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PO Box 75974 . 'y NW FEDERAI 11027 MERIDIAN AVE. N

Seatle, WA 98125-0974 L FE SEATTLE, WA 98125-0974
RO CREDIT UNION  (206)440-5000

ISLAND TITLE CO. N
¢ 390‘?1?3”\ . __Llr_w::E_:OF_CREDrr TRUST DEED

Grantor(s): HENRY W. MICHAEL AND ALVINA D, MiCHAEL, HUSBAND AND WIFE

Legal Description: THE SOUTH HALF OF LOT §, AND ALL OF LOTS9 AND 10 AND THE NORTH HALF OF LOT 11, BLOCK
14, OF SEATTLE SYNDICATE ADDITION TO THE CITY OF ANACORTES, AS PER PLAT RECORDED IN THE RECORDS OF
SKAGIT COUNTY, WASHINGTON; TOGETHER WITH THAT PORTION OF VACATED "S8" AVENUE ADJACENT TO SAID
PREMISES THAT ATTACHES BY OPERATION OF LAW. SITUATE I_N___S_KAGIT COUNTY, WASHINGTON.

Assessor’s Property Tax Parcel or Account No.: 3813-014-011-0009

THIS LINE OF CREDIT TRUST DEED IS DATED May 20, 2002 AMONG Henry w. ‘\‘Ilchael and Alvma D. Michael, whose address is
3916 Hillcrest Drive, Anacortes, Washington 98221 (referred to below as "Grantor™); NW Federal Cred.lt Union, whose address is 11027
Meridian Avenue N., #200, Seattle, WA 98133-8540 (PO Box 75974, Seattle, WA, 98125—0974) (sometlmes referred to below as “Lender”
and sometimes as “Beneficiary”); and Chicago Title Insurance Company, whose address is 3110 Commerclal Avenne, Suite 101,
Anacortes, Washington 98221, (referred to below as "Trustee™). +

This Line of Credit Trust Deed secures the Home Equity Line of Credit Account Agreement (the.' "'Agfee'ﬁient'*j_dai_ed May 20, 2002 in
the maximum principal amount at any one time of $25,000.00. For purposes of security, the maximum_termof your Account and the
Agreement is twenty-five (25) years, which inclades the specific draw and repayment period mcludmg any renewals or extensions
thereto. :

1} CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lé‘ndér_as Bgneﬁéiaﬁy .all of
Grantor's right, title, and interest in and to the real property described above (“Real Property™), together with all ea'ﬁsting OF. _éubsequéntly
erected or affixed buildings, improvements and fixtures; all easements, rights of way, and appurtenances; all water, Water, rights and, di{ch
tights (including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the-real property,
including without limitation all minerals, oil, gas, geothermal and similar matters. -
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4)
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b}

c)

d)

. ~DEFINITIONS. The following words shall have the following meanings when used in this Trust Deed:

lﬁde_bt_e_dnms. The word “Indebtedness” means all principal and interest payable under the Home Equity Credit Account Agreement
and..any- afnounts advanced or expended by Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to

'. ¢nforce oﬁliéaﬁons of Grantor under this Trust Deed, together with interest on such amounts as provided in this Trust Deed. This
. -Trust quﬂ secures your Home Equity Line of Credit Account under the Agreernent. The term "Home Equity Line of Credit” is a
'-=..1;e've]viﬁ_g--li=nc_ of credit account which obligates Lender to make advances to Grantor in the maximum principal amount at any one

timié as s;:t"f(')ur-thr ab'b\(e until the Agreement is terminated or suspended or if advances are made up to the maximum credit limit, and
GTant:or"cofnpli’es_ with the terms of the Agreement. Funds may be advanced by Lender, repaid by Grantor, and subsequently
readvanced by I‘.-ﬁnder_ in'é'cgordance with the Agreement. Notwithstanding the amount outstanding at any particular time, this Trust
Deed secures the. total- indebtedness under the Agreement. The “Home Equity Account” permits Borrower to request additional
advances after the initial advance subject to the Credit Union’s credit and security verification. The unpaid balance of your account
under the Agreei'nent will ’r‘emain"i'n full force and effect notwithstanding a zero outstanding balance on the line from time to time.

