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Grantor(s):
1. GENESIS MANAGEMENT GROUP LLC

Grantee(s)
1. Frontier Bank S
2. LAND TITLE COM PANY OF SKAGIT COUNTY, Trustee

Legal Description: A PTN OF W 1!2 OF NE 1[4 OF SW 1/4, 29-34-4 E W.M.Additional on page 2
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THIS DEED OF TRUST is dated March. 18, 2002, among GENESIS MANAGEMENT GROUP,
LLC, A WASHINGTON LIMITED LIABILITY.COMPANY, whose address is 1810 E. DIVISION ST,
MOUNT VERNON, WA 98274 ("Grantor"); Frontier Bank, whose mailing address is
Bellingham, 3110 Northwest Avenue, P.O. Box 32270;: Bellingham, WA 98225 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary”); and LAND TITLE COMPANY
OF SKAGIT COUNTY, whose mailing address' is 111 EAST GEORGE HOPPER ROAD,
BURLINGTON, WA 98233 (referred to below as "Trustee").




DEED OF TRUST
(Continued) Page 2

CDNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of eniry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, litle, and Interest in and to the
following’ described. real property, together with all existing or subsequenlly erected or affixed buildings, Improvements and
fixiures: all easemierils, rights of way, and appurtenances; all water, waler righls and ditch rights {including stock in uliiities
with ditch or irdgation rights); and all other rights, royallies, and profils relating to the real prope , including without limitation
all mirierals, oit, gas, geothermal and similar matters, (the "Real Proper?y") located in SKAGIT County, State

of Waghl.ngton'

See EXH!.BIT__ A; which is attached to this Deed of Trust and made a part of this Deed of
Trust as'if-fully set forth herein.

The Real Firbpel'ty"or_ _it§-__address is commonly known as 1024 E. BLACKBURN RD, MOUNT
VERNON, WA 98274’ The. Real Property tax identification number Is 340429-0-~042~0003

Grantor hersby assigns as securny tc Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profils of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignmeant is intended
to be specific, perfected and Ghidate-Upen the recording of this Deed of Trust. Lender grants to Grantor a license fo collect
the Rents and profits, which license may be revaked at Lender's option and shall be automatically revoked upon acceleration

of all ar part of the Indebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, iS -GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBL!GATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST, THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, ‘Except as othermse provided in this Deed of Trust, Grantor shall pay to Lender alfl
amounts securad by this Deed of Trust asthey become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF: THE PFIOPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following prowstons

Possession and Use. Until the occurrence of an Event of Default, Grarlor may () remain in possession and control of
the Property; (2} use, operate or manage the Property; and (3) collect the Rents fram the Property (this privilege is a
license from Lender to Granlor automatically revoked upon defaull). The following provisions relate to the use of the
Property or to other limitations on the Property The Real Property is not used principally for agricultural purposes.

Duty to Mainfain. Grantor shall maintain the Property in tenaniable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserva its value.

Nuisance, Waste. Grantor shall not cause, conductor permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any porfion of the:Properly. Without limiting the generality of the foregoing, Grantor will

not remove, or grant to any other parly the right to-remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prior wrlh‘en consent

Aemovat of Improvementis. Grantor shall not demolish or re}muve any “Improvements from the Real Properly without
Lender's prior written consent. As a condilion to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such improvemants with improvements of al least equal valus.

Lender’s Right to Enter. Lender and Lender's agents and: represeritatives-may enter upon the Real Property at all
reascnable fimes to attend to Lender's interests and to inspect the Rsai Praperiy for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.,

