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Grantor(s): g
1. TANNLEGER LLC

Grantee(s)
1. Skagit State Bank _
2. Land Title Company of Burlmgtan Trustee

Legal Description: ptn NE1/4, 29—34—4 E W M
akaptns Tract 1, 2 & 3, _
MV SP 3-83 N Additional on page Schedule "A-1"

Assessor's Tax Parcel ID#: 340429-1 -001 —0000 (P28539) & 340429-1-001-0200 (P100967)

THIS DEED OF TRUST is dated March 28 2002, among TANNLEGER, LLC, a Washington
Corporation, whose address is 803 § 15TH ST,: ‘MOUNT VERNON, WA 98274 ("Grantor");
Skagit State Bank, whose mailing address is Mam Office, 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary"); and Land Title Company of Burlington, ‘whose mailing address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustee”). .
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DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
‘of entry‘and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and inferest In and to the
tollowing -described real property, together with all existing or subsequently erscted or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with:dilch or imigation rights); and all other rights, royallies, and profits relating to the real p erg, including without limitation
&ll minerals, oil; gas, geothermal and similar matters, (the "Real Property") Iocateéofn KAGIT County, S

of Washington: - .

See Schedule "A-1", which is attached to this Deed of Trust and made a parl of this
Deed of Trust as.if fully set forth herein.

The Real Property or Hts address is commonly known as 2100 E SECTION ST, MOUNT
VERNON, WA 98273. ~The Real Property tax identification number is 340429-1-001-0000
(P28539) & 340429-1-001-0200 (P100967)

CROSS-COLLATERALIZATION. Jn addition to the Nots, this Deed of Trust secures all obligations, debts and liabillties, plus
intersst theraon, of Grantor to Lender; or any ona or more of them, as well as all claims by Lender against Grantor or any one
or mare of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of tha Note, whether
voluntary or otherwise, whether due’ or not due, direct or indirect, determined or undstermined, absciute or contingent,
liquidated or unfiquidated whether Grantor may be lable individually or jointly with others, whether obligated as guarantor,
sursty, accommodation parly or otherwise, and whather recovery upon such amounts may be or hereafler may bacome
barred by any statute of limitations, and whether the obligation to repay such amourts may be or hereaftsr may bacome
otherwise unenforcsable. i

Grantor hereby assigns as security fo'Lender,.all of Grantor's right, fitle, and Interest in and to all leases, Rents, and profits of
the Property. This assignmant is recorded Jn' accordance with RCW 65.08,070; the lien created by this assignment is intendad
to ba specific, perfected and cheate upon the recording of this Deed of Trust. Lender grants to Grantor a licanse to collact
the Rents and profits, which license may bé revoked &t Lender’s optian and shall be automatically revoked upon acceleration
of all or part of the Indebledness. I

THI$ DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE. {A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN
THE RENTS AND PERSONAL PROPERTY, IS ALSO-GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS
UNDER THAT CERTAIN CONSTRUCTION LOAN-AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE
HEREWITH. ANY EVENT OF DEFALLT URDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED
DOCUMENTS REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST.
THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay fo Lender all
amounts secured by this Dead of Trust as they become due, and shallstrictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents.. -

POSSESSION AND MAINTENANCE OF THE PROPERTY. Gf-qn(of agree:_sktl'_r?al Grantor's possession and use of the Property
shall be governed by the following provisions: S

Possesslon and Use. Until tha occurrence of an Event of Default, Grantor may.. (1) remain in possession and control of
the Properly; (2) use, operate or manage the Property; and (3) collect this*Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). .The following provisions relate to the use of the
Property or ta gther limitations on the Property. The Real Property Is niat used principally for agricultural purposes.

Duty to Maintain. Grantor shail maintain the Property In tenah,fable cgri’di_tién and promptly perform all repalirs,
replacements, and maintenance necessary to preserve its value. Cet

Compliance With Environmental Laws. Grantor represents and warrants to'Lender that: (1) During the period of
Grantor's ownership of the Properly, there has been no use, generation, manUfacture, ‘storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on; under, gbout or from the Property; (2)
Grantor has no knowledge of, or reason fo befieve that there has been, except As ‘previously disciosed o and
acknowledged by Lender in writing, (a) any breach or violation of any Environmeantal Laws;” (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened retease of any. Hazardous Substance on, under, about
or from the Properly by any prior owners or occupents of the Properly, or (c) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacturs, store, Weal, dispose of or release any Hazardous Substance on,-Under, about or from the
Properly; and (b) any such activity shall be conducted in compliance with all applicabia federal, stats,-and iocal faws,
requlations and ordinances, Including without limitation afl Environmental Laws. Grantor -duthorizes Lender and its
agents 1o enter upon the Property to make such inspections and tests, at Grantor's expense, as'Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust: Any inspections or tests
made by Lender shall ba for Lender's purposes only and shall not be construed lo create any responsibility or Tiability on
the pant of Lender to Grantor or to any othar person. The representations and warranties contained hersireare based on
Grantor's due diligenca in invesligating the Property for Hazardous Substances. Grantor hereby--{1) rdleases and
walves any future claims against Lender for indemnity or contribution in the evert Granfor beconies liable-for cléariup or
other costs under any such laws; and (2) agrees to indemnify and hoid harmiess Lender against any and all‘claims,
losses, liabliities, damages, panalties, and expenses which Lender may directly or indirectly sustain or suffer: resulting
from a breach of this section of the Dead of Trust or as a consequence of any Use, generation, manufactire, slorage,
disposal, release or threatened release occurring prior te Grantor's ownership or interest in the Property, whether.or not
the same was or should have been known ta Grantor. The provisions of this section of the Deed of Trust, includifig the*™-,
obligation o indemnity, shall survive the payment of the Indebtedness and the salisfaction and reconveyance of the lian.
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by °
foraclosure or otherwise. R 4

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any siripping'of .-
or waste on or {o the Property or any portion of the Property. Without limiting the generality of the feregoing, Grantorwilt
not remove, or grant io any other parly the right fo remove, any timber, minerals {including ol and gas), coal, clay,
scoria, soll, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property withéut
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make .+ ¢
b e e
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Schedule "p-1" P-100571
DESCRIPTION:
PARCEL "Au.

