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ISLAND TITLE CO. DEED OF TRUST

DATE: March 28, 2002"

Reference # (if appilcable) gg Additional on page
Grantor(s):

1. DACRES, TIMOTHYJ .f

Graniee(s)
1. Whidbey island Bank
2. Island Title Company, Trustee

Legal Description: Pin. NE SE SE Sec 29 T35N R4EWM Additional on page
Assessor’s Tax Parcel ID#: 350429—4_—,0‘11—0001_ :

THIS DEED OF TRUST is dated March 28; 2002, among TIMOTHY J DACRES; as his separate
estate ("Grantor"); Whidbey Island Bank, whose mailing address is Burlington Office, 1800 S.
Burlington Ave. P.0. Box 302, Burlington, WA 98233 (referred to below sometimes as
"Lender” and sometlmes as "Beneficiary"); and island Tltle Company, whose mailing address
is PO Box 670, Burlington, WA 98233 (referred to below as "Trustee").
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“CONVEYANCE AND GRANT. For valuabte consideration, Grantor conveys to Trustee in frust with power of sale, right
. of-entry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and 1o the
“following ‘described real property, logether with all existing or subsequently erscted or affixed buildings, improvements and
fixtures; all easemients, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royaliies, and profits relating to the real prorerg including without limitation
all tirierals, oil, gas, geothermal and similar matters, {the "Real Property”) located in SKAGIT County, State

of Washington: " -

See 'E_)_,(HI__BI:"'I'"“-A-‘_{, which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or its address is commonly known as 10772 PEACOCK LANE,
BURLINGTON, WA - 98233, The Real Property tax identification number is
350429-4-011-0001 .

REVOLVING LINE OF CREDIT. Speclificaily, in addition 1o the amounts specified in the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with a varlable rate of interest, which obligates
Lencler to make advances to Granlor up to the credit limit so long as Grantor complies with all the terms of the Credit
Agreement and the line .of credit-has nol been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such advances.may be made, repaid, and remade from time to fime, subject 1o the limitation
that the total outstanding balance owing al any one time, not including finance charges on such balance at a fixed or
varliable rate or sum as pravided In the Credit Agreement, any temporary overages, otiver charges, and any amounis
expended or advanced as provided in“either the Indebledness paragraph or this paragraph, shall not exceed the
Credit Limit as provided in the Credit Agreement. It is the Intentlon of Grantor and Lender that this Deed of Trust
secures the balance outstanding under thie Credit Agreement from time to fime from zero up to the Credit Limit as
provided in Yhis Deed of Trusl and any inlermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpald balance of the revolving line of credit may at certain times be lower than the
amount shown or zero. A zero balanice does notterminaie the line of credit or terminate Lender's obligation to
advance funds {o Grantor. Therefore, the tien ofthis Deed of Trust will remain in full force and effect notwithstanding
any zero balance. R

Grantor hereby assigns as securily to Lender, all of Grantor's.right, title, and Interest in and to all lsases, Rents, and profits of
the Property. This assignment is recorded in accordance with.RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon therecording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked-at |.eénder's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND.OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: P

PAYMENT AND PERFORMANCE. Except as otherwise provided in this:Deed of Trust, Grantor shall pay to Lender al
amounts secured by this Deed of Trust as they become due, arid shall sirictly and in a timely manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantar agrees-that Grantor's possession and use of the Property
shall be governed by the following provisions: ST
Possession and Use. Until the occumence of an Event of Default, Grantor may {1) remain in possession and control of
the Property; (2) use, operale or manage the Property; and (3) .collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically reveked upon defadlt): The.following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is-not Used-principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and gromptly perform all repairs, replacements,
and maintenance necessary to preservs its value. G

Compliance With Environmental Laws. Grantor represents and warrants fo Lendef that: (1) During the period of
Grantor's ownership of the Property, there has besen no use, generation;. manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about-or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, “except ds previously disclosed to and
acknowlsdged by Lender in writing, (a) any breach or violation of any Environmental Léws, (b). any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or {c) any. actual-or threatened ltigation or
claims of any kind by any person relating to such matters; and (3) Except as previously. disclosed to.and acknowledged
by Lender in writing, (a} neither Granter nor any tenant, contractor, agent or other authorized usef of the Property shall
use, generate, manufacture, stors, ireat, dispose of or release any Hazardous Substancé on, under, gbout or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including withou! limitation all Environmental Laws. Granior authorizes-Lender and its
agents lo anter upon the Property fo make such inspections and tesls, at Granlor's expenss, as Lender may deem
appropriate to dstermine compliance of the Property with this section of the Deed of Trust. Any.inspections.or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or-fiabifity on
the part of Lender to Grantor or to any other person. The reprasentations and warranties contained herein are based on
Grantor’s due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases ‘and
walves any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for. cleantp ‘or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lander against apy and-all.claifns,
losses, liabilities, damages, penallies, and expenses which Lender may directly or indirectly sustain or suffer:resutting .
from a breach of this seclion of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, -
dispesal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether.or not:’
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the