Compliance with Governmental Requirements. Grantor shall promplly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whalsoever who rent, lease or otherwise use or occupy
the Property In any manner, with all laws, ordinances, and regulations,:now-or hereafter in effect, of all governmental
authorilies applicable to the use or eccupancy of the Property, including without: Aimitetich;-the Americans With Disabilities
Act. Grantor may centest in good faith any such law, ordinance, or regulatlon and witfihold compliance during any
proceedlng. including appropriate appeals, so long as Grantor has notified Lendér in wrifing prior to domg so and so
long as, in Lender’s sole opinion, Lender’s interesls in the Properly are nol jeopdrdized. Lender may require Grantor to
post adequate security or a surety bond, reasonably salisfactory fo Lender, to protect Lendes s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Pmperty Gran!or shall do alf other acts, in
addition to those acts set forth above in this section, which from the character dnd use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lendar's oplion, ({A) deciare"‘im"mediate[y due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Nale:or othér décument evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale.of transfer; without Lender's
prior written consent, of all or any part of the Real Property, or any interest in the Real Property.-.A "sdle ortransfer” means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or. quitable; whether
voluntary or involuntary; whether by oulright sale, deed, installment sale contract, land contract, contragt for:deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignmenlt, or.fransfer of gny beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. !f any Grantor is a corporation, parinership or limiled liability company, transfer also includes.any-change in
awnership of more than twenty-five percent (25%) of the voling stock, partnership interests or limited.fiabiiity company
interests, as the case may be, of such Grantor. However, this option shall not be exercised by Lender |f such exermse IS
prohibited by federal law or by Washington law. i

TAXES AND LIENS. The following provisions relating to the taxes and liens an lhe Property are part of this Deed of Trust

Payment. Grantor shail pay when due (and in all events prior to delinquency} all taxes, special taxes,: assessments,_,.”"‘-:.
charges {including water and sewer), fines and |mposmons ievied against or on account of the Property, and-shall pay .
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall’ -
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust
except for the lien of taxes and assessments not due and exgept as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in conneclion with a good falth' =
dispute over the obligation o pay, so long as Lender's interest in the Properly Is not jecpardized. If a lien arises or fs -~
filed as a result of nonpayment, Grantor shall within fifleen (15) days after the lien arises or, if a lien is filed, within fifteen®
(15) days after Grantor has nolice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient o
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dlscharge the lien plus any costs and altorneys' fees, or other charges that could accrue as a result of a foreclosure or

£ ‘sale under the llen. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before

£ "enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
. _inthe'contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of ihe taxes or
asséssments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes___an_d assessments against the Property.

Nolice of Canstruction. Grantor shall nolify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Properly, if any mechanic’s lien, materiaimen's lien, or other
llen could be asserted:on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSUF!ANCE The following provisions relating lo insuring the Property are a part of this Deed of
Trust.

Maintenance of lnsurance. ‘.Gramor shall procure and maintain policies of fire insurance with standard exitendad
coverage endorsemerits on a_replacement basis for the full insurable value covering all Improvemants on the Real
Property in an amotint sufficient to avoid application of any coinsurance clause, and with a standard morigagee clause in
favor of Lender. Grantorshall-alse procure and maintain comprehensive general liability insurance in such coverage
amounts as Lender may requesl with Trustee and Lender belng named as additional insureds in such [ability insurance
policies. Additionally, Granter shall maintain such other insurance, including but not limited to hazard, business
interruption, and boiler-ingtirance, as Lender may reascnably require. Policies shall be wrillen in form, amcunts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably accep!able to
Lender. Granior, upon request-of Lender, will deliver fo Lender from fime to time the policies or certificates of insurance
in form satlsfactory to Lendér, including stipulations that coverages wilt not be cancelled or diminished without at least
thirty {30) days prior written"ndfice to Lender.. Each insurance policy afso shall include an endorsement providing thal
coverage in favor of Lender will-not be |mpa|red in any way by any act, omission or default of Grantor or any other
person. Should the Real Preperly be-locdled in an area designated by the Director of the Federal Emergency
Management Agency as a spscial flood haZard area, Grantor agrees to oblain and maintain Federal Fiood Insurance, if
available, within 45 days afler notice‘is given by Lender that the Property is located in a special flood hazard area, for the
full unpaid principal balance of the Togn and-any prior.liens on the property securing the toan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptiy natify-lender of any loss or damage to the Property. Lender may
make proot of loss If Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's securily is
impaired, Lender may, at Lender’s election, igcéive and-retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of-any lien affecting the Properly, or the restoration and repair of the
Properly. If Lender elecis lo apply the proceeds to-restoralion and repair, Grantor shall repalr or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cest of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have fot been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property:shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the. remalnder, if any, shall be applied to the principal
balance of the Indsbtedness. If Lender holds any proceeds aftsr payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear

