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DEED OF TRUST

DATE: April 12,2002 .

Reference # (if a,oplncable) A-21495 . Additional on page ____
Grantor{s): .

1. TURNER, WILLIAM

2. TURNER, SALLY.

3. TOWNES, HOBERTW

4. TOWNES, SUZANNEC

Grantee(s) Py
1. Whidbey island Bank N
2. Island Title Company (Anacortes) Trustee

Legal Description: LTS 1-5, BLK 15, FIRST PLAT OF SHIP HARBOR Additional on page 10
Assessor’s Tax Parcel ID#: 381 6—015—005.;_—0001

THIS DEED OF TRUST is dated April 12, 2002, among WILLIAM TURNER and SALLY
TURNER, husband and wife and ROBERT W TOWNES' and SUZANNE C TOWNES; hushand
and wife ("Grantor"); Whidbey Island Bank, whose mallmg address is Anacortes Office, 2202
Commercial Ave., P.O. Box 320, Anacortes, WA - 98221 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); andisland Title ‘Company (Anacortes), whose
mailing address is 3110 Commercial Ave., Ste 101, Anacortes, WA 98221 (referred to below .
as "Trustee").
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DEED OF TRUST -
(Continued) Page 3

'ad:dﬂlhﬁn to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary fo protect and preserve the Property.

-DUE ON' SALE .CONSENT BY LENDER. Lender may, at Lender’s opfion, (A} declars immediately due and payable all
stims secured by this Deed of Trust or (B) increase the intarest rate provided for in the Note or ather document evidencing
the Indebtedness and imposa such other conditions as Lender deems appropriate, upon the sale or fransfer, without Lender's
prior:written consent, of alt or any part of the Real Property, or any interest in the Real Property. A "safe or transfer” means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, bensficial or equitable; whether
voluntary-or involintary; whether by oulright sale, deed, Installment sale coniract, land contract, contract for deed, leasehold
interest with_a-term-greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any bensficial
interest in or to any Jand trust holding title to the Real Property, or by any othar method of conveyance of an interest in the
Real Property.” Howavar 1his option shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The followrng provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor’ shali pay.when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including wates and sewer), fines and |mposmons levied against or on account of the Property, and shall pay
when dua all glaims for-work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of .ail iens having pricrity over or equal to the intersst of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right {o Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligatiori to pay,.so Tong as Lender’s interest in the Properly is not jeopardized. If a lien arises or is
filad as a result of nonpaymant, Grenfor shall within fitean (15) days after the lisn arises or, if a lien is filed, within fifleen
{18) days after Grantor hag notice of the:filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate: surety bond or other security salisfactery to Lender in an amount sufficient to
discharge the lien plus any.costs and aftornays' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any confest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before
anforcement against the Propérty:- Grantor shall name Lender as an additiona! obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furmish to Lender satisfactory evidence of payment of the laxes or
assessments and shall autherize the appropriate:governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against-the Propeny

Notice of Construction. Granlor shall nohly Lander at least fifteen (15) days before any work is commenced, any
services are fumished, or any materials are-supplied:to the Properly, if any mechanic’s lien, maierialmen’s lien, or other
llen could be asserted on account of the-work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Grantor can and wlill pay the cost of such improvements. i

PROPERTY DAMAGE INSURANCE. The followmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain_policies of fire insurance with standard extended
coverage endorsements on a replacement basis ‘for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coifsurance clause, and with a standard mortgages clause in
favor of Lender. Grantor shall also procure and maintain ‘comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender balng named:as additional insureds tn such liability insurance
policies. Additionally, Grantor shall maintain such other-insurance, including but not limited to hazard, business
interruption, and boller insurance, as Lender may reastnably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lander and issuad by g company or companies reasonably acceptabie to
Lender. Grantor, upon request of Lender, will deliver ta Lendear from:-timeto time the policies or certificates of insurance
in form satisfactory to Lander, including stipulations that coverages’ will not be cancelled or diminished without at least
ten (10} days prior wrilten notice to Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default ot Grantor or any other
person., Should the Real Property be [ocated in an area designated by the Direclor of the Fedsral Emergency
Management Agency as a special flood hazard area, Grantor agrees-to oblain and-maintain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Property is Tocatad in - special flood hazard area, for the
fult unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otharwise raqu:red by Lander, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nofify Lender of any Ioss ‘or 'damage io thn Property if the eshmated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of ioss It Grantorfails to do sp within fifteen
{15) days of the casuaity. Whether or not Lender's security is impaired, Lender may, &t Lender's slection, raceive and
relain the proceeds of any insurance and apply the proceeds fo the reduction of the Indebtedness, payment of any lien
affecting the Property, or {he restoration and repair of the Properly. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvementsiinia manner: satlsiactory o Lender.
Lender shall, upon sahsfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of rapair or restoration if Grantor is not in default under this Deed of Trust.” Any proceeds which have
‘not been disbursed within 180 days after their receipt and which Lender has not committed to the répair or restoration of
the: Property shall be used first to pay any amount owing to Lender under this Deed of Tryst,-thén to-pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebledriess. -If tender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantoﬁs
interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however nat more than once a year, Grantor shail fumlsh to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)
the amount of the policy; (4) the properly insured, the then current replacement value of such property; and'the. manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender have an_
independant appraiser satisfactory to Lender determine the cash value replacement cost of the Property.. ;