Personal Property. The. words "Personal Property™ mean all equipment, fixtures, and other articles of personal property owned by
Grantor, now or hereafter: attached of affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all sibstitutions for, any of such property; and together with all proceeds (including without limitation all
insurance proceeds and refunds of pr_emiﬁins) from any sale or other disposition of the Property.

Property. The word "Property" mgdﬁ__s-cbllectiye].y the_ Real Property and the Personal Property.
Related Documents. The words "Related Documf:nts“ mean and include without limitation all advance vouchers, loan agreements,

guaranties, security agreements, mortgages, deeds of trust and all other documents, whether now or hercafter existing, executed in
connection with Grantor's Indebtedness to Lender

PAYMENT AND PERFORMANCE. Grantor shall ﬁay. to Lender all amounts secured by this Trust Deed as they become due, and shall
strictly perform all of Grantor's obligations under the Agreement and Trust__Déed.

POSSESSION ANP MAINTENANCE OF THE PROPERTY Grantor agrees that its possession and use of the Property shall be
governed by the following provisions:

a}

b)

€

Possession and Use. Unless and until Lender takes any action under paragraph 17, Grantor may (a) remain in possession and control
of the Property, and (b) operate and manage the Property. The follo\mng provm]cms relate to the use of the Property or to other
limitations on the Property.

THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN'THIS_ IINSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING:'OR ACCEPTING THIS INSTRUMENT, THE
PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPR.IATE CITY OR COUNTY
PLANNING DEPARTMENT TO YERIFY APPROVED USES.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prornptly perfom al] repan's and maintenance
necessary to preserve its value, ’

Hazardous Substances. Grantor represents and warrants that so long as this Trust Deed remains a Tien ori the Property, the Property
never will be used for the generation, manufacture, storage, treatment, disposal, release or threateried f_q:lease' 6_f -ny hazardous
substance, ag those terms are defined in the Comprehensive Environmental Response, Compensation and Li‘éb_ility Act of 1980, as
amended, 42 U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorizatioﬁ'-Aci.("_SA'RA"'),' af;pl__icab]e
state laws, or regulations adopted pursuant to any of the foregoing. Grantor authorizes Lender and its agents-to enier _uj)cm”t'he= Real
Property to make such inspections and tests as Lender may deem appropriate to determine compliance of th(_’..PI_'ope'i't)f with -thig
paragraph. Any inspections or tests made by Lender shall be for Lender's purposes only and shall not be constn._léd to _creéfc;anjf
responsibility or liability on the part of Lender to Grantor or to any other person. Grantor agrees to indemnify and: 'hq_ld':l;énder B
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“harmless against any and all claims and losses resulting from a breach of this paragraph of the Trust Deed. This obligation to
indemmify shall survive the payment of the Indebtedness and the satisfaction of this Trust Deed.

' d) Nilis.?'.lce’ Waste. Grantor shali not cause, conduct or permit any nuisance nor commit or suffer any strip or waste on or to the

: Prbp_erty' ér. any portion thereof. Specificatly without limitation, Grantor will not remove, or grant to any other party the right to
" remove, any'_timbcr, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

€) '-=._Lendeff:§:.lifght to, Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to
ait'érid"to___Lerider‘é in'tej_‘est and to inspect the Praperty for purposes of Grantor's compliance with the terms and conditions of this Trust
Deed. - "

f) Compliance wit_l;.Gevei'-'nr_hental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations of all
govemmental.auﬂuoriﬁ'es applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing priorto doing so and so long as Lender's interests in the Property are not jeopardized. Lender may require
Grantor to post adequate _gecu_rjty'feg:ieqﬁaply satisfactory to Lender, to protect Lender's interest.

g) Duty to Protect. In addition:to the acts s¢t forth above in this section, Grantor shall do all other acts that from the character and use
of the Property are reasonably necessary te_prb_t_ect and preserve the Property.

