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Relurn To :

WELLS FARGO HOME MORTGAGE, INC.
FINAL DOCUMENTS X4701-024

3601 MINNESOTA DRIVE
BLOOMINGTON, MN" §5435-5284

Assessor’s Parcel or Ac'counl Number: 3226-007-001-0009 / R6€_5061
Abbreviated Legal. Descnptlon Lots 1 and 26, Block 7, Holiday
_ - Hideaway #1 Vol. 8, page 36

[tnclude Jot, block and plat o_r secnon-, :iownshlp and range]  Full legal description localed on page }’

20
Trustee: H AND L SERVICES INC
' —TSW [Space Above This Line For Recording Data]
A 145 DEED OF TRUST 0847317TEM

DEFINITIONS

Words used in muitiple seclions of this docum“é}_l’t. are defined below and olher
words are defined in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the
usage of words used in this document are a_iso provided in Section 16.

(A} "Security Instrument” means this documeni whlch is dated APRIL 26, 2002 .
together with all Riders to this documenl. i
{B) "Borrower” is

DAVID A. MCKIBBEN AND KATHERINE LANGE- MCKIBBEN HUSBAND AND WIFE

Borrower is the trustor under this Securily Instrument.
(C) “Lender” is EDWARD JONES MORTGAGE, LLC.

Lender is a Limited Liability Company
organized and existing under the laws of THE STATE OF DELAWARE
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'L.'énder-'-s address is
~P,-0.BOX 1857, MINNEAPOLIS, MN 55402

i Lender _i;5 the beneficiary under this Security Instrument.
"-_='(D) "'l"i'ustee-" is H AND L SERVICES, INC.

(EY "Note means the promissory note signed by Borrower and dated APRIL 26, 2002
The Nole siates that Borrower owes Lender ONE HUNDRED TEN THOUSAND AND
NO/100 Dollars
(US. $ .....1..1.9. 00000 - ) plus interest. Borrower has promised 1o pay this debt in
regular Petiodic, Paymenls and lo pay lhe debl in full not laler than JUNE 1, 2032

(F) ”Property means the property thal is described below under the heading
“Transfer of Rights-in the Property.”

(G) "Loan” means the debt-evidenced by the Nole, plus interest, any prepayment
charges and late charges due under the Note, and all sums due under this Securily
Instrument, plus mleresl R

(H) "Riders” means' all’ :Riders-to this Security Insirument that are execuled by
Borrower. The fotlowmg= Rl_ders are 1o be executed by Borrower [check box as
applicable]:

DAdjustabIe Rate RlderDCOndommium Rider DSecond Home Rider
[(JBalicon Rider [_IPianned Unit Development Rider [_]1-4 Family Rider
[_IvA Rider I___]B:weekly Payment Rider [T other(s) [specify]

(I) "Applicable Law” means all contrc')ll_ing applicable federal, stale and local statutes,
regulations, ordinances and adminisirative rules and orders (ithal have the effect of
law) as well as all applicable final, non-appealable judicial opinions.

(J} "Community Association Dues, Fees, and Assessments” means ali dues, fees,
assessments and olher charges that are imposed on.Borrower or the Property by a
condominium association, hemeowners associalion or.similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds,- other than a transaction
originated by check, drafl, or similar paper instrﬁment which is initialed through an
electronic terminal, telephonic instrumen!, computer; or. magnetlc tape so as to order,
instruct, or authorize a financial institulion to debit or ctedit an.account. Such term
includes, but is nol limited to, point-of-sale transfers, aulomated teller machine
transactions, transfers iniliated by {telephone, wire" tran_sfers_ and aulomated
clearinghouse iransfers. .

(L) "Escrow Items” means those items that are described in Secllon 3.

(M) ~“Miscellaneous Proceeds” means any compensation, selllemem ~award of
damages, or proceeds paid by any third parly (other than insurance proceeds paid
under the coverages described in Section 5) for: {i) damage to, or deslrucnon of, the
Properly; (ii) condemnalion or other taking of all or any part of lhe Properly. {iii)
conveyance in lieu of condemnaltion; or {iv) misrepresenlations of, or om:smons as lo
ihe value and/or condition of the Property. - L
(N) “Mortgage Insurance” means insurance protecting Lender agalnst lhe o
nonpayment of, or default on, the Loan. : W
{O) "Periodic Payment” means the regularly scheduled amount due for (i} principa_l- o
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'"'"and interest under the Note, plus (ii) any amounts under Seclion 3 of this Security
i Insirument

"(P) "RESPA” means the Real Estale Setllement Procedures Act {12 U.S.C. Seclion
2601 el-seq.) and its implementing regulation, Regulation X {24 C.F.R. Part 3500), as
they rnlght be amended from time lo time, or any additional or successor legislation
or regulalion “that governs the same subject matter. As used in this Securily
instrument, "RESPA” refers to all requirements and restrictions that are imposed in
regard to a ”federally related mortgage lcan” even if the Loan does not qualify as a
"federally related- r_nortgage loan” under RESPA.,

(Q) “Successor in Interest of Borrower” means any party that has taken ljtle to the
Property, whether or“nel thal parly has assumed Borrower's obligations under the
Nole and/or this, Securlly Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securily Inslrumenl secures to Lender: {i) the repayment of the Loan, and a
renewals, exiensions and: modsfncahons of the Note; and (ii) the performance of
Borrower’s convenants and . agreements under this Securily Instrument and the
Note. For this purpose, Borrower 'irre'vocably grants and conveys to Trusiee, in
trust, with power of sale, the: fcllowmg descnbed property localed in the
County ;'of R SKAGIT
[Type of Recording Jurisdiction] T [Name of Recording Jurisdiction]

LEGAL DESCRIPTION IS A'ITACHED I-IIER"ETO AS SCHEDULE "A” AND MADE A
PART HEREOF.