Grantor’s Report on Insurance. Upon request of Lander, *however hot more than once & year, Grantor shall furnish to
Lender a report on each exisling policy of insurance showing:, {1} the name-aof the insurer; (2) the risks insured; (3)
the amount of tha palicy; (4) the property insured, the then current repfacement value of such property, and the manner
of determining that value; and (5) the expiration date of the policy; Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement.cost of the Property.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the
Properly or if Grantor fails to comply with any provision of this Deed of Trust or.any.Related Documents, including but not
limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required-fo"discharge or pay under this Deed
of Trust or any Relaled Documents, Lender on Grantor's behait may {but shall fiot'be obligated te) take any action that Lender
deems appropriate, including but not limited to discharging or paying alt taxes, lisris, ‘Security. interests, encumbrances and
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property. All such expenditures incurred or paid by Lender for such purposes wilk then bearsinterest at the rate charged
under the Nole from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will bacorme
a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B). be ddded to the balance of the
Nete and be apportioned among and be payabie with any instaliment payments to becorie dug during either (1) the term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as'a béalloon payment which will be
due and payable at the Note’s maturity. The Deed of Trust alsa will secure payment of these amounts Such nghl shall be in
addition to al! other rights and remedies to which Lender may be enfitted upon Defaull. :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the F'roperiy are a part o'f this Deed of
Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable litie of record to the F'mpefly"ln fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Properly ‘descriplion. ¢r in“any fitle
insurance policy, title report, or final tille opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the full right, power, and authorily to execute and deliver this Deed of Trusl to Lender

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever ‘defénd Mie !llle to
the Properly against the lawful claims of alf persons. In the event any action or proceeding is commenced that quéstions
Granior's litle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at-Grantor's:
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the

praceeding and to be represented in the proceeding by counsel of Lender’s own choice, and Grantor:will deliver, or .=

cause o be delivered, to Lender such instrumenis as Lender may request from time to time lo permit such participation..”

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with: all ex15t|
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Represeniatlons and Warranties. All representations, warranties, and agreements mads by Grantor in thls_ e
Deed of Trust shall survive the exsculion and delivery of this Deed of Trust, shall be conltinuing in nature, and shall'-'“

remain in full force and effect until such time as Grantor's Indebitedness shall be paid in full.
CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:
Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly nofify Lender in writing, and Grantor

Y
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¢ shal‘promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
J ‘nominal party in such proceeding, but Lender shall be entifled to participate in the proceeding and to be represenied in
i "the proceeding by counsel of its own choice all at Grantor's expenss, and Grantor will deliver or cause to be delivered to
_Lendér such-instruments and documentation as may be requested by Lender from fime to time to permit such
paﬂlmpetron

Applicatlon ef Net Praceeds. if all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding 6r purchase in lisu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the-awird shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees incurred by Trustee
or Lehiderin cdnnectlon with the condemnation.

IMPQSITION pF ]’A}(ES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmentaltaxes, fees and charges are a part of this Deed of Trust:

Current Taxes Fees and Charges Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever ether action is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall. reifabirse Lender for all taxes, as described below, fogether with ail expenses incurred in
recording, perfecting” or. conlmumg this Deed of Trust, including without limitation alt taxes, fees, documentary stamps,
and other charges far recordlng ar: reglstermg this Deed of Trust.

Taxes. The following shall conslifute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the .Indebledness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or-tequired o ‘dedyct from payments on the indebtedness sscured by this type of Deed of Trust;
(3) a tax on this type of Deed of Triist. -chargeable against the Lender or the helder of the Note; and (4) a specific tax
on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
evant shall have the same effact as an Event-of Defaull, and Lender may exercise any or alf of its available remedies for
an Event of Default as provided tiélow urless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided dbove in‘the Taxes and Liens section and deposils with Lender cash or a sufficient
corporate surety bond or other securﬂy sahsfactory Io Lender.