INDEMNITY. Grantor shall indemnif_y" :_L)eﬁder and.hold Lender harmless from any and all claims or liabilities arising out of or in
connection with the Property or its use, provided that such ¢laims or liabilities arise out of acts or omissions occurring subsequent to the
date Grantor first holds title to the Property. = '

DUE ON SALE - CONSENT BY LENDER. Gi“z_mfor _shé_i_]..not sell, or transfer its interest in the Real Property or any interest or part
thereof, without the Lender's prior written consent. " A sale; assignment, or transfer means the conveyance of real property or any right, title
or interest therein; whether legal or equitable; whether vblunta.ry or mvoluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, lease-option contract, ar by:sale, assignmem or transfer of any beneficial interest in or to any land trust
holding title to the Real Property, or by any other method of conveyance of rea] property interest. Transfer also inciudes any change in
ownership of more than fifty percent (509%) of the interests of Grantnr However, ﬂ‘llS option shall not be exercised by Lender if exercise is
prohibited by federal law or by Washington faw.

LEASE PROHIBITED. Grantor shall not tease or sublet the Property vnthout Lxmde:s ‘prior written consent. Grantor represents and
agrees that the Property will remain owner-occupied.

TAXES AND LIENS. The following provisions relating to the taxes and Tiens on the Probenty aré - part of this Trust Deed.

2) Payment. Grantor shall pay when due before they become delinquent all taxes, épeféial taxes,_::as.sessments, charges {including water
and sewer), fines and impositions levied against or on account of the Property, and shall pay whén_ duie all claims for work done on or
for services rendered or material furnished to the Property. Grantor shall maintain the Property. free. of ail liens having priority over or
equal to the interest of Lender under this Trust Deed, except for the lien of taxes and assessments current'but not yet due, except as
otherwise provided in this Trust Deed. H Grantor objects in good faith to the validity or amount of any tax assessment or related lien,
Grantor at its sole expense may contest the validity and amount of the tax, assessment, or lieii.. g

b)  Evidence of Payment. Grantor shall upon demand fumish to Lender evidence of payment of the. taxe:s or gssessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement- of the taxes and assessments
against the Property. P o

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Trust Deed,

a) Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard e_x.t'fmded .ed\}c_rag'e
endorsements on a replacement basis for the full insurable value covering all improvements on the Real Property in an amountfiot léss |
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“than the total unpaid balance on the Agreement, and with a standard mortgagee clause in favor of Lender. Policies shall be written in
¢ form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to
" _Lénder. Grantor, upon request of Lender, will deliver to Lender from time to time the paolicies or certificates of insurance in form

-s’a{isf_aqim‘y to Lender, fncluding stipulations that coverages wilt not be canceled or diminished without at least ten (10) days prior
" written notice to Lender,

by Applicatiﬂh of Proceeds. In the event that the Improverents are damaged or destroyed by casualty, Grantor shall promptly restore
. the lrnprovements and Lender shall make the insurance proceeds available to Grantor for restoration, subject to the following
ccmchtluns (a)- Lender shall have reasonably determined that the Improvements can be restored to as good or better condition as the
lmpro_vements were “inimmediately prior to the casualty on account of which such proceeds were paid; (b) Lender shall have
deterrﬁined that -s_ﬁch net proceeds, together with any funds paid by Grantor to Lender, shall be sufficient to complete the restoration;
{c) No defanlt and =n'6.ev'e'm_“of failure which, with the passage of time or the giving of notice, would constitute a default under this
Trust Deed shall have occurred; (d) At the time of such casualty, there are at least two (2) years to the maturity date of the Note;
{e) Lender shall have dﬁprbved the-plans and specifications to be used in connection with the restoration, which approval shall not be
unreasonably withheld, and shall’ have received written evidence, satisfactory to Lender, that such plans and specifications have been
approved by all govemmental and quasr-govemmenta] autharities having jurisdiction and by all other persons or entities required to
approve such plans and spcmﬁcauons, (f) l.ender may require that the funds be disbursed by it or by a disbursement agent appointed
by it in a manner similar ‘to:that utilized. for the disbursement of funds under a construction loan, including without limitation,
requirement of certificates of architect as fo;pél:centage of completion and the furnishing of appropriate mechanics and materialmen's
lien waivers, the furnishing of appr'd:priate.bﬁﬁds and other items as reasonably required by Lender. Net proceeds in excess of the
amount necessary to complete the restmatlon shalt at the option of Lender, be applied to the outstanding indebtedness as a
prepayment thereof, - : :