Parcel ID Number: which currenlly has the address of

7875 SHAW STREET :' : [Streel]
ANACORTES [Cily], Washinglon: 98221 - [Zip Code]

("Properly Address”):

TOGETHER WITH ali the improvements now or hereafter erecled on the property,
and all easemenls, appurlenances, and fixtures now or hereafler a par1 of the
property. All replacements and additions shall also be covered by this. Securny
Insirument. All of the foregoing is referred to in this Security Inslrumem as the
“Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the esiate hereby )

conveyed and has the right to grant and convey the Property and that the Property'

is unencumbered, excep! for encumbrances of record. Borrower warrants and will -
defend generally the title to the Property against all claims and demands, subject: 10 R

any encumbrances of record.
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“THIS SECURITY INSTRUMENT combines uniform covenants for national use
_-"_and non-uniform covenants with limited variations by jurisdiclion to conslilute a
. unlform securlty instrument covering real property.

UNIFORM COVENANTS Borrower and Lender covenani and agree as follows:

R B Payment ol Principal, Interest, Escrow ltems, Prepayment Charges, and Late
Charges, Borrower shall pay when due the principal of, and interest on, the debi
evidenced by lhe Note and any prepaymeni charges and lale charges due under
the Nole. Borrower shall zlso pay funds for Escrow llems pursuant fo Section 3.
Payments due: under the Nole and this Securily Instrument shall be made in U.S.
currency. However,- lf_ any check or other instrument received by Lender as payment
under the Note oz'r-ﬂ_'lis-- ‘Security Instrument is returned to Lender unpaid, Lender
may require thai any --'(ji-'"---a"lt__ subsequent paymenis due under the Note and this
Securily Insirument.be made in one or mare of the following forms, as selecled by
Lender: (a) cash; (b)-money order; (c) cerlified check, bank check, treasurer’s check
or cashier’'s check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or enlily; or {d) Electronic
Funds Transfer.

Paymenls are deemed rex:ewed by Lender when received at the location
designated in the Note or at such.otherlocation as may be designated by Lender in
accordance with the notice ‘provisions in Section 15. Lender may return any
paymenl or partial payment if 1h__e _p'aymenl or partial payments are insufficient 1o
bring the Loan current. Lender-.may accept any payment or partial payment
insufficient to bring the Loan currend, without- Waiver of any righls hereunder or
prejudice to ils rights 1o refuse such payment aor’ paruat payments in lthe future, but
Lender is not obligated 1o apply such payments ‘al the time such payments are
accepled. If each Periodic Payment is apphed as of ils scheduled due date, then
Lender need not pay interest on unapplied funds; Len_der may hold such unapplied
funds until Borrower makes payment to bring the ‘Loan current. If Borrower does
nol do so within a reasonable period of time, Lé_._n"der sh_a'l[;'eilher apply such funds
or return them to Borrower. If not applied earlier;.éu-eh'f_ur’id_s.w_ill be applied to the
oulstanding principal balance under the Nole immetiately prior 1o foreclosure. No
offset or claim which Borrower might have now or in the fulure against Lender shall
relieve Borrower from making payments due under the Note and this Security
Instrumen! or performing the covenants and agreements: secured by this Security
Instrument.

2, Application of Payments or Proceeds. Except as otherwrse descrlbed in this
Seclion 2, all paymenls accepled and applied by Lender shall be applled in the
following order of priority: (a) interest due under the Note; (b) principal . due under
lhe Nole; {c) amounls due under Section 3. Such payments shall be'-;é__np-pj-ie_d lo-each
Periodic Paymen! in the order in which it became due. Any remaini'ng' amo'un'ls
shall be applied first lo lale charges, second 1o any other amounts due under thls
Securily Instrument, and then to reduce the principal balance of the Note, R

If Lender receives a paymenlt from Borrower far a delinguent Periodic Paym'en't '
which includes a sulfficient amount 1o pay any late charge due, the paymenl may be-
applied to the delinquent payment and lhe late charge. If rore than one Periodic
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' Péyment is outstanding, Lender may apply any payment received from Borrawer 1o

_..the repayment of the Periodic Payments if, and 1o the extent thal, each payment
- can be paid in full. To the extenl that any excess exists afler the payment is applied
) the fuil payment of one or more Periodic Payments, such excess may be applied
0. any’ laie charges due. Voluntary prepayments shall be applied first to any
prepaymenl_charges and then as described in the Note.

Any appli’cafion of payments, insurance proceeds, or Miscellaneous Proceeds 1o
principal due under ithe Note shall not extend or postpone the due date, or change
the amount; ofthe Perlodlc Paymenis.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic
Paymenis are due under the Note, unitil the Note is paid in full, a sum {the "Funds”)
lo provide for payment’ of amounts due for: {a) taxes and assessments and other
items which can attain prlomy over this Security Instrument as a lien or
encumbrance on the Properly,=(b) leasehold paymenls or ground rents on lhe
Property, if any; (c) premlums for-any and all insurance required by Lender under
Section 5; and (d) Mortgage lnsurance premiums, if any, or any sums payable by
Borrower 1o Lender in lieu of .the, paymenl of Morigage Insurance premiums in
accordance with the prowsmns Uf Section 10. These ilems are called "Escrow
llems.” Al originalion or at any" i_lme during lhe term of the Loan, Lender may
require that Community Assoc’ia-l'ior_g-’lf)ués, Fees, and Assessmenis, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
Hem. Borrower shall promptly furrish 1o Lender all nolices of amounts to be paid
under ihis Section. Borrower shall pay. Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation o pay l_he"".F-unds for any or all Escrow ltems.
Lender may waive Borrower’s obligation t6 pay to'Lender Funds for any or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event of
such waiver, Borrower shall pay directly, when and.where payable, the amounts
due for any Escrow items for which payment of Funds has. been waived by Lender
and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's dbtigation {o make such
payments and to provide receipts shall for all purposes be deemed to be a
covenanl and agreement contained in this Security Instrument, as the phrase
“covenant and agreement” is used in Section 9. If Borrower is' obligated 1o pay
Escrow llems directly, pursuant io a waiver, and Borrower fails 1o.pay the amount
due for an Escrow ltem, Lender may exercise its rights under. Section 9.and pay
such amount and Borrower shall then be obligated under Section 9 1o .repay lo
Lender any such amouni. Lender may revoke the waiver as to any ‘or aII ‘Escrow
llems at any time by a notice given in accordance with Seclion 15 ‘and, upon’such
revocation, Borrower shall pay to Lender all Funds, and in such amoums lhal are
then required under this Section 3.

