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JRN ADDRESS:
: ;(aglt State Bank

{AND TETLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: Warch 1, 2002

Reference # (if applicable):
Grantor(s): ’

Additional on page ____

Grantee(s)
1. Skagit State Bank
2. Land Title Company
Legal Description: PTN S 1/2 OF SW

Assessor's Tax Parcel ID#: P24745

34-4 EW.M. AKA TR, 3, SP 28€@Rional on page

THIS DEED OF TRUST is dated Marc 2002, among GREGORY W. JOHNSTON, AS HIS
SEPARATE PROPERTY, whose address 'is.1800 WICKERSHAM , ANCHORAGE, AK 99507
("Grantor"); Skagit State Bank, whose mailing add Main Office 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (refen w sometimes as "Lender” and
sometimes as "Beneficiary"); and Land Title Co urlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred, s "Trustee").
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EYANCE AND GRANT. For valuable consideration, Grantor conveys fo Trustee in trust with power of sale, right
bf epiry gsession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
llowing d=stiibel real property, together with all existing or subsequently erected or affixed buildings, improvements and
fidures; 4l easefehts, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
irri rights); and all other rights, royalties, and profits relating to the real property, including without limitation
als, oil, gas; geothermal and similar malters, (the "Real Properfy"} located in SKAGIT County, State

ingtoa

3 T PLAT NO. 29-87, APPROVED FEBRUARY 12, 1988, RECORDED
2, 1488 IN BOOK 8 OF SHORT PLATS, PAGE 23, UNDER AUDITORS FILE
D BEING A PORTION OF THE SOUTH 1/2 OF THE SOUTHWEST 1/4

OF SECTION 14/ TQWNSHIP 34 NORTH, RANGE 4 EAST, W.M.

SITUATE IN THE ¢OU OF SKAGIT, STATE OF WASHINGTON.

REVOLVING LINE OF CREDIY. Speclfically, in addition 1o the amounts specified in the Indebledness definition, and
without limitation, this Deed urgs a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances ip tes“iip ip the credit limit so long as Grantor complies with all the ferms of the Credit
Agreement and the line of credit’has no? been terminated, suspended or cancelied; the Credit Agreement allows
negalive amortization. Such aidvhnces mgy be made, repald, and remade from time to time, subject to the lmitation
spne lime, not including finance charges on such balance at a fixed or
variable rate or sum as provided iin-the Cre¢it Agreement, any temporary overages, other charges, and any amounts
expended or advanced as providad 1% el he Indebtedness paragraph or this paragraph, shall not exceed the
Credit Limlt as provided In the Credit Agresment. It is the infention of Granfor and Lender that this Deed of Trust
secures the balance ouistanding undzr thie Credit. Agreement from time to time from zero up to the Credit Limit as
provided in this Deed of Trust and “aiy Inferitiediaté balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid Léiance-of {he revolving line of credlt may at certain times be lower than the
amount shown or 2ero. A zero balanci.<es, not derminate the line of credit or terminate Lender’s obligation to
advance funds to Granior. Therefore, the lie his De: f Trust will remain in full force and effect noiwithstanding
any zero balance,

Granlor hereby assigns as security to L.ender, alf right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accorts th RCW 65.08.070; the lien created by this assignment is intended
lo be specific, perfected and choate upon the recoiding of this Deed of Trusl. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at kender's option and shall be automatically revoked upon acceleration

of all or part of the Indebtedness,

ND THE SECURITY INTEREST IN THE RENTS

AYMENT OF THE INDEBTEDNESS AND
UFATIONS UNDER THE CREDIT AGREEMENT,

TRUST IS GIVEN AND ACCEPTED ON THE

AND PERSONAL PROPERTY, IS GIVEN TO SECURE
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST.
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provi
amounts secured by this Deed of Trust as they become due, and shal|
obligations under the Credit Agraement, this Dead of Trust, and the Relateg

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agre;
shalt be governed by the following provisions:

Passession and Use. Unll! the cccurrence of an Event of Defaull, Grari
the Property; (2) use, operate or manage the Property; and (3) colfest the,
license from Lender to Grantor automatically revoked upon default). T
Property or to other limitations on the Property. The Real Property is not used #

Duty fo Mainfain. Grantor shall maintain the Property in good condition and
and maintenance nacessary to preserve its valua.

of Trust, Grantor shall pay to Lender all

£1) remain in possession and control of

oitthe Proparty (this privilege is a
1geprrgvisions relate to the use of the
i gricuttural purposas.

all repairs, replacements,

Compliance With Environmental Laws. Grantor represents and warrants t
Grantor's ownership of the Property, there has been no use, generation, mar
release or threatened release of any Hazardous Substance by any person on, unde
Grantor has no knowledge of, or reason to believe that there has been, excep

1} During the period of
ge, treatment, disposal,
or from the Property; (2)

Any use, generation,
1, under, about
lénzd litigation or
ingf acknowledged

agents to enter upon the Property to make such inspections and lests, at Grantor's expense, ‘as
appropriate to determine compliance of the Properly with this section of the Deed of Trust. Anys
made by Lender shall be for Lender's purposes only and shall not be construed o create any respo
‘ the part of Lender to Grantor or to any other person. The representations and warranties contained herein g
- -~ . — . f(Grantors due diligence in investigating the Property for Hazardous Substances. Grantor hereby (%
waives any future claims against Tender for Tidemmity or contribution in-the event Grantor becomes liabl
ather cosis under any such laws; and {2} agrees o Indemnify and hold harmless Lender against any &

from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufactu
disposal, release or threatened release occurring prior to Grantor’s ownership or interest in the Property, whet ;
the same was or should have been known to Grantor. The provisions of this seclion of the Deed of Trust, including th
obligation to indemnify, shali survive the payment of the Indebledness and the satisfaclion and reconveyance of the figi#
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whethes
foreclosure or otherwise.

Nuisance, Waste. Grantor shail not cause, conduct or permit any niiesnc i mit, or suffer arty skipping of

N
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LENDER’S EXPENDITURES.. If Grantor fails (A) fo keep the Property free of all taxes, liens, security inlerests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the

ite on or to the Property or any porfion of the Property. Without limiting the generality of the foregoing, Grantor will
move, or grant 1o any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,

Rig ‘l tp:Enter. Lender and Lender's agents and representatives may enter upon the Heal Property at all
fimes end to Lender's interests and to inspect the Real Properly for purposes of Grantor's compliance
dilions of this Deed of Trust.

withhold compliance during any proceeding, including appropriate appeals, so long as
1 wriling prior to doing so and so lang as, in Lender's sole opinion, Lender’s interests in the
der may require Grantor fo post adequate security or a surety bond, reascnably
nder's interest.

ordinance, or re
Grantor has notified
Property are nci deop4
satisfactory to Lender, t
Duty to Protect. Grantor agdree$ neither lo abanden or leave unattended the Property. Grantor shall do all other acts, in

addition to those acts Sﬁ%‘xfgﬁfh‘&ﬁ'@‘%ﬂaip this seclion, which from the character and use of the Property are reascnably
necessary to protect af fve tk

Payment. Grantor shall pdy Wwhen dug fand in all events prior to delinquency) all taxes, special laxes, assessments,
charges (including water ang sswer), fines gtid impositions levied against or on account of the Property, and shall pay

2 on gt foi services rendered or malerial furnished to the Property. Grantor shall
maintain the Properly free of ali*lighs fiavig priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and as ehts not due, except for the Exisling Indebtedness referred to below, and except

f any tax, assessment, or claim in connection with a good faith
nider's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shill %ithin fifteen (15) days after the lien arises or, if a lien is filed, within fitteen
(15) days after Grantor has notice of the filini, sBcure ffie discharge of the lien, or if requested by Lender, depasit with
Lender cash or a sufficient corporate surefy &on eiher security satisfactory to Lender in an amount sufficient to
discharge the lien plus any cosis and aftorng other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shgif defond itself and Lender and shall salisfy any adverse judgment before
enforcement against the Properly. Grantor sha#, fiame Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

dispute over the obligaticn to pay, soyerg

Evidence of Payment. Grantor shall upon demard Surnish to Leptier satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental
of the taxes and assessments against the Property.