That portion of Tracts l, 2 and 3, City of Mount Vernon Short
Plat No. MV-3-83, approved July 26, 1983, and recorded July 28,
1983, in Volume & of Short Plaks, page 74, under Auditor's File
No. 8307280011, records of Skagit County, Washington; being a
porticn of the Northeast ¥ of Section 29, Township 34 North,
Range 4 East, W.M,, and more particularly described as follows:

EBeginning at the Southeast corner of said Tract 3;
thence North 87°49'50" West a distance of 10.00 feet to the West
line of the East 10 feet of said Tract 3;
thence North 02°32'23" East 3 distance of 483.01 feet along said
" West line:
- thence North 87°46'27" West a distance of 65.00 feet;
“thence North 36°22'46" West a distance of 195.79 feet;
thence North 87°46'27" West a distance of 270.87 feet to the
'+ true point of beginning;
- -thence continue North 87e46t37+ West a distance of 167.11 feet
" to the West line of said Tract 3;

<’thence North 02°21'58" East a distance of 330.00 feet along said
West line and the West line of said Tract 1 to the Northwest
corner thereof;
thence South 87°46'27" East a distance of 167.11 feet along the
Neorth' lime.of said Tracts 1 and 2;
thence” South 02°21'58" West a distance of 330.00 feetb to the
true-point of beginning. '

(Also3knowﬁgaquot 1, by instrument recorded under Auditor's
FilejNth9311l29109, records of Skagit'County, Washington.)

Situaté‘iﬁ.ﬁpé'County of Skagit, State of Washington.

PARCEI, "B 1|::_._~,.

That portion of Tracts.2 and 3, City of Mount Vernon Short Plat
Wo. MV-3-83, approved-July 26, 1983, and recorded July 28, 1983,
in Volume 6 of Short Plats, page 74, under Auditor's File No.
8307280011, records of Skagit County, Washington; being a
portion of the Northeast ¥ of Section 29, Township 34 North,
Range 4 East, W.M.,. and more particularly described as follows:
Beginning at the ScukEheast corner of said Tract 3;

thence North 87°49 50 West.a distance of 10.00 feet to the West
line of the East 10 feet of said Tract 3;

7:w;ontinued -
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. | Schedule "a-p» P-100571
. DESCRIPTION CONTINUED:

PARCEL-%B"kéqntinued:

West line;

thence North 87°46'27" West a distance of 65.0p feet;

thence North 3622146 Wegt a distance of 195,79 feet;

thence North 87°4g127n West a distance of 120.00 feet to the
trus point of :beginping;

thence continue ‘Novch 87°46'27" West a distance of 150.g7 feat;
thence North 02°21:58% page a distance of 330.00 feet to the
North line of said Tract 2; K

thence South 87046127 East a distance of 150.67 feet along said
North line of Tracrs 2 and 3;

thance South 02P21'58"3We§; 2 distance of 310.0g feet to the
true point of beginning.‘ufj :

thence NbfthiO§F32'23" East a distance of 483.01 feet along said

(Also known as LoE:é;=hy*instrument recorded under Auditor:s
File No, 9311120105,gre¢0rds‘pfxskagit County, Washington.)

Situate in the Countyﬂef'égagikf State of Washington,
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S ' DEED OF TRUST
L:o"q'n:'.fNo: 3329654690 (Continued) Page 3

g :arrangemants satisfaclory to Lender to replace such Improvements with Improvements of at least equal value.

i -""Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property &t all
-feasonable times to attend to Lender’s interests and to inspect the Real Properly for purposes of Grantor's compliance
’ with the terms.and conditions of this Deed of Trust,

Compllance ‘with Governmenial Requiremenis. Grantor shall promplly comply, and shall promplly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or cocupy
the Properly ih any manner, with all laws, ordinances, and regulations, now or hereafter in affect, of all govermental
altharities appllcable io the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Ach.*-Grantor. may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding; 'including appropriate appeals, so long as Grantor has notified Lender in wrifing pricr to doing so and so
long as, in Lendsr's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post adegquate sectrity or-a surety bond, reasonably salisfactory to Lender, 1o protect Lender’s interest.

Duty to Protecl. Grantor.agrses neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition 1o those acls sét forth above In this section, which from the character and use of the Property are reasonably
necessary lo protect.and preserve the Property.

Construction Loan. ¥'some or.éll of the proceeds of the loan creating the Indebtedness are 1o be used to construct or
complets consiruction of any-{mprovements on the Property, the Improvements shall be completed no later than the
maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay In full all costs
and expenses in connection-with-the.work. Lender will disburse loan proceeds under such terms and conditions as
Lender may deem reasonably.fiecessary fo insure that the interest crealed by this Deed of Trust shall have pricrity over
all possible liens, including thosé of material suppliers and workmen. Lender may require, among other things, that
disbursement requests be:supporied by receipted bills, expense affidavits, waivers of liens, consiruction progress
reports, and such other documentation:as Lender may reasonably request.

TAXES AND LIENS. The foilowlﬁg_ provisions r_elﬁifpg to the laxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and In all events prior 1o delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), finés and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for.services rendered or material furnished to the Property. Grantor shall
maintain the Properly free of all lieris hawng prionty over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assassments ncl due, except for the Exisling Indebtedness referred to below, and except
as otherwise provided in this Deed of Trist, -

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connaction with a4 good faith
dispute over the obligation to pay, so long as Lender’s interest in the Proparty is not jeopardized. If a lien arises or is
filed as a rasult of nonpayment, Granter shall withia fiteen {15) days afler the lien arises or, if a lien is fled, within fifteen
(15) days after Grantor has nolice of the filing,.secure the discharge of the lisn, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfaclory to Lender in an amount sufficient 1o
discharge the lian plus any costs and attorneys" fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contast, Grantor shall defend itself and Lender and shall satisfy any adverse jJudgment before
enforcement against the Property. Grantor shall nameé Lander as.an addlllonal obligee under any surety bond furnished
in the contast procesdings.