Lender may, at any lime, collect and hold Funds in an amount (a} sufﬁment to s

permit Lender to apply the Funds al lhe time specified under RESPA, and by not to _' '
exceed the maximum amount a lender can require under RESPA. Lendef shall_ “
estimate the amount of Funds due on the basis of current data and reasonable *

eslimates of expenditures of future Escrow ltems or olherwise in accordance with ..
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: Applicable Law.
. The Funds shall be held in an institution whose deposits are insured by a

federal: agency, instrumentality, or entity (including Lender, if Lender is an
"m_st_ttuhon whose deposits are so insured) or in any Federal Home Loan Bank.
“Lender shall apply the Funds to pay the Escrow llems no later than the lime
specified under RESPA, Lender shall not charge Borrower for holding and applying
the ‘Finds;. annually analyzing the escrow account, or verifying the Escrow llems.
unless Lender pays Borrower interesl on the Funds and Applicable Law permits
Lender 1o ‘make su_ch a charge. Unless an agreemenl is made in writing or
Applicable”Law . requires interest to be paid on the Funds, Lender shall nol be
required to pay Bo’f_r.ower any inlerest or earnings on the Funds. Borrower and
Lender can agree ‘in wriling, however, that interest shall be paid on lhe Funds.
Lender shall give 1o Borrowér, without charge, an annual accounting of the Funds
as required by RESPA. _

If there is a burplus of Funds held in escrow, as defined under RESPA, Lender
shall account to Borrower for the excess funds in accordance with RESPA. If there
is a shoriage of Funds held in escrow as defined under RESPA, Lender shall notify
Borrower as required by~ RESPA and Borrower shall pay 1o Lender the amount
necessary to make up the shorlage in accordance with RESPA, but in no more than
12 monthly payments. If there .is-a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay o Lender the amount necessary lo make up the deficiency in accordance
with RESPA, bul in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securily Instrument, Lender
shall promplly refund to Borrower any Funds held by Lender

4. Charges; Liens. Borrower shall pay _all_la_xes, assessmenis, charges, fines,
and impositions attributable to the Property. which can - allain priority over this
Security Instrumenl, leasehold payments or ground renis on lhe Praperly, if any,
and Communily Association Dues, Fees, and Assés'Sments' if any. To the exteni that
these items are Escrow lems, Borrower shall pay them m lhe manner provided in
Seclion 3. :

Borrower shall promptly discharge any lien which has prlonly over this
Security Instrument unless Borrower: (a) agrees in wriling to the payment of the
obligation secured by the lien in a manner acceplable 1o Lender, but only so long
as Borrower is performing such agreement; (b) conlests the lien 'in:'good_ fajth by, or
defends against enforcement of the lien in, legal proceedings which in"Lender’s
opinion operate 1o prevent the enforcement of the lien while thosé proceedings are
pending, but only until such praceedings are concluded; or (c) secures from the
holder of the lien an agreemenl satisfactory lo Lender subordinaling""the lien. to this

Securily Instrument. If Lender determines that any part of the Property-is sub]ect to_
a lien which can altain priorily over this Securily Instrument, Lender may’ glve

Borrower a nolice idenlifying the lien. Wilhin 10 days of the date on which’ thal
notice is given, Borrower shall salisfy the lien or take one or more of the: acllonst_

set forth above in this Section 4.

Lender may require Borrower lo pay a one-time charge for a real estate 1a‘x." e
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o vérifcation and/or reporling service used by Lender in connection with this Loan.
- ~8. Property Insurance. Borrower shall keep the improvemenis now exisling or
: hereaﬁer .erected on the Property msured against loss by fire, hazards included
. within 1he term "extended coverage,” and any other hazards including, bul nol
'Ilmned to eanhquakes and floods, for which Lender requires insurance. This
msurance shall be mainlained in the amounis (including deductible levels} and for
the perlods that Lender requires. What Lender requires pursuan! lo lhe preceding
senlences can ch_a_nge during the term of the Loan. The insurance carrier providing
the insurance shall'be chosen by Borrower subject to Lender’s right to disapprove
Borrower’s_choice, which right shall nol be exercised unreasonably. Lender may
require Borrower to pay"in conneclion with this Loan, eilher: (a) a one-lime charge
for flood zone determmahon certification and tracking services; or (b) a one-lime
charge for flood” zone determlnallon and cerlification services and subsequenl
charges each time: remapplngs or similar changes occur which reasonably might
affect such delermmatlon or‘cerlificalion. Borrower shall also be responsible for
the payment of any fees lmposed by the Federal Emergency Managemen! Agency
in connection wilth the rewew of any flood zone determinalion resuiling from an
objection by Borrower. '

If Borrower fails to malntaln any of the coverages described above, Lender
may oblain insurance coverage, “at =l_enders option and Borrower's expense,
Lender is under no obligatioﬁ_: to .--'pu-rthase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, bul might or might not
protect Borrower, Borrower’s equity-in the Property, or the contenls of the Property,
against any risk, hazard or liabilily and might provide greater or lesser coverage
than was previously in effecl. Borrower acknowledges that the cosl of the
insurance coverage so oblained might signift'cantly' exceed lhe cost of insurance
that Borrower could have obtained. Any amounis dlsbursed by Lender under this
Section 5 shall become additional debt of- Borrower secured by this Security
Instrument. These amounts shall bear interest at tlie Note rale from the date of
disbursement and shall be payable, wilh such anlerest upon nolice from Lender {o
Borrower requesting payment.

All insyrance policies required by Lender and renewals of such policies shall
be subject to Lender’s right 1o disapprove such policies, shall inctude a slandard
morigage clause, and shall name Lender as morlgagee and/or as an additional
loss payee. Lender shail have the right to hold the-.. pollues and renewal
certificales. If Lender requires, Borrower shall promplly give to Lender all receipts
of paid premiums and renewal notices. If Borrower oblains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruchon of, the
Properly, such policy shall include a slandard morigage clause and shaII name
Lender as mortgagee and/or as an additional loss payee. : :