obligation 1o indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of tha lien A
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Properly, whether by " .#

foraclosure or otherwise.

Nulsance, Wasle. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any slripp'ingfid}
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will

not remove, or grant to any othar parly the right to remove, any timber, minerals (including oil and gas), coal, clay,
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sooria; soll, gravel or rock products without Lender's prior written consent.

F s Reﬁioval of Improvemnents. Grantor shall not demolish or remave any Improvements from the Real Property without
. ‘Landar's prior writlen consent. As a condition to the removal of any improvements, Lender may require Grantor Yo make
arrangements satisfaclory to Lender to replace such Improvements with Improvements of at least equal value.

Lender s nghl to Enter. Lander and Lender's agents and representalives may enter upon the Real Property at all
feasonable fimes to attend to Lender's interests and to inspect the Real Property for purposes of Granter's compliance
with the terms and.conditions of this Deed of Trust.

Compllanee with Governmental Requirementis. Grantor shall promptly comply, and shall promptly cause compliance
by all agents; tenants or other persons or entities ot every nature whatsoaver who rent, lease or otherwise uUse or occupy
the Property in any rmanner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities .applicable 16 the use or cccupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation-#nd withhold compliance during any proceedlng, including approprla!s appeals, so long as
Grantor has notified Lender in writing prior to doing so and so long as, in Lender's scle opinion, Lender's intarasts in the
Property are not jedpardized: Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender; to. prolect Lender's interest.

Duty to Protect.. Grantor’ agrees neither to abandon or leave unatiended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to prolact and pressrve the Property.

DUE ON SALE - CONSENT-BY LENDER ~Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or-«(B)- ifitrease the interest rate provided for in the Credit Agreement or other document
evidencing the Indebiedness and irmpose such other conditions as Lender deems appropnale, upen the sale or transfer,
without Lender’s prior written cansent, of all;or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance’of:Real Property or any right, litls or interest in the Real Property; whether legal, beneficial or
equitable; whether voluntary or mvolunlary, whether by outright sale, deed, installiment sale contract, land contract, contract
for deed, leasehold interest wilh a‘term greater thah three (3} vears, lease-option contract, or by sale, assignment, or transfer
of any beneficial interest in or 1o any land triist Holding fitie to the Real Property, or by any other method of conveyance of an
interest in the Real Froperty. However. thls ophon shal! nul be exercised by Lender if such exercise is prohibited by federal
law or by Washington law.

TAXES AND LIENS. The following prowsmns relatlng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and:in aII events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and |mp051t|ons levied against or on account of the Property, and shall pay
when due ail claims for work done on or.foriservicés réndered or malerial furnished lo the Property. Grantor shall
maintain the Properly free of all liens havingpriprity over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for {he Existing indebledness referred 1o below, and except
as otherwise provided in this Deed of Trust. ~

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute aver the obligalion to pay, so long as Lender’s interest in the Property is not jecpardized. If a lien arises or is
filed as a rasult of nonpayment, Grantar shall within-fiffteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge, of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security: satisfaclory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or.other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Granter shall defend ilself and Lender and shall salisfy any adverse judgment before
enforcement against the Property. Granlor shall name Lenderas an addltlonal obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish lo Lender satlsfaclory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental ofﬁcral to dellver to ‘Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least ﬁﬂe‘en (15}, days before any work is commencad, any
services are furnished, or any materials are supplled to the Property,-if any mechanic's.lien, materialmen’s lien, or other
lien could be asserted on accaunt of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender Ihat Grantar can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to lnsurlng lhe Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granter shall procure and maintain pollmes of frre insurance W|th standard extended
coverage endorserments on a replacament basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance clause, and with a standafd mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably raquire. Policies shall
be wrilen in form, amounls, coverages and basis reasonably acceplable to Lender-and issued.-by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver {o Lender from time to time
the policies or certificates of insurance in form safisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished withoul at least ten {10} days prior written notice to Lender. Each.insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any: way by any act, omission
ar default of Grantor or any other person. The Real Properly is or will be located in an area designated by.the Director of
the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to oblain and mainfain
Fedsral Flood Insurance, if available, for the full unpaid principal balance of the loan and any prior liens gn the ‘property
securing the loan, up lo the maximum pollcy limits set under the National Flood Insurance Program ar as othemnse
required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Property If Ihe %tlmated

