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DEED OF TRUST

DATE: March 18, 200'2""

Reference # (if apphcable) S—1 OO2?4—E Additional on page Z (7
Grantor(s):
1. GENESIS MANAGEMENT GROUP LLC

Grantee(s)
1. Frontier Bank S
2. LAND TITLE COMPANY OF SKAG!T COUNTY, Trustee

Legal Description: A PTN OF W 1/2 OF NE 1/4 OF SW 1/4, 29-34-4 E W.M.Additional on page 2
Assessor's Tax Parcel ID#: 340429—0—042—0003

THIS DEED OF TRUST is dated March: 18, 2002, among GENESIS MANAGEMENT GROUP,
LLC, A WASHINGTON LIMITED LIABILITY .COMPANY, whose address is 1810 E. DIVISION ST,
MOUNT VERNON, WA 98274 ("Grantor"); Frontier- Bank, whose mailing address is
Bellingham, 3110 Northwest Avenue, P.O. Box 32270, Belllngham WA 98225 (referred to
below sometimes as "Lender" and sometimes as "Beneﬂclary“), and LAND TITLE COMPANY
OF SKAGIT COUNTY, whose mailing address:is 111 EAST GEORGE HOPPER ROAD,
BURLINGTON, WA 98233 (referred to below as “Trustee™).
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CONVEYANCE AND GRANT. For valuable consideration, Granior conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Granter's right, title, and interest in and to the
ful!owmg described: real property, together with ali existing or subsaquently erected or affixed buildings, improvements and
fixtures; all easemeris, rights of way, and appurlenances; all water, water rights and dilch nghts (including stock in utilifies
with ditch or irrigation rights); and all other rights, royalties, and profits relaling to the real prope including without limitation
all miniarals, ofl, gas, geothermal and similar matters, {the "Real Propergl") located In éKAGIT County, State

of Washmgton-

See EXHIBIT A; which is attached to this Deed of Trust and made a part of this Deed of
Trust as g_fk.fully se_f_l..forlh herein.

The Real Fir'operty"or_ .it§'__address is commonly known as 1024 E. BLACKBURN RD, MOUNT
VERNGN, WA 982?4" The. Real Property tax identification number is 340429-0-042-0003

Grantor hereby assigns’ as secunty lo l.ender, all of Grantor’s right, lille, and interest in and to all leases, Rents, and profils of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and ¢hidate-Upon the recording of this Deed of Trust. Lender grants to Grantor & license fo collect
the Rents and praflts which license may be revoked at Lender's oplion and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. .-~

THIS DEED OF TRUST, lNCLUDING THE, ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS -GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND N.L OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. ‘Exeept as othsnmse provided in this Deed of Trust, Grantor shall pay to Lender all
amounis secured by this Deed of Trust as'they become due, and shall strictly and in a timely manner perform afi of Grantor's
obligations undar the Note, this Deed of Trus'( aﬁd the Related Documents.

POSSESSION AND MAINTENANCE OF: THE PROPERTY. Granlor agrees that Grantor’s possession and use of the Property
shall be governed by the following provismns

Possession and Use. Until the occurrence of an Even! of Default, Grantor may (1} remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this priviiege is a
license from Lender o Grantor automalically revoked upon default). The following provisions relate to the use of the
Properly or to other limitations on the Propedy .The Real Property Is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Properiy in tenantable condition and prompfly perform all repairs,
replacements, and maintenance nacessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conductor permit any nuisance nor commit, permit, or suffer any skipping of
or waste on or lo the Properly or any portion of the*Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right ta-remove, any timber, minerals (including oit and gas}, coal, clay,
scoria, soil, gravel or rock products without Lender's prior wntten consenl

Removal of Improvements. Grantor shall not demolish or rernove any Improvements fram the Real Property without
Lender's priar written consent. As a condition to the removal of any tmprovemants, Lender may require Grantor lo make
arrangements satisfaclory to Lender to replace such Improvegﬁ‘nan!s with Improvements of al least equal value.

