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"~ PO'Box 909 - -
i 225 Blair St
E _Frlday Harbor, WA 98250

FIRST AMERICAN TITLE Co-
DEED OF TRUST Wr1y

Reference # (if apphcable) 00068372 Additional on page ___
Grantor(s) ' " :

. Carlson, Mlchael W
2 Carlson, JuhaF

Grantee(s)lAsmgneelBeneﬂcrary
ISLANDERS BANK, Beneﬁcaary
Island Title Company, Trustee

Legal Description: Section 12, Townshrp 36 Range 3; Pin. 8W - NE )
aka Tract 1, Short Plat 513—80 _ Additional on page

Assessor's Tax Parcel |ID#: P47782

THIS DEED OF TRUST IS DATED MAFIGH‘__A, 2002, among Michael W. Carison and Julia F.
Carlson, Husband and wife, whose mailing address is 2165 West Valley Road, Friday
Harbor, WA 98250 (referred to below.as "Grantor"); ISLANDERS BANK, whose mailing
address is PO Box 909, 225 Blair St, Friday Harbor, WA 98250 (referred fo below
sometimes as "Lender" and sometimes as "Beneficiary”); and Island Title Company,
whose mailing address is PO Box 790, Frlday Harbor WA 98250 (referred to below as
"Trustee"). ; ;




/E—J————__‘—,*——ﬁ-
Wyzp:sl 8 Jo T 3bed ZOOZ/O/E )
" Jopuphy funoo ubexs

wn I

=3 e WVRIEI U] WIELLSS (B) ABLU JOJUBJS) 'JNBJS(] JO JUBAT UR JO S0UALINDI0 8U) UM *ISM PUR UCISSISE0d

A suoisineid Buimeiio U) Ag peusesch ag IiBys Austoid
____alll J° 9sn pue uoissessDd SJOJUBID 1BY) S8AIER JOJURSD ‘ALHAMOMd FHL 40 IONYNILNIVW ONY NOISSISSO0d

. *SUBLINIO( PajB|eY BUY) PUB ‘IsnJ] Jo paaq SIu} ‘SjoN au) Japun suoRebiqo s oueln

a;o ||a u.uOuad Jauuew AWl B ul puB AjouiS |jeUs Pue ‘enp awodaq Aay) Se isnil Jo pes( siy) AQ Peundes sunowe

7 |[F'J9puan) of Aed (leysS JOJUBIS ‘Snif jo Paeq SIU} Uf Papir0Jd SSimIey0 SB 1de0X3 "FONVWHOLYAd ANV INIWAYd

- 'swum ONIMOTIOE 3HL NO 031d3JJV GNV NAIO S1 1SOHL 40 0330 SIHL "iSMHL 30 G330 SIHL aNY
«'SINFWND0Q A3LVTIH 3HL ‘10N 3HL HIANN HOLNVHD 40 SNOILYDIE0 TIV ONY ANV 40 JONVWHOSHI
(z): ANV SSINMILEIANI IHL 4O INIWAvd (1)  3JdNI3S OL N3IAID SI Ju.uadoud TYNOSHId aNY-
SJ.NEIH 3HL NI 1SFUITINI ALIHNIAS FHL NV SINIH 40 LNIWNDISSY IHL ONICNTONI ‘1SNH1 40 g334a SIHL

see;snn JOSSS00NS 10 AINIMSANS AUB PUBR AUBCIIOY) 9|)1] PUEIS| SUBSLW ,S315M1 1, DIOM B, "3ajsruL

‘Auedouy 8y} wol) peausp sjauaq
Jayio pue smo]d ‘seumAcJ ‘SONSSI 'SWOOUL "SBNUSASI ‘SIUa) &Ny puk jueseud (B SUBSW  Sluey, PIom 8yl ‘sjuay

'§58UPSqapU] SY) yIm uouoauuoo
ug pamaaxe ‘Bunsaxe Jayea.»au IO MOU JBUIBYM ‘SJUSWINOOP PUR sjuBweelfe ‘sjuswinisu) JBYo |B pUB ‘isni} jo
speap ‘sefebuow ‘S]UBLUBG.IBE Aunass 'sejuelent ‘sjuswssiBe [BlUSWULONAUS ‘SjuaLiBe BE uro| ‘Siuaweasibe |pan
‘seqou fsossiwond ne uouemuu ;nouum SpNiaul PUB uEdW SIUSWNOCQ pPajeley, Spiom 8yl Sjuawnao( poieley

