improvements. Grantor shail not demolish or remave any Improvements from the Real Properly without
Lender’s prior writlen consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
g arr_ang_emen__ts safistactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right 1o Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender’s interesls and to inspect the Real Properly for purposes of Grantor's compliance
wuth the terms and condmons of this Deed of Trust.

Cornpham:;e with’ Govemmen!al Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by all agents,, ténarits or other persuns or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Properly’in dany manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities appllcable to-the use or occcupancy of the Property. Grantor may contest in good faith any such law,
ordinance; ‘or regulation and withhold compliance during any proceeding, including appropnale appeals, 50 long as
Grantor has notified Lender'in writing prior 1o doing so and so long as, in Lender’s sole opinion, Lender’s interests in the
Property are not jeopardizad, Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, ta pratect Lender’s interest.

Duty to Protect. Granior'agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those’ acts set forth_gbove in this section, which from the characfer and use of the Property are reasonably
necessary lo protect and preserve‘the Property. i

DUE ON SALE - CONSENT BY LENDER.. Lender may, at Lender's aplion, (A) declare immediately due and payable all
sums sacured by this Deed: ot Trust.or (B) ncrease the interest rate provided for in the Credit Agreement or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or iransfer,
without Lender's prior written consent, of all 'or:any part of the Real Properly, or any interest in the Real Property. A “sale or
transfer" means the conveyance of:-Real Property or any right, tile or interest in the Real Property; whether legal, beneficial or
equitable; whether voluntary or inveluntary; whether by outrighl sale, deed, instailment sale contract, land contract, contract
for deed, leasehold interest with a:term-greater. than three (3) years, lease—oplion contract, or by sale, assignment, or transfer
of any beneficial interest in or to anyland trust holdmg fitle to the Real Property, or by any other method of conveyance of an
interest in the Real Property, However th|s opnon shall not be exercised by Lender if such exercise is prohibited by federal
law or by Washington law. !

TAXES AND LIENS. The following provussuns relatlng fo the taxes and liens on the Properly are part of this Deed of Trust:

Payment. Grantor shall pay when due’{and in all events prior lo delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines ‘and impositions levied against or on account of the Property, and shall pay
when due all claims for work done an or for_services rendered or materlal furnished to the Property. Grantor shall
maintain the Property free of all liens having prlonty over or equal to the interest of Lender under this Deed of Trust,
excep! for the lien of taxes and assessments riot due, -except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within, fifteen (15) days-after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other:-security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other-€harges that could accrue as a result of a foreclosure or
sale under the lien. 'n any comest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an: addmonal obligee under any suraty bond furnished
in the contest proceedings. : .

Evidence of Payment. Grantor shall upen demand furmsh to Lender sahsfactory evidence of payment of the taxes or
assessments and shal authorize the appropriate governmental ofﬁmal to deliver. to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least flﬂeen (1 5) days ‘before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if-any-mechanic’s lien, materiaimen's lien, or other
lien could be asserted on account of the work, services, or materials ang the-cost Bxceads $1,000.00. Granior will upon
request of Lender furnish to Lender advance assurances salisfactory to Lendor that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granlor shall procure and maintain policies o! flre insuréinge’ ‘with standard extended
coverage endorssments on a replacement basis for the full insurable vatue covering alt Improvements on the Real :
Property in an amount sufficient to avoid applicalion of any cainsurance clause, and with.a ‘standarg morlgagee clause in

favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall ;
be written in form, amounts, coverages and basis reasonably acceptable to Lendet and-issued by a company or |
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliverto.Lender from time to time
the policies or certificates of insurance in form satisfactory to Lender, including stipulations that-Coverages will not be
cancelled or diminished without at least ten {10) days prior writlen notice to Lender. Each insurance’ policy also shat
include an endorsement providing that coverage in faver of Lender will not be |mpalred in any way by any aet, omission
or default of Grantor or any other person. Should the Real Property be located in an area desngnated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtairiand maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Properiy is" locatad ina |
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property seguring
the loan, up to the maximum policy limits set under the National Flood Insurance Pregram, or as olherWIse requnred by I
Lender, and to maintain such insurance for the term of the loan. . i