Evidence of Payment. Grantor shall upon demand furnish to Lender sahsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmantal DfﬁCIa| to deliver to Lender at any time a written slatement
of the taxes and assessmanis against tha Property. ;

Notice of Constructlon. Grantor shall nofify Lender ai ieasl fiflaan (15) days before any work is commanced, any
services are furnished, or any materials are supplied to the Pioperty, if any mechanic's lien, malterialmer’s lien, or other
lien could be asserted on account of the work, services, or materigls..Grantor will upon requasl of Lender furnish to
Lender advance assurances safisfactory to Lender that Grantor can. anﬂ will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions rslatlng to insunng Ihe Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pollcles of fire insurance with standard extended
covarags endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with:a standard mortgagee clause in favor of
Lender. Grantor shall also procure and malntain comprehensive general liability insurance ,in such coverage amounts as
Lender may requast with Trustee and Lander being named as additional insurads In such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not limitedto hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be written*in.form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time the policies or cedificates -of insurance in form
sahsfactory to Lender, Including stipulations that coverages will not be cancelled or diminished without at least thirty (30)
days prior written notice to Lender. Each insurance policy also shall include an endorsernant prowdlng that coverage in
favor of Lender will not be impaired in any way by any act, emission or default of Grantor or afly other person. Should
the Real Property be located in an area designated by the Director of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to oblain and maintain Federal Flood Insurance, if-dvailable, within 45 days
after notice is given by Lender that the Property is located in a special flood hazard area, for-the full unpaid principal
balance of the loan and any prior liens on the properly securing the loan, up to the maximur policy limits sel under the
matlional Flood Insurance Program, or as otharwise required by Lender, and to maintain such lnsurance for the terrn of
@ loan

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Proputy Lendar may
make proof of loss if Grantor fails 1o do so within fifleen {15) days of the casually. Whether or not-Lender's security. |s
impaired, Lender may, al Lender's elaction, recsive and retain the proceeds of any insurance and apply the proceeds to

the reduction of the Indebtedness, payment of any Hen affecting the Property, or the restoration and. repalr-of the
Property. If Lender elects to apply the proceeds fo restoration and repair, Grantor shall repalr or replace the.damaged or .
destroyed Improvemants in a manner satisfactory to Lender. Lender shall, upon satisfaclory proof of such expendilure, -
pay or reimburse Grantor from the praceeds for the reasonable cost of repair or restoration if Grantor is not in défault
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thelr recelpt and which.”
Lender has not commitied to the repair or restoration of the Property shall be used first to pay any amount.owing-to .-
Lender under this Deed of Trust, then to pay accrued inferest, and the remainder, if any, shall be applied to the principal.” .~
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such prooeeds
shall be paid without interest to Grantor as Grantor’s interests may appear. ¢

Compliance with Exisling Indebledness. During the period in which any Exisling indebledness described belcw is In i
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall .-

SRR
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# + constitute compliance with the insurance provisions under this Dead of Trust, to the extent compliance with the terms of
i i+ this Dead of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance bacome
~payeble on loss, the provisions in this Desd of Trust for division of proceeds shall apply only to that portion of the

* proceeds not payable fo the holder of the Existing Indebtedness.

[Grantor's Report on Insurance. Upon request of Lender, however not more than once & year, Grantor shall furnish 1o
‘Lénder a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; 3
the amount of the policy; (4) the property insured, the then current replacement value of such properly, and the manner
of determining that value; and (5) the expiraion date of the policy. Grantor shall, upon request of Lender, hava an
Independént appraiser salistactory to Lender determine the cash value replacement cost of tha Property.

LENDER’S EXPENDITURES. If any action or proceeding Is commenced that would materially affect Lender’s interest in the
Property or if Grantor falis 1o comply with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor's faliure to-comply with any obligation to maintain Existing Indsbtedness in good standing as requirad
below, or fo discharge or pay when due any amounis Grantor is required to discharge or pay under this Deed of Trust or any
Related Documents, Lenider on_Grantor's behalf may {but shall nol be obligated to) take any action that Lender deems
appropriate, including but not limited 1o discharging or paying all taxes, Hens, security interests, encumbrances and other
claims, at any fime levied or.placed-on the Properly and paying ail costs for insuring, maintaining and pressrving the Property.
Al such expenditures incumed or paid by Lender for such purposes will then bear interest at the rate charged under the Note
from the date incurred or paid by-Lender 1o the date of repayment by Grantor. AN such expanses will becomea a part of the
Indebledness and, at Lender's opfion, will {A) be payable on demand; (B) be added to tha balance of the Note and be
apportioned among and be payable wilti-any instalment payments to become due during elther (1) the term of any
applicable insurance policy;.or-(2)* tha-remalning term of tha Note; or (C) be trealed as a balloon payment which will be due
and payable at the Note's maturity,” The Deed of Trust also will secure payment of these amounts, Such right shall be in
addition to all cther rights and ramedies o which Lender may ba entitied upon Default.

.\lf_VAI?HANTY; DEFENSE OF TITLE, The following provisions relating lo ownership of the Property are a part of this Deed of

Title. Grantor warrants that: (a) Graritorholds good and marketable title of record to the Properly in fee simple, free
and clear of all fiens and encumbirances other than those set forth in the Real Property description or in the Existing
indebtedness section below or in any fille insurance policy, tile report, or final lite opinion issued in favor of, and
accepled by, Lender in connection with this Dead of Trust, and (b) Grantor has the full right, power, and authority to
exacute and deliver this Deed of Trust to.Lender.