'UDYDES JUBID) PUB BOUBABALIOD),
By} Ul eAoqge paquasap s;usu pue sisasgiu| ‘Auadoad sy} uvesw Apadosd [wey, spiom syl Apedoly [eay

Apadcud |Buosuad ay) pue Apado.y Bey ey} Avaioe|oo suraw Apedold, piom eyl “Aladoid

"Apadold 8y) o uogyisodsip Jaylo 10 8BS AUE Woy (swniwaid jo spunjas
pu® speedcid equBINSy| JE uouenwu moqum Buipnioul) spesocosd pue uoeley) spoud pue sanssi (B Yim Jeysebo;
pue Apedosd yons jo Aue 110} sliopaysans, [fe pue "o sjuewsoedal 18 ‘0} SUOYIPPE PUB ‘sped 'SUOISSB008 |8 yim
Jayjebio] {Apedold |eey ay) 0] paxile 10 PBUDBYHR Jayeasay JO MOU PUE 'I0JUBILE) AG PEUMD Jaypaley Jo mou Apedoid
feuosiad Jo sejoiE 1BYI0 PUB 'sBIn)xy lualudlnba e uesw Auadoly reuosied, spiom ay) -Auadold Ruosiad

‘A1vYd 1S3HILNI EI'IGVIHW\ v SNIVLNOO 310N JH1 ‘HOLNYHD 01 3DILON "SI0N eu) 10f suohnyisqns
pue ‘sBulduBuyB) “SUOHBIPPGL ‘suQisUAIXe” ‘sfemeus: B Uim JsuieBol Jepue 0} JOEIH woy (0'000°0FS

jo wnowe fedipund jpuibiio’ ay, M| ‘ZOOZ ‘¢ YOIGW DRIBD S)ON 3y} SUBSW ,3iON, PJOM UL °IION
suﬁlsse pua s;ossasons S} “YNYE SHIANYIS| SUBSW Japus], piom 8yl 'i3pud

(

IoH [efu]) @|qReDIDUBUN asmuaq;o ewooaq ABw Jsyesssy Jo aq ABw sssupagapul yon
‘SUONEBHWI jO ejnje|S AUR AQ PauBy SLI00SY ABL foyreiey JO o4 ABW SSEUPSjqEpU| Yons uodn AIBA0ol JByIsym pur
‘@simIsylo Jo JojueienB se pepsbigo Jeyleum ‘sizujo yum Apuiol Jo ARnpialpus @|gBl 89 ABW JOJUEID) JOyleym pue
pejepinbyun Jo pejepinby 'UsBuluod 1O SNOSYE fBNP JOU 10 BNP JSYlayMm ‘BSIMIOYI0 10 ABJUNIOA JoYjByMm 'ajoN By}
jo esodind ey} o} pejBjgIun 1o pajeiel eyeum ‘Buisie Jegraiay 4o Buysixe mou JBUIBYM WBY} JO BI0W IO BuUC AuB
Jo Jojueln) jsurefie Japuen AQ SwiBD Ijg SB [jem SB ‘uisyy Jo 8IowW Jo sUD AUE 10 “I6PUST Of JOUEID) & ‘Udssau] jsessful
snd ‘sajliqey pue sjgep 'suoyeBiiqo ||B sepnjoul S58UpeIgepu, PIOM By} 'S]0N 8y}l O} UoRIpPe U] “ISniL Jo paeg
SIY} Ul pepinoid SB SIUNOWE Yons uo jsalajul yum eyjabol ‘|sni] Jo peeq siuj Japun Jojuesn jo suonebiyqo eaoe
0} Jopuan 10 agjsnit AQ paunau) sesuadxa 10 JOJBID 10 suoneb|qo e6uBydsID O} JEPUST AG PEOUBADE 0 pepuadxe
SjUNowWe Aue pue S1oN 8y) Jepun sigeied jsaisjul pu-'a |ediound ||'e SUEBLU LSSBUPBJqapU|, PIOM BY[ "SSaUpajgapu)

