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ASSIGNMENT OF RENTS

Reference # (if appilcable) Additional on page
Grantor(s): )
1. LRW PHOPERTIES L L.C.

Grantee(s)
1. PEOPLES BANK

Legal Description: LOT 3 & PTN OF 2 BLK 134, 1ST TO BURL. LOTS 11,12 & PTN
OF 10, BLK 7, KNUTZEN'S: ADD . Additional on page 2

Assessor’s Tax Parcel I1D#: 4077—134—002—0104 (P72188), 4077-134-003-0004 (P72189) &
4089-007-012-0007 (P?2739) e

THIS ASSIGNMENT OF RENTS dated January 11, 2002, is made and executed: between LRW
PROPERTIES, LL.C., A WASHINGTON LIMITED LIABILITY COMPANY (referred to below as
"Grantor") and PEOPLES BANK, whose mailing address is 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below as "Lender").
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:Ass'i:'gn;'nent For valuable consideration, Grantor hereby assigns, grants a continuing
‘security interest in, and conveys to Lender all of Grantor's right, title, and interest in and to

the ‘Rents “from the following described Property located in SKAGIT County, State of
Washmgton

PAHCEL‘ A

LOTS 11 AND 12, BLOCK 7, "KNUTZEN’S ADDITION TO THE TOWN OF BURLINGTON",
AS PER PLAT-RECORDED IN VOLUME 3 OF PLATS, PAGE 80, RECORDS OF SKAGIT
COUNTY, WASHINGTON, AND THAT PORTION OF THE WEST 15 FEET OF THE VACATED,
UNNAMED STREET TO THE EAST OF SAID LOTS THAT IS ADJACENT TO AND ABUTTING
UPON.

TOGETHER WI11-I THE SOUTH 12.03 FEET OF LOT 10, BLOCK 7, "KNUTZEN’S ADDITION
TO THE TOWN OF BURLINGTON", AS PER PLAT RECORDED IN VOLUME 3 OF PLATS,
PAGE 80, RECORDS OF SKAGIT COUNTY, WASHINGTON.

ALSO TOGETHER WITH THE WEST 15.00 FEET OF THE VACATED, UNNAMED STREET
TO THE EAST OF SAID SOUTH 12.03 FEET OF SAID LOT 10 THAT IS ADJACENT TO AND
ABUTTING UPON. :

SITUATE IN THE cm' OF BURLINGTON COUNTY OF SKAGIT, STATE OF WASHINGTON.
PARCEL "B": ‘

THAT PORTION OF LOT 2 BLOCK 134 "FIRST ADDITION TO BURLINGTON", AS PER
PLAT RECORDED IN VOLUME 3:OF PLATS AT PAGE 11, RECORDS OF SKAGIT COUNTY,
WASHINGTON AND ALSO THAT PORTION. OF THE VACATED STREET ALONG THE WEST
LINE OF SAID LOT 2, MORE PART!CULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE SOUTHWEST CORNER OF SAID LOT 2; THENCE SOUTH 88
DEGREES 26’ 05" EAST ALONG-THE SOUTH LINE OF SAID LOT 2 A DISTANCE OF
184.12 FEET TO THE WESTERLY. RIGHT-OF-WAY LINE OF THE BURLINGTON
NORTHERN RAILROAD; THENCE NORTH 6 DEGREES 53’ 24" WEST ALONG SAID
RIGHT-OF-WAY LINE A DISTANCE OF 59.04 FEET; THENCE NORTH 88 DEGREES 26’
18" WEST A DISTANCE OF 175.88 FEET TO THE EAST LINE OF SAID VACATED STREET;
THENCE NORTH 88 DEGREES 52° 08" WEST A DISTANCE OF 15.00 FEET TO THE
CENTERLINE OF SAID VACATED STREET; THENCE SOUTH 1 DEGREE 7' 52" WEST
ALONG SAID CENTERLINE A DISTANCE OF 58.39 FEET TO A POINT WHICH BEARS
NORTH 88 DEGREES 52’ 08" WEST FROM THE POINT-OF ‘BEGINNING; THENCE SOUTH
88 DEGREES 52’ 08" EAST A DISTANCE OF 15.00 FEET TO. THE POINT OF BEGINNING.