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the eshmated |
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do g6, withinfiffleen™.
(15) days of the casualty. Whelher or not Lender’s security is impaired, Lender may, at Lender's election,receive and |
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebledness, paymenf of apy lien
affecting the Property, or the restoration and repair of the Property. |f Lender elects to apply the proceeds 16 restorafion: :
and repair, Grantor shall repair or replace the damaged or desiroyed Improvements in a manner satisfactory fo Lendar] | .+

Lender shall, upon satisfactory proof of such expendilure, pay or reimburse Granior from the procseds for the -

reasonable cost of rapair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued |
interast, and the remainder, if any, shall be applied to the principal balance of the Indebledness. If Lender holds any

I

Skagit Count Audi
t
2/14/2002 Page 33:# sl > 3:32PM




~ NdZEE 6 Jo¥ shed ZOOZTLIZ ,
< Joypny Ajunog pbexs :

;ff‘ LELO#% 202002
USROG

J_p';"sle)!p:eu;ej S{qE|IBAR S| JO |[B JO AU BSi2JeXa ABw JopuaT pus ‘jnejaq 10 JUBAT UB SE JO8YS SWRS SY) BABY JBUS JusAs
7 SIHETSNAL Jo peaq siyy jo siep 2y o} Juenbesgns pejoeus s seidde uoyoes sy Yalym 0} X8} AuB 4 "saXe] juanbasqns

O :,_."Jgguma Aq apew jsese| pue (ediouud jo sjuewied uo Jo ssaupejgepu| sy} Jo uoiod AUE 10 JB U0 Xe) oyoeds
le_a (p__)_:,:.-p!._l_e ‘JuswesiBy JipaiD 8y} 40 Jepjoy sy Jo JopuaT syy Jsulete g|geabieyo sny) jo peag jo adf) siyy uo xere (g)
J804L J0"peaq Jo adA} S|y Aq pemoes ssaupajqepu| sy} uo SuswABd Woy Wnpsp o) pasnbes o pezUoyIne | JouBIL)
HOIUMIOUIEID) U0 XB) oyioeds B () lisnu] jo peeq Syl Ag peinoces §seupejqepu; sy} jo ped Aue 10 |8 uodn Jo jsnJ)
j0.pseg ;q.ed&-___szq__) uodn xe} oyweds & (L) :sendde uonoes s youm o) SBXH] 9|NYsu0D |eys Buimoyo) eyl “saxe]

S P J$nJ) Jo peeq siy; Buwe;siBal jo Buipiooss jo} seBleyd Jeyjo pue
‘sdwigls AJE;ueLupagp ‘s99; ‘saxey |le uonsywy Jnouym Buipnow Ysni) jo peeq siyi Buinuguos Jo Buyseued ‘Buipiose.
Ul peungur sesuedye I8 uim seuyiefio} ‘mojeq pequosep sB ‘sexs) (B 1oj JepusT ssMmquNas |Bys Jojuern Apadoiy
[E8Y Suj u0.ua SJepus enURUos pue josued o) JBpusT AQ psjsenbel g uooe Jeyjo JSASIBYM SXB] PUB ISNU| JO pasg
Sii O) Uanippe-ul Sjuswnoop Yons 8jnoexe feys JOJURID “epue Ag jsenbed uodn ‘safiey) pue se84 ‘saxe] Juauny

Yisnu_jo paaq s|y; 40 Med e eue sebieys pue see) ‘sexe) (BusWUIBACD
o} Buyeje. SU_?!_S!:.\md ﬁu‘!Mou.w AUl "SAILIHOHLNY TVLNIWNHIAOD Ad SDHYHI ONY SI3J ‘SIXV.L 40 NOLLISOJWI

WS "UQIJBUWISPUOY S} YIMm UCHIBUUDD U] JepusT Jo
e8isN) AQ PaLINOU| $ee) SABLIOHE puB ‘sesuadxa ‘5]S00 B/qBUOSEa) 12 jo wawied Jeye pJeme sy} UBSW JEUS PJEME Bl
jo speaso.d 1au By 'A.padmd 2y1'j0 uoleso)sal 1o Jedal ey) Jo sseupsjqepy ey o peydde 80 pJeme ay} jo speeosoid
j8u ayy Jo uopad Auw Jo-jie Jew) inbar uooae syl | ABw tepusn ‘uoeUWEPpUOD O N8y u sseyaund o Supeeooid
Aue Aq 10 sBupssoosd urBWIop uBUIWE Ag peuwapuod 5| Apedold eyj jo ped Aur 10 B 3 "Spaadold 1aN §o uoljeaddy

