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InterWest Propertles, Inc
275 SE Pioneer Way

Oak Harbor, WA 98277
Attn: Scott S___outhw;ck

Assessor’s Parcel or Account Number: 4681-000-049- 0000 , 4681-000-068-0000
Abbreviated Legal Descrlptmn Lts 49 & 68, Maddox Creek PUD, Phase I

[Include lot, block and plat or section, townshlp and range] Full legal description located on page 3
Trustee: Island Title Company
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~'DEED OF TRUST
ISLAND TITLE CO. ILE,

BI9%63 v

DEFINITIONS
Words used in multiple sections of this documem are deﬁned below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
_ in Section 16.

(A) "Security Instrument” means this document, which is dated "March 29, 2002
together with all Riders to this document, E -
(B) "Borrower" is

Norm R Pennington, a single person dba Pennlngton Oonstructlon and

Steve W Doty and Shirley Doty, husband and wife dba Zada Profess:.onal
Services

Borrower is the trustor under this Security Instrument.
(C) "Lender" is

InterWest Properties, Inc., a Washington Corporation
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T *(P) "RESPA" means the Real Estate Setflement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

“implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
/or.any additional or successor legislation or regulation that governs the same subject matter. As used in this
_ Secunty Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
wto a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan"

under RESPA.

Q" 'Successor in Interest of Borrower™ means any party that has tken title to the Property, whether or not
that party. has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFE.R OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note;. and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the-Note, For this purpose, Borrower irrevocably granis and conveys to
Trustee, in (rust, with power of sale, the following described property located in the
County .~ - of Skagit :
[Type of Recordmg Iunsdlcmm} [Name of Recording Jurisdiction]

Lots 49 and 68, Maddox Creek P.U.D. Phase 1, according to the plat
thereof, recorded in Volume 16 of Plats, pages 121 through 130, records
of Skaglt County, Washington:' .

Situated in Skagit County, Washlnf)ton

Parcel ID Number: 4681-000'049"0000 4681 - OO@ 068 OOOQVthh Currgn[]y has the address of
1915 and 2020 Lindsay Loop 4 [Street]

Mount Vernon [Cuy]',Washmgton__ 98273 [Zip Code]
("Property Address™): C i W}Mj W -

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in IhlS Secunty Instrument as the
"Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encunibrances of
record. Borrower warrants and will defend generally the title to the Property against all clalms and demands
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use. and non umform
covenants with Hmited variations by jurisdiction to constitule a uniform security mstrument covcnng rea]

property. P
lnitials:m X D
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- Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
_.Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid ender this Section.
BbrroWér shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay
' the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for
“..gny. or all Escrow ltems at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts duc for any Escrow Items for which
payment of Funds has been waived by Lender and, if Lender requires, shall furnish 1o Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such
payments.and toprovide receipts shall for all purposes be deemed to be a covenant and agreement contained
in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lende'r'njay exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section'9 o repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a-notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3,

Lender may, at any time, coileét and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under . RESPA, and (b) not 1o exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures 0f future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an: msnlutmn whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an msutuu(m whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Borrower for” holding and applying the Funds, annually analyzing the
escrow accouni, or verifying the Escrow Hems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 1o make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall riot be required 1o pay Borrower any inierest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge an, almual accounung of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defmed under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. Ifithere is a- shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as requlred by RESPA; and Borrower shall pay to
Lender the amount necessary (0 make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as'defined:under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amoum necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments. )

Upon payment in full of all sums secured by this Security Instrument, Lende.r shall pmmptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges fmes, and impositions
aitributable to the Property which can attain priority over this Security Instrument, leasehold-payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in‘$ection'3,
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~_hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
_-has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
; Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
' payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
" interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paiir__i" out of the insurance proceeds and shall be the sole obligation of Borrower, If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums.secured by this Security Instrument, whether or not then due, with the excess, if any, paid
Borrower. Such i msurance proceeds shall be applied in the order provided for in Section 2.