In the event of loss, Borrower shall give prompt nolice 1o the msurance carrler .
and Lender. Lender may make proof of loss if nol made promplly by Borrower. . .
Unless Lender and Borrower otherwise agree in writing, any insurance proceeds_
whether or not the underlying insurance was required by Lender, shall be applred__‘:
to resloralion or repair of the Properly, if the restoration or repair is economically
feasible and Lender’s securily is nol lessened. During such repair and restoralion
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' penod Lender shall have the right to hold such insurance proceeds until Lender
has had- an opportunity 1o inspecl such Property lo ensure the work has been
_ _'compleled to Lender’'s salisfaction, provided that such inspeclior shall be
*, underiaken promplly. Lender may disburse proceeds for the repairs and resloration
‘in-a single -payment or in a series of progress payments as lhe work is completed.
Uniess an" -agreement is made in writing or Applicable Law requires interest 1o be
paid on such insurance proceeds, Lender shail not be required to pay Borrower any
interest or edrnings on such proceeds, Fees for public adjusters, or other third
parties, re-téin'ed_by- Borrower shall not be paid oul of lhe insurance proceeds and
shall be ‘the sole obligalion of Borrower. If lhe resloration or repair is not
economically feasible” or Lender’s securily would be lessened, the insurance
proceeds shall--be-appl'i_:é_d.ja._lhe sums secured by this Securily Instrument, whether
or not then due, wilh-lhe excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in Ihe order provided for in Seclion 2,

If Barrower abandons the' Properly, Lender may file, negotiate and seltle any
available insurance l:latm and relaled mallers. if Borrower does not respond within
30 days to a nolice from Lender lhdl the insurance carrier has offered lo sellle a
claim, then Lender may negonate and settle the claim. The 30-day period will begin
when the notice is given. In eitfer eveni or if Lender acquires the Properly under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights
to any insurance proceeds in an amount not to exceed lhe amounts unpaid under
the Note or this Security Instrument, and (b) any other of Borrower’s rights {other
ithan the right to any refund of une_._arned premiums paid by Borrower) under all
insurance policies covering the Properly, insofar as such rights are applicable lo
the coverage of the Property. Lender may use the insurance proceeds either to
repair or reslore the Properly or to pay. amounis -f.:npaid under the Note or this
Security Instrument, whether or not then due, " -

6. Occupancy. Borrower shall occupy, eslablish, and use the Propertly as
Borrower’s principal residence within 60 days after the _executton of this Security
Instrument and shall conlinue to occupy the "Properly" .as Borrower’s principal
residence for al least one year afler lhe date of. occupancy, unless lender
otherwise agrees in wriling, which consenl shall not be’ unreasonably withheld, or
unless extenuating circumstances exisl which are beyond: Borrow_e_r s control,

7. Preservation, Maintenance and Protection of the Property; Inspections.
Borrower shall not desiroy, damage or impair the Properly, d“OW the Property to
deteriorate or cammit wasle on the Property. Whether or not Borrower is residing
in the PFroperty, Borrower shall maintain the Property in order. to prevent the
Property from deleriorating or decreasing in value due lo ils condition. Unless it is
determined pursuanl to Section 5 thal repair or restoralion is not economically
feasible, Borrower shall promplly repair the Property if damaged 1o avoid further
delerioration or damage. If insurance or condemnalion proceeds -aré paid in-
conneclion with damage to, or lhe taking of, the Property, Borrower shall be, ~.
responsible for repairing or resloring the Property only if Lender has ;el'eased '
proceeds for such purposes, Lender may disburse proceeds for the repairs. an'd:s -
restoration in a single payment or in a series of progress payments as the work is .~ |
compleled. If the insurance or condemnalion proceeds are nol sufficient to repair or <
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'“'"'_restcre ihe Property, Borrower is nol relieved of Borrower’'s obligation for the
" complelien of such repair or restaration.

" Lender or its agent may make reasonable enlries upon and inspeclions of the
'--_Property If il has reasonable cause, Lender may inspecl the interior of the
'lmprovemenls on the Property. Lender shall give Borrower nolice at the time of or
prior 1o 'such an“interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defaull if, during the Loan
application process Borrower or any persons or entilies acling at the direction of
Borrower of . wilh - -Borrower's knowledge or consenl gave materially false,
misieading; ‘or inaecurale informalion or slatemenis lo Lender (or failed to provide
Lender with malerial information) in conneclion with the Loan. Material
representations.-include, bul are nol limited 1o, representations concerning
Borrower’s occupancy: ofthe Property as Borrower's principal residence.

9. Protection of Lender's‘Interest in the Property and Rights Under this Security
Instrument. If {a) Borrower -fails to perform lhe covenants and agreements
contained in this Securlly Instrument, (b) there is a legal proceeding that might
significantly affect Lendet’s- lnlerest ln the Property and/or rights under this Security
Inslrument (such as a proceedlng in bankruplcy, probale, for condemnation or
forfeiture, for enforcement of a ‘lien which may altain priorily over this Security
Inslrument or to enforce laws or regulatlons) or {(c} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriale to
protect Lender’s interest in the Properly and rights under this Security Instrument,
inciuding prolecting and/or assessing lhe value of the Properly, and securing
and/or repairing the Properly. Lender’s actions can- include, but are not limiled to:
(a) paying any sums secured by a lien. which has priority over this Security
instrument; (b) appearing in court; and {c)* paying reascnable attorneys’ fees 1o
protect its interesl in the Property and/or“righls under this Securily Instrument,
including ils secured position in a bankruptcy proceedmg Securing the Property
includes, but is nol limited lo, entering the Property o make repairs, change locks,
replace or board up doors and windows, drain wal_er_f(o_m pipes, eliminate building
or other code violations or dangerous conditions, ahd'._'h_av-é_.ulili{i_e's_turned on or off,
Although Lender may take action under this Section 9, Lendér does not have to do
so and is not under any duty or obligation 1o do so. It is agreed lhat Lender incurs
no liability for not taking any or all aclions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 8 shail become addilional
debt of Borrower secured by this Security inslrumeni, These ‘amounts” shall bear
interest at the Note rate from the date of disbursement and shall be” payable with
such interesl, upon nolice from Lender to Barrower requesting paymenl _ '

i this Security Instrument is on a leasehold, Borrower shail comply wnh aIl the:
provisions of the lease. If Borrower acquires fee litle to the Property, the !easehoid
and lhe fee litle shall nol merge unless Lender agrees to the merger in wrmng e

10. Mortgage insurance. If Lender required Morigage Insurance as a condllion of
making the Loan, Borrower shall pay the premiums required to malnlaln the'4
Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the morigage insurer that