Defense of Title. Subject to the exception:in‘the paragraph above, Grantor warrants and will forever defand the title to
the Property against the lawful claims of all persons. In'the event any action or proceading is commenced that questions
Grantor's title or the interest of Trustee or Lender urider this Deed of Trusi, Grantor shall defend the action at Grantor's
expanse. Grantor may be the nominal parly in such proceeding, but Lender shall be entitied to participate in the
proceeding and to be represented in the procesding by counsel of Lender’s own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments'as Lendsr may request from time to time to permit such participation,

Compliance With Laws. Granter wamrants that the:"l?ropeny and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All represantations; werranties, and agreements made by Grantor In this
Deed of Trust shall survive the execution and delivery of this.Deed:of: Trust, shall be conlinuing in nature, and shall
remain in full force and effact until such time as Grantor's.indebtedness shall be pald in full.

EXISTING INDEBTEDNESS. The following provisions concerrrmg Eﬁs({ng’"lpdabtedness are a part of this Daed of Trusk

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may.be secondary and inferior to an exisling
lien. Grantor exprassly covenants and agrees to pay, or see fo the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default
under any security documents for such indebtedness. ; P

No Modification. Grantor shall not enter info any agresment with:the holder of‘any mortgage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that dgreément is modified, amendad, exiended,
or renewed without the prior written consent of Lender. Grantor shalt-neither request nor accept any future advances
under any such security agreemant without tha prior written consent of Lender.: T

CONDEMNATION. The following provisions relating 1o condemnation prooaedings'a___ré apart of 'ihis Deed of Trust:

Proceedings. If any procesding in condemnation Is filed, Grantor shall promplly notify:Lender In wriling, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal parly in such proceading, but Lendser shall be entitied to participala In the proceading and to be represented in
the procesding by counsal of its own cholce all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instuments and documentation as may be requested by Lender from-time to.fime to permit such
participation. s .

Application of Nei Proceeds. If all or any part of the Property is condemned by eminent. domain progeedings or by any
proceading or purchasa in fieu of condemnation, Lender may at iis election require that all-or any portion of the net
procesds of the award be applied to the Indebtedness or the repair or restoration of the Property. The fet proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ feesincurred by Trustes
or Lender in connection with the condemnation. T

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followi.rib ﬁ‘révisl'o‘h#_..félating fo
governmental taxes, fees and charges are & part of this Deed of Trust: s

Current Taxes, Fees and Charges. Upon request by Lander, Grantor shall execute such documants in addition. to. this
Dead of Trust and take whataver other action is requesied by Lender to perfact and continue Lender’s lien on'the.FReal
Property. Grantor shall reimburse Lender for all faxes, as described below, fogether with all expenses-incumed In
recording, perfecting or confinuing this Deed of Trust, including without fimitation all faxes, fees, doctmentary. stamps,

and other charges for recording or regislering this Deed of Trust, i

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon this type of Deed'of.
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which -
Grantor is authorized or required to deduct from payments on the Indebledness secured by this type of Deed.of Trust; =
(3) a tax on this type of Deed of Trust chargeable against the Lander or the holder of the Note; and (4) a specifictax on
alt or any portion of the Indebtedness or on payments of principal and interest made by Grantor. § i

T rre-Guseguent Taxes. H any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this -~
avant shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default gs provided below unless Grantor sither (1) pays the tax before it bacomes delinquent, or (2)
contests the fax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficlent .

T
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' “cprporate surety bond or other securily satisfactory to Lender.

S":EC'URI"i‘Y AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreemant are a part of this Deed of Trust:

Security Agreemenl This insirument shall constitute a Securily Agreement to the extent any of the Property constitutes
fixtures, and Lander shall have all of the righis of a secured party under the Uniform Commercial Coda as amended from
tlma to hme :

Securlty Interest.’ “Upan request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by-Lender lo perfect and confinue Lender's security intarest in the Rents and Personal Property. In addition
to recording this ‘Deed. of Trust in the real properly records, Lender may, at any time and wilhout further authorization
from Grantor, file- .executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender:for all expenses Incurred in perfacting or continuing this security interest. Upon defautt, Granter
shall not femove; sever.or-detach the Personal Properly from the Proparly. Upon default, Grantor shall assemble any
Personal Property not-affixed to the Property in & manner and al a place reasonably convenlent to Grantor and Lender
and make it availabla to Lendar within threa (3) days after raceipt of written demand from Lender to the extent permitted
by applicable Iaw

Addresses. The mathng addrassas of Grantor {deblor) and Lender {secured party) from which information concerning
the security interast granted by this'Dead of Trusl may be obtained (sach as required by the Uniform Commercial Code)
are as slated on the first page of this Deed of Trust.

FURTHER ASSURANCES;- ATTORNEY—IN—FACT The following provisions relating ‘to further assurances and
attarney-in-fact are a part of this Deed of Trust:

Further Assurances. At any tlme. and from time to tima, upon request of Lender, Grantor will make, exacute and
deliver, or will cause 1o be made, execuled or delivered, 1o Lender or to Lender’s designee, and when requested by
Lander, cause to be filed, racorded, refiled, -6r rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropnate any and all such morigages, deeds of trust, secuiily deeds, securily
agreements, financing stateménis; continuation statements, instruments of further assurance, cerlificates, and other
documents as may, in the sole opinion.df Lender, be necessary or desirable in ordar to effectuats, complete, perfect,
continue, or preserve (1) Grantor's obligations-unitier the Note, this Deed of Trust, and the Related Documents, and (2}
Ihe liens and security Interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless prohibited by law or Lender. agrees to the contrary In writing, Grantor shall reimburse Lender for all
costs and expenses Incurred in connection wnh the matlers refarred to in this paragraph.

