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DEED OF TRUST

DATE: Aprll 8, 2002

Reference # (if apphcable): Additional on page
Grantor(s): ' '
1. McFadden, Renae A

Grantea(s) e
1. PEOPLES BANK E
2. First American Title. Go of Skaglt County, Trustee

Legal Description: SECTION 35 TOWNSHIP 34 RANGE 4; PTN N/E 1/4
-SE 1/4 Additional on page 2

Assessor's Tax Parcel |D#: 340435-4 001—0006 (P29805)

THIS DEED OF TRUST Is dated April 3 2002 among Renae A McFadden, WIFE OF WILLIAM
V. MCFADDEN, FORMERLY RENAE A. COLE,’ "AS. HER SEPARATE PROPERTY, whose
address Is 22940 Little Mountain Rd, Mt Vernon, WA" 98274 (“Grantor"); PEOPLES BANK,
whose mailing address is MOUNT VERNON® OFFICE, 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below:sometimes as "Lender' and sometimes as
"Beneficiary"); and First American Title Co, “of Skaglt County, whose mailing address is
1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as "Trustee").
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rds Pé";ﬂ\?'é:'éhugaﬂons undor the Credit Agreement, this Dead of Trust, and the Relatad Dagumenis.

PQ_SSE_‘_-_SSION‘"ANB MAINTENANGE OF THE PROPERTY. Borrower and Girantor agrea that Borrawsr's and Grantor's
posseasion and use of theProparty shall be govemnad by the following provislons:
Possession end Usa. Unil the oocurrence cf an Event of Datautt, Grantor may (1) remaln In possesclon and cantrof of
the Proparty: (2) use. oparaie or mana the Property; end (3) collect the Rems from the Proparty {this privilegs |s @
licanée. from Liander to Grantor aulomatically revoked upon defaut). Tha foliowing provisions relate o the use of the
Proparty arto othiar limitations on the Proparty. The Real Property |s not used principaly for agricultural pUrposes.

Dyty to Malritsin, Grantor shall malnialn the Propery In good'candition and promptly perfarm all repalrs, replacements,
and majonance nacessary to preerva lts value.

Nulsance; Waste. Granior shall not cavse, conduct of pormit lany uisance nor commi, pernit, of gulfar any stripping of
or waete on or 1o the Propariy or any partion of the Froperty. Without iimiting the ganerality of the forenoing, Grantar wib
not rameve, or grant to-any other party the right to ramave, any timber, minerals (including ol and ges), coal, olay,
scorla, soll, gravet or rock produats without Lander's prior written consant.

Removal of imprévaments, Grantor shell nat dsmolish or famove any Imafevements from tha Real Property without
Lendar's prior writton cansent. A8 & condition 1o the removal of any improvaments, Lender may require Grantor to make
arrengements satisfactory lo-Lender replace suoh Improvaments with Improvements of at least aqual value.

Lender's Right to Enter. Lenderend {snder's agents and rapresentalives may enter upon the Real Property at all

reasonable iimes to attend to Lender's imerssts and to Inspact the Real Propany far purposes of Graptar's compliance
with tha terms and conditions of this Deed'of Trust,

compllanze with Governmental Requiremants. Grantot shall promgtly comply, and ehall promptly cause compliance
by all agents, tenants or offer parecna brentiles of every nature whatsoever who rent, lease or otharwise use or ocequ
tha Properly In any manner; with.ell jews, ordinances, and ragulations, now or hereafter in effact, of ail governmental
authorities applicatie o the ues or occlparicy of the Preperty. Granfor may contest in pood telih gny such law,
ordinance, or regulation and withhold complianaa durlng any procesding, including eppropriate appeals, 60 long as
Giranior has edl Lander in writing prior to dolng so and so lang as, In Lender's sole opinion, Lender's Inferests In the
Properly are not jsopardized. Lender may require Grantor to post adequate securtty or & surely bond, reascnably
salisfactory to Lender, to protact lLender's interest: -

Duty to Protect. Grantor agress nefthier io absndan of leave unattended the Property. Grantor shali da alf other acts, in
addition 1o thass acts set forth above In this sectlon, which from the chamctar and u&e of the Property are reasonakly
necassary to protect and proserve the Proparty; S