. ‘Apedou |BaH 8y} L0 LOJIONYSUOD KBY|0 pue
sjuawaoedal ‘suoyppE 'saumoe; ‘Apedoid jeay sy uo paxye sewcq Bliqow ‘seinonns ‘sBuping ‘sjuswanodiu)
anny pue Bujsxe B UORBuW) INOYNM SBPNOUN pue sueaw s;ueluanmdmb, piom 8yl  sjudwaaoadul

ssaupalqapm oY) )M UOROSLILDS U SABd UOREPOUILCIOE
pue ‘seyeins ‘siojuBiend §jB pue AUB UORENWY INOYRM sapn|ou1 pue suesuu_ ,,:o;umang,, plom 8Yy) CIojuesens)
uosua:) "4 aunr PUE UQSIEY) ‘A [BBUDIN LQNBLLY
fnoypm Bupniour ‘1sni) Jo paag sy Bugnoexe seyyus puk suomed i? pueAUR SUEBSLU JOJURID), PIOM BYL “lojuel)
s;ueu pue Apedoid [BuOsiad ayj 0 Bunee) su|Sinaud 1salsiul Munaas pi.re JUSWUBISSE 12 UORRIIL INOYNM SSPN UL
pue ‘ssjsni] pue ‘Japus ojuelsy BuOWE JSNI] jo pee(] SiUl uBsw: ,,;sm 1 jo peau,, SpIOM BYi CISNIL JO paeg
1an ], O paag Sy} U JepuaT, SB O] PeLsje) S|
OS2 MNVE SHIQNYISI "SUBISSE pUE SI0S5830N5 S “WNYE SHIANY S| SUBSM: ,,Ammuaq__eg“ plom syl -Aeasuag
“BOLBUIY JO SSIBIS PSJIUM 3U) J0 ABUOLM [NIMEB| U SjUNCWE u;n‘ew"ueué SUNOWE JB)IOP 0} S8gualalel iy
"8p0Y [BI0BWILIOTY WIOHUN U} LI SWIS) 4ons 0] pengujje sBulueaw ay) sABY [[BUSISNIL Jo paag SIUl Ul PSUYSP §SIMIeYl0
jou swiel snsy jo peaqg siy w pesn uaym sbBuuesw Bumolo) sy eaky (BYS spom -Bumolos eyl "SNOILINIZAA
ssaupalqapu; a4y Jo uad 10 |2 JO uoEe1989208
uodn paoass ABOBIIOINE 84 BYS PUE UONdD S.8pue7 JB DaXOoAB! 8q ABW aSUadl. yd1im ‘siioid pue sjuay ay) 10900 0}
e5uasy| B JOJUEBSE) 0} Sjurlb Jepue '1SniL O peBq siy) jo Buipiooss By} uodn ejeoyd pue pajapd ‘oyoeds eq o) papusiu
8 wawubisse sy} AG pereeld sl By} 040°80°'S9 MY UM BOUBPIOIDE U PEPJ0del S| Juawiubisse sl -Anadaid ay) Jo
s;umd PUR ‘S|Uey "SESEa| ||B 0] puUE U jSassiu| pue ‘e ‘b)) S JojuBIg JO | “epuat o) &ur}oes SEJ__SUSAI_SSE Agalsy JOJUBRICY
"e844¥d Sl Jequinu UD!WO!mUSP!,)@ Apsdodg IE’QE! 4L "ZEZ86
vM ‘mog “pd sbupdg jjeseg Se umowny AJUOWWOD §| $SIPPE S))-10-Auadoid |eay aul

*1000V20108-.
‘ON 9|4 SJONPNY Japun papiodal pasqg Aq ‘sesodind peos ioj Ajunoy ubexs o} .
pafaaucd ‘Joaiay)] 139} § YOS Ayl Ld39X3 ‘uojbuiysep ‘Ajunod ubeNs jo spiodax
‘v000TLLLOB "ON ®lid S, Joupny Japun ‘| abed ‘sield poys JO § SwWNjOA Ul 0861 ‘b1 - .
J9qWIIACON Papl0adal pue ‘0861 ‘ClL 19qUWIdAON paacidde “i'a ‘1583 £ aﬁuea yuoN
9¢ diysumol ‘ZL UONVAS Ul PIARIO| ‘PAsSIADY ‘08-ELG 'ON 1eld Woys jo ‘L Pv-u.:

:(.Auadoid |3, aU}) UCIBUIUSEM 4O SRIS. ‘Munoo---
Aluno:) UBENS U] PIRD0] ‘sispew JBWS pue [eweyoeb ‘s86 Yo ‘seueuIL @ UoleIW) INoyIM Bulpniaul ‘Auadmd
[ess By} o} Buneds syyoud pue ‘seneAos ‘siuBu Jeyio (B pue H{SIUBu UoKBBLY 10 UDHD yum SBIIN Ul yoojs-Buiphipul)
siyBu youp pue syBu sejem leEm B ‘seousuapndde pue ‘ABm j0 SjuBu ‘SJUBWISSES [B ‘SBINpYy PUE Sjuewaaordul i -
‘sBuip|ing pexye 0 peysess Ajusnbesans 1o Bugsixe |8 yum Jayebo) ‘Apedosd (sl pequosap Buimolio) eyy .o} pue’ .
W jsaas)ul pue ‘apy ‘Wbl ssojueiD Jo (jB 'ARIDAURE SB JOpUaT JO Jaudq 2y} Jo} pue uolssassod pue Anjua jo Wb |
‘afes Jo Jomod yim isn) U 335N 0] SADALGD JOJURID ‘UOIIRIIPISUOD JRNIRA 04 “INYHD ONY JINVAIANOD -

(panunuo)) L698E264Z ON UEOT
2 abed 1SN4l 40 a3aa c00z-v0-€0 -




03-04-2002 DEED OF TRUST Page 3
-Loan No 219738697 (Continued)

- of g Property, (b} use, operate or manage the Property, and (¢) collect any Rents from the Property {this privilege

8 a:license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of

§ < & Property or to other limitafions on the Property. The Real Property is not used principally for agricultural
' purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promplly perform all repairs,
réblacemé.nts, and maintenance necessary lo preserve its value.

! Hazardous -Substances. The terms “hazardous waste,” “hazardous substance,” "disposal,” "release,” and
% "threaleried'release,” as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive
“Environmental ‘Response, Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section 9601, et seq.
("CERCLAT; the: Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 (“SARA“) the
Hazardous Matenals Transportation Act, 49 U.5.C. Section 1801, o! seq., the Resource Conservation and Regovery
Act, 42°1).5.C. Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant
to any.¢f the foregoing. The terms "hazardous waste” and "hazardous subslance" shall also include, without
limitation, petroleum.and. petroleum by-products or any fraction thereof and asbeslos. Grantor represents and
warrants to Lendet that; ‘(a) During the period of Grantor's ownership of the Property, there has been no use,
generation, manUfac[ure storage. treatment, disposal, release or threatened release of any hazardous waste or
substance by-any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to
believe that thefe has Been, exgept as previously disclosed to and acknowledged by Lender in writing, (i) any use,
generation, manufacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or
substance on, under, about pr from the Property by any prior owners or occupants of the Property or (i) any actual
aor threatened litigation-or elaims-of any kind by any person relating to such maiters; and (¢) Except as previously
disclosed to and acknowiedged by bender in writing, (i) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Prgperty shall use, generate, manufaciure, store, treal, dispose of, or release any hazardous
waste or substance on, under, about'or. from the Property and (i) any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regutations and ordinances, inciuding without limitation those laws,
regulations, and ordinances. described above. Grantor authorizes Lender and its agents to enter upon the Property
to make such inspections and-esis, at Grantor's expense, as Lender may deem appropriate to determine compliance
of the Properly with this section-of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes anly and shall not be construéd to create any responsibility or liability on the part of Lender to Grantor or to
any other person. The representaliéns and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous.wéste and hazardous substances. Grantor hereby' (a) releases and waives
any future claims against Lender for indeminity ar contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws, and~{b}.agrees to indemnify and hold harmless Lender against any and all claims,
iosses, labilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or.as a consequence of any use, generation, manufacture, storags,
disposal, release or threatened release of a-hazardous waste or substance on the properties. The provisions of this
saection of the Deed of Trust, including the:obligation to indemnify, shall survive the payment of the Indebtedness and
the satisfaction and reconveyance of the lien:of this Deed of Trust and shall not be affected by Lender's acquisition of
any interest in the Property, whether by forectosure or otherwise.