¢} Unexpired Insurance at Sale. Any unexpired iﬁ.surance shall inure to the benefit of, and pass to, the purchaser of the Property
covered by this Trust Deed at any trustee's or other salr: held under the provisions of this Trust Deed, or at any foreclosure sale of such
Property.

d) Grantor's Report on Insurance. Upon request of Lender, however. riot more than once a year, Grantor shall furnish to Lender a
report on each existing policy of insurance showing: (a) the name of the i insurer; (b) the risks insured; {c) the amount of the policy;
(d) the property imsured, the then current replacement value of such property and the manner of determining that value; and (e) the
expiration date of the palicy.

1) EXPENDITURES BY LENDER. If Grantor fails to comply with any prov:smn “of thls Trust Deed, or if any action or proceeding is
commenced that would materially affect Lender's interest in the Property, Lender on Grantor s behalf may, but shall not be required to pay
all such expenses including but not limited to taxes, insurance and mamtenance co_s_ts, and at Lender's option, will (a)be payable on
demand, or (b) be added to the principal loan balance and be payable in accordanéé_twith' the Agreement. This Trust Deed also will secure
payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which
Lender may be entitled on account of the default. Any such action by Lender shall not be construed as curing the default so as to bar
Lender from any remedy that it otherwise would have had.

11} WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Prp'pé_rt)i ﬁre a part'of this Trust Deed.

a)  Title. Grantor warrants that (a) Grantor holds good and marketable title of record to the Pﬁ')pért'y‘ in-fee simble',_free and clear of all
liens and encumbrances other than those set forth in any policy of title insurance issued in favor of or in any title-Opinion given to, and
accepted by, Lender in connection with this Trust Deed and (b) Grantor has the full right, power, am:l authonty to execule and deliver
this Trust Deed to Lender.

b)  Defense of Title. Subject to the exceptions in the paragraph above, if any, Grantor warrants and will forever .de_feri"d the title. to the
Property against the lawful claims of all persons. In the event any action or proceeding is commenced that ques‘tions'Gr_aﬁtor'.é'.ti=tle or
the interest of Trustee or Lender under this Trust Deed, Grantor shall defend the action at its expense. Grantor rnay be'the nominal
party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in th_é- proc_cediﬁg by
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12)

13)

14)

o

:counsel of its own choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as may be requested by it
¢ from time to time to permit such participation.

: Ciimpliance With Laws. Grantor warrants that its use of the Property complies with all existing applicable laws, ordirances, and

" regulations.of governmental authorities,

CQNDEMNAT;'I(_I‘N_ The following provisions relating to proceedings in condemnation are a part of this Trust Deed.

a)

b)

Apphcatmn ofNet Proceeds If all or any part of the Property is condemned, Lender shalt apply the net proceeds of the award in any

reasonab]e manner fiecessary to satisfy Grantor's obligations under the Agreement of this Trust Deed. The net proceeds of the award
shall miean the ‘award aftér payment of all reasonable costs, expenscs, and attomey fees necessarily paid or incurred by Trustee or
Lender in connecnon “with the condemnation. However, there shall be no obligation to pay Grantor's costs, expenses or attorney fees
from such awards. . R

Proceedings. If any proce_edi_ﬁ_g"in condermmation is fited, Grantor shall promptly notify Lender in writing and Grantor shall promptly
take such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding,
but Lender shall be entitled to parlicipate in the proceeding and to be represented in the proceeding by counsel of its own choice, and
Grantor will deliver, or causeito be dehvered to Lender such instruments as may be requested by it from time to time to permit such
participation. '