If Borrower __abandon_s the Property, Lender may file, negotiate and settle any available insurance claim
and related matters: If _Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice i§ given.-In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower lieréb_y' .@Ssig'h's-- fo__Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to. any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, msofar as such rights are applicable to the coverage of the Property. Lender
may usc¢ the insurance proceeds: eithér 1o repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy, Borrower shall occupy, estabhsh and use the Property as Borrower’s principal residence
within 60 days after the execution of this Secunty Instrument and shall continue o occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of tlle Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the P_roperty to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value diic to its condition, Unless it is determined pursuant Lo
Section 5 that repair or restoration is not economically feasible;, Borrower shall promptly repair the Property if
damaged o avoid further deterioration or damage. If insurance or. cendemnauon proceeds are paid in
connection with damage (o, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. It the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the I_j';oau:-épplieation process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s.-krroiﬂedge or
consent gave materially false, misleading, or inaccurate information or stalements to Lender (or 'faiied to
provide Lender with material information) in connection with the Loan, Material representauons include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower 8 pnncrpal._
residence,
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© As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
-Othier entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
~from {or might be characterized as) a poruon of Borrower’s payments for Mortgage Insurance, in exchange
* for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement provides that an
: _afﬁhate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
" instrer, the arrangement is often termed "captive reinsurance.” Further:

.(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiims that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shal be paid to Lender.

If the Property is damaged; -such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair.is economically feasible and Lender’s security is not lessened. During
such repair and restoration ‘pericd, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to, inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspeqﬁo'n shall be undertaken promptly. Lender may pay for the repairs and
restoration in a smgle disbursemént-or in a-serigs of progress payments as the work is completed. Unless an
agreement is made in writing or Apphcable Law requires interest 10 be paid on such Miscellaneous Proceeds,
Lender shall not be requlred to pay Borrower any interest or earnings on such Miscellancous Proceeds. If the
restoration or repair is not economically feasible or Liender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums s¢cured. by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Mlscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, desu'ucuon .or loss in value of the Property, the Miscellaneous Proceeds
shall be applicd to the sums secured by this Sccunty Insh',um,cnt, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal 1o or greater
than the amount of the sums secured by this Security Instrurient-immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwisc agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a} the total amount of the sums secured immediately-before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property 1mme€l1ately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower, . .

In the event of a partial taking, destruction, or loss in value of: the Property in which the fair market
value of the Property immediately before the partial taking, destruction; or loss-in.value is less than the
amount of the sums secured immediately before the partial waking, deitriction,-or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Secunty Instrument whether or not the sums are then due. o

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages; Borrower fails
10 respond to Lender within 30 days after the date the notice is given, Lender is authofized-to collect and
apply the Miscellaneous Proceeds cither to restoration or repair of the Property or to the sums sécured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to M1scellaneous

