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DEED OF TRUST

DATE: May 3, 2002

Reference # (if appllcable) Additional on page ____
Grantor(s): .

1. HANSEN, NEILP

2. HANSEN, FREIDA

Grantee(s)
1. PEOPLES BANK ¢ .
2. Land Title Co. of Skaglt County Trustee

Legal Description: PTN GOV. LOTS 7 & 8 36——34—4 E W.M, Additional on page 2
Assessor’s Tax Parcel ID#: 340436-0102(}?{)_208 P29885

THIS DEED OF TRUST is dated May 3, 2002, among NEIL P. HANSEN and FREIDA HANSEN,
HUSBAND AND WIFE, whose address is 17523 SR'9 - MT VERNON, WA 98274 ("Grantor");
PEOPLES BANK, whose mailing address is MOUNT. VERNON OFFICE, 1801 RIVERSIDE
DRIVE, MOUNT VERNON, WA 98273 (referred" to below sometimes as "Lender" and
sometimes as "Beneficiary”); and Land Title Co. of Skaglt County, whose mailing address is
111 E. George Hopper Rd, Burlington, WA 98233 {referred to. below as "Trustee").
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DEED OF TRUST

" Loan'No: 5022828201 (Continued) Page 3

Gr"ar:l.t_gr:ﬁer‘éby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of

the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
fo be-$pecific; perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license o collect

the Rents and profits, which license may be revoked at Lender's option and shall be automatically revoked upon acceleration

of all or pért of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND - PERSONAL: PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AN_D"PEEI'FC')FIMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor’s
obligations undér the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND Mth_TE_h_I_ANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be governed by thefollowing:provisions:

Possession and Use: Until the occurence of an Event of Default, Grantor may (1) remain in possession and control of
the Properly; (2} use, operale or manage the Properly; and (3) collect the Rents from the Property {this privilege is a
license from Lender to Granior adtomatically revoked upon default). The following provisions relate lo the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor §ha'll':"‘ma_j_ntain the Property in tenaniable condition and promptly perform all repairs,
replacements, and méinte‘ha_nbe_.ne‘cessa[y to preserve its valus.

Nuisance, Waste. Grantor'shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or o the Property or any portian of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the.right to remove, any fimber, minerals (including oll and gas), coal, clay,
scoria, soil, gravel or rock prodicts: without Lender’s prior written consent.

Removal of Improvements. Grantor'shall not demolish or remove any mprovements from the Real Property without
Lender's prior written consent. As.a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender.to replace such:Improvements with Improvements of at least equal value.

Lender's Right fo Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times lo atiend lo Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Dead of Trust. ;

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prompfly cause compliance
by all agents, tenants or other parsons or anfities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable lo the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any such_law, ordinance, or regulation and withhold compliance during any
preceeding, including apprapriate appeals, so long-as Grantor hag nofified Lender in writing prior to doing so and so
long as, in Lender’s sole opinion, Lender's interests.in the Property are not jeopardized. Lender may require Grantor lo
post adequate securily or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty fo Protect. Grantor agrees nelther to abandon or Ieavé'unéﬁeﬁqé'd the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which.from the .character and use of the Property are reasonably

necessary to protect and preserve the Property. L ey
TAXES AND LIENS. The following provisions relating to the taxes and‘li'e_,ns"' onthe Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {(and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions lavied against or on ‘account of the Property, and shall pay
when due all claims for work done on or for services rendered ©r‘material fumished to the Properly. Grantor shall
maintain the Property free of all liens having priority over or equal fo the inlérest of Lender under this Deed of Trust,
except for the lisn of taxes and assessments not due, except for the Existing.Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust. T e

Right to Conlesl. Grantor may withhold payment of any tax, assessment, or claifv in:connection with a good faith
dispute over the abligalion to pay, so long as Lender's interest in the Properly:is not jeopardized. If a lien arises or is
filed as a resull of nenpayment, Grantor shall within fifteen {15) days afler the lien arises:or; if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corparate surety bond or other security satistactory.to Lender in: an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue‘as.a result of 2 foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisty. any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any-surety bond furnished
in the contest proceedings. f A

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactary eﬁ,dénce""éf--ﬁéy_mé?\t of the taxes or
assessments and shall authorize the appropriate governmentat official to deliver to Lender at any time a writlen statement
of the taxes and assessments against the Property. RN

Notice of Construction. Granior shall notify Lender at least fifteen (15) days before any’ work Is’ commienced, any
services are furnished, or any materials are supplied fo the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00, . Grantor will upen
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can.and will pay the cost of
such improvemenis,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properly are a’ pé}t of this bee_a:._m
Trust.

Malintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended-.
coverage endorsements on a replacement basis for the full insurable value covering all Improvemerits “on the Real ©
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigageée clayse in ¢
favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being named as additional insureds in such liability.insurance’

policies,  Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, ‘BHusiness

interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written In form, amounts:”
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to~
Lender. Grantor, upon request of Lender, will deliver to Lender from time 1o fime the policies or cerlificates of insurange
in form safisfaclory to Lender, including stipulations that coverages will not be cancellad or diminished without at léast

thirty (30) days prior written notice to Lender. Each insurance policy alse shall include an endorsement providing that

NUTONRA
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¢ ; Application of Net Proceeds. It all or any part of the Property is condemnad by eminent domain proceedings or by any

¢ /-protesding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of tha net

procesds-of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of

<" the'award.shall mean the award after payment of all reasonable costs, expenses, and attorneys’ faes incurred by Trustee
or Lénder in connection with the condemnation.