SECURITY AGREEMENT; FINANCING® STATEMENTS "The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust: ;

Securily Agreement. This rnstrumenl shall, censtltule a Security Agreement to the extent any of the Property conslitutes
fixtures, and Lender shall have all of the rlghls of a secured parly under the Uniform Commercial Code as amended from
time to time.

Secunty Interest. Upon request by Lender Grantor shall execute financing statemenls and take whatever other action
is requested by Lender to perfect and confinue Lender's security interest in tha Rents and Personal Property. In addition
to recording this Deed of Trust in the real propedy records, Lender may, at any lime and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in: perfacting or continuing this security interest. Upon defaul!, Grantor
shall not remove, sever or detach the Personal Froperty from the Property. Upon default, Grantor shall assemble any
Personal Properly not affixed 1o the Properly in a manner and at'a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days afier recelpt of wrrtten demand from Lender to the extent permitted
by applicable law. .

Addresses. The mailing addresses of Grantor (debtor) ang Lender (secured party) from which informalion concerning
the security interest granted by this Deed of Trust may be ob“talned (each as reqmred by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust, . .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions_relallng to further assurances and
attorney-in—fact are a part of this Deed of Trust:

Furlher Assurances. At any fime, and from lime to fime, upon request of Lender Granfor will make, execute and
deliver, or will cause fo be made, executed or delivered, to Lenderor fo Lender's designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at-stich.times and in such offices and
places as Lender may deem appropriate, any and all such mortgag“es';' deeds..of. trust, security deeds, securily
agreements, financing statements, continuation statements, instrumenis of forthér assurance, cerfificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable i order tg effectuale, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deaed of Trust, and thie Relaled Documents, and (2)
the liens and security interests created by this Dead of Trust as first and prior liens_on the Propérty, whether now awned
or hereafler acquired by Grantor. Unless prohibited by law or Lender agreestp the contrary.in writing, Grantor shail
reimburse Lender for ali costs and expenses incurred in conneclion with the matters referréd 1d in this paragraph.

Attorney-in-Fact. If Grantor fails to de any of the things referred to in the preceding paragraph, Leénder may do so for
and in the name of Grantor and at Granfor's expense. For such purposes, Grantor hereby lrrevecabty appoints Lender
as Grantor’s attorney-in—fact for the purpose of making, execuling, defivering, filing, recording, Ang’ dolng all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the maﬁers referred te in the preceding
paragraph. S
FULL PERFORMANCE. If Grantor pays all the Indebtedness when dus, and otherwise performs all the“dbliéalions imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyarice and shall
execute and deliver to Grantor suitable statements of terminalion of any financing statement on file evidencing.. Fender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor Af permrtted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally enfiled thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such mah‘ers or
facts.

EVENTS OF DEFAULT. Each of the foliowing, at Lender's option, shall constilute an Event of Default undar-, his
Trust:
Payment Default. Grantor fails to make any paymenl when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition ccrn!elned m;--:
this Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or ;
condition contained in any other agreement between Lender and Grantor.

Compliance Defaull. Failure to comply with any other term, cbligation, covenant or condition contained in this Deed; nf L
Trust, the Nole or in any of the Related Documents. If such a failurs is curable and if Grantor has not been given a.~
nofice of a breach of the same provision of this Deed of Trust within the preceding twetve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender sends written nolice demanding cure of such fallure:
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(a cures the failure within ten (10) days; or {b) if the cure requires more than ten (10} days, immediately initiates steps
. ‘suffigient to cure the failure and thereafter confinues and completes all reasonable and necessary steps sufficient to
* " progduce compliance as soon as reasonably practical.

e Dq_fai'l__lt-:-on()ther Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
t@)’tes- or insurgﬁce. ar any other payment necessary ¢ prevant filing of or to effect discharge of any lien.

Ifalse Staiem'erals Any warranty, represenfation or statement made or furnished to Lender by Grantor or on Grantor's
beHalf under this Deed of Trust or the Relaled Documents is false or misleading in any material respect, either now or at
the. hme made or fumished or becomes false or misieading at any time thereafter.