TAXES AND LIENS. The foliowing provisions rélpiing.lo'ﬂ:;a texes gnd liens en the Property are part of this Dead of Trusk:

Payment. Grantoy shell pay whan dus (and-in all events prior delinquency) all taxes, special taxes, a8se8SMENS,
charges (ncluding water and sewer), fines and impositiona lavied againet or on account of the Progerty, and shall pay

when due all claims for worl dane an or for senices rendered o materia) fumishad to the Prupeﬂ. Grantor shall

melntain the Property free of all llen= having priorlly. over or equal to the Intarest of Lender under this Deed of Trusk,
excopt for the (len of taxee and aseessmenta not dize, excapt for the Ey)sting Indebtedness refetrad to below, &nd except
as olherwise provided In this Deed of Trust. P

Right to Contest, Grantor may withhoid payment of any tax, assassment, of olaim In connaction with a good falih
dispuls over the obligation 1o pay, so long &s Lender's intarest i the Eroparty Is not |eopardized. If & iign arises or ks
filed &s a rasult of nonpaymant, Granior shall within fiReen (15) days after the lisn anisas or, !f a llan |s flled, within fikeen
{18) deys aitsr Grantor has notlca of the fling, secura the' disoharge of the llen, or i requasted by Lender. deposit with
Lender cash or & sufficlent corporats surely bond or oiher-sacurity -satisfactory 10 Lander in an amaunt sufficient to
dischapge ihe llen plus any costs and atiornays’ fees, of othet charges {hat coyld ecorue 88 & result of a foreclosure of
sals under the llen, In any contest, Grankor snall defend [teelf and Lender and shall sallsfy any adverse judgment before
snforcemant aganst the Proparty. Granior shall name Lender as fn additional obligee under any surety bond fumished
In ihe contest procaadings. P

Evidence of Payment. Grantor ehall upon demand fumish 1o Lendsr -aatlé‘ffa_.chr_y_‘gvldanna of payment of the texas of
assessmants and shall authprize the appropriate governmental official to deliver 1o Lender &t any Ume a written statement
of the taxas Bnd aesessmants againat the Property, . piliatehad

Natica of Construction. Grantor shall netify Lender at least fifteen {15) days before any wolk 1s commenced, any
earvices ara fumjehed, or any materials are supplied to the Propery, If any mechanic's llen. materlaimen's len, or other
ilen ould be assertad on eccount of the wark, services, or metarials and thie cost excesds $1,000.00, Grantor will upon
rau:‘;;:st of Lender fumish to Lendar advanze assursncas satisfactory to Lender that Grantor can and will pay the cost of
glch improvements. et

PROPERTY DAMAGE INSURANGE. The following proviskons reiating 10 nsuring the Proparty e a par of tls Daed of

Mazlntenance of nsurance. Grankdy shail procure and malntaln policles of fire. Insuranae: with.-&tandard extented
coverage endorsements on a replacement basis for the ful insurable value covering all ‘Improvements on the Real
Property in an amount sufficlent to avoid appiication of any colnsuranca clause, and with & standard maflgages clause in
tavor of Lender, togethsr with sugh other hazard and llabiy Insurance as Lander may reasonably-feduire. Policles shal
be WHIEN I form, amounts, cqvsrages and basis reasonably aooeptable to Lender and. lssued by a"company of
nigs reasonebly acceptable to Lender. Graniar, Lpen rpquest of Lender, wil delivar t Leridsr from tme to time
the policles or certificatas of Insurance in form satisfentory to Lender, Including stipuleions that covarages wil not be
caneelled or diminlshed without at Jeast thirty (30) days prior writian netice to Lander. Each Insurance policy-also shall
Inciude an endorasment providing that covarags In fevor of Lender wik not b Impalred in any way by any gct, omjesion
or default of Grantor or any oiher parson. Shaould the Real Property be looated in an arsal designated by the-Director of
the Federal Emargency Management Agency as a speaa! flood hazard arsa, Grantar agrose to obtain and malntain
Federal Flood Insurance, If aveliable, wirin 45 days after notica ls given by Lender that the Property ls-Jacated: In &
spacial ficad hazard area, for he full unpald principal balanca of the loan and any prior ens on the:propenty gecuring
the loan, up to the maximum pollcy limits set under the National Flood Insurance Program, or 8s otherwiss raquired by:
Lender, and to melniain such insurance for Ihe term of the joan. k