IMP{)SiTION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
govetnmental l_aie_;é, fees and charges are a part of this Deed of Trust:

Curfent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
De&d- of Trugt and: take whatever other action Is requested by Lender to perfect and continue Lender's lien on the Real
Property. -Grantor ‘shall reimburse Lender for all {axes, as descrined below, together with all expenses incurred in
recording, perfecting-or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall conslitute taxes 1o which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part-of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized. or. required to deduct from payments on the Indebledness secured by this type of Desed of Trust;
(3) a tax on this fype of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any poition of the Indebiedness or on payments of principal and interest made by Grantor,

Subsequeni Taxes. If anytax:{o which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the sama effect as-an Event of Default, and Lender may exercise any or all of its available remadies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it bacomes definquent, or (2)
cantests the tax as provided above“in:the Taxes and Liens section and depocsits with Lender cash or a sufficient
corporate surety bond or other securily: satisfactory to Lender.

SECURITY AGREEMENT; FINi_\N_CING S"FATEM_ENTS. The following provisicns relating fo this Deed of Trust as a security
agreament are a part of this Deed__bf.T[q_st: CoaT

Security Agreement. This instrumént_..sﬁgll' c';onstitute a Security Agreement to the exdent any of the Property constitutes
fixtures, and Lender shall have all of-the sights of & secured party under the Uniform Commarcial Code as amended from
time to time. i

Securlty Interest. Upon request by Lerider, Grantor shall execule financing statements and take whatever other action
is requested by Lender to perfect and continueLender's security interest in the Rents and Personal Property. |n addition
to recording this Deed of Trust in the real property recards, Lender may, at any time and without further authorization
from Grantor, file executed counterparts, copies‘or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incured in perfecting or continuing this securily interest. Upon defautt, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property In"a manner and at a place reasonably convenient te Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permittad
by applicabla law.

Addresses. The malling addresses of Grantor (deﬁtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtainéd (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust. I Y

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—in—fact are a part of this Deed of Trust: &g

Further Assurances. At any time, and from time 1o timie, ‘upon request of Lender, Grantor will make, execute and
deliver, or will cause lo be made, executed or dalivered, fo.Lender orfo Lander's designee, and when requested by
Lender, cause to be flled, recorded, refiled, or rerecorded, as the case may-be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trusi, security deeds, securily
agreements, financing statements, continuation statements, instrumints of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or ‘desirable’in- order to effectuate, complete, perfect,
continue, or preserve (1) Grantar's obligations under the Note, this Deed gf Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust on the Proparty, whethér now owned or hereafter acquired
by Grantor. Unless prohibited by law or Lender agrees to the confrary’in writirig, Grantor shall reimburse Lender for all
costs and expensas incurred in connection with the matters referred to in this pardgraph; "

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender
as Grantor's attorney-in—fact for the purpose of making, executing, delivering;filing; recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the. matters referred to in the preceding
paragraph. T ’

FULL PERFORMANCE. !f Grantor pays all the Indebladness when due, and otherwise performs all the obligations imposed
upon Grantor under this Desd of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement-on_file evidencing Lender's
security intersst in the Rents and the Personal Property. Any reconveyance fee shall be’paid by Grantor,'if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitied thereto”, and

:Ehs recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness.of'any such matters or
acts. T e

_Ilgveu'rs OF DEFAULT. Each of the following, al Lender's option, shall constitute an Event of Defalilt under this Deed of
rust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Ogher Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or cd}lditidr_l__ﬁcphtaiﬁe_&-in
this Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant-or
condition contained in any other agreement batween Lender and Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained ‘in this Deed of
Trust, the Nole or in any of the Related Documents. If such a faifure is curable and if Grantor has not been given-a *
notice of a breach of the same provision of this Deed of Trust within the preceding twelva (12) months, it may be cred’
(and no Event of Default will have oceurred) if Grantor, after Lender sends written nofice demanding cure of stich failure: .-
(a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immedialely' initiates~ .
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient .~
to produce compliance as soon as reasonably practicat.

Default on Other Payments. Failure of Grantor within tha time required by this Deed of Trust to make any paymeﬁf .r“or
taxes or insurance, or any other payment necessary to prevent filing of or %o elfact discharge of any lien.
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B :.Erdb_aﬂy marshalled. In exercising fis rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
¢ ;. Property together or separalely, in one sale or by separate sales. Lender shall be entifled to bid at any public sale on all
_ar apyportion of the Property.