Nuisance, Waste. Grantor shall not cause, ‘¢dinduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Properly or-any portion of tfie Property. Without limiting the generality of the
foregeing, Grantor will not remove, or grant to any other party-the right o removs, any timber, minerais {including oil
and gas), soil, gravel or rock products without the prior wrmen consent of Lender.

Removal of Improvements. Grantor shall not demolish’or remove any Improvements from the Real Property without
the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor
o make arrangements satisfactory to Lender to replace such lmprﬂvements with Improvements of at least equal
value.

Lender’'s Right to Enter. Lender and ils agents and representéhve’é 'ma'y enter upon the Real Property at all
reasonable fimes to attend to Lender's interests and to inspect the Prcper‘ry for purposes of Grantor's compliance with
the terms and conditions of this Deed of Trust.

Compliance with Governmenial Requirements. Grantor sh,an prom:itlygcomply, and shall prompily cause
compliance by all agents, tenants or other persons or entities of every nafire whalsoever who rent, lsase or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulitians, now or hereaftar in etect, of all
governmental authorities applicable to the use or occupancy of the Property, ingluding without limitation, the
Americans With Disabilittes Act. Grantor may confest in good faith any’ such law,: :ordinance, or reguiation and
withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests .in the Properly are nol
jecpardized. Lender may require Grantar o post adesquate security or & sure!y bond reasonably safisfactory to
l.ender, to protect Lender’s interest. .

Duty to Protect. Grantor agrees neither to abandon nor leave unatiended the Properfy Grantur shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use cf the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. lLender may, at its option, (a) declare rmmedlately due and payabre all sums
secured by this Deed of Trust or (b) increase the interest rate provided for in the Note or ¢ther document évidencing the
Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale-or transfer, without the
Lender's prior writtan consent, of all or any part of the Real Property, or any interest in the-Real Property. <3 "sale or
transfer" means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficiai or equitable;

whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land confract, contract-for deed,

leasehold interest with a term greater than three (3) years, lease~option confract, or by sale, assignmenit, of transfer-of any
beneticial interast in or to any land trust holding title to the Real Property, or by any other method of conveyance of Real
Property interes!. If any Grantor is a corporalion, parinership or limited liability cornpany, transfer also ingludes any-change
in ownership of more than twenty—five percent (25%) of the voting stock, partnership interests or limited liability: company,
interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exerclse 8"
prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and ligns on the Properdy are a paﬂ of 'lhrs Deed of" ;
Trust. :

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, asses'sments‘;
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall .
pay when due all claims for work done on or for services rendered or maferial furnished to the Property. Grantor
shall maintain the Property free of all liens having pricrity over or equat to the interest of Lender under this Deed of .+
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.. .«

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
fled as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within -

R
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03-04-2002 DEED OF TRUST Page 5
-Loan No 219738697 (Continued)

¢ Application of Net Proceeds.” If all or any par! of the Property is condemned by eminent domain proceedings or by

~Any-proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the

¢ ;" nat proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net

.~ procéads of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnaltion.

£ Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
; shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
: nominal pardy in such proceeding, but Lender shall be entitled to participate in the proceeding and io be represented
“inthe-proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be
delivered to Lender such instruments as may be requested by it from time to time to permit such parlicipation.

IMPOSITION, OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
o governrnentat taxes, fees and charges are a part of this Deed of Trust:

Currerit Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such decuments in addition to
this Deed of Trust arid take whatever other action is requested by Lender to perfect and continue Lender’s tien on the
Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred
in recording, perfecting or, continuing this Deed of Trust, including without limitation all taxes, fees, documentary
stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The toltowmg shall const:tute taxes to which this section applies: (a) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized or requied-to deduct from payments on the indebtedness secured by this type of Deed of
Trust; (¢) a tax on-this.type-of Deed. of Trust chargeable against the Lender or the holder of the Note; and (d) &
specific tax on all or any pertigr’ ‘of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If anytax to which this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same effect'as'an Event of Defaull (as defined below), and Lender may exercise any or all of
its available remedies tor-an Event of Default as provided below unless Grantor either (a) pays the tax before it
becomes delinguent, or (b). cortests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING - STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this Desd ot Truist,