cost of repair or replacement exceeds $1,000.00. Lender may make proof of foss if Grantor fails to do so within fifteen..
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's election;.receive and ™

retain the proceeds of any insurance and apply the proceeds o the reduction ot the indebledness, paymant of any lien g

affecting the Property, or the resteration and repair of the Property. [f Lender elects to apply the proceeds to restaration

and repair, Grantor shall repair or replace the damaged or destroyed Improvements in 2 mannegr satisfactory 6 Lerider; .-
Lender shall, upen salisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds-for the .

reascnable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which Have =
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of.+

the Properly shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay acerued
interes!, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantar's .

| IHIIMWMIWWMWM
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' _:,:.iﬁféré'sts may appear.

* _Compllance with Exisling Indebtedness, During the period In which any Existing Indebtedness described below is in

~ effact, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall

-constilute compliance with the insurance provisions under this Deed of Trust, to the extent compliance wilh the terms of

. this Deed of Trust would constitute a duplication of insurance requirament. If any proceeds frem the insurance becoms

: payable on lpss, the provisions n this Deed of Trust for division of proceeds shall apply only fo that portion of the
: proceedsnot payable to the holder of the Existing Indebtedness.

LENDER’S "EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) ‘o make repairs to the
Property or to.comply withany obligation to maintain Existing Indebledness in goed standing as required below, then Lender
may do so.If any aclion or proceeding is commeanced that would malerially affect Lender’s interests in the Property, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriale to protect
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear inlerest at the rate charged
under the Credit Agreemiant from the date incurred or paid by Lender to the date of repayment by Grantor, All such expenses
will become a pant of the‘indebtadness and, at Lendsr's option, will (A) be payable on demand; (B) be added to the
balance of the Credit Agreemeni.and be apportioned among and be payable with any installment payments to become due
during either (1) the term’of any applicable insurance policy; or (2) the remaining term of the Credit Agreement; or (C) be
traated as a balloon payment which will be due and payable at the Credit Agreement’s maturity. The Deed of Trust also will
secure payment of these amaunts:” The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitted on account of any default. Any such action by Lender shall not be construed as
curing the default so as to-bar-Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TlTL_E." Theulpliuwing provisions ralating to ownership of the Property are a parl of this Dead of
Trust: i :

Title. Grantor warrants that: (a) Granlor holds good and marketable title of record to the Property in fee simple, free
and clear of alf lisns and encumbrances otfier than those set forth in the Real Properly description or in the Existing
Indebtadness section below ar.in any title insurance policy, title report, or final titie opinion issued in favor of, and
accepted by, Lender In connection with"this Dead of Trust, and (b) Grantor has the full right, power, and autharity o
execute and deliver this Deed of Trust'to Lender: ™.

Defense of Tille. Subject to the éxgepftion in-the paragraph above, Grantor warrants and will forever defand tha fitle to
the Proparty against the lawful claims of-alt.persoris. In the event any action or praceeding Is commenced that questions
Granfor's tite or the interest of Trustss or Lender under this Deed of Trust, Grantor shall defend the aclion at Grantor's
expense. Grantor may be the nominal party in such ‘proceeding, but Lender shali be entitled to participate in the
proceeding and to be rapreseniad in the procesding by counss! of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments'as Lender may request from time to fime to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Proparty complies with all exisling
applicable laws, ordinances, and regulations ¢f governmental authorifies.