A ‘uojedoped
yons jpuued o) 2wy 0] auwly woy.sepue] Agq pejsenbal eq ABW SE UOHEUSWNOOP PUBR SUBWINISY| YoNs Japldej
0} paiaAjep 8q 0} asNEO J0 JSAIIOR |IIM-J0jlBaS) puB ‘Osuadye S JOJUBIE) |8 [[e S2I0YD UMD S} 40 [esunod Aq Buipeaoaud ey)
u| pjussaidal a0 o} pue Bujpeesosd syy-ul siedioied o) papiue a9 Feys Jepus nq ‘Guipsssoid yons uj Aued ppujwou
8y} 9q ABW JOJUBID) pIBMB BUY) UiBGO PUB.uUBHOE BYj pusep o} AlBssaceu 8q ABW se sdays yons exey Aydwoud |rys
Joweigy pue ‘Suglam u) sepus Aol Andwoid (leys JojuelD ‘pajy I uoNELWSPUY Ui Buipseooid Aue { 'sBujpasdoig

JSni| JO pee( sl Jo :;_;E'd‘e ere sﬁuj'bqezngd uopBuwepuod o) Buljeles suoisiacid Bupolos 2YL "NOLLYNWIANOD

. 'I9pUBT 40 JuBsu0d uehum Joud BU] INOYEM JusLesBe AINJSs yons AUB Jepun
saoueape aunny Aue jdaoge Jou jsenbei J8yjIBLr J[eyS JOJUBJY) “IBPUST JO JUSSUDD UBKUM Joud ey} INoUIM pamaues 1o
‘pepusixa ‘papuswie ‘peyipow st juswasfie JBy) YoM Aq JSnul Jo peeq SI) JeAn Auopd sey yoym wewessibe Aunoes
layjo Jo Ysna jo pesp ‘aBebpow Aue jo sepioy sl tiimjuswesibe Aue ojul Jajus jou [BYS JOJUEID 'UO[RIYIPOWN ON

e "SSEUPaIGRPU| YINS o) SjUsWnoop Aunoes Aue sepun
yneep Aue Jo ‘sseupaigspul 4ons Bulnuapme: sjuetungsul ey) Jepun yneep AUE 'Ssaupsigepul Yons ug yneep Aug
Juanaid o pue sseupajgepu| Bullsixg ay) 4o JuelnAed sy} 0 8es Jo ‘Aed 0) s89.08 pUE SJUBLBAOD Ajsseidxa sojusiey “uel|
Buysixe ue 0} jopsju| pue AJBpPUDDSS g Al sssupajgepul-By) Buunoss IsniL Jo pesaq siu} 4o us) Byl uar] Bupsixg

SN0 peeq sy jo ped B 258 sseupejgeply Bunspa Bulsouoo suoisineld Bumo)o) sYL $SINAILEIAN] DNILSDE

"Iy u1 pred S| SSBuUps|gepY| SJOJURID) SB BLY LONS
[RUN &y PUe 8040} Ny U1 LIBWISI [BYS PUE sanjeu ukBLINURUOD 8q jleys ‘jSni] JO Pesag SIy) J0 AIBAep PUB UOGNSeXs By}
BAIAINS [BYS 1SNJJ J0 paeq SIY) U) SPBW SBY JOJUBID) SIUBWSIBIS PUB 'sjusweeiBe ‘Soswold |y “S#SjWoId JO [RAJAINS

-senpoum_g_ﬁeluawujanoﬁ"';o suolgnfies pus ‘seoueulp.o ‘sme] ejgeddde
Bugsixe yie ynm seydwo Apadoid U Jo 8sn sI0jUBID PUR AUadold Bu) JEU) SJUBLEM JOJUBID) "SmE UJIA douefdiiod