SITUATE IN COUNTY OF SKAGIT, STATE OF W’ASHINGTON
PARCEL "C":

LOT 3, BLOCK 134, "FIRST ADDITION TO BURLINGTON, SKAGIT CQ., WASH.", AS PER
PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 11, RECORDS: OF SKAGIT COUNTY,
WASHINGTON, AND THAT PORTION OF THE VACATED UNNAMED STREET ADJOINING
AND ABUTTING UPON THE WESTERLY BOUNDARY "OF“ SAID LOT AND LYING
NORTHERLY OF THE EAST EXTENSION OF THE SOUTH LINE OF BLOCK.7, "KNUTZEN’S
ADDITION TO THE TOWN OF BURLINGTON", WHICH UPON VACATION REVERTED TO
SAID PREMISES BY OPERATION OF LAW.

SITUATE IN COUNTY OF SKAGIT, STATE OF WASHINGTON

The Property or its address is commonly known as 750 SOUTH SPRUCE STREET
BURLINGTON WA. 98233 AND 401 SHARON STREET, BURLINGTON WA. 98233,
BURLINGTON, WA 98233. The Properly tax identification number is 4077—134—002—0104
(P72188), 4077~134-003-0004 (P72189) & 4089-007-012-0007 (P72739) g

CROSS-COLLATERALIZATION. |n addition to the Note, this Assignment secures all obligations, debts and Ilabmhes, plus

interest thereon, of Grantor to Lender, or any cne or more of them, as well as all claims by Lender against Graritor or:any one-.

or more of ihem whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whethér

voluntary or otherwise, whether due or not due, direct or indirect, determined or undetermined, absoiule ‘or ‘contingent,

liquidated or unliquidated whether Grantor may ba liabls individually or jointly with others, whether obligated as guarantor,

surety, accommodation party or otherwise, and whether recovery upon such amounts may be or hereafer may betome -
; bligation to repay such amounts may be or hereaftar may- becnrne

barred by any statute of limitations, ang
otherwise unenforceable. {Initial Here \,,@#

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (z) PERFORMANCE OF Auv""
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS ——- .

THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TEFIMS

%\W\WWW\W
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PAY'MEN.'I?-“]'&ND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Docurnents, Grantor shall

pay-to, Lender all amounts secured by this Assignment as they bacome due, and shall stictly perform all of Grantor's
obligations-{inder this Assignment. Unless and until Lender exercises its right to collect the Rents as provided below and so
long ag-thereis.ne default under this Assignmant, Granior may remain in possession and control of and operate and manage
the Property and. collect the Rents, provided that the granting of the right to collect the Rents shall not constitute Lender’s
consent to the use of cash collateral in a bankruptcy proceeding.

GRAthR’S R;EPﬁES_ENTATIONS AND WARRANTIES. Granlor warrants that:

Ownership.” Grantar is entitled to receive the Rents free and clear of all rights, loans, liens, encumbrances, and claims
except as disclosed to and accepted by Lender in wriling.

Right tqkA"sgi'g'n‘.: G‘ra_ntpr has the full right, power and authorily to entfer into this Assignment and to: assign and convey
the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any
instrument now in force.” . .

No Further Tr_;aﬂéter.. "‘-ﬁréhgﬁr will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the
Rents except as provided:in tfis Assignment.

LENDER’S RIGHT TO RECEIVE-AND COLLECT RENTS. Lender shall have the right at any time, and even though no
default shall have occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby given
and granted the following rights, p‘owers"‘ang authority: ‘

Notice 1o Tenants. Lender maysend notices to any and all tenants of the Property advising them of this Assignment
and directing all Rents to be'p_aid directly 1o Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive from the
tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal progeedings necessary
for the protection of the Preperty, including such proceedings as may be necessary to recover possession of the
Property; collect the Rents and remove-any tenant or tenants or other persons from the Property.

Maintain the Property. Lender may enter upon.the Property to maintain the Property and keep the same in repair; to
pay the costs thereof and of all services_of-all employees, including their equipment, and of all continuing costs and
expenses of maintaining the Property-in proper fepair and condifion, and aiso to pay all taxes, assessments and water
utilities, and the premiums on fire and-plherinstrance effected by Lender on the Property,

Compliance with Laws. Lender may do. any and ali“things to execute and comply with the laws of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmental agencies
affecting the Property. EN

Lease the Properly. Lender may rent or lease the-WHoie or any part of the Property for such term or terms and on such
conditions as Lender may deem appropriate.