Appiication of Proceeds, Grentor shall prampily notiy Lender of any I0sa of damage ‘o the Praperty [f the estimated
cost of rapair or raplacemant excesda $1,000.00, Lender may meka proof of loss If Grantor falls to do so' wihin fifteen. -
{15} days of the cpsualty. Whether or not Lender's asourtty [ Impé&ired, Leander may, at Lender's elaction, fecsive ane "
retaln the praceeds of any insurance and apply the proceeds to the raductian of tha indebtadness, paymant of any flen-
effecting the Propeny, or the restoration and repalr of the Property. |f Lender slects o apply the proceeds to restoration

and repak, Grentor shall rapalr or repiace the damaged or destroyed \mprovements In & manner callsfactory Io Lefider.
Lender shal, upon satsfactory proof of such expsnditure, pay of reimbursa Grantor from the procesds for e . %
reasonabla cost of repalr or restoration it Grantor s ot |n dafault under this Deed of Trust. Any proceeds which have” .

I
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DEED OF TRUST
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A—————

£ net pesn diskursed within 180 days after thelr recelpt and which Lendar has not committed to the rapalr or restoration of
* the-Proparty shall be used flrst ic pay any amaunt owng to Lender umder this Desd of Truet, then o pay sccruad
:_Intarest, and-the remalnder, If any, shall ba applied to the principel balance of tha Indebtodness. i Lander hoids any
procestd after-payment in full of the Indebtedness, such proceeds shell be pald without interest to Grantor as Granior's
irterests ay appaar,
Unexpired Insurance at Sale, Any unexpired jnsurance shall Inure to the bensiit of, and pass to, tha purchaser of the
Property ovarad by thia Dead of Trust &t any trustee's sale or other sale held under the provieions of this Dead of Trust,
of at any foreciosure sala of such Proparty.

Compllance with Existing indebtedness. During the pariod In which any Existing Indsblecness desoribed balaw 18 I
affact, compilance wikh tha insurance provisions conained in the instryment evidancing such Exieting Indebiedness shall
constuite mmpﬂan_ne'_.wmmalmurmprwim upder s Deed of Trust, to the sxtent compliance with the 1emns of
this Desd of Trust would conatiuts a duplication of Insurance requirament. if any procesds from the insurance hecome
payable on loss, e provisions In this Dsed of Trust for division of proceecs shall apply only 1o that portion of the
procesds nat payabie ta ihe holder of the Existng Indeitedness.

LENDER'S EXFENDITURES, " #f Grantor fals (A) to keep the Property free of all taxes, liens, securlly imaresis,
encumbrances, and cihar clalms, (B) to provide any required insurance on te Property, {C} to make repalrs to the
PFroperty or 15 comply with any obligation 1o malritain Existing Indebtadness In good standing as required below, then Lender
may do so, |f any action of procea,d'tnnlsmmmannsdmatwmldmwwaﬁaﬂmdmhtaMMﬁAPmpem.m
Lander on Grantars bahalf may, but is-not-required 10, take any action fhat Lander believes to be epproptiate to protect
Lender's inferests, Al expences jneurred .or pald by Lender for such purposes wi then besr intsrest at the rats charged
undarthscredhAaraarnentfmmﬂae date incurved or paid by Lander to the date of repayment by Grantor, All such expensss
wil bacome aganoﬂhe indebtednees and, at Lender's option, wil {A) be payable on dsmand; (B) be added ™ the
radit Agreament and be apportioned nmnnga:ﬂbopayablewmanvhsullmmmmmswbmmdm
during elther (1) the term of any applicable insurance palley; or (2) e remaining term of the Crecit Agreement, or (G} be
weated as & belioon payment which wil be dus and peyabie et the Cradit Agresment's meturlty, The Deed of Trust also wil
gecurs payment of thess amourts. The vights provided
temadias to which Lander mey bé ontitied-on acsount of any detauit, Any such action by Lender shall not be constiued as
curing the default so as bar Lender from any ramedy that it otherwise would have had.