‘uoledioid yans puied o} 8wy o) swi) Woy jsenbes ABW JBpusT Se-SjUstyrtiSUl YONS JepuST 0} 'peJsAlep eq o] 8SNed
Jg “JBA|Sp |IIM IOJUBIS) puE ‘@DI0UD UMD SJSpueT Jo Bsunos AQ Bdipeacosd 8y} u| pejuesaudes aq o) pus Buipesdaid
sy} i ejedionred 0 pagyue oq jjeus Jepue Ing ‘Buipesdsosd yons u| Aped [Bulwou auy) eq ABw JOJUBID) "asUedxe
SJOJURIY) 1¥ LOKOE BY} pusjep [[BYS JOjUBIE) ‘SNl O PEEQ SIU) JBPUN JBPUT JO SSISNIL JO JSasiUl BU} JO i) 5J0JUBID
suopsenb Jey) pasuswwod si Bupeedoid Ja uopoe Aus Jueas ay) | -suosiad ge ja-swieD nmer ay) suebe Apedold ey
0} &fii SU) PuBJEP JBABIO) (M PUE SJUBLEM JOJUEID) ‘eroqe ydeiBessd sl uf uopdagxa sy o) 199Igns "SfIL 4O ISUIISQ

*19pLST 0} ISNUL JO paag S|y} JBAISP PUB BINoexe
o) Asoyine pue ‘emod ‘wyBu Ny suyy sey JoEID (q) PUue ‘Snul Jo pasQ SIUl Yim uondeuuos u Jepus ‘Aq peldesoe
Pue “jo JoAej L) panss) uoide e jeuy Jo ‘wodas ajy ‘Aonod eourinSur el AUE UF JO MOleqQ UOWOBS SSBUPB|gapU|
Buysix3 suy w Jo uonducsep Apedoly (BeY SY) Ul YMO) 18§ ©SOU) UBY) JAYIC SESLEIGUINOUS pPue SUBY (17 jO JES|S pue

88y ‘edwis 88 ul Apadosy BY} O) PIoYE) JO ey B|qEjeNJEW PuB pooB spiouﬁgt_:;_qe;;lj__k{a)‘ [JBY} S|UBLIBM JOIEID “ARIL

B JsniL
}o peeq s Jo yed © ese Apedaid ey} jo diysieumo o) Buyeies suorsioid Bumo)io) 8dL "F1LEL 40 ISNIJITA ‘ALNYHHYM

‘PBY SABY PINOM SSIAUBYIO ) jey) Apewal AUE WDl JBpusT feq 0} SE oS ynejep ey} Buuno
SB penisuod aq jou |leys JSpus AQ uUonde Yons AUy “JInBlep AUB Jo JUNGODE U Pejjijue 9q ABW EpUST YoIYMm O] SaIpawsl
Aue o syBl Jeyio Aue o) ualippe w eq leys ydeibeied s)y) ul Joy pepiaosd spyBuey) ‘spunotie @58y} j0 wewArd ainoss
I OS[B Jsnl| Jo peeq syl “Auniew sjuewsaiby jpai) ey} i a|qeied pur enp aq i Yoym juswied uoojeq B se pejeel)
8q (D} 10 ueweeiBy ypai) ey} o wisy Buuiewe) eyy () Jo ‘Amod esueinsul sigeolddefue jo wiey eyy (1) seyye Buunp
anp ewoseq o} spewArd Juswlesul Aue uyim sjqeied eq pue Buowe peuolgodde oq puk WewessBy Jpal) 8y} Jo 8ouBE
ey} o} PeppE 8q (g9) ‘puBwep uo sqeded eq (v} lIm ‘vondo sgepuen je ‘pue sseupaldepu) al) 1o ped B swooag g
sesuadxa yans Iy "Jojusig Ag Juswiedel Jo BjEp ay} 0} JspueT] Ag pred 10 pALINAU| Bjep Byl-ut.yjuswiasiBy Jpe.n ey) Jepun
pebreys ejer ay) Je jsateju) 1eeq usy) M sesodnd yons 1o) Jepuen Aq pred 10 pounou| sssuadye ||y 'Siseleu| S lepuat
josjoud o) speudosdde eq o) sensleq JspusT 18Ul UCROB AUB exe) ‘o) pasnbel jou s| jng ‘ABw yeueq siowieig uo uspus
usy} ‘Apadold eyj Ul siseuejul S 1OpUST J0Bye A[elSiew pINoMm JBY) pecuswiiod 5| Bupesoord o, Uo|oR Awe J| :0s op Aew
Japug usy) ‘mofaqg paunbel sB Bulpuels pooB ul sseupaigepu| Buyspa ueuiBl of uogeBilqo Aus-yjim Aldwoo o) Jo Apadaid
8y} o) suedes axew o] (0) ‘Ausdosd eyy uc sousinsul pannbey Auw epinaid o (g) ‘suned Jayjo pue 'ssouBIGUINIUS
‘siseJeu| Ajunoes ‘suey ‘sexe} B o 98y Apedoid Buyp deey of (v) SIF JOWBID §|  SIMNLIANIIXI - S.HIANTT