Employ Agenis. Lender may engage such agent"“qr agents as Lender may deem appropriate, eilher in Lender's name
or in Grantor’s name, to rent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may do all such other things and acts withy r:'e_spec':ito the Property as Lender may deem appropriate
and may act exclusively and solely in the place and stead.of Grantor and to have all of the powers of Grantor for the
purposes stated above. A [ : :

No Requirement to Act. Lender shall not be required to d_&'gny of th:e‘foregoing acls or thiﬁgs, and the fact that Lender
shall have performed one or more of the foregoing acts or things. shal not require Lender to-do any other specific act or
thing. R

APPLICATION OF RENTS. All costs and expenses incurred by Lender in cdnnection’with the Property shall be for Grantor’s
account and Lender may pay such costs and expenses from the Renls. /Lender, in its sole discrefion, shali determine the
application of any and all Rents received by it; however, any such Rents received by:Lender which are not applied to such
costs and expenses shall be applied to the Indebtedness. All expenditires made by Lender under this Assignment and not
raimbursed from the Rents shall become & part of the Indebledness securéd By this Assignment, and shall be payable on
demand, with interest at the Note rale from date of expenditure until paid. *

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and-otherwise: performs: all the abligations
imposed upon Grantor under this Assignment, the Note, and the Related Documeénts, Lender shall exetute and deliver to
Grantor a suitable safisfaction of this Assignment and suitable statements of fermination of any financing statement on file
evidencing Lender’s security inferest in the Rents and the Property. Any termination fee requiréd by law shall be paid by
Grantor, if permitted by applicable law.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would malerially-affect Lender's interest in the
Property or if Grantor fails to comply with any provision of this Assignment or any Related Dacuments, including but not
limited to Grantor's failure to discharge or pay when due any amounls Grantor is required lo discharge or pay under this
Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligafed.fo) take any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens;-security Intetesis,:encumbrances
and other claims, at any time levied or placed on the Rents or the Property and paying all cosis for insuririg,. maintaining and
preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
chargad under the Note from the date incurred or paid by Lender 1o the date of repayment by Grantar. -All such éxpenses wil
become a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) ‘be dddad to.the balance of
the Note and be apportioned among and ba payable with any installment payments to become due dufing-sithier (1) the
terrp of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated ds & balloon payment
which will be due and payable at the Note's malurity. The Assignment also will secure payment of these ampunts. “ Such-right
shall be in addition io all ather rights and remadies to which Lender may be entitied upon Defayt. T

DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Assignment. -
Payment Defaull. Grantor fails to make any payment when due under the Indebledness. _
Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or cofrldi!ion E':ontain_e& in i

this F;gsignment or in any of the Refated Documents or to comply with or to perform any term, abligation,  covenantor
condition contained in any other agreement between Lender and Grantor. '

Default on Other Payments. Failure of Grantor within the fime required by this Assignment to make any pay'r'hent Ufar' -
laxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien. e

Envi;qnmentall Default. Failure of any party to comply with or perform when due any term, ohligation, convena"-\nt_.o’r'"“
condition contained in any environmental agreement executed in connection with the Property. :

False Statemenis. Any warranty, representation or statement made ¢ " = tn Lender by Grantor or on Grantor's
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; :" _peﬁg_l-f- under this Assignment or the Related Documents is false or misfeading in any material respect, sither now or at
~“the-fime made or furnished or becomes false or misleading at any time thereafter.

~Defeciiveé Collateralization. This Assignment or any of the Related Documents ceases to be in full force and effect

{including fatlure of any collateral document to create a valid and perfected security interest or lien) at any lime and for

any reason;

‘Death or l_ﬁsﬁlvency. The dissolution of Grantor's {regardless of whether eleclion to continue is made), any member
‘withdraws from the limited liability company, or any other termination of Grantor's existence as a going business or the

death-of any member, the insolvency of Grantor, the appointment of a receiver for any part of Granlor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the cammencement of any proceeding under any
bankrupi_qy'o___r ir_gsolvgngy laws by or against Grantor.