¥:mftl:nmﬂl DEFENSE OF TITLE, The folowing provisjong relating o awhership of the Propsrty are a part of thie Dead of
Title, Granior warants that; (e} Grantor holds goed and marketabls tite of racord 1o the Propeny In fee simple, free
and ciaar of all liens and encumpbrances cther than thase set forth In the Real Propaxty deacription or in the
Indebtecness section bejow or in any fifle Insuranse_policy, fite report, or final file opinlon lesued In favor of,
acoepted by, Lender I connection with this Deed ©f Trust, and {b) Grantor has the ful right, power, and ewthorty o
exacyte and deliver this Deed of Trust o Lendsr,

Defensa of Title, Subject o the axception In tha paragraph above, Granior warrants and wil forever defend e fitle ©
the Properly against the jawful claims of all persons, in the avent any action of procesding Is commanced that questians
Grantor's tfie or the interest of Trustes o Lander under this Deed of Trust, Granor shall defand the action at Giranjor's
. Grantor mgy be the nominel perly in such procssding, but Lendar shall be entitied % participate In the
ptogsading and jo be regresantad In the proceeding by colnzel of Lender's own chaice, and Grantor wil deljver, or
cause (o e delivered, ta Lender such insiruments a6 Lender may request from 4me 1 time to permit such participation.

compllance With Laws, Grantor warrania that the Prnplﬁ-am Grantor's use of the Property complas with I eisting
applicable laws, ordinances, and regulations of gavernma :_aum_::_ﬁuag,- !

Syrvival of Promises. Ali fees, agreements, and otatements Granwr has made In fhis Deed of Trust shall suvive
the execution and daljvery of il Deed of Trust, shall be continuing In.natire and ghall remai In full foree and effect il
stich time as Borrowsr's |ndebledness Is padd in full. s -

EXISTING INDEBTERNESS. The toloning provisions conceming Eieing Indebtess aro a partof s Pead of Tt

Exjsting Lien. The llen of thie Dead of Trust securing the xmeuadnm% eacondary and Infador ' the llen
sesuring pagmant of an axlsting obligation o PEOPLES BANK described as; DEED-OF TAU DATED AFRIL 22, 1687

RDED MAY 1, 1857 UNDER AUDITOR'S FILE NO. 8705010073, 'RECORDS OF SKAGIT COUNTY,
WASHINGTON, NOTICE OF MOPIFICATICN OF THE NOTE SECURED BY SAID DEED OF TRUST BECCRDER JULY
7. 2000, UNDER AUDITOR'S FILE NC, 200007070134, RECORDS OF SKAGIT COUNTY, WASHINGTON, The existing
gbligation has a current principal balance of mataly $23,483.00 and Is in tha original pﬂmﬂdmunt of
§25,000.00, Grantor expreés Govenants and agreee to pay, or see fo the payment of, the Existing Indeptadness and to
prevent any dafault on such dneas, any default under the Instrumerits avidencing such Indebtednees, or any
dafault under any securfly decuments for such indeltedness, et