Defec!ive Collalerallzallon This Deed of Trust or any of the Relaled Documents ceases fo be in full force and effect
(including failure: nf any collaleral document o create a valid and perfected security infergst or lien) at any fime and for
any reason. i

Death or Insolvency Tha dissolution of Grantor's {regardless of whether election to continue is made), any member
withdraws from the limited liability company, or any other termination of Grantor's existence as a going business or the
death of any member, e insolvency of Grantor, the appointment of a receiver for any part of Grantor's properly, any
assignment for the' benefit of ereditors, any type of creditor workout, or the commencement of any proceeding under any
bankrupley or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceédings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any credilor of Grantor or by any governmenial agency
against any property securing the-Iridebtedness. This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with {ender.-‘However, this Event of Default shall nat apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the'claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety hond for
the creditor or forfeiture proceeding, in: an amounl determined by Lender, in its sole discretion, as being an adequale
reserve or bond for the drspule

Breach of Other Agreement. Any breach by Grantor under the lerms of any other agreement between Grantor and
Lender that Is not remedied within any.grace pariod provided thersin, including without limitation any agreement
concerning any indebledness or oiher lelgatron of. Grantor to Lender, whether existing now or later,

Evenis Affecling Guarantor. Any of the” precedlng events occurs with respect to any Guarantor of eny of the
Indebtedness or any Guaranlor dies or becemes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebledness. In‘the suent of a death, Lender, at its option, may, but shall not be required to,
permit the Guaranfor's estate fo assume uncondmonally the obligations arising under the guaranty in a manner
safistactory to Lender, and, in doing so, cure, any Event of Default.

Adverse Change. A material adverse change ‘occtirs in Grantor's financial condition, or Lender believes the prospect of
payment or performance of the Indebtedness Is impaired.

Right to Cure. [f such a failure is curable and if.Grantor has not been given a notice of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have
occurred) if Granlor, after Lender sends written noticé demanding glre of such failure: (a) cures the failure within ten
{10) days; or (b) if the cure requires more than ten (10) days, immidialely inifiates steps sufficient to cure the failure and
thereafter continues and compleles all reasonable and necessary steps sufficient lo produce compliance as soon as
reasonably praclical.

RIGHTS AND REMEDIES ON DEFAULT. i an Event of Default oceurs under this Deed of Trust, at any time thereafter,
Trustee or LLender may exercise any ane ar more of the following rtghts and remedles

Eleclion of Remedies. Election by Lender to pursue any remedy shait prot exciude pursuit of any other remedy, and an
election to make expenditures or to lake action to perform an obiigatiori”ofGrantor under this Deed of Trust, afler
Grantor's failure to perform, shall not affect Lender’s right to declare a ‘default and exercise ils remedies.

Accelerate Indebledness. Lender shall have the right at its option to ‘declare the entlre Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be reqUIred tu pay.

Foreclosure. With respect to all or any part of the Real Property, the Trusles shall Have the right to exercise ils power of
sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by JUdICIaI foreclosure, in either
case in accordance with and to the full extenl provided by applicable law. B

UCC Remedies. With raspect to all or any part of tha Personal Praperty, Lender shal] have ali lhe rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Renis. Lender shall have the right, withoui notice to Grantor to take passessron of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the nel proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make paymants of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designales Lender as Grantor’s attorney—in—fact lo endorse instruments received in‘payment’ Thereof in the name of
Grantor and to negofiate the sams and callect the proceeds. Payments by tenants or other.users to Lender in response
to Lender's demand shall satisfy the obligations for which the payments are mads, whathsr. or nol.any proper grounds
for the demand existed. Lender may exercise ils rights under this subparagraph either in person by agent or through a
receiver. & :

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possessuo‘n af'all‘ o'r"any part of the
Praperty, with the power to protect and preserve the Property, to operate the Property preceding-or pending foreclpsure
or salke, and o collect the Rents fram the Property and apply the proceeds, over and above the cost’of the receivership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender’s right.to thé appointment
of a receiver shall exist whether or not the apparent value of the Propery exceeds the Indebledness’ by a substanhal
amount. Employment by Lender shall not disqualify a person from serving as a receiver. & :

Tenancy at Sufferance. If Grantor remains in possession of the Property afler the Property is sald as prowded above of