Proceeds.
Initials: W 'd; D

DOC  #:998179

@9-5""" . Page 9 of 15 Form 3048 1/01__....___. 2

L

Skaglt County Audltor

4/3/2002 Page 9 of 22 3:53PM




Wdes:e |

T o 0L ope
d ZOD
mupnv MUHOO 1'52315 we

Wiy

W s[eniu|
L 081866 # D0d
ss:;[un s.tamouoa [e°01 20m0U JNMOSUOD {[RS JOMOLIOE SU0 AU 01 SOMON ‘SHEIW IO AQ U JI SSAIPPE
JONMOU. § JOMOMIOY O POXATISP AT[BMIOE USYM JO [TEW SSE[D 1SKJ Aq POTEW USYM IOMOIIOY O] UJALS Uddq
QABY[ .01 PAWIOP 24 [BYS IUDUMASU] AIUN2IG SN 1PIA UONIRUUOD UT JMOLIDG O 2010u Auy Btmum ur 2q
IS JUdWIASUY AILMI0g ST 1A UOTIIOULOD Ul JOPUT JO J9MOL0g AQ USAIS SOOUOU IV *SaMION S|
-a81B1219A0 YONs JO 1O BUISLIE JARY 1L|S;m JoMONIOg uonde Jo 1q3p AU JO IoATEM € SITUNSUCD 1M
rmomog o1 1udwied 100mp.£4q spew punjaz yons Aue jo 2oumdaooe s, Jomowog (10N 9 apun 10§ papraosd
st o8reyd juswAederd © jou 1o ropoym) o8reys juowiedord Lue moym juswdedord [enred e se pareon
oG A uononpal ot ‘Tedound. soonpar punjar € J Remouog o) Juwdowked 10emp € Sunew Aq 1o G0N o1p
opun pamo rediounid 91, Sursnpas Aq punyas STy S¥ew 0] IS00GY ABW JIPUYT “IIMOLOY 01 POPUNJAI aq [[IM
swy paiuzad PIPIIOXD UDH M JOMOLIOE WO Pa1efjod Apeare swns Aue (q) pue Yy pepnued op o)
ofreyo atp eonpal 0} Aressacou Junoure oy Aq paonpal aq Jfeys ofreyo ueoy yons Aue (B) uatp ‘s ponnwrad
oyl PaROXe UeOT SYl YA UORISUUOD. U PKRI0) 2q 01 JO PAIde[od sofIeyd UBO[ JOQIO JO ISasul oY) 181
0s parerdaonun Afpeuty ST mef. wq: pue saﬁmq:) Q] WMIOTXBW S138 UMM ME] B 01 109[qns st ueo oyl JI
© ey 9qednddy £q 1o juoumnsuf Ajmoeg sip £q ponqryoxd Afssaxdxo ore 1y
$39J areyo Jou Aew JapueT ‘29 yons Jo JmSreyo oyl uo uoniquyod € Se pONnNsSuD 9q 10U [[EYS JRMOLIOE O]
237 onyroads & afreyd o1 wownnsul AUNoS s ur uopne ssaxdxa Jo soussqe oy ‘sea YO Aue 0} presox
uJ ‘§39] uonen[ea pue uonododsur Kuadmd 8997 , s&ou.loue 0] pali 10U J0G ‘Sutpnoul Juowmysuf JuUnoeg
st Jopun sySu pue Auodorg oyy ul 1sarNuL s epueT Sunomord jo esodmd ap 1oy ‘Jnejop s, romouOyg
YA UOTIOACU0Y Ul pouriojied SOOIAISS 10T sa@; JoAQIIog 931yd ARw PPuUY] ‘Sadaey) weory “pl
* " IOpUT JO SuSISSe puE SI0SS20NS O Jijausq pue (07
uonoes u papraoid se jdvoxa) puiq [reys mamn.nsul ‘Aumzeg sug Jo sluswoaIfe pUe SIUBUAA0Y JG], “Jupum
Ul 25e2[21 YONS O} $32UFe IOpUYT SSO[UN JUSWILYSU] LIINIS STyl LHpun ANjIqer] pue SUONESHQo §,IoMONI0g
WOIj PIsEs[al g 10U [BYS JAMOLIO -Juoumnsu] AImosg Sy Jopun Spoudq pue sjydu s somonog
Jo [ umeqo [eys ‘epua] Aq poaoxdde st pues ‘Sunus ur-juowmnsul ALMOS ST Idpun suone3nqo
$ JOMOLIOF SOUINSSE O JIMOLIOY JO 15191 1l J0SS300NG Aurr 31 uouoeg Jo suoisiaoxd ap o1 100[qng
JUSSUOD
$ JOUSIS-00 AU IMOPIM HNON ) IO TUSWMMSU] faunaas suu Jo sunm ap 03 prefar s suoIEPOUNUOIE
Aue ofew JO Jeaqs0] ‘AFIpow ‘pusixo O] 2aIde uRD IdMONog w0 Aue pue RpuoT eyl saaade ()
pue quownnsu] AILIN2AG syl Aq pamass sums ol fed o} paieSnqgo Aypevosiod jou st (Q) Juswmnnsuy ALmog
ST JO Sury) o sopun Aradorg 9w ur isarur s, 10uB1s-0o o Aauod pue weas ‘ofeluow oy Afuo yuoumnsug
Apnzag siy SuruBis-0o st (€) :( soudis-02, €) MON Y1 NNIVXR 10U 20D 1Nq jusumnsu] Hunxg sy suis-0o
oYM JoMONIDg AUE ‘IoAIMOH ‘Texoass pue juwol oq fjeys AIMIGer- put suoneSNqo s Jamouog 18yl soosde
PUE SHIBURACD IDMOLIOY "PUNOY SNIISSY PUR SI0SSI0ONG SIUTIS-07) ‘&;mqmq 1EIRAS pue Jmof* ‘¢
; "Apaual 10 1y AUk JO ISTOIOXD
aip opnyoaad 10 JO I9ATEM B 9q 10U [[RYS ‘OUp USY) JUNOWE 9 UBYl SS9] SUNOWIE Ul JO IoMOLIOg JO 1SaIau]
Ul $10§§9000§ 10 SN “suosiod panp woy sjuawied Jo 20ueIdo0sE § JOpUT. ‘UOHEIIUT 1HOIA ‘Furpajour
Apownr 10 yFu Aue Sumsiorexo W I10pud] Aq 20URIEXQIO) AUV IDMOLOF] JO.ISOIUL W SIosssoong Aue
I0 PMouog [emduo o Aq apew puewap Aug Jo uoseal Aq juownnsuy Aumseg snp £g pe.moas SuIns 21 Jo
UONEZNIOWE AJIPOW SSIAMIDYIO 10 Justufed JOJ JwIm PudIX? 01 ISTYSI 0) I0 ISMOLIOE JO ISIINUL.UL I058300Ng
Aue 1surede sSurpoacord asuswwos 0) pannbol 2q 10U [feYS JOPUT "IAMOLIOG JO ISOINUT Ul SIOSSa0ong Aue
10 IMOLI0F JO ANIqeT a1 9sea[al 01 a1eado 10U [TBYS JOMOLOY JO ISAIU] UT JOSSI00NE AUg IO JoMOLIog 0)
1opu] Aq pajueis yuawngsu] AUN0aG STy AQ PAINISs SWNS Sy JO UONEZILIOWE JO UCHEIRTPOUN-IO Juduked
10] SWM Y} JO UOISUIXY “JIAIEAL B JON JOPUYF| Ag IUBIEHIO (PIsEI[dy ION 4am0s109 TT .
"7 UONAG ur 10§ papracid 1opIo am w
pendde aq megs Aradoig s Jo medar o uonelolsar o) pandde jou 21e ey SPOIOL SNOMUBTIAISIA IV
“1opua'y 01 pred o9 [Teys pue-