LENDER’S EXPENDITURES. If any action or proceeding is cammenced that would matanaily affect Lender’s mterest in the i
Property or if Grantor fails 1o comply with any provision of this Deed of Trust or any Related Dacuments, including. But.not”
limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay under, this-Dead
of Trust or any Related Documents, Lender on Grantor’s behalf may (but shall not be obligated to) take any action that Lender _-
desms appropriate, including but not {imlted to discharging or paying all taxes, liens, security interests, encumbrances. and’ .-
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the-
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rale charged

under the Note from the date incurred or paid by Lender 1o the date of repayment by Grantor. All such expenses will becoma S
a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the
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DEED OF TRUST
(Continued) Page 5

__rali'ébﬁrsa Lander for all costs and expsnsas incurred in connaction with the mattars referred to in this paragraph,

i Atiomey-..-_in—Facl. It Grantor faiis to do any of the things refarred ic in the preceding paragraph, Lender may do so for
.“and’in_the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby ievocably appoints Lender
as Grantor s attorney-in—fact for the purpose of making, executing, delivering, filing, recording, and doing all cther things
as-may be: necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
::paragraph
FURLL: FEHFORMANCE. If Grantar pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under.this'Deed of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shall
execute ‘andg- deliver 16-Grantor suilable statements of termination of any financing statement on file evidencing Lender's
security Interest’in the Rerits and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. ‘The 'gmnt'ee in any reconveyance may be described as the "person or parsons legally entifled thereto”, and
the recitals in.the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matiers or
facts.

EVENTS OF DEFALLT Each of tha following, at Lender's option, shall constitute an Event of Default under this Doed of
Trust:

Payment Defaull. Grantor falls to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to-Gomply with or to perform any ather term, abligation, covenant or candition contained In
this Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in.any-other agreément betwsen Lender and Grantor.

Compliance Defaull. Fallure 1o comply ‘with any other term, obiigation, covenant or condition contained in this Deed ot
Trust, the Note or in any of the Related: Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision: of this Deed of Trust within the preceding twelva (12) months, it may be cured
{(and no Event of Default will have occurred)if Grantor, after Lender sends written notice demanding cure of such failure:
(2) cures the failure within fiffeen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiaies
steps sufficient fo cure the failure-and.thereafter continues and completes all reasonab!e and necessary steps sufficient
to produce compliance as spon as masanably prachca!

Defauli on Other Payments. Fallure of Grantor wnthm the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, reprasantatiOn. or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Retated Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes false or misleading at any time thereafter.

Defeclive Collaterallzation. This Deed of Trust.or any of the Relaled Documents ceases to be in full force and effect
{including tailure ot any collateral document to create a valid and perfected security interest or lien} at any time and for
any reason.

Death or Insolvency. The death of any Grantor. the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any. type of craditor workout, or the commencement of
any proceading under any bankruptcy or insclvency laws by or against Grantor.

Creditor or Forfelture Proceedings. Commencement of foreclosurg or forfeiture proceedings, whether by judicial
proceeding, seli-help, repossession or any other methad, by any creditor of Grantor or by any governmental agency
against any properly securing the Indebledness. This Incliudes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Detault shail not apply if thera is a good faith dispute by Grantor
as to the validily or reasonableness of the claim which is the basis of the.craditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding: ang daposits with Lender monies or a suraty bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in ns sole discretion, as being an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Granfor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein,.incleding without limitation any agreement
concerning any indabtedness or other obligation of Grantor to Lender; whathar existing-now or later.