"sseupseigapu| Sunsixa su) jo epjoy 2y o) ejgeied jourspaeood
sy 40 uoipod jey; o) Auo Aldde eus spesnold jo UOISIAP JO 1SNUL J0 paeq sl v suaisiaoid suy ‘$sor uo Aigqeked: .
slI0ged BIUBINSUY| BY) WaYy 5pesd0id Aue §| juswennbal aoueInsu Jo ucyeDldNp B 8IN)ISUOS PINOM JSNUL Jo-peaq sy} =
§O SuLa} U} ypm souendwo Juepxe ey} o} ‘|Sniy j0 PEBQ SIU) JSPUN Sudsiac.d SAUBINSUE By Yym souBnduIoD efnyisuc
Irrys ssesupejgapu| Bugsix3 yans BuIduspInG JusWINSUL &4} Ul PBUIBlLIOT SudiSac.d @auBInsu ay) yim souendwcs ‘pays
Ul S| MO[9q pequossp sssupejqepu| Bulspg Aue yaum ui pousd ay Buung -sssupajqapu) Bunsixa ulim asuejidwon
"Auedold Yans [o afes e.nsoj0elo; Aug.ye 1o
‘ISThL 4O peeq siu) JO suoisinld eu) Jepun play S[es Jeylo Jo B[ES S, 38)SMI) AU IB |Sn] 10 pesq siy) Aq PeIsa0d Auedoig .
3y} jo Jeseyoind eyy ‘oj ssed PUB 4O WeUSQ ey) 0} BNU| fBYS BoUBINSY| paudxeun Auy -a(eS je souRinsu| pandiaun
~gedde Aew sjsassul ¢ -
§,J0luERIE) S8 IOJURLD 0} 1SRRIV INCUNM pred aq jleys SPeeccad yons ‘sseupeltepul sU) JO I U WeluAed Jeye speedold ¢

p abed (panunuo))
1snyl 40 a33a




DEED OF TRUST
{Continued) Page 5

¢ an, Event of Default as provided below unless Grantor either (1} pays the lax before it becomes delinquent, or (2)
. /ctnteSts the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
& corporate surety bond or cther security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Securlty Agreement This insirument shall constitute a Security Agreement to the extent any of the Property constitules
fixtlres, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
timp to time. -

Sectirity Int_erest."*-Upon request by Lender, Grantor shall execute financing statemants and take whatever other action
is requested by Lender to perfect and continue Lender’s security interest in the Personal Properly, In addition to
recording this' Deed of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all' expenses incurred in parfecting or confinuing this security interest. Upon defauit, Grantor shall
not remave, sever of delach the Personal Property from ihe Property. Upon default, Grantor shall assemble any
Personal Property not affixed ta the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it avallabte fo Lender W|thm three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law: :

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party) from which information concerning
the security interest granted by’ ‘this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first'page of thi Deed of Trust.

FURTHER ASSURANCES ATTORNEY—IN—FACT The following provisions relaling to further assurances and
attorney—-in—fact are a part of this: Deed of Trust;

Further Assurances. At dny lime, andi‘frq_m time to time, upan request of Lender, Grantor will make, execute and
deliver, or will cause to be made,-execuled or dsliverad, to Lender or to Lendsr’s designee, and when requested by
Lender, cause to be filed, recnrded refiled, .or rerecorded, as the case may be, at such limes and in such offices and
places as Lender may deem appropriaté, any and all such morlgages, deeds of trusl, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, cerificates, and other
documents as may, in the sole opinion of Lender, be necessary ar desirable in order to effectuate complete, perfact,
continue, or preserve (1) Grantor’s: obllgatlons ander the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens and security’interests crealed by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by.law or Lender agrees 1o the contrary in writing, Grantor shall
reimburse Lender for all costs and expenseeincﬂrred in‘connection with the matters referred to in this paragraph.