Notice of Consiruction. Grantor shall notify Lender a

Ny mechanic's lien, materiaimen’s lien, or other
Grantor wilt upon request of Lender furnish to
d-pey the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relati ififig, the Property are a part of this Deed of
Trust.

insurance with standard extended
All Improvements on the Real Property
d morigagee clause in favor of
nably require. Policies shall be
d.by a company or companies

Maintenance of Insurance. Grantor shall procure and maintai
coverage endorsements on a fair value basis for the full insurable val
in an amount sufficient to avoid application of any coinsurance clausé 5
Lender, together with such other hazard and liability insurance as Lérdeas+#h
written in form, amounts, coverages and basis reasonably acceptable to Lendes apd|
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliverf
or certificates of insurance in form satisfactory fo Lender, including stipulatic
diminished without at least ten (10) days prior written notice to Lender. E:
endorsement providing that coverage in favor of Lender will not be impaired [ ny:act, omission or default
of Grantor or any other person. Should the Real Property be located in an tres natéd by the Dirsctor of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agresé tgobtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that the Prbps : in a special flood
hazard area, for the full unpalid principal balance of the loan and any prior liens on thi groperty-$eciring the loan, up to
the maximum policy limits set under the National Flood Insurance Program, or as otharwise séquifed b% Lender, and fo
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any ioss or damage to the
make proof of loss if Grantor fails to do so within fiteen (15) days of the casualty. Wheth
impaired, Lender may, al Lender's election, receive and retain the proceads of any insurance'gsi

the reduction of the Indebtedness, payment of any lien affecting the Property, or the restorglicdf
Praperty. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or tgp!
destroyed Improvements in a manner satisfactory to Lender. Lander shall, upon satisfactory proof
pay or reimburse Grantor from the proceeds for the reascnable cost of repair or restoration if Grahte
under this Deed of Trusl. Any proceeds which have not been disbursed within 180 days after theif rec
Lendar has not committed to the repair or restoration of the Property shall be used first to pay any g
Lender under this Deed of Trusl, then to pay accrued interest, and the remainder, if any, shall'be applied
balance of the Indebledness. If Lender holds any proceeds after payment in fuli of the Indebtedness,
shall be paid without inferest to Grantor as Grantor's interests may appear.

Compliance with Exisling indebtedness. During the period in which any Existing Indebledness described el ‘
effect, compliance with the insurance provisions containad in the instrurment evidencing such Existing Indebtedréss$h
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the4&rm
this Dead of Trust would constitule a duplication of insurance requirement. If any proceeds from the insurance bec
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion off
proceeds not payable to the holder of the Existing Indebtedness.

hat covarages will not be cancelled or
insurant:$é peicy also shall include an

Lender may
sasacurity Is

ApARBARI
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‘o comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender
HERE -_If any action or proceeding is commenced that would materially affect Lender's interests in the Property, then

idef Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate 1o protect
terasts, Al expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
Agresment from the dats incurred or paid by Lender to the date of repayment by Grantor, All such expenses
artof the Indebtedness and, al Lender’s option, will (A) be payable on demand; (B) be added to the
of the Cregit Agreement and be apportioned among and be payable with any installment payments to become due
ther (#] fhe term of any applicable insurance policy; or (2) the remaining term of the Credit Agresment; or (C) be
e nent which will be due and payable at the Credit Agreement’s maturity. The Deed of Trust also will

2 amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
y be entitted on account of any default. Any such action by Lender shall not be construed as
Lender from any remedy that it otherwise would have had.

{a) Grantor holds good and marketabls fitle of record to the Property in fea simple, free
teymbrances other than those set forth in the Reat Property description or in the Existing
in any title insurance policy, tille report, or final title opinion issued In favor of, and

with this Dead of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Degd of*Trust to Lender.