SWADZ  Rev 04/02/01 Page 8 of 19 FORM 3048 1!‘01 e

A

Skagit County Auditor

5/6/2002 Page 9 of 20 3:36PM




* previously provided such insurance and Borrower was required to make separately
__de'é'ign._ét-_ed payments toward the premiums lor Mortgage Insurance, Borrower shall
~ 'pay the premiums required to oblain coverage subslantially equivalenl 1o the
"-.=_"Mor1-g':ag'e_.In_surance previously in effect, al a cost substantially equivalent 1o the

“cost fo-Borrower of the Morlgage Insurance previously in effect, from an alternate

mortgage - insurer selected by Lender. If substantially equivalent Morigage
Insurance -.COvera"gg is not available, Borrower shall continue to pay to Lender the
amount of the sé'parateiy designated payments thal were due when the insurance
coverage ceased 1o be in effect. Lender will accept, use and retain these payments
as a non- re!undable loss reserve in lieu of Morlgage Insurance. Such loss reserve
shall be non- re[undable _hotwithstanding the fact thal the Loan is ultimately paid in
full, and Lender shall not. be required to pay Borrower any interest or earnings on
such loss reserve.'Lender can no longer require loss reserve payments if Morigage
Insurance coveragé__ {in the amounl and for the pericd that Lender requires)
provided by an insurgr ‘selected by Lender again becomes available, is obiained,
and Lender requires sep’ara(ely designated payments toward the premiums for
Morigage Insurance. I lLender reqmred Morlgage Insurance as a condilion of
making the Loan and Borrower was required to make separately designaled
payments loward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to maintain’ Mortgage insurance in effecl, or to provide a
non-refundabie loss reserve, until Fender’'s requirement for Morigage Insurance
ends in accordance with any wrillen agreement between Borrower and Lender
providing for such termination or uniil termination is required by Applicable Law.
Nolhing in this Section 10 affects Borrower 'S obhgallon to pay interest at the rate
provided in the Note.

Mortgage insurance reimburses Lender (or, any enitty that purchases the Note)
for cerlain losses it may incur if Borrower does not repay the Loan as agreed.
Borrower is nol a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from
lime to fime, and may enter inlo agreements with other p_am_e_s_. that share or modify
their risk, or reduce losses. These agreements ar’e"'on'__te’r_m-s--an__d condilions that
are salisfactory to the mortgage insurer and the other: party (o‘r parties) to these
agreemenis. These agreemenis may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available
{which may include funds obtained from Morigage Insurance premqums)

As a result of these agreemenis, Lender, any purchaser ofthe Note anolher
insurer, any reinsurer, any other entity, or any affiliate of any of the foregomg may
receive (directly or indirectly) amounts thal derive from (or might be characierized
as) a portion of Borrower’s payments for Morigage Insurance, ifi exchange for
sharing or modifying the morlgage insurer's risk, or reducing Iosses AF such,
agreement provides that an affiliate of Lender lakes a share of the insurer 5-fisk: |n_"'
exchange for a share of the premlums paid to the insurer, the arrangernenl |s oﬁen "
lermed “captive reinsurance.” Further; : =

{a} Any such agreements will not affect the amounts that Borrower has agreed
to pay for Mortgage Insurance, or any other terms of the Loan. Such agreements.
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-~ 'will not increase the amount Borrower will owe for Mortgage Insurance, and they
“ will_not entitie Borrower (o any refund.

" (b) ‘Any such agreements will not affect the rights Borrower has - if any - with

. respectto the Mortgage Insurance under the Homeowners Protection Act of 1998 or
‘any-other law. These rights may include the right to receive certain disclosures, to
request-and obtain cancellation of the Mortgage Insurance, to have the Morigage
Insurance terminated automatically, andfor to receive a refund of any Mortgage
Insurance premiums that were unearned at the time of such cancellation or
termination. -~ -

11. Assignment of Miscelianeous Proceeds; Forfeiture. All Miscellaneous
Proceeds are heréby-a__ssigned to and shall be paid lo Lender.

If the Property is danmiaged, such Miscellaneous Praceeds shall be applied o
resloration or repair of the Properly, if the restoralion or repair is economically
feasible and Lender’s securily is not lessened. During such repair and resloration
period, Lender shall have l'Ii_e right o hold such Miscellaneous Proceeds unlil
Lender has had an opporiunity to inspecl such properly to ensure the work has
been completed to Lender’s satisfaction, provided thal such inspection shall be
undertaken promptly. Lender '__'m_ay"'_';:iay' for the repairs and restoration in a single
disbursement or in a series of progress payments as the work is completed. Uniess
an agreement is made in writing or Applicable Law requires interest to be paid on
such Miscellaneous Proceeds, Le'ndé}_'._-'shall not be required to pay Borrower any
interesl or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied lo ihie sums secured by this Securily
Instrument, whether or not then due, wilh the ‘excess,if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in_the order provided for in Section 2.

In the event of a lotal taking, destruction, orlgss jr-value of the Properly, the
Miscellaneous Proceeds shall be applied to the .sumég secured by lhis Security
Instrument, whether or not then due, with the excq;éss; if any_,'f' paid to Borrower.

In the event of a parlial taking, destruction, or:loss in-value of the Properly in
which lhe fair market value of the Property immedialely ‘before the partial taking,
destruction, or loss in value is equal to or greater than: 'the amm]._nt of the sums
secured by this Security Instrument immediately before 1he . parlial laking,
deslruction, or loss in value, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Securily lnstrument shali be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the
total amount of the sums secured immediately before the partial':téki.ng_,_.dés_lrUction,
or loss in value divided by (b} the fair markel value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall _Eié_pa_id-iq
Borrower. R

In the evenl of a pariial 1aking, deslruction, or loss in value of the Pro'péﬂ':y:.-ih' R
which the fair market value of the Property immedialely before the partial faking,* - "

destruction, or loss in value is less lhan lhe amount of the sums secured’

immedialely before the partial taking, desiruction, or loss in value, unless Borrower

and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be
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= é_pplie-d 1o the sums secured by this Securitly Instrument whether or not the sums
+ aré then.due,

o If the Properly is abandoned by Borrower, or if, after notice by Lender to
"-.i__'Bo_rroi.ﬁyer that the Opposing Party (as defined in the next sentence) offers to make
an aWard' lo-seiltle a claim for damages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to collect and apply
the Mascellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. “Opposing
Party” means lhe third parly that owes Borrower Miscellaneous Proceeds or the
parly agamsl whom Bcrrower has a right of action in regard to Miscellaneous
Proceeds, :