Altorney-in—Fact. If Grantor fails to do any of the: thlngs referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's:expénse. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney-in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the tndebte_dness when __dUé; terminales the credit line account, and olherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lander shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
staternent on file evidencing Lender’s security inferest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any recoriveyarce may be described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance ot any metters or facts shall be conclusive proof of the
fruthfulness of any such matlers or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Granlor
commits fraud or makes a material mlsrepresentahon at any time in conneclion with:the Credit Agreement. This can include,
for example, a false statement about Grantor's income, assets, liabilities, o’ any other aspects of Grantor's financial condition,
(B) Grantor does not meel the repayment terms of the Credit Agreement.. (C) Grdntér's action or inactlon adversely affecls
the collateral or Lender's rights in the collateral. This can inciude, for example, failire fo maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liablé on.the. actount, transter of title or sale of the
dwelling, creation of a senior lien on the dwelling without Lender’s permissiori; foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes. :

RIGHTS AND REMEDIES ON DEFALLT. if an Event of Default occurs under: thls Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies; |

Election of Remadies. Ali of Lender’s rights and remedies will be cumulatwe and may be exercnsed alone or together.
An election by Lender to choose any one remedy will not bar Lender from using any other reinedy. If Lender decides to
spand money or lo perform any of Grantor's obligations under this Dead of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender's right fo declare Grantor in default and ‘o exermse Lender siremedies.

Accelerate Indebtedness. Lender shall have the right at its option to daclare the entlre Indebtedness |mmed|ately due
and payable. .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght to exerclse its power of

sale and lo foreclose by notice and sale, and Lender shall have the right to foreclose by judlclal foreclosure, in either !

case In accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Proparty, Lender shall have all the rlghts and rernedles of

a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and.: manage the Property :

and collact the Rents, including amounts past dus and unpaid, and apply the net proceeds, over:and above Lender's
cosls, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of:the:Property
lo make paymenis of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably

designates Lender as Grantor’s attorney-in—fact to endorse instruments received in payment thereaf in: the name of

Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender:in responsa

to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grolings :
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a.-‘

receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part ofthe &

Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure__..-{"
or sale, and to coliect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,

against the Indebtedness. The recsiver may serve without bond if permitted by law. Lender's right to the appointment |
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial | .

e
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DEED OF TRUST
(Continued) Page 7

7 ‘has-given up that right. If Lender does agres in writing to give up one of Lender's rights, that does nol mean Grantor will
. ¢ niot have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
“ " tg-a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again.

~Grantor further understands that just because Lender consents to one or more of Grantor's requasts, that does not mean

Lender will-be raquired lo consent to any of Grantor's future requests. Grantor waivas presentment, demand for
payment, protest, and notice of dishonar.

Severability. [f a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itsel will n6t mean.that the rest of this Deed of Trust will not be valid or enforced. Theretore, a court will enforce the rest
of:the" prowslons of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable s

Successors and Asslgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of-Trust shalt-be binding upon and inure to the benefil of the parties, their successors and assigns. If ownership of
the Property becomies vested in a person other than Grantor, Lender, without nofice to Granter, may deal with Grantor’s
successors with refersnce to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the oblrgallons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence Tme is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exempilon. Grantor hereby releases and waives all righis and benafits of the homestead
exemplion laws of the State of Wa‘shington as 1o all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followmg words shall have the following meanings when used in this Deed of Trust:

Beneficlary. The word: "Beneflclary“ means Whidbey Island Bank, and its successors and assigns.

Borrawer. The word "Bormwer" rneans BRADLEY W WATSON, and all other persons and entities signing the Credit
Agreemernt.

Credil Agreement. The words. "Credﬂ Agreament" mean the credit agreement dated February 8, 2002, with credit
limit of $109,000.00 from_ Grantor'to.”Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and subslltutlons for the promissory note or agreement.