Lender's Right to Enter. Lender and Lender's agents and: réb'réseriialives may enter upon the Real Property al all
reasenable times to altend to Lender's interests and to inspect the’ Real Fraperty for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with alf laws, ordinances, and regulations, -now-or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property, including without: Ilmtfahon the Americans With Disabilities
Act. Grantor may conlast in good faith any such law, ordinance, or regulatlon and witfihold compliance during any
proceedlng, including appropriate appeals, so leng as Grantor has nofified Lender in writing prier to doing so and so
leng as, in Lender's sole opinion, Lender's interests in the Property are not jegpdrdized. Eender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protact Lender’s mterest

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acls, in
addition to those acts set forth above in this section, which from the character and-use qf the ‘Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s oplion, (A} declare"’im"mediately dL]e and payable all
sums secured by this Deed of Trust or (B) Increase the interest rate provided for in the Note.or other dicument evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale ot transfer; without Lender’s
prior written consent, of ali or any part of the Real Properly, or any Interest in the Real Propery.--A "sdle griransfer” means the
corveyance of Real Property or any right, tille or interest in the Real Properly, whether legal, beneficial or. equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale conlract, iand contract, contract for:deed, leasehold
interest with a term greater than three (3) years, lease—option conlract, or by sale, assignment, orfransfer of any. beneficial
interest in or io any land trust holding titie to the Real Property, or by any other method of conveyance of an.interest in the
Rea! Property. If any Grantor is a corporation, partnership or limited liability company, transfer also ingludes.any: change in
ownership of more than twenly—five percent (25%) of the voling stock, parinership interests or limited. fiability comparny
interests, as the case may be, of such Grantor. Howaver, this option shall not be exercised by Lender, |f such exercise |s
prohibited by federal law or by Washington law. :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust

Paymeni. Grantor shall pay when dus {(and in all events prior to delinquency) allf taxes, special taxes, -assessmenls,_.--'"
charges {including water and sewer), fines and impositions levied against or on account of the Property, and'shall pay .
when due all claims for work dane on or for services rendered or malerial furnished to the Property. Grantor shall’’ -
maintain the Property free of all liens having pricrity aver or equal to the inleres! of Lender under this Desd ot Trust S
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust,

Right fo Contest. Grantor may withhold payment of any tax, assessment, or claim in conneclion with a good faith - .
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises oris .-~
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fittesp™
{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requesled by Lender, deposit with
Lender cash or a sufficient corparate surely bond or other security satisfactory to Lender in an amount sufficient to
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d|scharge the fien plus any costs and atforneys’ fees, or other charges that could accrue as a resuft of a foreclosure or

£ ’sale yinder the lien. In any contest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before

F "enforcemen! against the Properly. Granlor shall name Lender as an additional obligee under any surety bond furnished
cAnthe contest proceedings.

Evidénce of:Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
asséssments and shall aulhoriza the appropriate governmental official fo deliver to Lender at any time & written statement
of the taxes and assessments against the Property.

Noilce of Construcuon Grantor shall nolify Lender at least fiteen {15) days before any work is commenced, any
services are furnished, or any malerials are supplied te the Property, if any mechanic’s lien, matertaimen's lien, or other
lien couid bs asserled:on account of the work, services, or materials. Granlor will upon request of Lender furnish to
Lender agvance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSUHANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Mainienance of Insurance. “.Grantor shall procure and maintain policies of fire insurance wilh standard extended
coverage endorsemenlson a replacement basis for the full insurable value covering all Improvements on the Real
Property in an ameunt sufficient io.avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor-shall-alse procure and maintain comprehensive gensral liability insurance in such coverage
amounts as Lender may requeést-with Trustee and Lender being named as addifional insureds in sLich Tiability insurance
policies.  Additionally, Grantor shall. maintain such other insurance, including but not limited ic hazard, business
interruption, and boiler<ingdrance, as Lender may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to
Lender. Granlor, upan requestof Lender, will deliver to Lender from lime to fime the policies or cerlificates of insurance
in form satisfactory to Lendér,:including slipulations that coverages will not be cancelled or diminished without at lsast
thirty (30) days prior written‘nolice fo Lerder.. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender ‘will-net be impaired in any way by any act, omission or default of Grantor or any other
person. Should the Real Propedy be-locdled in an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to oblain and mainlain Federal Fiood Insurance, if
available, within 45 days after notice’is given by Lender that the Properly Is located in a special flood hazard area, for the
full unpaid principal balance of the lodn and-ary prior.liens on the property securing the loan, up to the maximum poficy
limits sel under the National Flood lnsurance Program or as olherwise required by Lender, and to maintain such
insurance for the term of the loan. ;