IMPOSITION OF TAXES BY GOVERI'&MENTAL._AUT_HORIT 1ES. The following provisions relating to taxes are a part of this Trust

Deed.

a}

b)

Taxes Covered. The following shall constitute taxes to _whiqh this section applies: (a) a specific fax upon this type of Trust Deed or
upon all or any part of the Indebtedness secu’red'by__th'iﬁ__Trust Deed; (b) a specific tax on Borrower which Borrower is authorized or
required to deduct from payments on the Inciebtednéés secured by this type of Trust Deed; (c)a tax on this type of Trust Deed
chargeable against the Lender; and {d) a specific tax on all or any portmn of the Indebtedness or on payments of principal and inierest
made by a Borrower.

Remedies. If any tax to which this section applies is enacted Sﬁbseﬁuenf to@he date of this Trust Deed, Grantor shall either (a) pay
the tax before it becomes delinquent, or {b) contest the tax as provided above in the Taxes and Liens section and deposit with Lender
cash or a sufficient corporate surety bond or other security satisfact(')ry o Lendﬂr.- :

SECURITY AGREEMENT; FINANCING STATEMENTS. The follomng prowsrons relating to this Trust Deed as a sccurity
agreement are a part of this Trust Deed.

a)

b)

c)

Security Agreement, This instrument shall constitute a security agreement o the exierit aiiy_of the Property constitutes fixtares or
other personal property, and Lender shall have all of the rights of a secured party u'nd_ér the Unif_'orm Commercial Code.

Security Interest. Upon request by Lender, Grantor shall execute financing slalements and take: whatever other action is requested by
Lender to perfect and continue Lender's security interest in the Rents and Personal Property; In addition to recorc!mg this Trust Deed
in the real property records, Lender may, at any time and without further authorization from Grantor_ file executed counterparts,
copies or reproductions of this Trust Deed as a financing Statement. Grantor shall reimﬁur_ée Léndet fqr--é]']' expenses incurred in
perfecting or continuing this security interest. Upon default, Grantor shall assemble the Personal 'Propcrty itf'a shanner and at a place
reasonably conventent to Grantor and Lender and make it available to Lender within three (3) busmcss days after recelpt of written
demand from Lender.

Addresses. The mailing address of Grantor (debtor) and the mailing address of Lender (secured party). fro';ﬁ which'ihf&rmation
conceming the security interest granted by this Trust Deed may be abtained (each as required by the Uniform CommBrCIEﬂ Cndc of the
state where the Property is located) are as stated on the first page of this Trust Deed. : -
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-]5j FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances are a part of this Trust
" Degd.

S ay Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will
. cause to be.made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded,
Te-ﬁ\ed oF: re-vecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all
. such mortgages, deeds of trust, security deeds, security agreements, financing staternents, continuation statements, instruments of
.'.,_fuﬂher aswrance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to
effectuate, complete; perfect, continue, or preserve (a) the obligations of Grantor under the Agreement, this Trust Deed, and the
Related D\‘quments and {b} the liens and security inferesis created by this Trust Deed on the Property, whether now owned or
hereafter acqulred by Grantar. Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse
Lender for all cost_s.and_. cxpcnses incurred in connection with the matters referred to in this paragraph.

b))  Atterncy-in-Faet. If 'G;amnr.fail's_ 10 do any of the things referred to in the preceding paragraph, Lender may do so for and in the
name of Grantor and at Gran'tcr's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor’s attorney-in-
fact for the purpose of. makmg, executmg, delivering, filing, recording, and doing all other things as may be necessary or desirabie, in
Lender's sole opinion, to accomphsh thé miatters referred to in the preceding paragraph.