pouSisse Aqaray are Airdord oy ut 1IN s Iopus] Jo weuuredwr Qg 0) qEINgLIIE JXe 18y soFeurkp J0) -
WIBD 3O pIeme AU JO spasd0ad 2yL Juswmasy] AILmoeg SIg Japun s1g81 10 Aldosd 9y ur 1591910] S 10pusy - |

JO Juowaredun feHsew po 1o Ausdolg oy jo omureyioy sopnpdoxd uowiSpnl s topuoy wr ey Sunml
® )M pasSTLUSTP 2q 01 Jurpasoosd 1o uonoe o Sursned £q ‘6] UONSAS UT PAPIACId SB JRISUTIIL “POUNI0 SeY .

UONG10{0007 J1 DU JNEJAP € YONS AT UEd JAMOLIO WAUMNSU] AILTAS ST 19pun S1ySr 10 Auedosg op wr

18319117 §,J9pudT 3O Tuduuredun [ensiEw Y0 Jo Aodold 91p Jo ampayIo} Ul Insa pinoo quawSpnl s Jepue T '
ur ‘1ey) ungoq ST TRUIUAID JO [IAD Jomoysm “Surpesdord 10 uonoe Aue J JNeJOp Ul 9q [eys JoMouog




L -Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless

-Borrower has designated a substitute notice address by notice 1o Lender. Borrower shall promptly notify
‘Lender of Borrower’s change of address. If Lender specifics a procedure for reporting Borrower’s change of
" address, then Borrower shall only report a change of address through that specified procedure.

" There may be only one designated notice address under this Security Instrument at any one time. Any notice

" to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unless Lender has designated another address by notice to Borrower. Any motice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender. If
any notice requlred by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will sansfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and.the law. of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security ‘Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly. or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be-construed as a prohibition against agreement by contract. In the event that any
provision or clause of. this-Securily Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting prowsron ;

As used in this Security Instrument (a) words of the masculine gender shall mean and include
corresponding neuter words ‘or words .of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and (c) the. word may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be glven one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Inierest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer-of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is-sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full.of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior io the expiration of this period, Lender may mvoke any remedles permitted by this Security
Instrument without further notice or demand on Borrower. e

19. Borrower’s Right to Reinstate After Acceleratmn gid Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Inslmment drscontmued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to' any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right 1o reinstate; or (c) entry of a judgment enforcing this Security Instrument.-Those conditions arc that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) curcs any default of any other covenanis-.or ag;reemems (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited 10, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such’ action-as. Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security- Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall conlinge urichanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the, fulldwin_g
forms, as selected by Lender: (a) cash; (b) moncy order; (c) certified check, bank check, treasurer’s check or.