Borrower shall be in. default if any aclion or proceeding, whether civil or
criminal, is begun’ thai, in: Lender’s judgmeni, could resull in forfeilure of the
Properly or other iné_terial impairmenl of Lender’s inlerest in the Properly or rights
under this Securily. =lﬁ'slrum:eni' Borrower can cure such a default and, if
acceleralion has occurred, relnslale as provided in Seclion 19, by causing the
action or proceeding 1o be dlsmlssed wilth a ruling that, in Lender’s judgment,
precludes forfeiture of the. Properiy or other material impairment of Lender’s
interest in the Properly or rights under this Securily Instrument, The proceeds of
any award or claim (or damages. thal are atlributable to the impairment of Lender’s
interest in the Properly are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds lh.at are not applied to restoration or repair of the
Property shall be applied in the order 'provided____for-in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Exiension of
the time for paymenl or modification of _a'mo'ﬁizati’on of the sums secured by this
Security Instrument granied by Lender 1o "B_or_rqwer or any Successor in Interest of
Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be reqijir'ed to: commence proceedings
against any Successor in Interest of Borrower or 1o refuse to extend tlime for
payment or otherwise modify amorlization of the sums secured by this Security
Instrument by reason of any demand made by ihe _ongmal Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any
righl or remedy including, without limitation, Lender’s acceptance.of payments from
third persons, entities or Successors in Interesl of Borrower or.in amounts less than
the amount then due, shall not be a waiver of or preclude the exerclse of any right
or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound
Borrower covenants and agrees that Borrower’'s obligations and Ilablllly shall be
joint and several. However, any Borrower who co-signs this Security’| Instrument bul
does nol execute the Nole (a "co-signer”); (a} is co-signing this Securlty Insirumenl

only to morigage, grant and convey the co-signer’s interest in the Properly under_"'

the lerms of this Security Instrument; (b} is not personally obligated 1o’ pay the
sums secured by this Securily Instrument; and (c) agrees that Lender and anybther

Borrower can agree to exlend, modify, forbear or make any accommodations ‘with~

regard 1o the terms of this Security Instrumen! or the Note withoul the co-signer's’ L -
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-i:bnsent

_ "Subject 1o the provision of Section 18, any Successor in Interest of Borrower

* who assumes Borrower’s obligations under this Security Instrument in writing, and
" is approved by Lender, shall obtain all of Borrower's rights and benefits under this
Secunly Instrument. Borrower shall not be released from Borrower’s obligations
and Ilablhty under this Security Instrument unless Lender agrees 1o such release in
writing: The covepanls and agreements of this Security Instrument shall bind
(except as prowded in Section 20) and benefit the successors and assigns of
Lender. ’ :

14, Loan Cha‘rges Lender may charge Borrower fees for services performed
in connection with’ Borrowars default, for the purpose of protecling Lender’s
interest in the Properiy and, _righls under this Security Instrument, including, bul not
limited 1o, altorneys’ fees, properly inspeclion and valualion fees. In regard to any
olher fees, lthe absénce of express authority in this Securily Inslrument lo charge a
specific fee to Borrower shall- not’be construed as a prohibilion on the charging of
such fee. Lender may not charge fees thal are expressly prohibited by this Security
Instrument or by Appllcable Law." "

If the Loan is subject to a Iaw which sets maximum |oan charges, and thatl law
is finally interpreted so that the tnteresl or other loan charges collecled or to be
collected in connection with the. Loan exceed lhe permitted limils, then: (a) any
such loan charge shall be reduced by the amount necessary to reduce the charge
to the permiited limit; and (b) any sums already collecled from Borrower which
exceeded permilted limils will be refinded to .Borrower. Lender may choose 1o
make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces prlnCIpal the reduclion will be
trealed as a partial prepayment without any prepayment charge {whether or not a
prepayment charge is provided for under the Notej, B__o_rrower s acceplance of any
such refund made by direcl payment 1o Borrower will conslilule a waiver of any
right of action Borrower might have arising out of such overcharge

15. Notices. Ail nolices given by Borrower or Lender |n cenneclion with this
Securily Instrument musl be in writing. Any nolice to’ Borrower inconnection with
this Security Instrument shall be deemed to have been given lo Borrower when
mailed by first class mail or when aclually delivered to Borro_w_er ) notice address if
sent by other means. Notice to any one Borrower shall” constitule notice to all
Borrowers unless Applicable Law expressly requires otherwise. -The notice:address
shall be the Properly Address unless Borrower has designated. a subsiilu!e nolice
address by notice fo Lender. Borrower shall promptly notify Lender of Borrower 5
change of address. If Lender specifies a procedure for reporling Borrower’s change
of address, then Borrower shall only report a change of address.. through lhat
specified procedure. There may be only one designated notice address under this .
Security Instrument al any one lime. Any notice to Lender shall be glven by .. -
delivering it or by mailing it by first class mail to Lender's address slated herein. .
unless Lender has designated anolher address by nolice {o Borrower. Any nollce (1) F
connection with this Security Instrumeni shall not be deemed 1o have been given- to
Lender unlil aclually received by Lender. If any notice required by this Security
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-~ Instrument is also required under Applicable Law, the Applicable Law requirement
wi'l'l"sai_i"S-_fy the corresponding requirement under this Security Instrument.
. 16: Governing Law; Severability; Rules of Construction. This Security Instrument
"-.i_'shall ‘be governed by federal law and the law of the jurisdiction in which the
'Properly is-located. All rights and obligations contained in this Security Instrument
are subject 10-any requirements and limitations of Applicable Law. Applicable Law
might explicilly or implicitly allow the parties to agree by contract or it might be
silent, but such- silence shall not be construed as a prohibition against agreement
by contract. Iri the evenl thal any provision or clause of this Securily Instrument or
the Note conflicis 'with Applicable Law, such conflict shall not affect other provisions
of this Security %nstrumenl or the Note which can be given effect without the
conflicling provision.