Attorney—in—Fact. If Grantor falls to do any of the thmgs ‘referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor’s expenss. For such purposes, Grantor hersby irmevocably appoints Lender
as Grantor's atiorney—in—fact for tha purposa of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's soia opinion, to accomplish the matters reforred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtadness whaen due, and otherwise paerforms all the obiigations imposad
upon Grantor under this Deed of Trust, Lender shall execitte and deliverto Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security interest in the Rents and the Parsonal Property. Any reconveyance fse shall be pald by Grantar, if permitted by
applicable law. The grantee in any reconveyance may be described as the “person or persons legally entilled thereto”, and
the recitals in the reconveyance of any malters or facts shall be concfuswa proof of the truthfulness of any such maltars or
facts.

EVENTS OF DEFAULT. Each of the following, at Lender's oplian. shall consﬂtute an Event of Default under this Dead of
Trust:

Payment Default. Grantor fails to make any payment when due under tha Indebiedness

Other Defaults. Grantor fails to comply with or to perform any olher term, obllgatmn, covenant or condition contained In
this Deed of Trust or in any of the Relatad Documents or to comply. with or 1o parform any term, obligation, covenant or
condition containad in any other agreament baetwean Lender and Grantor. d

Compliance Defauil. Fallure to comply with any other term, obligahon, covanam ar. condltion containad in this Deed of
Trust, the Nole or in any of the Related Documents. If such a fallure Is curable’ and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelva (12) months, it may bs cured
{(and no Event of Default will have occurred) If Grantor, after Lender sends writlen notice’demanding cure of such failure:
(a) cures the failure within fiteen (15) days; or (b) if the cure requires mere'than fifleen (15)-days, Immediately initiates
steps sufficient to cure the fallure and thereafler continues and completes alt reasunabla and Tecessary steps sufficiant
to produce compliance as soon as reasonably practical.

Defauit on Other Payments. Failure of Grantor within the time required by this Deed of ’Trust o miake any payment for
taxes or insurance, or any other payment nacessary to prevent filing of or to effect dlscharga of any lien.

False Statements, Any warranty, representation or statement made or furnished to Lender’ by ‘Grandor or on Grantor's
behalf under this Deed of Trust or the Relaled Documanits is false or misleading in any ‘material raspaci gither now or at
the time mada or furnished or becomes false or misleading at any lime thersafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases 16 be |n fuil force and effect
{including failure of any collateral document to create a valid and perfected sacurity interest or Iien} at any ﬂme and for
any reason,

Peath or Insolvency. The dissolution of Grantor's (regardless of whether slaction to continue‘is’ mads}. any member
withdraws from tha limited liabllity company, or any othar termination of Grantor's existence as a going business or the
death of any member, the insolvency of Grantor, the appointment of a receiver for any part of Grantor’s’ property, any
assignment for the benefit of credilors, any type of creditor workout, or the commencement of any proceedmg under any
bankruptey or insolvency laws by or against Grantor.

Creditor or Forfeilure Proceedings. Commencement of foreclosure or forfeilure proceedings, whalher by judiclalh.“jf;
proceeding, sei-help, repossession or any olher method, by any ereditor of Grantor or by any governmanital agency
against any property securing the Indebledress. This includes a garnishment of any of Grantor’s accounts, including .

deposit accounts, with Lender. Howaver, this Event of Default shall not apply if there Is a good faith dispute by Grantor

as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if-Grantor .-

gives Lender writlen notice of the craditor or forfeiture proceeding and deposits with Lender monies or a sursty bond for' . A

the creditor or forfeiture praceeding, in an amount determined by Lender, in ils sole discretion, as being an adequata,--""

reserve or bond for the disputs.
Breach of Other Agreemenl. Any breach by Granlor under the terms of any other agreement between Grantor and

Lender that is not remedied within any grace period provided therein, including without limitation any agresment .
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2002041 8004
Skagit County Auditor
4/18/2002 Page 7 of 12 3:29PM




DEED OF TRUST
* Loan No: 3329654690 (Continued) Page 6

i _co:rice'?ning any indeblednass or other obligation of Grantor to Lender, whether existing now or later.

c Evenls ‘Affecting Guarantor. Any of the preceding everts occurs with respect to any guarantor, endorser, suraty, or
. accommodation parly of any of the Indebledness or any guarantor, endorser, surety, or accommodation party dies or
bacornes Incornpetent or revokes or disputes the validity of, or Hability under, any Guaranty of the Indebtedness.

;_Adversa Change A material adverse change occurs in Grantor's financial condition, or Lender belleves the prospect of
‘payment or performance of the Indebtedness Is Impaired.

lnsecurlly Lender in good falth belleves liself insecure.

Exlsllng Indebledness The payment of any installment of principal or any interest on the Existing Indebtedness is not
made within the fime required by the promissory note evidencing such indebtedness, or a default occurs under the
instrumgint sécuring such indebledness and is not curad during any applicable grace perfod in such Instrurment, or any
sult or other actionis commenced to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT If an Event of Default occurs under this Deed of Trust, at any time thereafier,
Trustee or Lender may. exereisa any one or more of the following rights and remedies:

Election of Flemedles Elechcn by Lender 10 pursue any remedy shali not exclude pursult of any other remedy, and an
eleciion fo make expenditures-or, to take action fo perform an obligation of Grantor under this Deed of Trust, after
Grantor’s fallure o parform, shaH not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shalt have the right at its option to declare the entire Indebtedness immedialsly due
and payable, |nclud|ng any prepaymant penalty which Grantor would be required 1o pay.

Foreclosure. With respecl toall or any part of the Real Properly, the Trustee shall have the right to axercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foraclose by judiclal foreclosure, In sither
case in accordance with and to tha full exiant provided by applicable law.

UCC Remedies. With respect toall or any parl of the Personal Property, Lander shall have all the rights and remedies of
a secwed party under the Uniferm Comrnercial Cade.