Deed of Trust. The words "Deed..__of _Trust" mearithis Deed of Trust ameng Grantor, Lender, and Trustee, and includes
without limitation all assignment and-Sequrity'iqterest___provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental:.Laws™ mean any and all state, federal and local statutes, regulations
and ordinances relaling to the protection “ef Human health or the environment, including without limitafion the
Comprehensive Environmental Response, Compensation and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, el seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA",
the Hazardous Materials Transporation Act;. 48 U:S.G: Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.5.C. Section 6901, et seq., or other appllcable state or federal laws, rules, or regulallons adopted pursuant
iherelo.

Event of Defaull. The words "Event of Default™ m'ean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebledness, The words "Existing Indebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. . :

Grantor. The word "Granlor" means BRADLEY W WATSON

Hazardous Substances. The words "Hazardous Subslances ‘mean materials that, becauss of their guantity,
concentration or physical, chemical or infectious characteristics;’ may cause, or pose a present or potential hazard to
human health or the environment when impropery used, “treatéd, stored, “disposed of, generated, manufactured,
transported or olherwise handled. The words "Hazardous Substances” are tsed in their very broadest sense and
include without limitation any and all hazardous or toxic substances, malerials or wasle as defined by or listed under the
Ervironmental Laws. The term "Hazardous Substances” also mcludes, wm'tout limitation, pefroleum and petroleum
by—products or any fraction therecf and asbestos. 4

Improvements. The word "Improvements” means all existing and future lmprovements buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements arid othe__r co__nslruct:qn on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts; costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents arid gny amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred: by-Trustee or-Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as prowded i thls Deed of Trust.

Lender. The word "Lender" means Whidbey Island Bank, its successors and assigns. The words "successurs or
assigns™ mean any person or company thal acquires any interest in the Credit Agreement :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and ather amcles of personal property
now or hereafter owned by Grantor, and now or hereafter atached or affixed to the Real Pioperly; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such’propérty; and logether with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Properly and the Personal Propeﬂy

Real Property. The words "Real Property” mean the real property, interests and rights, as fuﬁher descnbed m thls Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreernents Ioan agreements
environmental agreements, guaranties, security agreements, mortgages, deeds of frust, security, -deeds, ‘collaleral
moartgages, and all other instrurfents, agreements and documents, whether now or hereafler extstlng, executed in
cannection with the Indebtedness.

Rents. The word "Rents" means all present and fulure rents, revenues, income, issues, rovalties, proflls, and ethef ;3:'

benefits derived from the Property.

Trustee. The word "Trustee” means ISLAND TITLE CO, whose mailing address is 838 S BURLINGTON BLVD

BURLINGTON, WA 98233 and any substitute or successor trustees.

NFLAANR
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Order No.: B19433-SM
T EXHIBIT AT

LotQ “F:’;LAT OF SKYRIDGE DiV. VII*, as per plat recorded in Volume 15 of Plats, pages 58
and 59 records of Skagit County, Washington.

TOGETHER WITH that portion of Tract "B” of Skagit County Short Plat No. 23-76, approved
May 26, 1976.and recorded May 27, 1976, under Auditor's File No. 835799, in Volume 1 of
Short Plats,-pages 134 and 135, records of Skagit County, Washington; being located in the
Southwesst Quarter-of the Northeast Quarter of Section 32, Township 34 North, Range 4 East of :
the thlamette Merldlan, more particularly described as follows: ‘

Begmmng at the Southwest corner of said Tract “B”,
Thence Easterly, along a line which would intersect the East line of Tract “B” at a point 27 feet
North of the Southeast corner thereof {hereinafter referred to as “Line A”), a distance of 87.00

feet;

Thence Northwesterly, at rlght angles to said Line “A”, a distance of 12.00 feet; :
Thence Northeasterly, at right angles to the last described line, a distance of 70.0 feet, more or
less, to a point on the Easterly llne of said Tract “B”, 39.00 feet Northerly of the Southeast '

corner thereof; :
Thence Southeasterly, along said East line, a distance of 39.00 feet to said Southeast corner;

Thence Westerly, along the South l|ne of said Tract “B”, a distance of 150.00 feet to the point of
beginning. & ‘

Situated in Skagit County, WasHi'_ngﬁﬁr;i.-*

- END OF EXHIBIT “A" -
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