As used in lhls Securlty Inslrument {a) words of the masculine gender shall
mean and include’ Correspondlng neuter words or words of the feminine gender; (b)
words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole dlscrellon withoul any obligalion to lake any aclion.

17. Borrower's Copy Borrower shall be given one copy of the Nole and of this
Security Instrument. '

18. Transfer of the Property or a. Benehcnal lnterest in Borrower, As used in
this Section 18, “Interest in the" Prop_.erty means any legal ar beneficial interest in
the Property, including, but not Iii'nit-e_d to, those beneficial interests transferred in a
bond for deed, conlract for deed, i'nslallment sales contract or escrow agreement,
the intent of which is the transfer of utle by Borrower al a fulure dale o a
purchaser.

iIf all or any part of the Property or any Interesl in lhe Property is sold or
transferred (or if Borrower is not a nalural person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior wnlten conseni, Lender may
require immediate payment in full of all sums secured by this Security Inslrument.
However, this option shall not be exercised by Lender if such exerclse is prohibited
by Applicable Law, : :

If Lender exercises this option, Lender shall give Borrower notlce of
acceleration. The notice shall provide a period of not less than-30 days from the
date the nolice is given in accordance with Section 15 within ‘which Borrower musl
pay all sums secured by 1his Security Insirument. If Borrower fails to pay these
sums prior o the expiration of this period, Lender may |nvoke any.remedies
permitied by this Security Instrument without further notice or demand-on Borrower,

19. Barrower’'s Right to Reinstate After Acceleration. If Borrower mejel's certain
conditions, Borrower shall have the right lo have enforcement of:1his ‘Seciirily

Instrumenl disconlinued at any lime prior lo the earliest of: (a) five days belore sale

of the Properly pusuant lo any power of sale conlained in this Securily Instrument;. .

(b) such other period as Applicable Law might specify for the Iermmallon of
Borrower’'s righl io reinstate; or (c) entry of a judgment enfarcing this Securllyg
Instrumenl. Those conditions are that Borrower: (a) pays Lender all sums ‘which” e
then would be due under this Security Instrument and the Note as if no accelerati’on o
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* _had occurred; {b) cures any default of any other covenants or agreements; {c) pays
.all-éxpenses incurred in enforcing this Security Instrument, including, but not
i limited to, reasonable attorneys’ fees, property inspeclion and valuation fees, and
"._dther__..fees incurred for the purpose of protecting Lender’s interest in the Properly
and rights ‘under this Security Instrument; and (d) takes such action as Lender may
reasonably require o assure that Lender’s inlerest in the Properly and righls under
this Securily Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrumenl shall continue unchanged. Lender may require thai Borrower
pay such remstatement sums and expenses in one or more of the following forms,
as selected by Lender:-{a) cash; (b) money order; (c) cerlified check, bank check,
treasurer’s check o-r'_'c-ashier’s check, provided any such check is drawn upon an
institulion whose ‘deposils are insured by a federal agency, instrumenlality or entity;
or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securily
Instrument and obligations “secured hereby shall remain lully effective as if no
acceleralion had occurred. However, this right lo reinstale shall not apply in lhe
case of acceleration under Section 18,

20. Sale of Note; Cha‘nge.ol’- L(‘iéﬂ Servicer; Notice of Grievance. The Note or a
partial interest in the Note (together .with this Security Inslrument) can be sold one
or more times without prior notice Ao Borrower. A sale might resull in a change in
the enlily (known as the “Loan Ser\ncer Y'lhat collects Pericdic Payments due under
the Note and this Securily Inslrumenl ‘and performs other morigage loan servicing
obligations under lhe Note, this Securny Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated 1o a sale of the
Note. If there is a change of the Loan Servicer; Borrower will be given writien
nolice of the change which will slate \he pame and address of the new Loan
Servicer, the address to which paymenls should be made and any other informalion
RESPA requires in connection with a nolice of transfer or.servicing. If the Note is
sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the morigage loan servii_:ihg obligations to Borrower will
remain with the Loan Servicer or be transferred {o 5. successor Loan Servicer and
are not assumed by the Nole purchaser unless olherWise prowded by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be jDIﬂed 1o any judicial
aclion (as eilher an individual litigani or the member of a class) that arises from the
other party’s actions pursuant to this Security Instrument or that alleges-thatl the
other party has breached any provision of, or any duty owed by reason of, this
Securily Instrument, until such Borrower or Lender has notified the other party {with
such nolice given in compliance with the requirements of Section 15) “of such
alleged breach and afforded the olher parly hereto a reasonable perlod after 1he_
giving of such nolice to take correclive aclion. If Applicable Law provides ar tlme
period which must elapse before certain action can be taken, that lime period wil .
be deemed lo be reasonable for purposes of this paragraph. The nolice .of. .
acceleration and opportunity 1o cure given to Borrower pursuant to Seclion 22 and-__‘:
the nolice of acceleration given to Borrower pursuan! lo Section 18 shall be
deemed lo satisfy the nolice and opporlunily 1o take correclive action provisions of '
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: Ihts Secllon 20,

_ " 21.Hazardous Substances. As used in this Seclion 21: (a) “Hazardous

: __'Substances are those substances defined as toxic or hazardous subsiances,
-, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, -other flammable or loxic petroleum producls, loxic pesticides and
herbitides;. volalile solvents, materials containing asbestos or formaldehyde, and
radioactive.materials; (b) “Environmenial Law” means federal laws and laws of the
jurisdiction .where ‘the Properly is located thal relate to health, safety or
environmental . proteclion; (c) “Environmental Cleanup” includes any response
aclion, remedial aclion, or removal action, as defined in Environmental Law: and {d}
an ”Environmen_lal"'_Cc)rp_cli.tion” means a condition that can cause, coniribute to, or
otherwise trigger-an.Environment Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any HdZdl’dOUb SUbbldnCEb or threalen 1o release any Haczardous
Substances, on or in the: Prnpeﬂy Borrower shall not do, nor allow anyone else to
do, anything affecting the’ Properly_._(a) lhal is in violation of any Environmenial Law,
(b) which creales an Environmienlal Condition, or (c) which, due 1o the presence,
use, or release of a Hazardous Substance, creales a condition ihat adversely
affects the value of the Property.. The preceding iwo sentences shall not apply to
the presence, use, or storage. on the-Properly of small quantities of Hazardous
Substances that are generally recoghized o be appropriate to normal residentiat
uses and to maintenance of the Property (lncludlng, but not limited to, hazardous
substances in consumer products). '