Applicatlon of Proceeds. Grantor shall prompt!y notify Lender of any loss or damage to the Preperly. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whelher or not Lender's security is
impaired, Lender may, al Lender’s election, receive.-and-retain the proceeds of any insurance and apply the proceeds te
the reduction of the Indebtedness, payment of“any lien affecling the Properly, or the restoration and repair of the
Property. If Lender elects to apply the proceeds tosrestoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements In & manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the'reasonable cost of repair or restoralion if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbtirsed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property:shall be used first o pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, .and-tha.remainder, it any, shall be applied to the principal
balance of the Indsbledness. If Lender holds any proceeds affer payment in full of the indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's intereé!s may appe;ar’

Grantor’s Report on Insurance. Upon request of Lander, hOWever not'more than once a year, Granlor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name-of the insurer; (2) the risks insured; (3}
the amount of the policy; (4) the propery insured, the then currant replicement value of such properly, and the manner
of determining thal value; and (5) the expiration date of the policy:’ Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Lender determine the cash valie replacemenl' cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced thal would materially affect Lender's inlerest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or.anyRelated Documents, including but net
limited to Grantor's failure to discharge or pay when due any amounis Grandor.is required fo discharge or pay under this Deed
of Trust or any Related Documents, Lender on Granfor's behalf may (but shall not be obligated th) take any action that Lender
deems appropriate, including but not limited to discharging or paymg all taxes, liens,: secuniy interesls, encumbrances and
other claims, at any lime levied ar placed on the Properly and paying all costs for insuring, maintaining and preserving the
Properly. All such expenditures incurred or paid by Lender for such purpeses will then bear‘interest at the rale charged
under the Nete from the date incurred or paid by Lender to the date of repayment by Granlor. All stich expenses will become
a part of the Indebledness and, al Lender's option, will (A) be payable on demand; (B) be.sddsd to the balance of the
Note and be apportionad among and be payable with any installment payments to become dug durlng gither (1) the term of
any appiicable insurance policy; or (2} the remaining term of the Nole; or (C) be treated as a balloon payment which will be
due and payable at the Note's maturily. The Deed of Trust also will secure payment of these amounts. Such raght shall be in
addition to all other rights and remedies to which Lender may be enfitled upan Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part o¢ this Deed of
Trust:

Title. Grantor warrants that: {(a) Grantor holds good and marketabie title of record to the Rr'opeﬁ_y in"fee simple, free
and clear of all fiens and encumbrances other than those sel forth in the Real Property descrpfion-6r in“any fitle
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in copnection with this Deed
of Trust, and (b) Grantor has the full right, power, and authorily to execute and deliver this Deed of Trust i Lender:

Defense of Title. Subjec! to the exception in the paragraph above, Grantor warrants and wilt forever defend.the fitle to
the Property against the lawful claims of all persons. In the event any aclion or proceeding is commeneed that gtiestions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at: Grantor’é:.
expensa. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantorwill deliver,” or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such parhcipahon )

Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with-alt exlstmgf__?
applicable laws, ordinances, and regulations of governmental authorities. S

Survival of Represeniations and Warranties, All representafions, warranties, and agreements made by Grantor in thls. 7 .
Dead of Trust shall survive the execution and dslivery of this Deed of Trust, shall be cenfinuing in nature, and shall'- s
remain in full force and effect until such lime as Grantor's Indebtedness shall be paid in full. S

CONDEMNATION. The following provisiens relating to condemnation proceedings are a part of this Deed of Trust:
Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
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shaH prompt!y take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
/ ‘nominal party in such proceeding, but Lender shall be entifled to participate in the proceeding and to be represented in
o "the praceading by counsel of its own choice all at Grantor's expense, and Granter will defiver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
parhc:lpaﬂon

Applicatron ql’ Nei Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds, of the award be applied to the indebtedness or the repair or restoration of the Property. The net proceeds of
theé-award sha!l mean the award after payment of all reasonable costs, expenses, and attorneys' fess incurred by Trustes
or Lendsri in connechon with the condemnation.