Collect Rents. Lender shall have: the nghi without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amotints past-dueand unpeid, and apply the net proceeds, over and above Lender's
costs, ageinst the Indebiedness. Infurtherance of this right, Lender may require any tenant or other user of tha Property
o make payments of rent or use feas direcly 16 Lender. If the Rents are collectad by Lender, then Grantor irevocably
designates Lender as Grantor's altorriey-in-fgct-io endorse instruments recelved in payment thereof in the name of
Grantor and lo negotiate the same and collect tha proceads. Payments by tenants or other users to Lender in response
lo Lender's demand shall satisfy the obllgahons for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may sxermse its dghis under this subparagraph either in person, by agent, or through a
receiver.

Appoint Recelver. Lender shall have the rlghl o have a recelver appolnted to take possession of all or any part of the
Property, with the power to protect and preserve.the Property, 1o operate the Property preceding or pending foraclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and abova the cost of the receivership,
against the Indebledness. The raceiver may serve without bond # permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disquality a person frorn saMng as & raceiver.

Tenancy at Sufferance. If Grantor remains in possassion ofthe Property after the Properly Is sald as provided abave or
Lender otherwisa becomes entitied to possassion of the Properly-Upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's option, elther (1) pay a
reasonabla rental for the use of the Property, or (2) vacate the Propertyimn‘tediatoly upon the demand of Lender.

Oiher Reimedles. Trustee or Lender shall hava any other right or remedy provuded in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of lhe Iirne ang’ place of any public sale of the Personal
Property or of tha time after which any privata sale or other intended disposition-of the Personal Property is to be made.
Raasonable notice shall mean notice given at Jeast ten (10) days before the tima- of thesale or disposition. Any sale of
Parsona! Property may be made in conjunction with any sale of the Real Property TR

Saie of the Property. To the extant permitted by applicabls law, Grantor heraby walves any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trusleas or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shatl be entltled lo bid at any public sale on all
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforoe any of the tarms of this Dead of Trust,
Lender shall be entifled 1o recover such sum as the court may adjudge reasonable a8 attorneys' fees at trial and upon
any appeal. Whether or not any court aclion Is Involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection-of its interest or the
enforcemeant of its rights shall become a part of the Indebledness payable on demand and shall-bear-interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph mclude, without limitation,
however subjact to any limits under applicabls law, Lender’s attorneys' fees and Lender's lagal expenses, whether or not
there is a lawsult, including atiormeys’ fees and expenses for bankrupley proceedings (Incliding- efforts to medify or
vacale any automatic stay or injunction), appeals, and any anticipated post—judgmant collection’ services, the cosi of
searching racords, obiaining title reports {including foreclosure reports), surveyors’ reports, and”appraisal-fess, title
insurance, and fees for the Trustee, to the extent permmed by applicable law. Grantor also will pay any cuuﬂ casts in
addition to all other sums provided by law. ok

Rights of Trustee. Trustea shall have af of the rights and duties of Lender as set forth in this section.”

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgations of El rustee
(pursuant to Lender’s instructions) ars part of this Deed of Trust: :

Powers of Trustee. In addition to all powers of Trustee arising as a maltter of law, Trustee shall have rhe power lo take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join.in.preparing
and filng a map or plat of the Real Property, including the dedication of sireets or other rights to the public;” (bYjoirrin ;.
granting any easement or creating any restriction on the Real Property; and (c) join in any subordlnaﬂon o other, =
agreemeni affecting this Deed of Trust or the Inlerast of Lendsr under this Deed of Trust. =

Obligations to Notiy. Trustee shall not be obligated to notify any other party of a pending sale under any other trust.i__.:" '
dead or lian, or of any action or proceeding in which Grantor, Lender, or Trustee shali ba a party, unless reqmrad by ’
applicable law, or unless tha action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and

O WMWW\&MM\H

SKaglt County Auditor "
4/18/2002 Page 8 of 12 3:28P




A DEED OF TRUST
~":":'l.__._o'é_1'n;-No: 3329654690 (Continued) Page 7

; :remedles set forth abovs, with respect to all or any part of the Property, the Trustes shall have tha right to foreclose by
¢ ‘-nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in aither casa in accardance with and
1o the-toll exient provided by applicable law.

" Successor-Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
dppointed under this Deed of Trust by an Instrumant executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT Counly, State of Washington. The instrument shali contain, in addition to all other matters
required by ‘state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number whete thi§ Deed of Trust is racorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interast, The successor trustee, without conveyance
of the Property, shall succeed lo all the titie, power, and dulies conferred upon the Trustee in this Deed of Trust and by
applicablelaw, This prooedure for substitution of Trustea shall govarn to the exclusion of all other provisions for
substitutlon

NOTICES. Subject to: appucable law, and except for nolice required or allowad by law to be given in another mansner, any
notice reqmred to be given urdser this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effactive when actually delivered, when actually received by telefacsimile (unless
otherwise required by Iaw), ‘when ‘géposited with a nationally racognized overmght courier, or, if mailad, when deposited in
the United States mail;’ as first class, cerlified or registered mall postage prepaid, direcied to the addresses shown near the
beginning of this Dead of Truét. “All copies of notices of foreciosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lerider's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for noticas under this:Desd of Trust by giving formal written notice to the other parties, specifying that the purpose of
the nolice is to change the parly’s-address For notice purposes, Grantor agrees to kesp Lender informed at all times of
Grantor’s current address. Subject to appllcable law, and axcept for notice required or allowed by law to be given in another
manner, if there is more than one Granlor, any nofice given by Lender to any Grantor Is deemed to be nolice given to all
Grantors.

MISCELLANEOQUS PROVISIONS Tha followmg mlscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, _together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the mattars set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless gwen |n wmmg and slgned by the party or parlies sought to be charged or bound by the
alteration or amendmant.