Borrower shall prompily give Lender wnlten nonce of (a} any investigalion,
claim, demand, lawsuit or other action by any governmenial or regulatory agency
or private party involving the Properly ~and any Hazardous Substance or
Environmental Law of which Borrower has actual 'knd@lédge, (b} any Environmental
Condition, including but not limited 1o, any spiliin'g."leaking, discharge, release or
threat of release of any Hazardous Substance, and (c) any condition caused by 1he
presence, use or release of a Hazardous Subslance which adversely affects the
value of the Properly. If Borrower learns, or is notified- by any “governmental or
regulatory authority, or any privale parly, thal any removat or otfier remediation of
any Hazardous Substance affecling lhe Property is héc_essary;' Borrower shall
promptly take all necessary remedial actions in accordance wit'h Environmential
Law. Nothing herein shall create any obligation on Lender for an Enwronmenlal
Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender fur’(her covanant and
agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prlor to -

acceleration following Borrower's breach of any covenant or agreement |r_|_ tﬁi_s-.__
Security Instrument (but not prior to acceleration under Section 18 .-unless: -

Applicable Law provides otherwise). The notice shall specify: {a) the déla}ult:;_-(b)

the action required to cure the default; (c) a date, not less than 30 days from the -

date the nolice is given to Borrower, by which the default must be cured; and’ (d)' .

that failure to cure the default on or before the date specified in the notice may *
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“ result in acceleration of the sums secured by this Security Instrument and sale of
" the Property at public auction at a date not less than 120 days in the future. The
‘ notice s'hall further inform Borrower of the right to reinstate after acceleration, the
“right to bring a court action to assert the non-existence of a default or any other
defense of. Borrower to acceleration and sale, and any other matters required to be
included’ in'the notice by Applicable Law. If the default is not cured on or before the
date spec:hed in‘the notice, Lender at its option, may require immediate payment in
full of all sums secured by this Security Instrument without further demand and may
invoke the power of-sale and/or any other remedies permitted by Applicable Law,
Lender shall be ‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Secllon 22, including, but not limited to, reasonable attorneys’ fees
and costs of titie. ewdence .

If Lender lnvokes the power of sale, Lender shall give wrilten notice to Trustee
of the occurrence of an event of default and of Lender’s election to cause the
Property to be sold. ‘Trustee and .kender shall take such action regarding notice of
sale and shall give such hotice's to Borrower and to other persons as Applicable
Law may require. After the tlme requnred by Applicable Law and after publication
of the notice of sale, Trustee, w1thout demand on Borrower, shall sell the Property
at public auction to the highest bldder at the time and place and under the terms
designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone ‘sale of the Property for a period or periods
permitted by Applicable Law by public announcement at the time and place fixed in
the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property
withouf any covenant or warranty, expressed or, implied. The recitals in the
Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shali apply the proceeds of-the sale in the following order: (a) to
all expenses of the sale, inciuding, but not limited to, re_'asonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Seturily Instrument; and (¢} any
excess to the person or persons legally entitied to. it or to the clerk of the superior
court of the county in which the sale took place. ' o

23. Reconveyance. Upon payment of all sums secured by thls Securlly
Instrument. Lender shall requesl Trustee to reconvey ‘the Properly and shall
surrender this Security instrument and all notes eviden'cin'g deb .secured by this
Security Instrumen! 1o Truslee. Truslee shall reconvey the- Property without
warranty to the person or persons legally entitled to il. Such person. or.persons
shall pay any recordation cosis and the Trustee's fee “for.. preparing the
reconveyance, C

24, Substitute Trustee. In accordance with Applicable Law, Lender. may from™

time to time appoint a successor trusiee lo any Trustee appointed hereunder who .
has ceased lo acl. Without conveyance of the Property, the successor- trustee” .
shall succeed lo all the litle, power and dulies conferred upon Trustee herem and_ s

by Applicable Law.

25, Use of Property. The Property is not used principally for agricultural
purposes.
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_.-26..Attorneys’ Fees. Lender shall be entilled to recover its reasonable attorneys’
- fees and cosis in any aclion or proceeding to construe or enforce any term of this
~ Securily Instrumenl. The term “atlorneys’ fees,” whenever used in this Security
- Instrument, shall include without limitation attorneys’ fees incurred by Lender in
"any bankruptcy proceeding or on appeal.

QR-AL AGREE_MENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEA_BL_E UNDER WASHINGTON LAW.,

BY SIGNING BELOW: Borrower accepis and agrees lo the lerms and covenanls

conlained in this Securlty Inslrument and in any Rider executed by Borrower and
recorded with i, -

Wilnhesses:
M %’l Q‘%/ (Seal)
_ . DAVID A. MCKIBBEN Borrower
2 al)
KATHERINE LANGE-MC Borrower
SWAIB  Rev 04/02/01 Page 18 of 19 FORM 2048  1/61

LT M

Skaglt County Auditor
5!6[2002 Page 18 of 29

3:36PM




' STATE OF WASHINGTON ss:
~Cotinty of SKAGIT

On _lh'_i_é day personaily appeared before me
DAV_[D'?A. MCK!BBEN AND KATHERINE LANGE-MCKIBBEN, HUSBAND AND WIFE

o me known 1o befihé mdwudual(s) described in and who executed the wilhin and
loregoing |nslrume'nl and dcknowledged thal he/she/they signed lhe same as
his/her/their free and- voluntary ‘acl and deed, for the uses and purposes therein
mentioned.

GIVEN under my hand and of[u::al seal this /9{ day of MM ZC02-

Notary Public in and for the Sigte of Washington,
’ fesiding at: 6.’-4"&

My Appomlment Exprres on /0//?/%

CHARLOTTE U. JACOBS
NOTARY PUBLIC

STATE OF WASHINGTON

MMISSION EXPIRES
G%CTOBER 19, 2004
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EXHIBIT A

Lots 1 and 26, Block 7, HOLIDAY HIDEAWAY NO. 1, accordin :
A -1, g to the plat thereof, record
Volume 8 of Plats, page-36, records of Skagit County, Washington; ® edin

Situated in Skagit -Cb'un__'ty. Washington.
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