Security Agreement. This |nstrument shalt conshtule a security agreement to the extent any of the Property
constitutes fixtures or other personal properly, and Lender shall have all of the rights of a secured party under the
Uniform Commaercial Code as amended from trme o tlrne

Security Interesl. Upon request by Lender, Gréntor shall execute financing statements and take whalever other
action is requested by Lender to perfect and continlie Lender's security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in' the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for.all.expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Persgnal Property in a_ manner and at a place reasonably convenient to
Grantor and Lender and make it available to Lender within three‘(B)‘ days after receipt of written deamand from Lender.

Addresses. The mailing addresses of Grantor (debtor)’ “and Lender (secured party), from which information
concerning the security interest granied by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code}, are as stated on the first page of this D_eed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The '?roth_wing"'pr’ovisions relating to further assurances and
attorney—in-fact are a part of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender Grantor will make, execute and
deliver, or will cause to be made, execuled or delivered, to Lender of to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the:case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages deeds of trust, security deeds, security
agreements, financing statements, continuaticn statemants, instniments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable’in,ordér to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this'Deed of Trust;.and the Related Documents,
and (b) the liens and security interests created by this Deed of Trust as first and prior: liens on the Property, whether
now owned or hereafter acquired by Grantor. Unless prohibited by law gr agreed to the contrary by Lender in
writing, Grantor shall reimburse Lender for all costs and expenses |ncurred in connechon wnlh the matters referred to
in this paragraph.

Attorney—in-Fact. If Grantor fails to do any of the things referred to in the p'receding :pareg'raph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor.hereby irrgvocably appoints
Lender as Grantor's attorney—in-fact for the purpose of making, executing, delivering,flling, recording, and domg all
other things as may be necessary or desirable, in Lender’s sole opinion, to accomplssh the metters referred lo in the
preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebledness when due, and otherw'i'ee, performs"alt t_he obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver lo Trusiée @ request for full
reconveyance and shall execule and deliver to Grantor suitable statements of termination of any financing:statement on file
evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shali be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the.’ "persen’ or-persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be concluswe proof of the
truthfulness ot any such matiers or facts. .

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of. Defauit") under thts
Deed of Trust: .

Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness. g

Defauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment“'h'*“
for taxes or insurance, or any other payment nacessary to prevent filing of or to effect discharge ot any liern. -

Compliance Defauit. Failure of Grantor to comply with any other term, obligation, covenant or condition cuntalned |n .
this Deed of Trust, the Note or in any of the Related Dacuments. :

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of'_-u"u
Grantor under this Deed of Trust, the Note or the Related Documents is false or misleading in any material respect
either now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and etfect
{including failure of any collateral documents to creale a valid and perfected security interest or lien) at any time and
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7 03-04-2002 DEED OF TRUST Page 7
-Loan No 219738697 (Continued)

¢+ bankruptcy proceedings (including efforts to modify or vacate any automalic stay or injunction), appeals and any
Anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including
$ 277 foreclosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustae, to the extent permitted
~---‘by ap‘pﬂcable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

.;:nghts ot Trusiee Trustee shall have all of the rights and duties of Lander as set forth in this section.

POWERS AND:OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
(pursuant to Lenders instructions) are part of this Deed of Trust.

' Powers of Trustee. In addition to all powers of Trustes arising as a matter of law, Trusles shall have the power to
take the followmg actions with respect to the Properly upon the wrilten request of Lender and Grantor: (a) join in
preparmg and-filing a map or plat of the Real Property, inciuding the dedication of streets or other rights to the public;
(b} join.in grantmg any easement or creating any restriction on the Real Property; and {c) join in any subordination or
other agreement aﬁechng this Deed of Trust or the interest of Lender under this Deed of Trust.

Obiigations to° Notlfy Trus!ee shall not be obligated to notify any other party of a pending sale under any other trusi
deed or lien, or of. any-action or praceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or un{ess the .action or proceeding is brought by Trustes.