No Modification, Grantor shell not enter ino BNy agresment will the holder of any mww of trust, or other
security agresment which has priarty over this Doed of Trust by which that agresment Is modifiad, amended, sxtended,
of renewed without the prior writen congent of Lender. Grantor shall nefther tequest nor accept any fuure advances
under any such securtty agresment wifiout the prior written conaent of Lander. .
CONDEMNATION. The fallowing provisions relating to condemnation proceedings are a part of ihie Deadnﬁruat
Procesdings. !f eny proceeding in copdemnatian s fied, Granior shall promply notify Lendar-in‘wrling, and Granor
shall promptly fake euch atapsasmaybenmsarymSafsndmaaeuunmﬂobtahmaawud.,amnwbema
neminal party In such procesding, but Lender shall be entiied to perticipete In the proceeding and to be represanted in
tha proceeding by coynsal of Its awn choice all at @rantor's expenes, and Girantor Wil dellvaer or cause 19 b dalivered to
mwr such instruments and documentztion as may be requested by Lender from time t time to permit auch
Application of Net Proceeds. If all or any partof e Property s condsmned by eminert domain procsadings. or by ‘ary
proceeding or purchase In eu of condarmnation, Lander mey at fts election require fnat ail o - portionof the- net
s of the award ba applied 1 the (ndeptedness of the repalr or restoration of the Propedy. Tne net procasds of.
the award shall mean the award aftar peyment of all reascnable caste, expanses, and etiomeys' faes incurred by Trustes.
of Lendar In connection with e condemnation. A
INFOSITION OF TAXES, FEES AND CHARGES BY GOVEANMENTAL AUTHORITIES. The following provisions relatngto
govemmental taxss, fees and charges ere a part of this Daed of Trust £ A
current Taxes, Fess and Charges. Upon request by Lender, Grantor shall exacute such docliments inaddifon totis . .
Dot of Trust and take whatover ofher acton & wwmﬂarmedamﬂnm L.endsr's [len on the Feal-
Propery. Grantor shell reimburse Lender for all , as described below, r with all expenges incurred-in
yecording, perfecting or soniinuing this Deed of Trust, including withoLt Yimitation all texes, fees, documentary starngs,
and other charges for recording & reglstering this Peed of Trust.

e
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Taxes. The following shall constitute taxes to which this section applles: (1) a specific tax upon this type of Deed of
Tust or upon all or any part of the Indebtadness secured by this Deed of Trust; (2) a specific tax on Borrower which
~'Borrowéris authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;

{3} atax.on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4) a

'spécific tax an all or any portion of the Indebtedness or on payments of principal and interest made by Borrower.

¢ Subsequent Taxes. If any tax to which this section appliss is enacted subsequent to the date of this Deed of Trust, this
. éyent shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remediss for
“an-Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2}
conteststhe-tax-.as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate suraty bond or other security satisfactory to Lender.

SECURITY: AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of & secured party under the Uniform Commerclal Code as amended from
time to time. . .

Security lnterest Upon request by Lender, Grantor shall execute financing statements and take whatever cther action
is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In addition to
recording this Desd of Trust iri the real property records, Lender may, at any time and without further authorization from
Grantor, file executed munterpads "copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all-éxpshses-inctired in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever of detach-the Personal Property from the Property. Upon default, Grantor shall assemble any
Persanal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender withir:. three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law. w o,

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which infermation concerming
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code}
are as stated on the first page ot thls Deed of Trust,

FURTHER ASSURANCES; A1TORNEY-IN-FACT "The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust; * g

Further Assurances. At any time, and” from trme fo.time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivetad; to Lender or to Lender's designese, and when requested by

Lender, cause to be fied, recorded, refiled, or rerecordad, as the case may be, at such times and in such offices and
places as Lender may deem appropriate; any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

continue, or preserve (1) Borrower's and Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security:interests creafed by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by lsiw or Lender agrees to the contrary in writing, Grantor

shall reimburse Lender for alf costs and expenses incurred in connectlon with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to i the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For:Such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole Dplnlon o accomphsh the mattars referred to in the preceding
paragraph. 5 )

FULL PERFORMANCE. i Borrower pays all the Indebtedness when d-ue,-termmates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a

request for fuil reconveyance and shall execute and deliver to Grantor suitable statements of termination of any finaricing

statement on file evidencing Lender's security interest in the Rents and the:Pergonal Property. Any reconveyance lee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may.be described as the "person or

persons legally entitled thereto”, and the recitals in the reconveyance of any- matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust lf any of the. followung happen: (A) Granior
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can include,
for exampls, a false staterent about Borrower's or Grantor's income, assets, liabilities,.or any ofher. aspects of Bomower's or
Grantor's financial condition, (B) Borrower does not mest the repayment terms 'of the: Credit Agresment. (C) Grantor's
action or inaction adversely affects the collateral or Lender’s rights in the collateral. This céh jnélude, for example, faiture to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes; death of all persons liable on the
account, transfer of tite or sale of the dwelling, creation of a senior lien on the dwelling wrthoui Lender’s permission,
foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes -

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust A any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exermeed alone or together.
An glection by Lender to choose any one remedy will not bar Lender from using any other rémédy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failurg’fo do so, that
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender's-femedies.