Defense of Title. Subijsict 14 the
the Properly against tHa Ju
Grantor's title or the intéres
expense. Granter may b
proceeding and to be rep
cause to be delivered, to L

Compliance With Laws. Grarite
applicable laws, ordinances, and

Survival of Promises. All promiges.
the execution and delivery of this D
such time as Grantor’s Indebtedness i pai

EXISTING INDEBTEDNESS. The following pro

&ntion in the paragraph above, Granior warrants and will forever defend the titte to
Dies "'a_, persons. In the event any action or proceeding is commenced that questions
uste ender under this Deed of Trust, Grantor shall defend tha action at Grantor's
i arty in such proceeding, but Lender shall be entitlied to participate in the
rgceeding by counsel of Lender's own choice, and Grantor wili deliver, or

5Y, ¢ ses to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any defa der the instruments evidencing such indebtedness, or any default

under any security documents for such indebted

No Modification. Grantor shatl not enter into
security agresment which has priority over this De
or renewed without the prior written consent of L 2
under any such security agreemaent without the prior written corg

CONDEMNATION. The following provisions relating to condem

Proceedings. If any proceeding in condemnation is filed,
shall promptly take such steps as may be necessary to défehd the'action and obtain the award. Grantor may be the
nominal party in such procesding, but Lender shall be entitiéq ina&in.the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's exptiSa, sihd. Grantds will deliver or cause to be delivered to
Lender such instruments and documentation as may be requesiéd by Lehdir from time lo time to permit such

participation,
Application of Net Proceeds. !f all or any part of the Property is cofidsmned Ky gminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at itg, figh require that all or any portion of the net

proceeds of the award be applied to the Indebledness or the repair :
the award shall mean the award after payment of all reasonable cosis, expen
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOF§
governmental taxes, fees and charges are a part of this Deed of Trust: |

roperty. Tha nel proceeds of
ays’ fess incurred by Trustee

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall ex:
Deed of Trust and take whatever other action is requested by Lender lo parfect and
Propery. Grantor shall reimburse Lender for all taxes, as described below, toget
recording, perfecting or continuing this Deed of Trust, including without limitation
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a spe

Grantor is authorized or required to deduct from payments on the Indebtednass secured by |
(3} & tax on this type of Deed of Trust chargeable against the Lender or the helder of the Cis
specific tax on all or any portion of the Indebtedness or on payments of principal and interest r

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent to the date

contests the lax as provided above in the Taxes and Liens section and deposils with Lender ¢as
corporate surely bong or other security satisfactory to Lender. A

" SECURITY-AGREEMENT: FINANCING STATEMENTS, The following provisions relating to this Deed of Tr
agreement are a part of this Deed of Trust: T : e -

Security Agreement. This instrument shall conslitute a Security Agreement to the extent any of the Prope
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as ama
time to time.

Security Interest. Upocn request by Lender, Grantor shall execute financing statements and take whatever other ac
is requested by Lender to perfect and continue Lender’s security interest in the Personal Property. In addition i
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization g
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall

N _—w
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#nove, sever or detach the Personal Property from the Property. Upon default, Grarlor shall assemble any
al Property not affixed to the Property in 2 manner and at a place reasanably convenient to Granior and Lender
vailable to Lander within three (3) days after receipt of wrilten demand from Lender to the extent permitted

; ATTORNEY=IN-FACT. The following provisions rslating to further assurances and
f this Deed of Trust:

t any time, and from time to time, upon request of Lender, Grantor will make, execute and
made, executed or delivered, to Lender or to Lender's designee, and when requested by
corded, reﬁied, or rerecorded, as the case may be, at such times and 'm such offices and

agresments, ﬁnan;;ng & m:ants conlmuahon statements, instruments of further assurahce, cerfificates, and other
documents as i plmon of Lender, be necessary or desirable in order lo effectuate, complete, perfact,
continue, or pl or's obligations under the Credil Agreement, this Deed of Trust, and the Relaied
Documents, and {2) t sacurity inlerests crealed by this Deed of Trust on the Property, whether now owned

Altorney-in-Fact, slor
and in the name of Gramor 3

paragraph.