Survival of Promises. All promises, agreements:,"'-._and stalements Grantar has mads in this Deed of Trust shall surviva
the execution and delivery of this Deed of Trust, shall be continuing:in nature and shall remain in full force and effect unti
such ime as Grantor’s Indebtedness is paid in full. A :

EXISTING INDEBTEDNESS. The following provisions concernin’Q_E)ﬁétiﬁg: *i-r_ldebtedness are a part of this Deed of Trust:

Existing Llen. The lien of this Deed of Trust securing.the Indebledness may be secondary and inferior to an existing
lien. Grantor expressly cavanants and agrees to pay, or see .o the payment of, the Existing Indebtedness and to prevent
any default on such indebledness, any default under the instriments evidencing such indsbtedness, or any defaut
under any security documents for such indebtednass, w g s

No Modification. Grantor shall not enter into any agresment wilh the holder of any mortgage, deed of trusl, or other
security agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender, Grantor:shall neither request nor accept any future advances
under any such security agreement without the prior written consent of Lender. -

CONDEMNATION. The following provisions relating to condemnation proceedings are E‘I'E:Jfart___of this Deed of Trust:

Proceedings. If any proceading in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promplly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entilled to participats if the proceading and o be represented in
the proceading by counsel of its own choice all at Grantor’s expenss, and Granter will deliveror cause to be delivered to
Lender such instruments and documentation as may be requested by Lerider from-time lo time to permit such
participation. et AT

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain.proceedings or by any
proceeding or purchase in liew of condemnation, Lender may at its election require: that all of any portion of the nat
proceeds of the award be applied to the Indebladness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and- attorfieys’ feesincurred by Trustes
or Lender in connection with the condemnation. e S

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foI!o'ﬁinQ:':brdvisions relating to
governmental taxes, fees and charges are a part of this Dead of Trust: T s e

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such doclménts.ifi addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lentler’s lign onthe Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expetises.incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation &)l taxes, faes, decumentary stamps,
and other charges for recording or registering this Deed of Trust. S

Taxes. The follawing shall constitute taxes to which this section applies: (1} a specific tax upon His fype of Dead of
Trust or upon all or any part of the Indsbledness sacured by this Deed of Trust: (2} a specific tax on ‘Grantor which .
Grantor is autherized or reguired to deduct from payments on the Indebtedness secured by this type of Deed of Trast; -
(3) a lax on this type of Deed of Trus! chargeable against the Lender or the holder of the Credit Agreement; ang: 4y ia’
specific tax on all or any portion of the Indebledness or on payments of principal and interast made by Granior, .

Subsequent Taxes. If any lax to which this section applies is enacted subsequent to the date of this Deed of Frust, this .=
event shall have the same effect as an Event of Daefault, and Lender may exercise any or al! of its available remedias fof .~
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2}
contests the tax as provided above in the Taxes and Lisns section and deposits with Lender cash or a sufficisnt
corporate surety bond or other security salisfactory to Lender. ’

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a sacurityk,.ﬁ""“
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alreement are a part of this Deed of Trust:

¢ Secunty Agreement. This instrument shall constitute a Security Agresment to the extent any of the Property conslitutes
fixtures, and Lender shall have all aof the rights of a secured party under the Uniform Commercial Code as amended from
" tima to'time.

Securlty Interesi Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender to perfect and continue Lender's security inlerest in the Personal Properly. In addilion to
recording this.Deed of Trust in the real property records, Lender may, al any time and without further authorization from
Granior; file execuiled counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon defgult, Grantor shall
nol remove; sever or ‘detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal-Property. not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make.it avallable to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law.-

Addresses. The malllng addresses of Grantor {debtor) and Lender (secured party) from which information concerning
the security intarest grantad by this Deed of Trust may be oblained (each as required by the Uniform Commercial Code)
are as stated on the first page of lhls Deed of Trust.

FURTHER ASSURANCES ATTORNEY—IN—FACT The following provisions relating to further assurances and
attorney-in—fact are a part of this: Dead of Trust:

Further Assurances. Al any timie,"and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause fo ba made, sxecited or delivered, lo Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiléd, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropnate, any and all such morigages, deeds of frust, security deeds, security
agreements, ﬂnancmg statements, conlinuation statements, instruments of further assurance, certificates, and other
documents as may, in the solé.gpinion ‘of Lender, be necessary or desirable in order to effecluate, complete, perfect,
continue, or preserve (1) “Grantor's gbligations under the Credit Agreement, this Deed of Trust, and the Relaled
Documents, and {2) the llens aAd security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. UUnless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses inciirred in conneclion with the matters referred to in this paragraph.

Attorney=in-Fact. If Grantor fails to do any. of the thlr\gs rafarred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's.expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lenders sole oplnlon, to accomplish the matters referred to in the precading
paragraph. E .