16) FULL PERFORMANCE. If Granton pays al:i "the’lq_dcbtedness, including without limitation all future advances, when due and otherwise
performs all the obligations imposed upon Gratitor under this Trust Deed and the Agreement, Lender shall execute and deliver to Trustee a
request for full reconveyance and shalt exe'cutc" and deliver-to Grantor suitable statements of termination of any financing statement on file
evidencing Lender's security interest in the Rents and: the Personal Property. Any reconveyance fee tequired by law shall be paid by
Grantor, if permitted by applicable law. ’

17) POSSIBLE ACTIONS OF LENDER. The Lender may take the following actions with respect to your Agreement under the
circumstances listed below:

a) Termination and Acceleration. 'We may terminate your Account and reqmrc you to pay us the entire outstanding balance immediately,

and charge you certain fees if any of the following happen: -

i) You engage in any fraud or material m'.srcprcsemauon in- ccnnccuon with your Account. Tor example, if there are false
statements or omissions on your application or financial statements.

it}  You do not meet the repayment terms of the Account. e

iiiy Your action or inaction adversely affects the collateral or our nghts i the collateral. For example, if you fail to maintain
insurance, pay taxes, prevent the foreclosure of any items, or if ycu transfer uﬂc to or sell the collateral, or permit waste of the
collateral.

by  Suspension of Credit/Reduction of Credit Limit. We may refuse to make addltlonal advances on your line or reduce your credit limit
duting any period in which the following exist or cccur:
i) Any of the circumstances listed in a., above.
ii)  The vaiue of your dwelling securing the Account declines significantly belcw its appraised value for purposes of the Account.
iii} We reasonably believe that you will not be able to meet the repayment requirements of thc Account due to a material change in
vour financial circumstances. g
iv)  You are in default under any material obligation of your Account.

All of your obligations under the Account (Agreement and Trust Deed) are material to maintaining this Account The. categories of your
obligations are set forth in the following paragraphs of these Agreements. e

Home Equity Line of Credit Account Agreement. 1. Promise 1o Pay; 2. Account Access; 3. Loan Payments; 5. Sccunty Requ;rements 9 Other
Charges and Closing Costs; 11. Possible Credit Union Actions; and 11.f. Credit Information/Financial Statements. - L

Line of Credit Trust Deed. 1. Conveyance and Grant; 3. Payment and Performance; 4. Possession and Maintenance of Prnperty 5 lndenm1ty,
Taxes and Liens; 9. Property Damage Insurance; 10. Expenditures by Lender; 12. Condemnation; 14. Security Agreement; Fmancmg Statements
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| 9._A"ctioﬁs Upon Termination; 26. Attorneys Fees; Expenses; 26.b) Annual Reports; 26.g). Multiple Parties; and 26.k} Waiver of Homestcad
- Exemiption.

18)

19)

20)

v The maximum ANNUAL PERCENTAGE RATE under your Account is reached.
T Any government action prevents us from imposing the ANNUAL PERCENTAGE RATE pravided for or impairs our security
s inr.erest"zsuch that the value of the interest is less than 120 percent of the credit line.
wvit) We h:'a\_xé been notified by government agency that continued advances would constitute an unsafe and unsound practice.

c) Ch'ang"é in. Termis. . The Agreement permits us to make certain changes to the tetms of the Account at specified times er upon the
occurrence of specified events.

NOTICE OF DEFAU_L-'I:".. .-Iﬁ't}_re event of a default under Paragraph 17.b(iv), Borrower shall have an opportunity to remedy any such
default within thirty-(30) dayé afternotice from the holder hereof. Natice shall be deemed to have been given when deposited in the United
States mail, postage Tully prepaid, certified or return receipt requested and addressed to Borrower at the address listed abave or to such other
address as may be designated by. ¥ritten notice from Borrower.

ACTIONS UPON TERMINAT_?IO_N. Inthc “é.vent the Agreement is terminated, Trustee or Lender, at its option, may, not earlier than
thirty (30) days after Grantor has been given _\_M‘itten notice of the termination, exercise any one or more of the following rights and
remedies, in addition to any other rights or rclﬁé(_i_i_eé _provided by law.

a)  Foreclosure. With respect to all or any ‘part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and
Lender shall have the right to foreclose: by Judlcxa] foreclosure, in either case in accordance with and to the full extent provided by
applicable law. S

b) UCC Remedies. With respect to all or any part of the Persona] Property, Lender shall have all the rights and remedies of a secured
party under the Uniform Commercial Code.