FULL PERFORMANCE. If Grant idebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed tor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shallexséute and, gdeliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender's segurity intpr
paid by Grantor, if permitted by applicah
persons legally entitled thereto”, and the re
fruthfulness of any such maltters or facts.

EVENTS OF DEFAULT. Grantor will be in def
commils fraud or makes a material misreprase

gﬁanlee in any reconveyance may be described as the “person or
conveyance of any matters or facts shall be conclusive proof of the

the collateral or Lender’s rights in the collateral. Th 'ﬂ, inctude, for example, failure fo maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, dezath of all persons liable on the account, transfer of title or sale of the
dwelting, creation of a senior lien on the dwelling witho i

use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defa der this Dead of Trust, at any time thereatter,

ahve and may be exercised alone or together.
g any other remedy If Lender decides to

decision by Lender will not affect Lender's right to declare Grantor in

Accelerate Indebledness. Lender shall have the right at its optio
and payable.

Fareclosure. With respect to all ar any part of the Real Property, the se’shaill have the right to exercise its power of
sale and to foreclose by nofice and sale, and Lender shall have th
case in accordance with and to the full extent provided by applicable law:

UCC Remedies. With respect to all or any part of the Personal Property, Len all the rights and remedies of
a secured party under the Uniform Commercial Code.

of-and manage the Properly
: oceeﬂ dver and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require 4Ty ten ‘ other user of the Property
lo make payments of rent or use fees directly to Lender. If the Rants are collected h ] . Grantor irevocably
designates Lender as Grantor's attorney-in—fact to endorse instruments received i yment f in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by lenants of. other usgrs 1§ Lender in response
to Lender's demand shall salisfy the obligations for which the payments are mads, whethes
for the demand existed. Lender may exercise its rights under this subparagraph either T, Lersd
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possess
Proparty, with the power to protect and preserve the Property, to operate the Property precediiig dr feif
or sale, and to collsct the Rents from the Property and apply the proceeds, over and above the fost
against the Indebtedness. The receiver may serve without bond if permitted by law. lLendar's Egti
of & receiver shall exist whether or not the apparent value of the Property exceeds the Indabtedngé gy a
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as prbvidé
Lendar atherwise becomes entilled lo possession of the Properly upon default of Granter, Grantor,si
tenant at sutferance of Lender or the purchaser of the Property and shall, at Lender's oplion, eit
reasonatie rental for the use of the Property, or (2) vacate the Property immediately upon the demand o

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust ¢
Agreement or by law.

Notice of Sale. Lender shall give Grantor reascnable notice of the time and place of any public sale of the Fers
Property or of the lime after which any private sale or other inlended disposition of the Persenal Property is fo be mg
Reasonable notice shall mean nofice given at least ten (10) days before the time of the sale or disposition. Any sais
Persanal Preperty may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights lo have the

T
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ety marshalled. In exercising its rights and remedies, the Trustee or Lender shall be frae to sell all or any part of the
erty together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public saie on all
serjon of the Property,

es; Expenses. if Lender institutes any suit or acfion to enforce any of the terms of this Desd of Trust,
2 entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
i Whether or not any cour action is involved, and to the extent not prohibited by law, all reasonable
der incurs that in Lender’s opinion are necessary at any time for the protection of its interest or the
its#rights shall become a part of the Indebtedness payable on demand and shall bear inferast at the
from the date of the expenditure until repald. Expenses covered by this paragraph include,
ever subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
ot there is a lawsull, including attorneys' fees and expenses for bankruptcy proceedings
ify or vacate any automatic stay or injunction}, appeals, and any anticipated past-judgment
gost of searching records, obtaining titte reporis (Including foreclosure reports), surveyors'
reports, and apprdisal fé itle insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor
also will pay any cowit cgdis, in addition to all other sums provided by law.