FULL PERFORMANCE. If Grantor pays all Ihe Indebted'rless when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor® under this Deed of Trust, Lender shall execule and deliver to Trustee a
request for full reconveyance and shall execute and deliver lo Grantor suitable statemants of lermination of any financing
statement en file evidencing Lender’s securily interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, it parmitted by applicable law. The“grantee in anyreconveyance may be described as the "person or
persons legally entitlad thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such maliers or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material migrepresentation at any time'in connettipn with the Credit Agreement. This can include,
for example, a false statement about Grantor's income, assets, liabilities, or. any other aspects of Grantor's financial condition.
(B) Grantor does not meet the repayment terms of the Credit Adgreement:” (C)-Grantor's action or inaction adversely affecis
the collateral or Lender’s rights in the collateral. This can include, for éxample, failure to maintain required insurance, waste or
destructive use of the dwelling, faillure to pay taxes, death of all personsliable on the account, transfer of title or sale of the
dwelling, creation of a senior lien on the dwelling without Lender's permlssmn foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaull occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exarcise any one or more of the following rights and remadies:.

Election of Remedies. Al of Lender's rights and remedies will be cumulative antd may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or lo perform any of Grantor's obligations under this Deed of Trust, after Grantor’s failure to do so, that
decision by Lender will not affect Lender's right to declare Grantor in default and to exercis‘e Lender's remadies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the enhre Indebtedness immediately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustes shall have lhe nght 16 exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judrclal foreclosure, in either
case in accordanca with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the r|ghls and remadies of
a secured party under the Uniform Commercial Code. .

Collect Renis. Lender shall have the right, without notice to Grantor to take possession of and-‘managa ‘the Property
and coliect the Rents, including amounts past due and unpaid, and apply the net proceeds, over.and above Lender’s
costs, against the Indebledness. In furtherance of this right, Lender may require any tenant or other usérof the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, thén Grantor irrévocably
designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceads. Payments by tenants or other users to.Lender inresponse
to Lender's demand shall satisfy the cbligations for which the payments are made, whether or not any proper. grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agenl of: through a
receivear. =

Appoint Receiver. Lender shall have the right to have a receiver appointed o take possession of all or any paﬂ of ths j.:
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure -
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivershipy

agalinst the Indebledness. The receiver may serve without bond if permitted by law. Lender's right to the appointment g
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantlal" S

amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwisa becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's opfion, either (1) pay a .-

B
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_:=:.ré_§56'nabla rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

i k__.O'ther.-RemedIes. Trustee or Lender shall have any other right or remedy provided in this Dead of Trust or the Credit
~ Agreement.or by law.

‘Notice of ‘Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Persanal
: Property of of the time after which any private sale or other intended disposition of the Parsonal Property is to be made.
* Reasonable nolice shall mean notice given at least ten (10) days betore the time of the sale or disposition. Any sale of

: Personal Property may be made in conjunction with any sale of the Real Property.

Sale of-the Property. To the exient permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled.: In exercising ils rights and remedies, the Trustee or Lender shall be free fo sell all or any part of the
Properly‘togather or.separately, in one sale or by separate sales. Lender shall be entitied to bid at any public sala on all
or any-portion of the Property.

Attorneys’ Fees; Expenses. If Lender inslitutes any suil or action to enforce any of the terms of this Dead of Trust,
Lender shall ba enfitled to recover such sum as the court may adjudge reasonable as atterreys' fees at trial and upon
any appeal. Whether or.not any court action is involved, and lo the extent not prohibited by law, all reasonable
expenses Lenderincurs that' in Lender's opinion are necessary al any lime for the protection of its interest or the
enforcement &f its rights. shall-become g part of the Indebtedness payable on demand and shall bear interest at the
Credit Agresment rate ‘from the“date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, howaver subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or-not‘there~is. a lawsuit, including allorneys’ fees and expsnses for bankruplcy proceadings
(including efforts to -modify .or vacate:any automatic slay or injunction), appeals, and any anticipated post-judgment
collsction services, the cost of searcting records, oblaining litte reports (inciuding foreclosure reports), surveyors’
reports, and appraisal fees, litle insurance, and fees for the Trustee, 1o the extent permitted by applicable law. Grantor
also will pay any court costs, in additionto all other sums provided by law.