Annual Reports. If the Properly is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a cerlified statement of net operatlng income raceived from the Property during Grantor’s previous fiscal
year in such form and defail as Lender shall require.- *Net operating Income” shall mean all cash receipts from the
Property less alt cash expenditures mada in. connechon with the operafion of the Property.

Caption Headings. Captlon headings in this Deed of Trug.t are for convenience purposes only and are not to be used to
interpret or define the provisions of this Desd of Trust

Merger. There shall ba no merger of the interest or estate created by this Dead of Trust with any other interest or astate
in the Property at any time held by or for the beneﬁt ‘of Lander In any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust wlll be govemed by, constrited &nd enforced in accordance with federal law
and the laws of the State of Washington. This Deed of Trnsl has been accepled by Lender in the Siate of
Washington.

No Walver by Lender. Lsnder shall nol be deemed to- hava wawed any rights under this Deed of Trust unless such
waiver is glven In writing and signed by Lender. No delayor omission on the part of Lender In exercising any right shall
operate as a waiver of such right or any other right. A walyer by Leﬁde_r_. of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dsaling batween Lender and Grantor, shall
constlitule a waiver of any of Lender’s righls or of any of Grantor’s obligations as-to any future transactions. Whenever
the consent of Lender s required under this Deed of Trust, the granting of such consent by Lender in any Instance shall
not constitute continuing consent to subsequent inslances where such consent ls requnred and in all cases such consent
may ba grantad or withheld in the sole discretion of Lender.

Severability. If a courl of competent jurisdiction finds any provnsion of this Deed of Trust to be illsgal, invalid, or
unenforceabls as to any circumstance, that finding shall not-make the offending ‘provision illegal, invalid, or
unenforceable as to any other circumstance. [f feasible, the offending provision shall be considersd modified so that it
becomes legal, valid and enforceable. If the offending provision cannct ba so modifiad, it shall be considered deleted
from this Deed of Trust. Unless otherwise raquired by law, the illegality, invalidity, or unenforceability of any provision of
this Desd of Trust shall not affect the legality, validity or enforceability of any other provlslon of this Dead of Trust,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on_fransfer of Grantor's interast, this
Deed of Trust shall be binding upon and inure to the banefit of the parties, their successors and assigns. I ownership of
the Properly becomes vested in a person other than Grantor, Lender, without notice to Grantor,-may deal with Grantor's
successors with reference to this Deed of Trust and the Indsbiedness by way of forbearance or extensnon without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebladness, o :

Time is of the Essence. Time is of the essence In the performance of this Dead of Trust.”

Walver of Homestead Exemplion. Grantor hereby releases and walves all righls and. beneﬁts of the ‘homaestead
exemption laws of the State of Washington as to all Indebtedness secured by this Dead of Trust. .

DEFINITIONS. The following capilalized words and tarms shall have the following meanings when used ln thls Dead ef Trust.
Unless specifically stated 1o the contrary, alf references fo dollar amounts shall mean amounts in lawfiil money of the Unitad
States of America. Words and terms used in the singular shall include the plural, and the plurat shall inglude the singtlar, as
tha context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanlngs altnbuted Io
such terms in the Uniform Commercial Code: .

Beneficiary, The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrowsr" means TANNLEGER . LLC and all other persons and entmes slgning the Note |n _:i::
whatever capacity.

Deed of Trust. The words “Deed of Trust" mean this Deed of Trust among Grahtor, Lender, and Trustes, and Includes’:
without limitation all assignment and security [nterest provisions relating to the Persanal Property and Rents. ’

Defaull. The word "Default” means the Default sét forth in this Deed of Trust in the section titled "Default™.

Environmental Laws. The words "Environmental Laws® mean any and all state, foderal and local statutes, rsgulatlons !
and ordinances relating to the protection of human health or the environment, including without limitation the

Comprehensive Environmenlal Responss, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Saclion
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9601.61 saq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 {("SARA"),
¢ the'Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
) ;ﬁhc;t:a 12 U.8.C. Section 6901, et seq., or other applicable state or fedsral laws, rulss, or regulations adopted pursuant

- theretoi -

[Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
:events of default section of this Deaed of Trust,

Eﬁs__!_lng,.ih(_!ébtgdness. The words "Existing Indebtedness” mean the indebledness described In the Existing Llens
provision of this Deed of Trust.

Grantor. The word "Grantor” means TANNLEGER LLC.

Gmn_iy';__."The"“wofd_:.‘Guaranty" means the guaranty from guerantor, endorsar, surety, or accommodation party to
Lender,'includlng_without‘-li_mitation a guaranty of all or part of the Note.

Hazardous Substances.. ‘The words "Hazardous Substances” mean materials that, because of thair quaniity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health .or the. environment when improperly. used, treated, stored, disposed of, generated, manufactured,
transported or -otherwise® handled. The words "Hazardous Substances” are used In their very broadest sense and
include without limitation:any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The-ferm "Hazardous Substances™ also includes, without limitation, petroleum and petraleum
by-products or any fraction thereof.and asbestos.

Improvements, The'-fjwcrﬂ "lrﬁpmveni"‘enis" means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facifiies, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interast, and other amounts, costs and expensss payable
under the Note or Related Documents, fogether with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Dociimants and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incured by Trustee or Lander to enforce Grantor's obligations under this Deed of
Trust, together with intarest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Skagit _S___I.atdﬁéhl_c, iis successors and assigns.
Note. The word "Note” means the promilssory note dated March 28, 2002, in the original principal amount of

$564,646.73 from Grantor fo Lender; togsther with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreament,

Personal Properly. The words "Personal Property” maan all equipment, fixtures, and other arlicles of personal property
now or hereafter owned by Grantor, and ‘now or-hersafler attached or affixed lo the Real Property; fogether with all
accessions, parts, and additions to, all replacements:of, and all substitutions for, any of such property; and logether with
sll issuas and profits thereon and proceads (inéluding without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property,