IMPOSITION DF ]‘A)(ES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental’ taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges Upon request by Lender, Grantor shall execute such documents in addition o this
Deed of Trust and take whatever other action is requested by Lender to perfect and confinue Lender’s lien on the Heal
Property. Grantorshall reimburse Lender for all laxes, as described below, together with all expenses incurred in
recording, perfecting’ o, conhrrumg this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recordmg or: reglstenng this Deed of Trust.

Taxes. The following shall constitute taxes fo which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the . Indebtedness secured by this Deed of Trust; (2) a specific lax on Grantor which
Grantor is autharized op-tequired to ‘detyct from paymenls on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this lype of Deed of Friist- chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any portion of the Indebiedness or an payments of principal and interest made by Grantor.

Subsequent Taxes. If any fax. o which: this seclion applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event-6f Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided Gelow unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above inthe Taxes and Liens section and deposits with Lender cash or a sufficient
carporate surety bond or other security' satisfactory to Lender.

SECURITY AGREEMENT; FINANCING' STATEMENTS The following provisions relating to this Deed of Trust as a securily
agreement are a part of this Deed of Trust: -+~

Security Agreement. This mslrument shall. censlltute a Security Agreement to the extent any of the Property conslitules
fixtures, and Lender shall have all of the nghls of 4 secured party under the Uniform Commercial Code as amended from
time to time.

Securlly Interest. Upon request by Lender Grantor shall execute financing stalements and take whatever other action
is requested by Lender to perfect and continue Lendar’s security inferest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and without further aulhorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing stalement. Grantor
shall reimburse Lender for all expenses incurred in:perfecting or confinuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Propery. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lander
and make it availabie to Lender within three (3) days afler recenpt f wrltten demand from Lender to the extent permitted
by applicable law. . :

Addresses. The mailing addresses of Grantor (deblor) anid L-nder (secured party} freom which informalion concerning
the security interest granted by this Deed of Trust may be ob1a|ned (each as reqmred by the Uniferm Commercial Code)
are as stated on the first page of this Deed of Trust. . )

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followmg prowstons_relatmg to further assurances and
altorney-in—fact are a part of this Deed of Trust:

Further Assurances. At any fime, and from lime to lime, upon request of Lender Grantor will make, execute and
deliver, or will cause to be made, exectled or delivered, to Lender or lo Lenders designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the casa may he, at-giich. fimes and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds.-of. trust, security deeds, security
agreements, financing statements, continuation statements, instruments of firthar assurance, cerlificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prior fiens.on the Property, whether now owned
or hereafler acquired by Grantor. bnless prohibited by law or Lender agrees to the. contrary:in wriling, Grantor shall
reimburse Lender for all costs and expenses incurred in conneclion with the matters 'r'eferre'd td in this paragraph.

Attorney-—in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purpases, Grantor hereby irrevecably appoints Lender
as Granlor's attorney—in-fact for the purpose of making, execuling, defivering, filing, recorging,- and domg all other things
as may be necessary or desirable, in Lender's sole opinion, o accomplish the mallers refenred lc in the precading
paragraph.

FULL PERFORMANCE. If Grantor pays alf the Indebledness when due, and otherwise performs all the‘b'bligalions imposed
upen Granter under this Deed of Trust, Lender shall execute and deliver 1o Trustee a request for full-feconveyafice and shalf
execute and deliver to Grantor suitable statements of termination of any financing staterment on file evidencing tender's
security interest in the Rents and the Personal Properly. Any recorveyarce fes shall be paid by Grantor, it permllle_d by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entiffed thereto”, and
:hel recitals in the reconveyance of any matlers or facts shall be conclusive proof of the truthfulness of any such matters ar
acts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under Ihrs Deed of:'
Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contalned m;-:
this Deed of Trust or in any of the Related Documents or to'comply with or to perform any term, abligation, covenanl or ;
condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed; of L
Trust, the Note or in any of the Relaled Documents. If such a failure is curable and if Grantor has notl been given a.~
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12} months, it may be curéd
{and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
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(a} cures the failure within ten (10) days; or (b) if the cure requires more than ten (10) days, immediately iniliates steps
. ‘stfficient to cure the failure and thereafter continues and compleles all reasonable and necessary steps sufficient to
' "prnduce compliance as soon as reasonably practical.

¢ Defaull on: Olher Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
laxes of msurance or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or slatement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respecl, either now or at
the, tlme made or Hirnished or becomes false or misleading at any time {hereafier.