* Altorneys” Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lerder shall be enfitled Yo recover such sum as the court may adjudge reasonable as atlorneys’ fees at trial and upon
:any appeal: Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
‘expenses Lender incurs that in Lender's opinion are nescessary at any lime for the protection of its interest or the
enforgament of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate. from-the date ‘of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
howaver subjectto-any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not
there is a'lawsult, incliuding attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate -any- automaticslay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records; obtaining fitle reports {including foreclosure reparts), surveyors® reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other'sums provided by law.

Righls of Trustee. Trustes shall have all of the rights and dulies of Lender as set forth in this section.

POWERS AND OBL'IGATIGHS OF - TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Truslee. In addition to-all powers of Trustee arising as a mattar of law, Trustee shall have the power to take
the following actions with.respect to the Property upon the wrillen request of Lender and Grantor: (a) join in preparing
and filing a map or plat‘of the Réal Progerty, including the dedication of streels or other rights to the public; (b) join in
granting any easement or 'creating any restriction on the Real Property; and (¢) join In any subordination or other
agreement affecting this Deed of Trust-orthe interest of Lender under this Deed of Trust.

Obligations o Notify. Trustee shall not ba obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action.or proceeding’in which Grantor, Lender, or Trustee shall be a party, unless required by
applicabie law, or unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet all gualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to-all or any part of the Property, the Trustee shall have the right to foreclose by
nolice and sale, and Lender shall have the right.fo fereclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicableiaw.: <~ 7

Successor Trustee. Lender, at Lender's optidn, may from time to fime appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of-Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the criginal Lender, Trustee, and Granter, the book and page or the Auditor's File
Number where this Dead of Trust is recorded; and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender.or.its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the title, power,'and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedura for substitulion of Trustee shall govern fo the exclusion of all other provisions for
substitution. AT

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in ancther manner, any
natica required to be given under this Deed of Trust, including without limitafion any notice of default and any natice of sale
shall be given in writing, and shall be effective when actuallydelivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally récognized ovemnight courler, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage-prepaid, ‘directed to the addresses shown near the
beginning of this Deed of Trust. All copies of nofices of foreclosure from the-holder. of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the begirining of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written noticeto the other parties, specifying that the purpose of
the notice is to change the parly’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor’s gurrent address. Subject to applicable law, and except for notice required or allowed by law 1o be given in another
rmanner, if there is more than one Grantor, any notice given by Lender ta any Grantoris deemed to be notice given to all
Grantors. T

MISCELLANEOQUS PROVISIONS. The following miscellaneous provisions are a pé}ﬁ:_-éf:.this [iéép of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutss the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. Noalteration of or .amendment fo this Deed of
Trust shall be effective unless given in writing and signed by the party or parties sought to'be¢harged or bound by the
alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residenéé,.-é}antor shall furnish to Lender,
upon request, a certified statement of net operating income received from the Property during-Grantor's previous fiscal
year in such form and detail as Lender shall require, "Net operaling income™ shdll mean- &ll.cash receipts from the

Praperty less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes”ohly _andiaj‘r"e Aot to be used to
interpret or define the provisions of this Desd of Trust. o i

Merger. There shall be no merger of the interest or estate crealed by this Deed of Trust with: 'dﬁy"b!.ﬁer:'iﬁ'ﬁgreé‘t or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent-of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with fedéfal law

and the laws of the Stale of Washinglon. This Deed of Trust has been accepted by Lender In the State of
Washington. e ST

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the Gourts-6f
SKAGIT County, State of Washington.

Joint and Several Liability. All obligafions of Grantor under this Deed of Trust shall be joint and sevéral, angall
referances to Grantor shall mean each and every Grantor. This means that each Grantar signing below is regponsibile for 7
all obligations in this Deed of Trust. PR

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such -
waiver is given in wriling and signed by Lender. No delay or omission on the part of Lender in exarcising any right shall’
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trusl shall not-~
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any othér
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall o
constitute a waliver of any of Lender’s rights or of any of Grantor’s obligations as 1o any future transactions. Whenever .-

U
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DEED OF TRUST
(Continued)

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
-GRANTOR AGREES TO ITS TERMS.

%
Z
=
g
STATE OF «e*g-'
Q \\‘
COUNTY OF

On this day before me, the undersigried Notary Public, personally appeared NEIL P. HANSEN and FREIDA HANSEN,
personally known to me or proved to me:6n the basis of satisfactory evidence to be the individuals described in and who
executed the Deed of Trusl, and acknowledged that they signed the Deed of Trust as their free ,and voluntary act and deed,
for the uses and purposes therein mentloned

{j% day of '. L[ ‘200}/
f

_ Residing a
Notary Publi¢ in and for the State of AM My commission expires

REQUEST FOR FULL RECONVEYANCE
To: :

Trustee

The undersigned is the legal owner and holder of all |ndebledness seciirad’ by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty. to the persons entiled thereto, the right, title and
interest now held by you under the Desd of Trust. .

Date:

__Be_neﬂclary:
g7 By:
Rl | -

LASER PRQ Lending, Ver. 5.19.00.08 Gopr. Karland Financisl Sclulions, Inc, 1997, 2662, All Rights Aesarved, = WA CACFIWINVCFIVLPL\Go1 FC TR-3200 PR3
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