Property. The word "Properly” means collectively lheReaI Propadx. and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Relaled Documenis™ mean iﬁ prcn;iséow notes, credit agreemants, loan agreements,
environmental agreerments, guarantles, security agreemenls, morlgages, deeds of trusi, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, exscuted in
conneclion with the Indebtedness. B T
Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property. Ll
Trustee., The word "Trustee”™ means Land Title Company of Bi'._lﬂlfngton, whose malling address is P O Box 445,
Burlington, WA 98233 and any substitute or successor trustees. T
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS .OF _THI"S;--D'E"ED--_OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. A T

GRANTOR:

TANNLEGER LLC

T
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

szTEbF' Ay o t217) )
k. A ) S8
coumv OF . 5%9 CF )
On this ,/‘:1) cf fh day of W 7 , 209 4 before me, the undersigned

Notary Public;. persona!lv appeared HOWARD MIZUTA, Member of TANNLEGER LLC, and personally known fo ma or
proved to me on the basis of satisfactory evidence to be a of the limited liability company that executed the Desd of Trust
and acknowledged the Deed of, Trusl to be the free and voluntan act and deed of the limited liability company, by authority of

stated that he orshe i is authorlzed to executaJhls t executed the Deed of Trust on behalf of the limited
Ilabnmy

By £ Residing st __ >0 Ao Lt 6y
Notary Pufflic i 2 Sial t LAY My commission expires __//~v$ 0%

STATE OF

COUNTY OF

Pt \__1 q o - l -
On this q. ™ day of C‘\\ , 20 before me. tha., undersrgned <
Notary Public, personally appeared RONALD L “GUTTH, Member of TANNLEGER LLC, and personally kndwa do e or:
proved to me on the basis of salisfactory ewdence to'be a of the limited liability company that executed thb Déed of"r st
and acknowledged the Deed of Trus! to be the free dnd‘voluntary act and deed of the limited liability company, by authorl‘ty of ™
slalute, its arlicles of organization or its operating agreemenl for the uses and purposes therein menlioried;:and: on oal‘ﬁ, ’
stated that he or she is authorized to execute this Deed of T rusl and in !act executed the Deed of Trust on behalf of the—hmﬂed
liability company. -

A Resmlmg at
Notary Public iaand for the State of \ O _— My commission expires \

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF /O"'é]"‘ ! V\QIL:B—\ )

COUNTY OF I/O)’? &”’ LDM )

On this ] (I:I%) day of

Notary Public, personally appeared DANIEL CHE
to me on the basis of satisfactory evidence 1o he @
acknowledged the Deed of Trust to be the free an@

statute, its articles of organization or its operalingggregrite R
éaugd the Deed:of Trust on behalf of the imited

stated that ha or she is authorized to execute this D@agy TrusT'"rﬂ me fact &)
AUG 21, 2003 ’- & ) ]/;
_ “\\‘L“éslding at H'WQ‘ L )

liability company, .
%éﬁ%hikfyq Lindlr— X
Op WA

Nota c In and for the Sfate of _—7~ LYA 0;.““““\“ My commission explres ; Z’ 'Oj

_, 20, before me, the undersigned
BR LLC;.and personally known to me or proved
@peny that execufed the Deed of Trust and

Fuomihe limited' liability company, by autherity of
purposes therein mentioned, and on oath

!i\|HIHIIPIIHIM"IIMIII m I

Skaglt County Auchtor
4/18/2002 Page 11 of 12 3:29PM
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DEED OF TRUST
" Loan No: 3329654690 (Continued) Page 10

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

‘ STATE.-GF

}

188
courmf oF- S’ KQ/QAYL )
On this " L'/*(" day of {6‘ , 20 s , before me, the undersigned
Notary Publfc. persona!ly appeared BERNARD LARSON, Member of TAHNLEGER LLC, and personally known fo me or

proved to me on the basls of satisfactory avidence to be a of the limited liability company that executed the Deed of Trust
and acknowledged the Deéd of Trust to be the free and voluntary act and deed of the limited liability company, by autharity of
stalute, its arlicles of organization or its operating agreement, for the uses and purposes thersin mentioned, and on ocath
slaled that he or she.is authorlzed ta execute this Deed
liability company. s

esiding at ._5;0% et s

y commission expires /7 3>¢ ‘—;/

Notary Pu

in and for the State of /)

LIMITED LIABILITYWOWLEDGMENT

STATE DF M)dé)’l H-.r DH": L )
g ' )_ S ) SS
cqnm*v“ur @, Y (.DV"'\ }
nt-r;l? - it’ day of Ap" } . , 20 DJ— hefore me, the undersigned
Nptary.'PElec* _sersoaally appeared CHARLES ‘'WAMLTER; Member of TANNLEGER LLC, and personally known to ma or
= __ proved {owia- basis of satisfactory evidence-io be a of the limited liability company that executed the Deed of Trust

ct and deed of the limited liability company, by authority of
uses and purposas therein mentioned, and on ocath
execuled the Deed of Trust on hehalf of the imited

.. ~apd acknowls cﬂhe Deed of Trust to be the free and v
~.._stalyte, its arficles of organization or ifs operaling e
stated. that he or she is authorized to execute this
INZAV 2R i "’m*%;
T NOTAHY
4 3 _
f and for the State of l‘)ﬂ 39 :

REQUEST FOR FULL RECONVEYANCE
To: ,Trustee -

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust You are heraby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons enmled thereto, the right, title and
interest now held by you under the Deed of Trust.

Date: : ___Benef:lclary.: _
" s

LASER PRO Landing, Ver. 5.19.10.18 Copr. Harland Flnanclal $elutiany, inc. 1987, 2o¢2. AltRights Reasrvad. - WA MAGFNLPLAGOSFC jlf-rl'lalm ___yﬁig

”_____);—\
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Skag;t County Audltor
aj4 4/18/2002 Page 12 of 12 3:29PM