Creditor or Forfelture’ Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judiciat
proceeding, self-help, répossession or any other method, by any creditor of Grantor or by any . governmental agency
against the Rents or any property securing the indebledness. This includes a garnishment of any of Grantor’s accounts,
including deposit accounts, with Lender. However, this Event of Detault shall not apply if there is a good faith dispute by
Grantor as to the validity orreasonableness of the claim which is the basis of the creditor or forfelture proceeding and if
Grantor gives Lender written‘notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety
bond for the creditor cor forfeifure praceeding, in an amount delermined by Lender, in ils sole discretion, as being an
adequate reserve or bond for the' dispute.

Property Damage or Loss. The,Pmpprty is lost, stolen, substantially damaged, sold, or borrowed against.

Evenis Affecting Guarantor. Any. of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guaranter dies or becomes incompetent, or revokes or dispules the validity of, or liability under,
any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to,
permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner
salisfactory to Lender, and, in'dging so, 'curé any Event of Default.

Adverse Change. A material adve"rse_..chq,_:n'q'é occurs in Grantor's financial condition, or Lender believes the prospect of
payment or performance of the Indebledness is impaired.

Insecurity. Lender in gaad faith belisves itself insscure.

Cure Provisions. If any default, other'than.a default in payment is curable and if Grantor has not been given a nofice of
a breach of the same provision of this Assignment within the preceding twelve (12) months, it may be cured {and no
event of default will have occurred) if Grantor, after receiving written notice from Lender demanding cure of such default:
(1) cures the default within fiteen (15) days; or (2} if the:cure requires more than fifteen (15) days, immediately initiates
steps which Lender deems in Lender’s sole discretion to be sufficient ta cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the.occumrence of any Evant of Default and at any time thereafter, Lender

law:

may exercise any one or more of the following righls_ and remedies, in addilion to any other rights or remedies provided by

Accelerate Indebledness. Lender shall have the right at it oplion without notice to Grantor to declare the entire
Indeblednsess immediately due and payable, including any p(__apgyma_nt penalty which Granter would be required to pay.

Collect Rents. Lender shall have the right, without notice-to Grantor,: to, take possession of the Property and collect the
Rents, including amounts past due and unpaid, and apply the net praceeds, over and above Lender’s costs, against the
Indebtedness. In furtherance of this right, Lender shall have.all the-rights provided for in the Lender's Right to Receive
and Collect Rents Section, above. If the Rents are coflected by-Lender, then Grantor imevocably designates Lender as
Granlor’s attorney-in—fact to endorse instruments received in-payment-thereof-in the name of Grantor and to negoliate
the same and collect the proceeds. Payments by tenants or other users-lo Lender in response to Lender's demand shall
salisfy the abligations for which the payments are made, whether:or:not any proper grounds for the demand existed.
Lender may exercise its rights under this subparagraph either in persan, by agent, or through a recsiver.

Appoint Receiver. Lender shall have the right to have a receiver appeintedio take possession of alt or any part of the
Property, with the power 1o protect and preserve the Properly, to operate the Property preceding or pending foreclosure
or sale, and to cofiect the Rents from the Property and apply the proceeds; over'and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted.by law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver: ;

Other Remedies. Lender shall have all other rights and remedies provided in thiis .As_sign’ri_mgrff or the Note or by law.

Election of Remedies. Election by Lender to pursue any remedy shall not exéi‘udebursﬂii'_ of any other remady, and an
election 1o make expenditures or to take action to perform an obligation of Grantar under this Assignment, after Grantor’s
failure to perform, shall not affect Lender’s right to declare a default and exertise its remedies. T

Attorneys’ Fees; Expenses. lf Lender institutes any suit or aclion to enforce any of the-ferms of.this Assignment,
Lender shall be entitled lo recover such sum as the court may adjudge reasonable as attorneys’ fees al triai and upon
any appeal. Whether or not any court action is involved, and to the extent not prehibited by law, all reasonable
expenses Lender incurs thal in Lender's opinion are necessary at any time for the protection.of its interest or the
enforcement of its rights shall become a part of the Indebltadness payable on demand and shall bear interest-at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph.includs, without: limitation,
however subject to any limits under applicable law, Lender's attorneys' fees and Lender’s legal expenses; whether or not
there is a lawsuil, including attorneys’ fees and expenses for bankruptey proceedings (including efforis-to modify or
vacate any automatic stay or injunclion), appeals, and any anficipated post-judgment collection services, the cast of

searching records, obtaining title reporis (including foreclosure_reports), surveyors’ reporie, and.appraisal fees; Tife

insurance, and fees-for-the Frisstee;tothe  extent permitted By appiicable law. Grantor also will pay any ‘court. costs;.in
addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, conslitutes the entire undersianding_...énd i
agreement of the parties as to the matters set forth in this Assignment. No alleration of or amendment to this.Assignment -
shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the'

aiteration or amendmant. )