Defective Collaierallzaiion This Deed of Trust or any of the Related Documents ceases to be in fult force and effect
(including fallure of any collateral document to creale a valid and perfected security interest or lien) at any lime and for
any reason 5

Death or Insolvency The dissolution of Grantor's {regardless of whether election fo continue is made), any member
withdraws from the limited- hablllty company, or any other termination of Grantor's existence as a going business or the
death of any member, the Instlvency of Grarlor, the appointment of a receliver for any part of Grantor's properly, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptey or insolvency Iaws by, or against Grantor.

Creditor or Forfeiture Proceédings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, seli-help, repos’SesSion or any cther method, by any creditor of Granlor or by any governmental agency
against any property securing the-Iridebtedness. This includes a garnishment of any of Grantor's accounts, including
depasit accounts, with ‘Lender.-‘Howaver, this Event of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of fhe'claim which is the basis of the creditor or forfeiture proceedmg and if Grantor
gives Lender written nofice of the creditor or forfeiture proceeding and depomts with Lender monies or a surely bond for
the creditor or forfeilure proceeding, in: an amount determined by Lender, in its sole discretion, as being an adequate
reserve ar bond for the dlspute

Breach of Other Agreement, Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied wilhin .any-grace period provided therein, including without iimilation any agreement
concerning any indebtedness or olher obhgation pf-Grantor to Lender, whether existing now or later.

Evenis Affecling Guarantor, Any “of Ahig” precedmg evenis occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or hecomes incompetent, or revokes or disputes the validily of, or liability under,
any Guaranly of the Indebledness. Inthe.event of a death, Lender, at its oplion, may, but shall not be required to,
permit the Guarantor's eslale lo assume uncondlllenaﬂy the obligations arising under the guaranty in a manner
safisfactory to Lender, and, In daing so, cure, any Event of Default.

Adverse Change. A material adverse change ocers.in Grantor’s financial condition, or Lender believes the prospect of
payment or performance of the Indebtedness is impaired.

Right to Cure. If such a fallure is curable and if Grantor has not been given a notice of a breach of the same provision
of this Deed of Trust within the preceding twelva (12) months, it may be cured (and no Event of Defaul! will have
occurred) If Granter, after Lender sends written nofice demanding.core of such failure: (a) cures the fallure within ten
(10) days; or (b) If the cure requires more than ten (10) days, lmm'ediately inifiates steps sufficient to cure the failure and
thereafter cantinues and completes all reascnable and necessary steps suff cient to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Deﬁaylt- occum_:.unger this Deed of Trust, at any time thereafler,
Trustee or Lender may exercise any one ar more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditures or io take action o perform an obllgatlon of-Grantor under this Deed of Trust, atier
Grantor’s failure to perform, shall not affect Lender’s right lo declare a default and: exercrse its remedies.

Accelerate Indebtedness. Lender shall have {he right at its option ’(o ‘declare the. entlre Indebtedness immediately due
and payable, including any prepayment penally which Grantor wouid be required | to pay.

Forectosure. With respect to all or any part of the Real Property, the Trustes, shall Have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right 1o foreclose by JUdICIal forectosure, in either
case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to all or any part of the Persanal Property, Lender shall have aII the rights and remedies of
a secured party under the Uniform Commercial Cede. :

Collect Rents. Lender shall have the right, without notice to Grantor to take pnssess!un &F and manage the Property
and coilect the Rents, including amounts past due and unpaid, and apply the net progeeds; over and above Lender's
costs, against the indebledness. In furtherance of this right, Lender may require any tenant or other.tiser of the Property
to make payments of rent or use fees directly to Lender. if the Renis ara collected by Lénder, then Grantor irravocably
designales Lender as Grantor's attorney—-in—fact to endorse instruments received in payment thereof .in the name of
Granler and to negofiate the same and coliect the proceeds. Payments by lenants or other-users %o Lender in response
to Lender’s demand shall satisfy the obligations for which the payments are made, whelher. or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person by agent or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receliver appointed to take possessuo‘n of'all' or“any part of the
Property, with the power to protect and preserve the Properly, to operate the Property preceding:or pending foreclpsure
or sals, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivérship,
against the indebledness. The receiver may serve without bond if permitied by law. Lender's right.to tha appoirtmient
of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indeblednegss’ by E} subslanhal
amount. Employment by Lender shall not disqualify a person from serving as a receiver. . -

Tenancy al Sufferance. If Grantor remains in possassion of the Property after the Propenrty is sold as provrded ahove or

Lender otherwise becomes enfitied to possession of the Property upon default of Grantor, Grantor shall-becde a.« ™
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either .(1) pay.& .
reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the: Note or'
by law.