Lender otherwise becomes entfiled to possession of the Properly upon default of Granlor, Grantor shaltbacorme a - =
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1} pay.a . @
reasonable rental for the use of the Properdy, or {(2) vacate the Property immediately upon the demand of Lender. -

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the: Note OF |
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place ot any public sale of the Personai"'“_,
Property or of the time after which any prwate sale or other intended dispositien of the Personal Property is to be made. .~
Reasonable notice shall mean notice given at least fen {10) days before the time of the sale or disposition. Any sale of

Personal Property may be made in conjunction with any sale of the Real Property.
LT e
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Sale ol ‘the Property. To the exlent permitted by applicable law, Grantor hereby waives any and all rights to have the
: __Properly marshalled. In exarcising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
* " Property-tagether or separately, in one sale or by separate sales. Lender shall be entitied to bid at any public sale on all

-or any portion of the Property.

Altorneys’ Fees; Expenses. |f Lender institules any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be:entitled lo recover such sum as the court may adjudge reasonable as altorneys’ fees at trial and upon
any. appeal.;” Whather or not any court acfion is involved, and lo the extent not prohibited by law, all reasonable
expenses . Lender incurs that in Lender's opinion are necessary at any lime for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shafl bear interest at the Note
rate froni the date of the expenditure until repaid. Expenses covered by this paragraph include, withoul limitation,
however sub]ect to any limits under applicable law, Lender's altorneys’ fees and Lender's legal expenses, whether or not
there Is a fawsuit-including atlorneys’ fees and expenses for bankrupicy proceedings {inciuding efforts to modify or
vacale any automatic stay:or infunction), appeals, and any anlicipaled posl—]udgmenl collection services, the cost of
searching records;” oblaining title reporis (including foreclosure reports), surveyors' reports, and appraisal fees, tille
insurance, and fees for thie Trustee, fo the extent permitted by appiicable law. Granior also will pay any court cosls, in
addition to all other sums pro\nded by law.

Rights of Trustee. Truslee shatl have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS 0F TRUSTEE. The follawing provisions relafing to the powers and obligations of Trustes
{pursuant lo Lender's mstructlons) arg part of this Deed of Trust:

Powers of Trustee. ln_..adgmop. to a!l powers of Trustee arising as a malter of law, Trustee shall have the power lo take
the following actions with-respect.to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b} join in
granting any sasement or creating any restriction on the Real Property; and () join in any subordination or other
agreement affecting this Deed of Trusl or-the Inferest of Lender under this Desd of Trust.

Obligations 1o Notify. Trusteée, sha]{ not be obhge!ed to nofify any other party of a pending sale under any cther trust
deed or lien, or of any aclion or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless required by
applicable law, or unless the action ar preceedlng is brought by Trustee.

Trustee. Trustee shall meet all quallﬂcatlons requlred for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect-t6 all orany gart of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the'right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law. . L

Successor Trustee. Lender, at Lender's optlo'n may from time to time appoint a successor Trustee to any Trustes
appointed under this Deed of Trust by an instriment executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall conlain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and‘the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or:its:successors in interest. The successor frustee, without conveyance
of the Property, shall succeed to all the litle, power, arid duties conférced upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustes shaﬂ govern to the exclusion of all other provisions for

substitution.

NOTICES. Subject o appllcable law, and except for notice requwed or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any nofice of sale
shall be given in writing, and shall be effective when acluallydelivered, when acmally recelved by telsfacsimile (unless
otharwise requirad by law), when deposited with a nationally recdgnized evernight-courier, or, if mailed, when deposited in
the United States mail, as first class, cerfified or registered mail postage’ prepaid;-directed to the addrasses shown near the
beginning of this Deed of Trust. All copies of nofices of foreclosure from:the holder.of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any parly may change its
addrass for notices under this Deed of Trust by giving formal wrillen notice to the other parties, specifying that the purpose of
the notice is to change the party’s address. For notice purposes, Granfer agrees’to-keep Lender informed at all times of
Granfor's current address. Subject to applicable law, and except for notice ‘required or allowed by law lo be given in another
manner, if thera is mare than one Grantor, any notice given by Lender to any Granter IS deemed fo be notice given o all
Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a, part ef thls Deed of Trust:

Amendments. This Dead of Trust, togethar with any Related Documenls, constitutes tie entire understanding and
agreement of the parlies as to the matters sel forth in this Deed of Trusl. No alterativh of or. amendment to this Deed of
Trust shalt be effective unless given in writing and signed by the parly or parfies eought tor be charged or bound by the
alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's reSIdence', Grantar shall furnish 1o Lender,
upon request, a cerlified statement of net operating income received from the Properly during. Graritor's previous fiscal
year in such form and detail as Lender shall require. "Net operating income” shall mean-all cash recelpls fram the
Froperty less ali cash expenditures made in connaclion with the operation of the Property.: :

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are nol to be used fo
interpret or define the provisiens of this Deed of Trust. .

Merger. There shall be no merger of the interest or estate created by this Desd of Trust with any other |nterest or estate
in the Property at any time held by ar for the benefit of Lender in any capacity, withcut the written consent of Lender

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federa! law
and the laws of the State of Washington. This Deed of Trust has been accepled by Lender ln the Staie of

Washington.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request o submit to the Junsdlchon of lhe ceuﬁs of
Whatcom County, State of Washinglon.

No Walver by Lender. Lender shall not be deermed lo have waived any rights under this Deed of Trust unless sunh,
walver is given in writing and signed by Lender. No delay or omission on the part of Leader in exercising any tight'shall © :
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall'not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any “other /-
provision of this Deed of Trusl. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shalt'™ ..
constitute a walver of any of Lender's rights or of any of Grantor's obligations as to any future transaclions. Whenever .~
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shialF”
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent

T ay be grarf ted Dl Wlt 'leld in tr =] SO[B dlSCletiO 1R+ LE ldEl.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS

GRANTOH

y: S
BRADLEY
GROUP, LLC

LIMITED LIABILITY COMPANY ACKNOWLE
STATEOF _/. (,Zi’kiéoxjr% )
COUNTY OF W )

7

On this /7 day of h—/}M , 20 ok
Notary Public, personally appeared EDWARD J WATSON Iil, Manager and BRADLEY W. WATS ager of GENESIS
MANAGEMENT GROUP, LLC, and persondlly known tg me or proved to me on the basis of sahsfactory evidence to be of
the limited liability company that executed the Desd of Trust and-acknowledged the Deed of Trust fo be the free and voluntary
act and deed of the limited liability company, by atithority of Statlte, its arlicles of organization or its operating agreement, for
the uses and purposes therein menlioned, and on gath. stated that they are authorized to execute this Deed of Trust and in
fact executed the Deed of Trust on behalf of the ||mnled nablllly company.

By WA L 7 ”/77%'44/ Residing at &ﬁa&o{‘

. [
Notary Public in and for the State of _/{ gél .7~ My commission expires /0" /- Ao03

REQUEST FOR FULL RECONVEYANCE

To: , Trustes

The undersigned is the legal owner and holder of all indebtedness sacured by this Deed ‘of Trust. You ara hareby requested,
upen payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the right, lifle and
interest now held by you under the Deed of Trust. .

Date: qen'gﬂciaryi:
It'é:__;?

LASER FRO Landing, Ver. 5.1¢.00.06 Capr. Harlahd Financlal Salutions, inc. 1837, 2002. Al Rights Rezerved. - Wﬁ"G:ICFl\_LE'L\GU‘,FC TR+35+1 PR-Comlrioc
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schedule &
DESCRIPTION: -

That béttipnidf the West % of the Northeast % of the Southwest
% of Section- 29, Township 34 North, Range 4 East, W.M.,
descrlbed as follows

Beglnnlng at the Northeast corner of said subdivision;

thence West along the North line of said subdivision 152.25
feet, which is .the true point of beginning of this description;
thence Scuth 180.6 feet;

thence West parallel w1th the North line of said Northeast ¥ of
the Scuthwest %, 120" feet

thence Noxrth 180. 6 feet to the North line of said Northeast % of
the Southwest Y.

thence East 120 feet to the true point of beginning,
EXCEPT the North 4G feet thereof for road.

Situate in the County of;Skag;t, State of Washington.

R |71
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