Trustee. Trastes shall meetall gualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth aboyve, wilh respect to all or any part of the Property, the Trustee shall have the right to foreclose
by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance
with and to the full extept provided by applicable law.

Successor Trustee: Lender, at Lender’s option, may from time fo time appoint a successor Trustee to any Trusiee
appeinted hereunder:by an instrurnent execuled and acknowledged by Lender and recorded in the office of the
M[gcorder of Skagit County County, Washington. The instrument shall contain, in addition to all other matters required
L by stdte’iaw, the names of the ariginal Lender, Trustee, and Granfor, the book and page or the Auditor's File Number
<L wdere this Q@r;d of Trust:is recorded; and:-the name and address of the successor trustee, and the instrument shall
e exéguted.amal acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
f “of the Prapdiy, &all succeed-to-all the titte, power, and duties confarred upon the Trustee in this Deed of Trust and
o by app!fcahfe lﬁw* This procedure for substltutlon of trustee shall govern fo the exclusion of all other provisions for
iz shbahtu:gurf. Vof

NQTEES Li?] GRAHTOR AND OTHER PARTIES Subject to applicable law, and except for notice required or allowed by
-z o bexglven An-ahsther manner, any. nalice under this Deed of Trust shall be in writing, may be sent by telefacsimile
- (unless oihenwse-re_quwed by law), and shall be effeclive when actually delivered, or when deposited with a nationally
- racogniZed’ overmc,\ht courler, or, If mailed, shall be‘deemed effective when deposited in the United States mail first class,
cartified or regjs-tered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust.
Any party rnay change its address for nofices ‘Under this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of the nolice is to change the party's address. All copies of nolices of foreclosure from the
holder of any lien which has priority over this ‘Deed of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust. For notice purposes Grantor agrees to keep Lender and Trustee informed at all times of
Grantor's current address. 3

MISCELLANEOUS PROVISIONS. The following mlscellaneous provasnons are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Helated Documenls constitules the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed
of Trust shall be effective unless given in writing and s:gned by Ihe par’ty or parties sought to be charged or bound by
the alteration or amendment.

Annual Reports. if the Property is used for purposes other thani Gra‘nlqr--s.(eSidence. Grantor shall furnish to Lender,
upen request, a certified statement of net operating income received from'the Property during Grantor's previous
fiscal year in such form and detail as Lender shall require. "Net ¢perating ingome” shall mean all cash receipts from
the Property less all cash expenditures made in connection with the operation-of.the Property.

Applicable Law. This Deed of Trus! has been delivered to Lender and.accepled by Lender in the Stale of
Washingion. This Deed of Trust shall be governed by and construed in accordance wlth the laws of the State
of Washington.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposas only and are not to be
used to interpret or define the provisions of this Deed of Trust, : .

Merger. There shall be no merger of the interest or estate created by lhls Deed of Trust with any other interest or
astate in the Property at any time held by or for the -benefit of Lender in any. capacﬂy, wﬂhout the writtan consent of
Lender, ;

Mulliple Parties. All obligalions of Grantor under this Deed of Trust shall be joint and several -and all references to
Grantor shall mean each and every Grantor. This means that each of the persons ssgnlng belew is responsmle for all
obligations in this Deed of Trust.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to ‘be invalid or
unenferceable as ta any persen or circumstance, such finding shall not render that provision _mva!ud of unenfarceable
as to any other persons or circumstances. If feasible, any such offending provision shall be deemed to be modified
to be within the limits of enforceability or validity, hawever, if the offending provision cannot be'sg modified, it shall be
stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and" enforoeable

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on {ransfer of. Grantors lnterest this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors” and assigns:, If
ownership of the Properly becomes vested in a person other than Grantor, Lender, without notige to Grantor,:may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or lability under the Indebtedness :

Time |Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission orthe part. of
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any party0f a *
provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s right otherwise to demand strict: .
compliance with that provision or any other pravision. No prior waiver by Lender, nor any course of dealing betwagr
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligalions as fo any future .+
transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender’

in any instance shall not constitute continuing consent to subsequent instances where such consent is required.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

I

Skag|t County Audltor
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