T
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" _release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

“Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified by
“any-governmental or regulatory authority, or any private party, that any removal or other remediation of any
_ Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
+~actions i accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Enviionmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

~.22, Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is giyen_'_to'--Bdrrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any. other matters required to be included in the notice by Applicable
Law. If the default is not.cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale-and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect-all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited ‘to; reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale,Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s electionto cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require, ‘After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines, Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the trath of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not llmited t0,-reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in which the sale took
place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Inslrument Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument 1o Trustee. Trustee shall reconvey the Property without waxranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordanon costs and the
Trustee’s fee for preparing the reconveyance.

24, Substitute Truostee. In accordance with Applicable Law, Lender may from time' to ume appomt a
successor trustee to any Trustee appointed hereunder who has ceased to act. Withotit conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herem
and by Applicable Law. :
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" _“STATE OF WASHINGTON } .t

“County of Skagit

"~ On'this day personalty appeared before me
Norm R. Pennington, dba Pennington Construction .and Steve W.
Doty -and Shirley Doty dba Zada Professional Services

to me known jis) be the individual(s) described in and who executed the within and foregoing instrument, and
acknowledged that he/shefthey)signed the same as histheg/their free and voluntary act and deed, for the uses

and purposes therem mentioned.
GIVEN under my hand and official seal this 3rd dayof April 2002

RN e . ; ="‘
> QA asion SN "
:: < Iy Q‘\‘:"\\ L 54;%; \7.;.-. Notary/Public in and for the State of Washington, residing at
i8S wommy ‘“C”E Mount Vernon
P et L My Appointment Expires on 8—15-
'.‘(g\‘.‘ 3 PUBLIC 5 Y Appointment kxp: on 8-15-05
* & -
‘.'-‘%\(‘\‘?USTH.%.“/!\Q) 0 ELIZABETH A. WILLIAMS
Yo OQpe oot we
0,.' F w A SH\$‘. o
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 29th day of
March 2002 * .. , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”)
of the same clatc: given ' by the undersigned (the "Borrower") to secure Borrower’s Noie 10

InterWest Propertles, Inc
(the
"Lender") of the same datc and covcnng the Property described in the Security Instrument and located at:

1915 and 2020 Llndsay .._Loop, ‘Mount Vernon, WA 98273

L .-[Property Address]
The Property includes, but is not hm1ted to ‘4 parcel of land improved with a dwelling, together with other
such parcels and certain common areas and fa;:1hhes_ as described in

Maddox Creek Master Comnuni“qy"Asé_dci:ation
(the "Declaration”). The Property is, 4 part of a planned unit development known as

Maddox Creek PUD Phase I

[Name of Planned Unit Developmcm]
(the "PUD"). The Property also includes Borrower’s inierest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association”) and the
uses, berefits and proceeds of Borrower's interest. '

PUD COVENANTS. In addition to the covenants and agreemenls made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: | !

A. PUD Obligations. Borrower shall perform all of Bomower §, obligations under the PUD’s
Constituent Documents, The "Constituent Documents” are the (i) Declaratmn (ii) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Association; and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall prompr.ly pay, when due, all dues and
assessments imposed pursuvant to the Constituent Documents.