c) Appoint Receiver. Lender shall have the right to h’aye-a receiver appointed to take possession of any or all of the Property, with the
power to protect and preserve the Property, to operaté the Property ﬁrpcpding foreclosure or sale, and to collect the Income from the
Property and apply the proceeds, over and above cost of the _rec'eive'r'ship,:against the Indebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

d) Tenancy at Sufferance. If Grantor remains in possession of the Property ‘after the Property is sold as provided above or Lender
otherwise becomes entitled to possession of the Property upon defauft of Grantor, ’Grantor shall become a tenant at sufferance of
Lender or the purchaser of the Property and shall, at Lender's option, e1ther (a) pay a reasonable rental for use of the Property, or
(b} vacate the Property imunediately upon the demand of Lender.

ey  Other Remedies. Trustee or Lender shall have any other right or remedy provided int this Trust. Deed or the Agreement or by law.

f)  Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of ;ﬁ}’ public 's:éxle' of the Personal Property or of the
time after which any private sale or other intended disposition of the Personal Property is t0 bé made. _ Réasonable notice shall mean
notice given at least ten (10) days before the time of the sale or disposition. Any sale ef Persoii_al- Prqperty may be made in
conjunction with any sale of the Real Property. T

g) Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all nghts to have the Property
marshaled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the: Property together or
separately, in ong sale or by separate sales. Lender shall be entitled to bid at any public sale on all or any pomo_n. af the, Propem«.

WAIVER; ELECTION OF REMEDIES. A waiver by any party of a breach of a provision of this Trust Deed 's_héil_ nuf‘-cénsti;uté a
waiver of, or prejudice, the party's rights otherwise to demand strict compliance with that provision or any other provision. E_lecﬁ_cm by
Lender to pursue any remedy provided in this Trust Deed, the Agreement, in any Related Document, or provided by law shall ot exélide .
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p ~purshit of any other remedy, and an election to make expenditures or to take action to perform an obligation of Grantor under this Trust
-“Deed after failure of Grantor to perform shall not affect Lender's right to declare a default and to exercise any of its remedies.

....21).

ATfﬂRN_E_Y FEES; EXPENSES. If Lender institutes any suit ot action to enforce any of the terms of this Trust Deed, Lender shall be

-, entitled tq..recéxfer such sum as the court may adjudge reasonable as attorney fees at trial and on any appeal. Whether or not any court action

22)

23)

24)

" is involved, all feasonable expenses incurred by Lender which in Lender's apinion are necessary at any time for the protection of its interest

orthe enforcer_nén_t'of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate or default
raw',-=._Whicheﬁ§c is highes, from the date of expenditure until repaid. Expenses covered by this paragraph include, without limitation
however-siibject to any-lifnits under applicable law, Lender's attoney fees whether or not there is a lawsuit, including attorney fees for
bankruptcy pﬂﬁ_ce’ediligs (inc.luding cfforts to modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment
coltection Sérvices, thc..'cost of searching records, obtaining title reports (including foreclosure reports), surveyors' reports, appraisal fees,
title insurance, and fees for thé"T_{'ustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in addition to all
other sums provided bjr. law.". In theevent of foreclosure of this Trust Deed, Lender shall be entitled to recover from Grantor Lender's
attorney fees and actiial disbrirséments riecessarily incurred by Lender in pursuing such foreclosure.

RIGHTS OF TRUSTEE. -T’rl._g_steé.sha'l'lilflia_vé ;_a__lI of the rights and duties of Lender as set forth in this section.