Notice of Sale. Lender shall give Grantor reasaonable nofice of the time and place of any public sale of the F'ersonal.'
Property or of the time after which any private safe or other intended disposition of the Personal Property is to be made, .~
Reascnable notice shalt mean nofice given at leas! len {10) days before the time of the sale or disposition. Any sale of
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/ Sale of-the Property. To the extent permitted by applicable law, Granlor hersby waives any and all rights to have the
/ /Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be fres to sell all or any par of the
‘ “Property.tagether or separately, in one sale or by separata sales. Lender shall be entitled to bid at any public sale on all

Jor any parion, of the Property.

* Attorneys’ Fees; Expenses. If Lender institules any suit or action 1o enforce any of the terms of this Deed of Trust,
Lender shall be eniitlad to recover such sum as the court may adjudge reasonable as allorneys’ fees at trial and upon
any. appeal.; Whether or not any court acfion is involved, and to the extent not prohibited by law, all reasonable
expenses.Lender incurs that in Lender's opinion are necessary at any time for the profeclion of its inferest or the
enfercemerlt of its nghls shall become a part of the Indebtedness payabie on demand and shall bear interest at the Note
rate from the.date of ‘the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however sutiject o any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or nat
there is g lawsuit,-including attorneys’ fees and expenses for bankruptcy procesdings (including efforls to modify or
vacate ary auternalic stay:or Injunction), appeals, and any anticipated post-judgment collecfion services, the cost of
searching records,’ obtaining, title reports (including foreclosure reports), surveyors’ reporls, and appraisal fees, fitle
insurance, and fees for the Truslee, 1o the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other” sums prewded by law.

Rights of Trustee. Truslee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The following provisions ralating to the powers and obligations of Truslee
{pursuant to Lender's |nstructlons) are paﬂ of this Deed of Trust:

Powers of Trustee. In-4ddifionto all powers of Trustee arising as a matter of law, Trustee shall have the power o lake
the following actions withrespiect-to ihia Property upon the written request of Lender and Grantor: (a) join in preparing
and filing 2 map or plat of the Real Propery, including the dedication of streets or other rights to the public; (b} join in
granting any easement or crealing any restriction on the Real Property; and {(¢) join in any subordinafion or other
agreement affecting this Deed of Trusl orthe imterest of Lender under this Deed of Trust.

Obligations to Noflily. Trustee shal! not bie ebligated to notity any other parly of a pending sale under any other Irust
deed or lien, or of any action or proceedlng in which Grantor, Lender, or Trustee shall be a parly, unless required by
applicable law, or uniess the action or pruc-edmg is. broughl by Trustee.

Trustee, Trustee shall meet all qualtf icafions reqwred for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respectto all.or‘any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the r:ght Yo rereciose by judicial foreclosure, in either case in accordance with and
to the fuil extent provided by applicable law.” =

Successor Trustee. iender, at Lender’s ophon may from lime to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instriment executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, Staie of Washinglan. The instrument shall conlain, in addition fo all olher matiers
required by state law, the names of the origingl. Lerider, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and‘the name and address of the successor truslee, and the instrument
shall be executed and acknowledged by Lender oritsisuccessors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the title, power,"and duties conférred upon the Trustee in this Deed of Trust and by
appiicable law. This procedure for substitution of Trustee shail govern to the exclusion of all other provisions for
substitution. A :

NOTICES. Subject to appllcable law, and except for nofice reqmred or a!lowed by law lo be given in another manner, any
nofice required to be given under this Deed of Trusl, including without limitation any notice of default and any notice of sals
shall be given in writing, and shall be effective when actually ‘deliverad, when actually received by telefacsimile (unless
otherwise required by law), when depaosited with a nationaily recogmzed overnight-courier, or, if mailed, when deposiled in
the United Stales mail, as first class, cerfified or registered mail postage prepaid;-directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from:the holder.of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal writlen notice to the olher parties, specifying that the purpose of
the notice is to change the party’s address. For notice purposes, Grantor-agrees to.keep Lender informed at all times of
Grantor's current address. Subject to applicable law, and except for notice: required or allowed by law to be given in another
manner, if there is more than one Grantor, any nolice given by Lender to any Granter 15 deemed to be notice given o ail
Grantors.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a parl ol Nus Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, ‘sonstitutes the enlfire understanding and
agreement of the parfies as to the matters set forth in this Deed of Trusl. No alterdtion of or. amendment to this Deed of
Trust shall be effective unless given in writing and signed by the party or parlies seught tor be ¢harged or bound by the
alteration or amendment.