MULTISTATE PUD RIDER - Single Family - Fannle Mae/Freddie Mac UNIFOFIM INSTRUMWW
Page 1 0of 3 Initials D
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Norm R Pennlngton dba
Pennington Cons truct

s and provisions contained in this PUD

%TR {0008)

(Seal)

-Borrower W DOtY dba -Borrower
Zada Professional Services

; (Seal) \ﬂ/“mﬂ' @ab‘; (Seal)

::_: " “:Borrower Shlrley DO dba U -Borrower
: Zada Professional Services

- (Seal) (Seal)

';Borrqwei -Borrower

(Seal) (Seal)

-Borrower -Borrower
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1-4 FAMILY RIDER

(Assignment of Rents)

s 14 FAMILY RIDER is made this 29th dayof  March 2002
and is mcorporated into.and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (thé "Security: Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Note to e
InterWest Propertles, Inc (the
"Lender"} of the same date and covenng the Property described in the Security Instrument and located at:

1915 and 2020 Llndsay Loop, Mount Vernon, WA 9727 j Q
) o [Prcperty Address)

1-4 FAMILY COVENANTS In addmon to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthier covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixiures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument: building materials, appliances and goods of every nature
whatsoever now or hereafier located in, on, or used, or intended to be used in connection with the Property,
including, but not limited to, those for the purposes of supplying or distributing heating, cooling, electricity,
gas, water, air and light, fire prevention and extinguishing apparatus security and access control apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens; blinds, ‘shades, curtains and curtain rods,
attached mirrors, cabinets, paneling and attached floor coverfings, all of which, including replacements and
additions thereto, shall be deemed to be and remain a part of the Property covered by the Security Instrument.
All of the foregoing together with the Property described in the Security. Instrument (or the leaschold estate if
the Security Instrument is on a leasehold) are referred to in this 1-4 Famﬂy Rlder and the Security Instrument
as the "Property."

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT (@/ )Jﬁd
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“B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seck, agree to or make a
change in the use. of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borfower shall comply with all laws, ordinances, regulations and requirements of any governmental
body applicable to the Property

C. SUBORDINATE LIENS., Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Secunty Instrument to be perfected against the Property without Lender’s prior written
permission.

D. RENT LOSS INSURANCE Borrower shall maintain insurance against rent loss in addition to the
other hazards for which insurance is requ:red by Section 5.

E. "BORROWER’S RIGHT TO-REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Usless Lender and Borrower otherwise agree in writing, Section 6
concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to Lender
all leases of the Property and all security deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or terminate the existing leases and to execute new
leases, in Lender’s sole discretion. As used in this paragraph G the word "lease” shall mean "sublease” if the
Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to-Lender all the rents and revenues ("Rents”)
of the Property, regardless of to whom the Rents of the Property. are payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender’s agents. However, Borrower shall receive the Rents until: (i) Lender has given Borrower notice of
default pursuant to Section 22 of the Security Instrument, and (i) Lender has given notice to the tenani(s) that
the Rents are to be paid to Lender or Lender’s agent. This ass1gnment of Rents constitutes an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received” hy Bom)wer shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)

Initiats:|A. (I oF
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
ageits upon’ Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or. Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees, premiums
on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other charges
on the Property, and then to the sums secured by the Security Instrument; (v) Lender, Lender’s ageats or any
judicially appointed receiver shall be liable to account for only those Rents actually received; and (vi) Lender
shall be entitled to have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the Property as
security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting ‘the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant 1o Section 9.

Borrower represents and warranis that Borrower has not executed any prior assignment of the Rents and
has not performed, and will not perform any act that would prevent Lender from exercising its rights under
this paragraph.

Lender, or Lender’s agents or a Judrcrally appomted receiver, shall not be required to enter upon, take
control of or maintain the Property before or afier giving notice of default 1o Borrower. However, Lender, or
Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs. Any
application of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender.
This assignment of Rents of the Property shall lerrmnate when all the sums secured by the Security
Instrument are paid in foll. 2

1. CROSS-DEFAULT PROVISION, Borrow'er:s defaulr 6r breach under any note or agreement in
which Lender has an interest shall be a breach under the Secunl;)r Instrument and Lender may invoke any of
the remedics permitted by the Security Instrument. .

i _«P Y
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“BY SIGNING BELOW, Borrower accepts and agrees (o the terms and provisions contained in this 1-4

Fam:ly Rlder o

(Seal)

Norm R Pennlngton dba _Borrower S ty dba Borrower
Pennington Constructlon Zada Professional Services

. (Seal) DS 5 (Seal)

<" .Borrower Shirley D(@r‘ dba ' -Borrower
Zada Professional Services

__(Seal) (Seal)

4Borfbwer -Borrower

(Scal) " (Seal)

-Borrower -Borrower
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