Rights of Trus’ €, T &l have all of the rights and duties of Lander as set forth in this section.

POWERS AND OBL}
(pursuant to Lender's instruction:

Powers of Trusiee. In as
the following actions wiin respest t
and filing a map or plad.of the Red
granting any easement or
agreement affecting this De

menses
forcems

gart of this Deed of Trust:

owers of Trustee arising as a matter of law, Trustee shall have the power ta take
he, Property upon the writlen request of Lender and Grantor: (a) join in preparing
erty, including the dedication of streets or other rights to the public; (b} join in
striction on the Real Property; and (c) join in any subordination or other
inferest of Lender under this Deed of Trust.

Obligations to Nofity. Tru 4 be“tthligated to nolify any other party of a pending sale under any other trust

sading is brought by Trustes.

wired for Trustee under applicable law. In addition to the rights and
1y part of the Property, the Trustee shall have the right to foreclose by
Faclose by judicial toreclosure, in either case in accordance with and

Trustee. Trustee shall meet all gua
remedies set forth above, with respedt
notice and sale, and Lender will have,
to the full extent provided by applicab

Successor Trustee. Lender, at Lender's aptiod, maysfiom time to time appoint 2 successor Trustee to any Trustee
appointed under this Deed of Trust by an ingirément exeedted and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State ¢f Washisigtet. The instrument shall contain, in addition to all other matters
required by state law, the names of the origi nder, Trusles, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, ang the name and address of the successor trustes, and the instrument
shall be exscuted and acknowledged by Lend s successors In interest. The successor trustee, without conveyance
of the Property, shall succeed to all the title, po nd duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution rustee shall:Gpvern to the exclusion of all other provisions for
substitutian.

NOTICES. Subject to applicable law, and except for nofice re
nolice required to be given under this Deed of Trust, including:

yad by law to be given in another manner, any
tion any notice of default and any nolice of sale
when actually received by telefacsimile (unless

t any lien which has priority over this
ed of Trust. Any person may change
ca to the other person or persons,

Deead of Trust shall be sent to Lender’s address, as shown near the begingirg of this
his or her address for notices under this Deed of Trust by giving formal’ written
specifying that the purpose of the notice is to change the person’s address. For purposes, Grantor agrees o keep
Lender informed at all times of Grantor's current address, Subject & i , and except for notice required or
allowed by law to be given in another manner, if there is more than one Geal E i iven by Lender fo any Granfor is

Caption Headings. Caption headings in this Desd of Trust are for convenience piifj
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Try
in the Property at any time held by or for the benefit of Lender in any capacily, withaut 3

Governing Law. This Deed of Trust wili be govermned by and interpreted in accor-:' Al &
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights
unless Lender does so in writing. The fact that Lender delays or omils to exercise any rig
has given up that right. If Lender doss agree in writing to give up one of Lender's rights, that dog
not have to comply with the other provisions of this Deed of Trust. Grantor also understands thati
to a request, that does not mean that Grantor will not have {o get Lender's consent again if the sit
Grantor further understands that just because Lender consents to one or more of Grantor's requests; tk
Lender will be required lo consent to any of Grantor's future requests. Grantor waives presentmey
payment, protest, and notice of dishonor.

Severability. [f a ¢ourt fints that-any provision of this Dead of Trust s not valid or should not be entor :
itself wiit not mean that the rast of this Deed of Trust will nat be valid or enforced. Therefore, a court will Bi
of the provisions of this Deed of Trust even if a provision of this Dead of Trust may be found to
unenforceable,

Successors and Asslgns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's inlerest,
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownershi
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Granfor
successors with reference to this Deed of Trust and the indebtedness by way of forbearance or extension wi
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

riil law and the
Viashington.

Pois of Trust
& Lender

Stai

MNUMIRARATIA
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DEED OF TRUST
0: 5408162650006195 (Continued) Page 7

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED O
AGREES TO ITS TERMS.