Annual Reports. If the Properly is used for purpases other than Grantor's residencef’, Grantor _sh"all,furnish ta Lender,
upon requesl, a cerlified statement of nel operaling Income received from the Property during-Grantor's. previous fiscal
year in such form and delait as Lender shall require. "Nel operating income” shall mean-all cash rece|pts from the
Froperty less all cash expenditures made in connection with the operation of the Property. - .

Capllon Headings. Capion headings in this Deed of Trust are for convenience purposes only and are not !o ba used to
interpret or define the provisions of this Deed of Trusk. :

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other |nleresl or estale
in the Property at any time held by or for the benefit of Lender in any capacity, without the written cpnsen‘t of | Lénder;

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordancé“wdii federal law
and the laws of the State of Washington. This Deed of Trust has been accepled by Lender in me Stale o!
Washingion. .

Choice of Venue. If thers is a lawsuit, Grantor agrees upon Lender’s request to submit to the ;unsdlctlon af the ceuﬁs ef
Whatcom County, State of Washington. It

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unlass such,
waiver is given in writing and signed by Lender. Na delay or omission on the part of Lender in exercising any fight'shall -
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shaltnof ;-
prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with that provision or any other . -
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall- -
constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever .-~
the consent of Lender is required under this Deed of Trusl, the granting of such consenl by Lender in any instance shgll”
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
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Severablllty If a court of competent juiisdiction finds any provision of this Deed of Trust to be illegal, invalid, or

¢ ‘-unenforceable as o any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforésahle as to any other circumstance. If feasible, the offending provision shall be considered madified se that it

-'becomes-legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered deleted
from this Deed: of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceablltty of any provision of
thls Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed.pf Frust shatl be binding upon and inure to the bensfit of the parlies, their successars and assigns. |f ownership of
the-Property becomes vested in a person other than Grantor, Lender, without notice to Grantar, may deal with Grantor's
successors .with reference to this Deed of Trust and the Indebledness by way of forbearance or extension without
releasmgGrant_or__from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Es_s'_encé._ Jime is of the essence in the perfarmance of this Deed of Trust.

Waiver of Homestead Exémption. Granlor hereby releases and waives all rights and benefits of the homestead
exemption laws of thie State.of. Washlngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The. followmg capltalfzed words and terms shall have the following meanings when used in this Deed of Trust.
Unless spacifically statéd to thé.contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Waords and terms used in the singular shall include the piural, and the plural shall include the singular, as
the context may require. Words-angd-ierms not otherwise defined in this Deed of Trust shall have the meanings atiributed to
sugh terms in the Uniform Commerr.:lal Code:

Beneficiary. The word. "Beneﬂmary“ means Frontier Bank, and its successors and assigns.

Borrower. The word "Borrower" means 'GENESIS MANAGEMENT GROUP, LLC, and all other persons and entifies
signing the Nolte in whatever capacity.

Deed of Trust. The words “Deed of Trus!" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignmeit and secunW interest provisions relating to the Personal Property and Rents,

Defauit. The word "Default” means the Default sel forth in this Deed of Trust in the section titled "Default”.

Event of Default. The words "Evenl of Default™ mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of. Trust

Grantor. The word "Grantor™ means GENESIS MANAGEMENT GROUP, LLC.

Guarantor. The word "Guarantor” means_ a_ny gua_ramor. surety, or accommodation party of any or all of the
Indebtedness. ’

Guaranty. The word "Guaranty" means the guaranty ffom Guarantor fo Lender, including without limitation a guaranty of
all or part of the Note.

Improvements. The word "Improvements" mears all existing and future improvements, buildings, structures, mebile
homes affixed on the Real Property, facilities, addmons replacements and other construction on the Real Property.