Accelerate Indebtedness. Lender shall have the right at its option o declare the entire Indebtedness mmed:ately due
and payabie.

Foreclosure. With respect to ali or any part of the Real Property, the Trustee shall have the right to exermse Its power of
sale and to foreclose by notice and sale, and Lender shall have the right 1o foreclose by judicial foreclosure in: erther
case in accordance with and to the fuil extent provided by applicable law. --

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remadles of J:'
a secured party under the Uniform Commercial Code. !

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and manage tha e
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above .~ =
Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the .+~
Property to make payments of rent or use feas directly to Lender. If the Rents are collected by Lender, then Graniof
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in .
response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper -

AR
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DEED OF TRUST
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._:=:-Gevérnlng Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
" laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

’ K".Chetce 01 Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
;:=SKAGIT County, State of Washington.

Joint and ;Several Liability. All obligations of Borrower and Grantor urder this Deed of Trust shall be joint and several,

= and all references to Grantor shall mean each and every Grantar, and all references to Borrower shall mean each and

Levery. Borrower, . Th:s means that each Borrower and Grantor signing below is responsible for all obligations in this Deed
of Trust

No Walver by Lender Grantor understands Lender will not give up any of Lenders rights under this Deed of Trust
unless.Lender does.so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. }f Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will

not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that doés not mean that Grantor will not have to get Lender's consenit again if the situation happens again.

Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does nat mean
Lender will be“reqliired to cansent to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and’ notlc:e ‘of dishonor.

Severability. If a court fmds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itsalf will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed ef Trust even if a provision of this Deed of Trust may be found to be invalid or
unenfarceable. B E

Successors and Asmgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be bmdlng upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference.G-this Desdof Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligatiens of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time ie_of 't__t_l,e‘:essenee_m the performance of this Deed of Trust.

Waive Jury. All parties to this Deéed of Trust hereby waive the right to an
counterclaim brought by any party-‘ egainst any other party. (Initlal Here

Waiver of Homestead Exemption.” Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as 16 all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foliowing words shall have.:-_the foll_qwm_g meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOPL'ES BANK, and its successors and assigns.

Borrower. The word "Borrower' means Wllllam V McFadden and Renae A McFadden, and all other persons and
entities signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement" imean the credit.agreement dated April 8, 2002, with credit limit
of $100,000.00 from Borrower to Lender, together with all‘renewals of, extensions of, modifications of, refinancings
of, oonsohdatons of, and substitutions for the promissory note or. agreement

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust ‘armong Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest pruwsmns relatlng to the Personal Property and Rents.

Event of Default. The words "Event of Default' mean any ot the events of, default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. .

Existing Indebtedness. The words "Existing Indebtedness" mean the :ndebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantoer' means Renae A McFadden.

n_any action, proceeding, or

Improvements. The word "lmprovements” means all existing and: fu'ture imh:rovements buildings, structures, mobile
homes affixed on the Real Property, faciliies, additions, replacements and other construchon on the Real Property.

Indebtedness. The word "Iindebiedness" means all principal, interest, and other amounts costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extenssons of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses Incurred: by Trustee or-Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided | in thls Deed of Trust.

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns. . The words "successors of assigns
mean any person or company that acquires any interest in the Credit Agreement. :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other. amcles of-personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such propsarty; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and nefunds of premlums)
from any sale or other disposition of the Property. .

Property. The word "Property” means collectively the Real Property and the Personal Propet’ty

Real Property. The words "Real Property" mean the real property, interests and rights, as further descnbed in th15 Deed
of Trust.

Related Documents, The words "Related Documents" mean all promissory notes, credit agreemént's loan ag“reements
guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, afid “all oftier
instruments, agreements and documents, whether now or hereafter existing, executed in connegtion:with ihe
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and® ere__net eecurecl__
by this Deed of Trust. :

Renits. The word “Rents" means all present and future rents, revenues, income, issues, royalties, prohts and other
benefits derived from the Property. .

Trustee. The word "Trustee® means First American Title Co. of Skagit County, whose mailing address i§ 1301 B
Riverside Drive, Mount Vernon, WA 98273 and any substitute or successor trustees.
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