GRANTOR:

3 of the Essence. Time is of the essence in the performance of this Deed of Trust.

omestead Exemplion. Grantor heraby releases and waives all rights and benefits of the homestead
of the State of Washington as to all indebtedness secured by this Deed of Trust.

llowing words shall have the following meanings when used in this Deed of Trust:
word "Beneficiary" means Skagil State Bank, and its successors and assigns.
d "Borrower” means GREGORY W. JOHNSTON, and all other persens and enfities signing the Credit

words "Cradit Agreement” mean the credit agreement dated March 1, 2002, with credit
from Grantor to Lender together with all renewals of, extensions of modificallons of,

Environmental

WS, "Environmental Laws™ mean any and all state, federal and local statutes, regulations
and ordinances relatin

rotection of human health or the environment, including without fimitation the

Act, 42 U.S.C. Sec!lon‘ A
thersta.

Event of Default. The words:"Event of Qiefault” mean any of the events of default set forth in this Deed of Trust in the
events of default section of :

Existing Indebtedness. Th
provision of this Deed of Trust.

Grantor. The word "Grantor" meaiis GREGOR

Hazardous Substances. The woc
cancentration or physical, chemical o
human health or the environment when
transporied or otherwise handlad. The wi

Environmental Laws. The term "Hazardou
by-products or any fraction thereof and asb

Improvements. The word "Improvements” means alt existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, addhions, replacements and other construction on the Real Property.

and other amounts, costs and expenses payable
under the Cradll Agreement or Related Documents, logethe Il renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreem
advanced by Lender to discharge Granior's obligations

Urred by Trustes or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interes 3

its as provided in this Deed of Trusl.

ng other articles of personal property
the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all subs,htutlons forg afiy of such properly; and together with
all issues and profits theraon and proceeds (including without limitatiors, proceeds and refunds of premiums)
from any sale or other disposition of the Property. ‘

Property. The word "Properly” means collectively the Real Property an

Real Property. The words "Real Property” mean the real proparty, interests a
of Trusi.

Related Documents. The words "Related Documents" mean ali promissory
environmental agreemenis, guaranties, securily agreements, morlgages, de‘a
mortgages, and all other instruments, agreements and documents, whether néw
connection with the Indebtedness.

sécurity deeds, collateral
fatter existing, executed in

Rents. The word "Rents" means all present and future rents, revenues, income,
benefits derived from the Property.

Trustee. The word "Trustee” means Land Title Company of Burlingtan, whose mai
Burlington, WA 98233 and any substitute or successor trustees.

T
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_ DEED OF TRUST
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INDIVIDUAL ACKNOWLEDGMENT

ersigned Notary Public, personally appeared GREGORY W. JOHNSTON, personally known to
| th Basis of safistactory evidence to be the individual described In and who exacutad the Deed of
Trust, and ackfiowledy
and purposes therein

Glven under my ha day of 20

By Residing at

Notary Public in and for th My commission expires

REGUEST #OR FULL RECONVEYANCE

, Trustee

shiedness securaed by this Deed of Trust. You are hereby requested,
without warranty, to the persans entitled thereto, the right, title and

To:

The undersigned is the legal owner and on;i@r of
upon payment of all sums owing to you, %o
interest now held by you under the Deed of Tru

Date:

Beneficiary:

By:
Its:

3, e, 1997, 2002, All Righls Ressrved. - WA MIACFILPLAGG1.FC TR-3265 PR-B

LASER PRO Landing, var 51%.1¢.18 Copr. Harland Financia} SE&

IIII({IWIMWIIIIMWIMWNMMMIMIW
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INDIVIDUAL ACKNOWLEDGMENT

duly commissioned and sworn,

i , to me known to be the
individuals déscribe

signed and sealed
deed, for the uses@

GIVEN under my hand and offic

;Wf}/fv\//j YL

RETARY LIC'TN AND FOR THE STATE' O

Residing W @/ A e
) o=t SO e, T
My commission expires on é ‘2‘; S AT e T