Indebledness. The word "Indebiedness” means arl prmmpal intetest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals. 6f, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or'Lerder to énforce Grantor's obligations under this Deed of
Trust, together with inferest on such amounts as provided in this Deed- of Trust.

Lender. The word "Lender” means Frontier Bank, ifs successors and aéisign& i

Note. The word "Note" means the promissory note dated March 18, 2002,-in the original principal amount of
$365,000.00 from Grantor to Lender, together with all renewals of, extensmns of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreernenl .

Personal Property. The words "Personal Property” mean all equipment, fi xturss, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affiked-lo the Real Property; together with all
accessians, parts, and additions to, all replacemenis of, and all substitulions fof, any of such property; and logether with
alt issuss and profits thereon and proceeds (including without limitation all i |nsurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property

Real Property. The words "Real Properly” mean the real property, interests and nghts as furlher described in this Desd
of TFrust.

Related Documents. The words "Related Documents" mean all promissory noles, cre_dlt k_a-g'raemer]:ls, loan agreements,
guaranties, security agreements, mortgages, deeds of frust, security deeds, colfateral morlgages, and all other
insfruments, agreements and documents, whether now or hereafter existing, executed ih connection with the
Indebtedness; provided, that the environmental indemnity agreerments are not "Related Documents an.d“‘are not secured
by this Deed of Trust. .

Rents. The word "Renis” means all present and future rents, revenues, income, |ssues, royaltles ; proﬁts and other
benefits derived from the Property,

Trustee. The word "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mallmg addresws 111 EAST
GEORGE HCPPER ROAD, BURLINGTON, WA 98233 and any substitute or successor trustees. :
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GRAN':';OF'!” ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTCR

AGREES TO ITS TERMS
GRANTOR

GROUP, LLC

D J WATSON Ill Manager of GENESIS MANAGEMENT

BRADLEY SON, Managér of GENESIS MANAGEMENT
GROUP, LLC

STATE OF _/LL0. Mj ﬁu : |
COUNTY OF &@M )

7

0on this /? day of ‘47&&&&4 ,

Notary Publie, personally appeared EDWARD J WATSON Ill, Manager and BRADLEY W. WATS ager of GENESIS
MANAGEMENT GROUP, LLC, and persondlly known to ma or proved fo me on the basis of sahsfactory evidence lo be of
the limited liability company that executed the Deed of Trust and:acknowiedged the Deed of Trust to be the free and voluntary
act and deed of the limited liability company, by attherily of stalute, its arlicles of organization or its operating agreement, for
the uses and purposes thersin mentioned, and on path siated thal they are authorized lo execute this Deed of Trust and in
fact exacuted the Deed of Trust on behalf of the hmlted f|ab|hty company.

By W ? ‘f?ﬂdéd Resliding at &@M}

- v .
Notary Pubiic In and I‘ur the State of Zﬁﬁ .=, My commisslon expires l0- 7'£0ﬁ3

REQUEST FOR FULL RECONVEYANCE

To: , Frustes

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trusl. You are hereby requested,
upon payment of all sums owing to you, {o reconvey withoul warranty, la the persons enlltled thereto, the right, title and
interest now held by you under the Deed of Trust.

Date: Beneﬂciary
By:
Ilé_:__:?

LASER PRO Lending, var. 5.18,00.48 Copr. Harfand Financiat Sviullons, Inc. 1897, 2002, All Righis Rearrvad, -w.l\"c:\l.?l_:_nLr!LlGol_,Fl: TR=3545 PR-Gomirloc
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Schedule A
DESCRIPTION

That portlon of the West ¥ of the Northeast ¥ of the Southwest
X of Section: 29, Township 34 North, Range 4 East, W.M.,
descrlbed as follows

Beglnnlng at the Northeast corner of said subdivision;
thence West along the North line of said subd1V151on 152.25

feet, which ig the %rue point of beginning of this description;
thence South 1806 feet;

thence West parallel w1th the North line of said Northeast Y% of
the Southwest ¥, 120 feet;

thence North 180. 6 feet to the North line of said Northeast ¥ of
the Southwest ¥; S

thence East 120 feet to the true point of beginning,

EXCEPT the North 40 feet thereof for road.

Situate in the County of;skaglt, State of Washington.
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