Rights of Trustee. Trustee shall have all-of the rights and duties of Lender as sel forth in this section,

POWERS AND CBLIGATIONS OF: TFiUSXE_E.' The following provisions relating to the powers and obligations of Trustes
{pursuant to Lender’s instructions) are ga’ﬁ ofthis Deed of Trusk

Powers of Truslee. In addition tg.all powers of Trustes arising as a matter of law, Trustee shall have the power to take
the following actions with respect to.the Property upon the writtan request of Lender and Granlor: (&) join in preparing
and filing a map or plat of the Real Property, incliding the dedication of streets or other righls to the public; {b) join in
granting any easement or creating any reskriction on the Real! Property, and (c) join in any subordination or other
agreement affecting this Deed of Trust or the inferest of Lender under this Daad of Trust.

Obligations to Notity. Trustes shall not be-obligsled fo nolify any other party of a pending safe under any other trust
deed or lien, or of any action or proceeding in-which Grantor, Lender, or Trusiee shall be a party, unless required by
applicable law, or unless the aclion or proceading'is brought by Trustes.

Trustee. Trustes shall meet alt qualifications required for Trustea under applicable law. In addition to the rights and
remedies set forth above, with respact to all or ‘any, part of the Property, the Trustee shal have the right to foreclose by
naotice and sale, and Lender will have the right to"foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law. ) AR

Successor Trustee. Lender, at Lenders option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument exsculed and acknowledged by Lender and racorded in the office
of the recorder of SKAGIT County, State of Washington. ‘The instrument shall contain, in addilion to all other matters
required by slale law, the names of the original Lender, Trustee,-and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and addreiss of the successor trustee, and the instrumant
shall be executed and acknowledged by Lender or its successors in interest.. The successer truslee, without convayance
of the Property, shall succeed 1o all the titie, power, and duties conferred upon the Truslee In this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
subsfitufion. B i

NOTICES. Subject to applicable law, and except for notice required or. allowed by law 1o be given in another manner, any
notice required 1o be given under this Deed of Trust, including without flimitation-any notice"of default and any notice of sals
shall be given in writing, and shall be effective when actually delivered, when:actually- received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnighi courier,:of, if mailed, when deposited in
the Unlted States mal, as first class, certified or registered mail pestage prepaid, directed lo the addresses shown near the
beginning of this Deed of Trust. All copies of notices of faraclosure from the holder of any fien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this-Deed of Trusl.: Any person may change
his or her address for notices under this Deed of Trust by giving formal written notice to the other person or persons,
speciying that the purpose of the natice is to change the person’s address. For notice purposes, Grantor agrees to keep
Lender informed at all fimes of Grantor's current address. Subject to applicable law,” and except-for nolice required or
allowad by law to be glven in another manner, if thers is more than one Grantor, any notics given by'Lender to any Grantor is
desmed to be notice given fo all Grantors, It will be Grantor’s responsibility to tell the others 'of the nafice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellangous provisions are a part of this' Déed of Tru§"l_

Amendments. .What is written in this Deed of Trust and in the Related Documents is Grar]tdr’s.-r'éﬁtiré agreement with
Lender concarning the matlers covered by this Deed of Trust. To be effeclive, any changs‘or-amendment to this Deed
of Trust must be in writing and must be signed by whoaver will be bound or obligated by the.change.or amendment.

Caption HeadIngs. Caption headings in this Deed of Trusl are for convenience purposes only‘and.ar&.not4o be.used to
interpret or define the provisions of this Daad of Trust, P

Merger. There shall b_e no merger of the interest or estate created by this Deed of Trust with any ‘athér in_ie‘iést'ér.é‘slate
in the Property at any lime held by or for the benefit of Lender in any capacity, without the written consent of Lender. *

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with féderal law and il;e
laws of the State of Washingion. This Deed of Trust has been accepted by Lender in the Siate of Washington. ",

Choice of Venue. if there is a lawsuit, Grantor agrees upon Lender's raquest to submil to the jurisdiction ofx'the cour{‘skofk;i:'
Skagit County, State of Washington. T

No Waiver by Lender. Grantor undsrstands Lender will not give up any of Lender's rights under this Deéﬁ_..df"-rr*;_l;{

unless Lender doe§ so in writing. The fact that Lender delays or omits to exercise any right wilt not mean that Lender™ .~
has given up that right. If Lender does agrea in writing to give up one of Lender’s rights, that does not mean Grantor will .
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consant
to a request, that does nol mean that Granter will not have to get Lender's consent again if the situation happens é:giii'n.
Grantor further understands that just because Lender consents to one or more of Grantor's raquests, that does not mean .~
Lender will be required to consent to any of Grantor's future requests. Granlor waives presentment, demand for.”