Events Affecting Guarantor. Any of the precading events occurs with respect:to &ny guarantor, endorser, surety, or

accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liabilty under, any Guaranty of the Indebtedness. In the

gvent of a death, Lender, at its option, may, but shall not be required to, parmit tha ‘guarantor's estate to assume

gncondlhonzly"the obligations arising under the guaranty in a manner saﬂsfactory to Lender. and in doing so, cure any
vent of Defaul

Adverse Change. A material adverse changa occurs in Grantor's financial condlhon, cr Lender belleves the prospect of
payment or performance of the Indebtedness is impaired. ]

Insecurity. Lender in good faith believes itsalf insecure.

Right to Cure. f such a failura is curable and if Grantor has nol been given a nohcs oi a breach of the sarne provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event-6f Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: {(a) cures.thé fdilure within fiftesn
{15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates steps sufficient to-cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficiant to produce ccrnpllance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Evant of Default occurs under this Deed of Trust al any t[ma thereaﬂer,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursult of any othar ramedy. and an
election to make expenditures or to take action to perform an obligation of Grantor under this Daed of Trust aﬂer_
Grantor's failura to perform, shall not affect Lender’s right to declare a default and exercise its remedies. *

Accelerate Indebledness. Lender shail have the right at its option to declare the entire Indebtedness :mmedlately due K_f'

and payable, including any prepayment penalty which Grantor would be required to pay. :
Foreclosure. With respect to all or any part of the Real Property, the Trustee shalt have the right to exercise |ts power a?f

sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in elther"" s

cass in acgordance with and to the full extent provided by applicable law.,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of“
a secured party under the Uniform Commercial Code.

Collect Rents. Lander shall have the right, without nofice to Grantor to take possession of and manage the Property _:

W

Skagit County Auditor
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DEED OF TRUST _ ,
(Continued) . Page 7

; 'Irl.iétf.éhail be effective unless given in writing and signed by the parly or partigs sought to be charged or bound by the
¢ . alteration or amendment.

Annunl Reports If the Property is used for purposes ather than Grantor's residence, Grantor shall furnish to Lender,
upon Tequest, a certified statement of net operating income received from the Properly during Grantor's previous fiscal
yegr in such torm and detail as Lender shall require. "Net operating income” shall mean all cash receipts from the
:Property less aII cash expenditures made in connection with the operation of the Proparty.

Capilon Headlngs Caption headings in this Deed of Trust are for convenience purposes only and are not 1o be used fo
lnterpret or deﬁne the provisions of this Deed of Trust.

Merger Thara shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced In accordance with federal law
and the laws of the SIate of Washington. This Deed of Trust has been accepted by Lender in the State of
Washington. &

Choice of Venue. I thara sa Iawsunt Grantor agrees upon Lender’s request to submit {o the Jurisdiction of the courts of
Skagit County,’ Stata of Washmgton

Joint and Several Liability.~ Al obligations of Grantor under this Dead of Trust shall be Joint and several, and all
references to Grantor shall-mean each and every Grantor. This means that each Grantor signing below is responsible for
gll obligations in this Deed of Trust.-

No Waiver by Lender. - Lender shall nat be deemsd to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as & walver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prajudloe or constitute a waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust:-Ng prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's rights or of any of Grantor's cbligations as to any future transactions. Whenever
the consent of Lender is required under this Dead of Trust, the granting of such consent by Lender In any instance shall
not constitute continuing consent to subsequent instances where such consent is required and In all cases such consent
may be granted or withheld in the'sole dlscretlnn of Lender.

Severability. It a court of competanl junsdmnon finds any provision of this Deed of Trust to be llegal, invalid, or
unenforceable as to any person or circumstance; that finding shall not make the offending provision illegal, invalid, or
unenforcaable as to any other person or circumstance. - If feasible, the offending provision shall be considered modified
so that it becomes legal, vaiid and enforcesble: If the offendmg provision cannot be so modlfied, it shall be considered
deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect tha Iegahty, validity or enforceability of any other provision of this Deed of
Frust,

Successors and Asslgns. Subject to any 1imit_aﬁgns statad in this Deed of Trust an transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure tothe benefit of the parties, their successors and assigns. |If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebledness by way of forbearance or extension without
releasing Grantor from the obligalions of this Deed of Trust orliablitty-unider the Indebtadness.