Caption Headings. Caption herdings in this Assignment are for convsnience purposes only and are not to be uséd:fd'

interpret or define the provisions of this Assignment.
Governing Law. This Assignment will be governed by, construed and enforced in eccardance with federal iaw

and the laws of the Stale of Washington. This Assignment has been accepted by Lender in the Stale of
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¢ washington. _
* " Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
. SKAGIT County, State of Washington.

Merger. Thefe shall be no merger of the interast or estate created by this assignment with any other interest or estate in
ihe Property al any fime held by or for the benefit of Lender in any capacity, without the writlen consent of Lender.

‘Amendments and Interpretation. (1) What is written in this Assignment is my entire agresmaent with Lender concerning
the Property.” This Assignment may not be changed excepl by ancther written agreement between us. (2) If more than
ore-persen signs.bélow, our obligations are jeint and several. This means that the words "I," "me," ahd "my” mean each
and every pérsoh or entity signing this Assignment, and that, if Lender brings a lawsuit, Lender may sle any one or more
of us. | altso.-understarid Lender need not sue Borrower first, and that Borrower need not be joined in any lawsuit. (3)
The names given‘to paragraphs or sections in this Assignment are for convenience purposes only. They are not to be
used to interpret-pr defing the provisions of this Assignment. (4) 1 agree that this Assignmaent is the best evidence of my
agresments with Lender,.. ™

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Assignment uniess such
waiver is given‘in wiiting:and:signed by Lender. No delay or omission on tha part of Lender In exercising any right shall
operate as a waiver of.such right or any other right. A waiver by Lender of a provision of this Assignment shall not
prejudice or constitute a“waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Assignmenit. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitite a waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is.fequifed undér this Assignment, the granting of such consent by Lender in any instance shall
ot constitute continuing corsent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in‘the sole discretion of Lender.

Notices. Subject to applicable iaw, and-except for nolice requirad or allowed by law to be given in another manner, any
nofice required 1o be given under this Assignment shall be given in wiiting, and shall be effective when actually
delivered, when actually recéived by teléfacsimile (unless otherwise required by law), when depositad with a nationally
recognized overnight courier, or, if mailed, when deposited in the United States maif, as first class, certified or registered
mail postage prepaid, directed to the addresses shown near the beginning of this Assignment. Any party may change its
address for notices under this Assigriment by giving formal written notice to ihe olher parties, specifying that the purpose
of the notice is to change the party’s. address: For nofice purposes, Grantor agrees to keep Lender informed at all times
of Grantor's current address. Subject to"applicable law, and excep! for notice required or allowed by law to be given in
another manner, if there is more than one- Grantor, any.notice given by Lender lo any Grantor is dgemed to be nofice
given lo all Grantors.

Powers of Aftorney. The various agancm:‘hnq.. -ii‘c_)wé'rs of attorney conveyed on Lender under this Assignmant are
granted for purpeses of securily and may nol.be révoked by Granlor until such time as the same.are renounced by
Lender. :

Severability. |t a court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not.make the offending provision lllegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offeriding provision shall be considered maodified so that it
becomes legal, valid and enforceabls. If the offending provision cannot be so modified, it shall be considered deleted
from this Assignment. Unless clherwise required by law, thz Hlegality, invalidity, or unenforceability of any provision of
this Assignment shall not affect the legality, validity or enforceability of any other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit'of the-parfies, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor;Lender, without'notice to Grantor, may deal with Grantor's
successors with reference to this Assignment and the Indebtedness by way 6f forbearance or extension without releasing
Grantor from the obligations of this Assignment or liability under the Indabtedness:

Time is of the Essence. Time is of the essence in the pen‘ormancé of this As§igq:hent.