i
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p y’r’h_e_nl, protest, and notice of dishonor.

i Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that facl by
itself will ngt.mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest

* of :the-Provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforcaable

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s inferest, this
Deed of Trust.shall.be binding upen and inure to the bensfit of the parties, their successors and assigns. If ownership of
the Propérty becomes vested in a persen other than Grantor, Lender, without nolice to Grantor, may deal with Grantor’s
suctessars with reterence to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of fhie E§Senc'e;" Time is of the essence in the performance of this Deed of Trust.

Waiver of Homesieaq. Ek‘e_mpﬁon. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of lhe"State of Washington as to all Indebtedness sacured by this Deed of Trust.

DEFINITIONS. The foHowmg words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word’ "Beneﬂctary“ means Whidbey |sland Bank, and its successors and assigns.

Borrower. The word "Borr_owaf' means TIMOTHY J DACRES, and all other persons and entities signing the Credit
Agreement.

Credit Agreement. Thie words “Credlt .Agreement” mean the credit agreement dated March 28, 2002, with credit
limit of $15,000.00 from Granfor 1o Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolldathns__of and substitutions for the promissory note or agreement.

Deed of Trust. The w0rd53_"Deed of Teust" mesn this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignmient.and sectirity intersst provisions relating to the Personal Property and Rents.

Environmental Laws. The words. -“Envirb_u-menlal Laws" mean any and all state, federat and local statutes, regulations
and ordinances relating to the pretection of human health or the environment, including without limitation the
Comprehensive Environmental Resporise, Compsnsation, and Liabitity Act of 1980, as amended, 42 U.S.C. Section
9601, et s2q. ("CERCLA"), the Sugerfund Amiendments ang Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Maferials Transportalior'Act, 48 L.S/C. Section 1801, et seq., the Resource Conservation and Recovery
Acl, 42 U.S.C. Section 6901, et seq.,:or other appllcable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default" mean any of the events of default sat forth in this Deed of Trust in the
events of default section of this Deed of Trust.:

Existing indebledness. The words "EXIStIng Indebtedness“ mean the indebtedness described in the Existing Liens
provision of this Deed of Trust,

Grantor. The word "Grantor" means TIMOTHY J° DACRES

Hazardous Substances. The words "Hazardous Substances" ‘mean malerials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pese a present or potential hazard to
human health or the environment when improperly used; lrgated; stored, disposed of, generated, manufactured,
transported of otherwise handled. The words "Hazardous ‘Substarices" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances™ also mcludes wnthout limitation, petroleurm and petroleum
by-progucts or any fraction thersof and asbestos. :

Improvements. The word "lmprovemsnis” means all eX|sl|ng and future mpravements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other, construchon on the Real Properly.

indebtedness. The word "ndsbtsdness” means all principal, interest, and other amounls costs and expenses payable
under the Cradit Agreemsnt or Related Documents, logether with-all renswedls of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor’s obligations or expenses iricurred by Trusleé-or Lender to enforce Grantor’s
ebligations under this Deed of Trust, together with interest on such amounts as'provided.in: this Deed of Trust.

Lender. The word "Lender” means Whidbey Island Bank, its successors and assngﬁs' The words "successors or
assigns™ mean any person or company that acquires any interest in the Credlt Agreement

Personal Property. The words "Personal Property™ mean all equipment, fixtures; afd other ar‘tlcles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed-to -the Real'Property; together with all
accessions, parls, and additions to, all replacements of, and ali substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without Bmitation all insurance praceeds and refunds of premiums}
from any sale or other disposition of the Property. -

Property. The word "Property” means collectively the Real Property and the Personal Pmpefty

Real Property. The words "Real Property" mean the real property, interests and rights, as further descnbed in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credil agre'eménts_,.klﬁa‘n _a'g_reements,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, securily deéds;” collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafier.. exishng, execuﬁed in
connection with the Indebtedriess.

Renis. The word "Rents” means all present and future renis, revenues, income, issues, royaltles, profits and olher
benefits derived from the Properly.