Time is of the Essence. Time is of the essence in tha pgrfgrriiance Qf this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby refeases and waives all rights and benefiis of the homestead
exemption laws of the State of Washington as to all Indebledness secured.by. this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following. meanings when used in this Deed of Trust.
tnless specifically stated Yo the contrary, all references to dollar amounts shall mean :amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the' plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in thls Deed of Trus! shall have the meanings athributed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and lts sueoascrs and assigns.

Borrower. The word "Borrower™ means WILLIAM TURNER, SALLY TURNER, ROBERT W TOWNES and SUZANNE C
TOWNES, and ali other parsons and entities signing the Nota in whatever capaclly sk

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among:Grantor, Lender, and Trustes, and includes
without limitation all assignment and securily interest provisions relating to the Personal Property and Rents.

Defaull. The word "Default" means the Detault set forth in this Deed of Trust in the saction 'gtted "Dafault”,

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes, regulafions
and ordinances relating to the prolection of human health or the environment, ‘including’ without limitation the
Comprehensive Environmenta! Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLAM, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA™),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6301, el seq., or cther applicable state or federal laws, rules, or regulahons adoptad pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth’ ln thls Deed ef Trust in the
events of default section of this Deed of Trust.

Grantor. The word "Grantor" means WILLIAM TURNER, SALLY TURNER, ROBERT W TOWNES and SUZANNE c
TOWNES.

Guaranty. The word "Guaranly” means the guaranty from guarantor, endorser, surety, or aocommodation parly to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words “Hazardous Substances” mean malerials that, because of thalr quantlly,
concentration or physical, chemical or infectious characteristics, may cause aor pose a present or patential hazard to
human health or the environment when improperly used, treated, stored, disposed of, generated, marnufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense’and -
include without limitation any and &ll hazardous or toxic substances, materials or waste as defined by or listed under the *
Environmental Laws. The term "Hazardous Substances™ also includes, without limitation, petroleum and petrolaum" S
by-products or any fraction thereof and asbastos.

Improvemenl!s. The word "Improvements™ means alf existing and future improvements, buildings, structures, mob‘le
homes affixad on the Real Property, facilities, additions, replacements and other construction on the Real Property,

!
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DEED OF TRUST
(Continued) Page 9

A REQUEST FOR FULL RECONVEYANCE
Tor o e , Trustee

The undarsigned:is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the right, title and
interést:now hgld by you under the Deed of Trust.

Date: -~ . Beneficlary:
Its:

LASER PRO Letiding, ver. 5.19.10.16 Copr. Harland Fisancial Sokitions, Inc. 1907, 2002, All Rights Resarved. - WA MAGFILPL\GOIFC TR-12930 PR-COMMLRE
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EXHIBIT A

Lots 1 through 5 inclusive, Block 15, FIRST PLAT OF SHIP HARBOR, according to the plat
thereof recorded in Volume 1 of Plats, page 13, records of Skagit County, Washington;

TOGETHERW!TH all that portion of the vacated aliey, "D" Street and 2nd Street vacated
under City of ‘Anacortes Ordinance Numbers 2217, 2234 and 2244 as wouid attach by
operation of law ahd__mér__e particularly described as follows:

Beginning at the Southwest comer of Lot 2, Block 15, FIRST PLAT OF SHIP HARBOR,
according to the.plat thereof recorded in Volume 1 of Plats, page 13, records of Skagit County;
thence West along the Westerly extension of the South line of said Lot 2 for distance of 6 feet
to the centerline of the alley in said Block 15;

thence North along said centerline a distance of 105 feet to the centerline of "D" Street;

thence East along said centerline for a distance of 164 feet to the centerline of 2nd Street;
thence South along said: centedine for a distance of 165 feet to an intersection with the
Easterly projection of the South iine of Lot 4 of said Block 15;

thence West for a distance-of 38 feet-to the Southeast corner of said Lot 4;

thence North along the East hne of sald Biock 15 for a distance of 125 feet to the Northeast
corner thereof;

thence West aiong the North Ime of Lot 1 of said Block 15 for a distance of 120 feet to the
Northwest corner thereof;

thence South along the West line of Lots 1 and 2 of said Block 15 for a distance of 65 feet to
the point of beginning. . A

Situated in Skagit County, Washingtonf:
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