Walve Jury. All parties fo this Assignment hereby waive the right to any
counterclalm brought by any party againsi any other party. (Initial Her ;. 3
WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives-all rights-and benefits of the homestead
exempfion laws of the State of Washington as to all Indebtedness secured by this Assignment:

DEFINITIONS. The following capitalized words and terms shall have the following ‘meanings, when used in this Assignment.
Unless specifically stated to the contrary, all references to dollar amounts shall mean.amounts in.fawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the.plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Assignment shall ‘have the meanings affributed to
such terms in the Uniform Commercial Code: S s,

action, proceeding, or

Assignment. The word "Assignment” means this Assignment of Rents, as this Assigri_mént of Béf'n'ts ‘may be amended or
madifiad from time to time, together with all exhibits and schedules attached to this: Assignment of Rents fram time to
time. Lo . e

Borrower. The word "Berrower” means LRW PROPERTIES, L.L.C.. Sy
Default. The word "Default” means the Defaui set forth in this Assignment in the section tied "Defdult®, .~

Event of Default. The words "Event of Default™ mean any of the events of default set forlh‘ i__n":th'i's :.ss_igri_mént in the
default section of this Assignment. e

Grantfor. The word "Grantor" means LRW PROPERTIES, L.L.C..

Guarantor. The word "Guarantor” means any guaranicr, sirety, or accommodation parly éf""'én_y-’c éll of the
Indebtedness.

Guaranly. The word "Guaranty” means the guaranty from Guaranter to Lender, including without Iimilajﬁqﬁ'-a gﬁafanty of
all or part of the Note. T &

Indebtedness. The word "Indebtedness” means all pringipal, interest, and other amounts, costs and éxpens'és pagablé
under the Note or Related Documents, together with all renewals of, extensions of, modifications of,: consolidations .of

and substitutions for the Note or Related Documents and any amounts expended or advanced by Lepder to discharge - &
Grantor's obligations or expenses incurred by Leader to enforce Grantor's obligations under this Assignment, together” = .

with interest on such amounts as provided in this Assignment.
Lender. The word "Lender" means PEOPLES BANK, its successors and assigns.

Note. The word "Note" means the promissory note daled January 11, 2002, in the original principal amount .
of $443,349.15 trom Grantor to Lender, together with all renewals of, extensions of, modifications of, refinanrin~= ~* .

TR
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 consolidations of, and substitutions for the promissory note or agreement.

"Property The word "Property" means all of Grantor’s right, fitle and interest in and to all the Property as described in the
o Assagnment“ sectlion of this Assignment.

Relaled Documents. The words "Related Documents® mean all promissory noles, credit agreements, loan agresments,

;enwronmental agresments, guaranties, security agreements, mortgagss, deeds of trust, security deeds, collateral
:mortgages,’ and all other instruments, agreements and documents, whether now or hereafter existing, executed in
1ccnnect|on with the Indebtedness.

Rents. “The word "Rents” means all of Grantor's present and future rights, title and interest in, to and under any and ail
present ‘and future. leases, including, without limitation, all rents, revenue, income, issues, royalties, bonuses, ascounts
raceivable; cash or securily deposits, advance rentals, profits and proceeds from the Properly, and other payments and
benefits derived or to*bé derived from such leases of every kind and nature, whether due now or later, including without
limitation Grantor's right to. enforce such leases and 1o receive and coliect payment and proceeds thereundey,

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF QF GRANTOR ON JANUARY 11, 2002.

GRANTOR:

LRW PROPERTIES, LLC:

STATE OF

. | gy} A
COUNTY OF (%ﬁ/f . ) T
On this —Jq day of , 20 0;" before me, the undersigned

Notary Public, personally appeared RICHARD L. WATKINS, mber, LINBA WATKINS Member of LRW PROPERTIES,
LL.C., and personally known to me or proved to me on the basis of satlsfactcry evidenice to be of the limited liability
company that executad the Assighment of Rents and acknowledged the' Assignment to be the free and voluntary act and
deed of the limited lability company, by authority of statule, its articles of organization or its operating agreement, for the Uses
and pur therein msnhoned and on oa!h staled that they are authonzed to execute this Assignment and in facl executed

Notary Public in and for the State ofM
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