Trustee. The word Trusteg" means Island Title Company, whose mailing address is PO Box 670 Burimgton WA‘._
88233 and any substitule or successor trustees.
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/ GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
_ AGREES TO ITS TERMS. '

T {INDIVIDUAL ACKNOWLEDGMENT
emeor ash KD

v -4 )88
comrvor Lol ’

On this day before me, the Undérsigned Nofary Public, personally appeared TIMOTHY J DACRES, as his separate estate,
personglly known to me or proved to meion the basis of safisfactory evidence to be the individual described in and who
executed the Deed of Trust, and:.acknowledged that he or ilﬁ ﬂg'ned the Deed of Trust as his or her fres and voluntary act
and deed, for the uses and purposes therei‘n'm_an;ionq.\;: R T
Sl

L/
.8, ’V"ﬁgy o Wated~ , 2004

a

Given ypder my hand and official segl this o/ A&,
2_. Rl o oA
By NAr T . / : Fh o vy =Residing at W ﬂ(;}f’(]\j
(L e ) g L
Notary Public in and for the Stat€ of &@ .2 mi‘ pyaG 2 3MY commissian expires 0/ €Z—
‘| ‘;0’%‘... 1{}31-02 ...(.3&0‘5: .
..(“:,G ‘.'3;" “g\:\\\;\\“
ey uuﬁ:‘l““
REQUEST FOR FULL RECONVEYANCE

To: L Trustee

The undersigned is the legal owner and holder of all indebtednes__s-"securgaﬂby this Deed of Trust. You are heraby requested,
upon payment of all sums owing to you, to reconvey withoul-warranty;; to. the parsons entitled thereto, the right, title and
interest now held by you under the Dead of Trust. S Dos

Date: ER Beneficlary:

By:
Its:

LASER PRO Lending, Ver. 5.19.14.16 Gopr. Harland Firancial Solutians, e, 1887, 2002, Alf Rights Resarved. -'WA: MAGFALPLAZO1FCG TR-12761 FR-HELOG

w——
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Order No.: B19840-SM

”",émMEW“N'

FPARCELA

That portion of the Northeast Quarter of the Southeast Quarter of the Southeast Quarter of
Section 29, Townshlp 35 North, Range 4 East of the Willamette Meridian, described as follows:

Begannlng at the Northeast corner of said subdivision;

thence South 89°15'30" West along the North line of said subdivision, a distance of 391 feet;
thence South 04°53'30" West, a distance of 130.31 feet;

thence North 89"15 30“ East, a distance of 391 feet to the East line of said Section 29;

thence North 04°53'30“ East along the East line of said Section 29, a distance of 130.31 feet to
the point of beglnmng, ok

EXCEPT the East 20 feet thereof conveyed to Skagit County for Peacock Lane
Road No. 407, by deed. recorded March 27, 1957, under Auditor's File
No. 549141, records of Skagit County, Washington.

PARCEL B:

The North 245 feet of the "Northeas"t Q'ﬁarter of the Southeast Quarter of the Southeast Quarter of
Section 29, Township 35 North Range 4 East of the Willamette Meridian;

EXCEPT the East 20 feet thereof conveyed to Skagit County, for road by deed
recorded March 27, 1957, under Audltors File No. 549141,

AND EXCEPT the following descnbed tract

Beginning at the Northeast corner of the Southeast Quarter of the Southeast

Quarter,
thence South 83°15'30" West along the North hne of sard subdivision 391

feet,

thence South 04°53'30" West, a distance of 130: 31 feet

thence North 89°15'30" East 391 feet to the East line- of sald Section 29,
thence North 04°53'30" East along the East line of satd sectlon, a distance
of 130.31 feet to the point of beginning. .

continued . . ...
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Order No.: B19840-SM

: '”EXHIIIT ‘A’ continued:
PARCEL C
The North 245 feet of Lot 2 SHORT PLAT NO. 10-86 as approved April 10, 1986, and recorded in
Volume 7 of Short Plats, page 81, records of Skagit County, Washington; being a portion of the
Southeast Quarter of the Southeast Quarter of Section 29, Township 35 North, Range 4 East of
the Wlllamette Merldlan,

EXCEPT that por’tlon known as Tract 2B as shown on that certain Survey

recorded November 15, 1890, in Volume 10 of Surveys, page 150, under

Auditor's F_i__le_ No §011150002 records of Skagit County, Washington.
ALL situated in ékagitépﬂﬁﬁ Washington.

.. -END OF EXHIBIT “A” -
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