POWER AND OBLIGATIONS OF TRUSTEE The following provisions relating to the powers and obligations of Trustee are part of
this Trust Deed. .

a)  Power of Trustee. In addition to a_l]' f_)cm?ers of Trustee arising as a matter of law, Trustee shall have the power to take the following
actions with respect to the Propcrty.upon the fequ'e's't of Lender and Grantor: (a) join in prepating and filing a map or plat of the Real
Property, including the dedication of strects. or.other rights to the public; (b) join in granting any easement or creating any restriction
on the Real Property; and (c) join in any subordmatlon of other agreement affecting this Trust Deed or the interest of Lender under
this Trust Deed. .

b)  Obligations to Notify. Trustee shall not be obligatc'd to notify any other party of a pending sale under any other trust deed or lien, or
of any action or proceeding in which Grantor, Lender; or Trustee shal] be a party, unless the action or proceeding is brought by
Trustee. R

¢)  Trustee. Trustee shall meet all qualifications required for Trustee under dpplicable state law. In addition to the rights and remedies
set forth above, with respect to all or any part of the Property; the Tristee shall. have the right to foreclose by notice and sale, and
Lender shall have the right to foreclose by judicial foreclosure, in elther case in accordance with and to the full extent provided by
applicable law. d k

d}  Successor Trustee. Lender, at Lender’s option, may from time to time a'bp'bin-t--a'su_ccéssgr trustee to any Trustee appointed hereunder
by an instrument executed and acknowledged by Lender and recorded in the office of fthB-ReC()quI' of the County where the property
i5 now located. The mstrument shall contain, in addition to all other matters required by state:"]aw, the names of the original Lender,
Trustee, and Granter, the book and page where this Trust Deed is recorded, and th‘e name and address. of the successor trustee, and the
instrument shall be executed and acknowledged by Lender or its successors in interest. The successorirustee, without conveyance of
the Property, shall succeed to all the title, powers, and duties conferred upon the Trustee i in ‘this Trust Deed and by applicable law.
This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for subst_1_tut|o_n.

€}  Sale by Trustee. When the Trustee sells pursuant to the powers provided, Trustee shall apply-the prb.cecd's' of sale to payment of (1)
the expenses of sale, including the lawful fees of the Trustee and the reasonable fees of Trustee's attorm:y, (2).the 0b]1gat10ns secured
by this Trust Deed, (3) to all persons having recorded liens subsequent to the interest of the Beneﬁclary and thig Trust:Deed as their
interest may appear in the order of their priority and (4) the surplus, if any, to the Grantor or to his succéssorin 1ntercsr, entltled to such
surplus.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Trust Deed, including without limitation any noticé 6f
default and any notice of sale to Grantor, shall be in writing and shall be effective when actually delivered or, if mailed,.shall be"'c:lecin_éd
effective when deposited in the United States mail first class or registered mail, postage prepaid, directed to the addresses shown ol page.
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Long :(1). Any pasty may change its address for notices under this Trust Deed by giving formal written notice to the other parties, specifying
-that the purpose of the notice is to change the party's address. All copies of notices of foreclosure from the holder of any lien which has
.-"pﬁc_._;ity_dver this Trust Deed shall be sent to Lender's address, as shown near the top of the first page of this Trust Deed. For notice
' pﬁi"‘fgosés, Girantor agrees to keep Lender and Trustee informed at all times of Grantor's current address.

25)': REﬁDE’;NTIAL TRUST DEED. Grantor agrees with Lender this Trust Deed is a residential Trust Deed, and that the property is not used
principally for agﬁculmral or farming purpose.

26) MISCELLANEOUS PROVISIONS. The following miscellancous provisions are a part of this Trust Decd.

a)

b)

c)

d)

€)

8)

h)

i

¥)

Amendments 'Hus Trué’t Deed, together with any Related Documents, constitutes the entire understanding and agreement of the
parties as to the rpaﬁérs's}ét_forﬂi in this Trust Deed. No alteration or amendment of this Trust Deed shall be effective unless given in
writing and signed: by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. Grantor s'!_i_a-ll fumish to Lender, upon request, a statement of net cash profit received from the Property during
Grantor's previous fiscal yedr in-siich detail as Lender shall require. "Net cash profit” shall mean all cash receipts from the Property
less all cash expenditures maﬂe_..m"conﬁéction with the operation of the Property.

Applicable Law. This Trust Dced has been delivered to Lender and accepted by Lendet in the State of Washington. This Trust Deed
shall be governed by and construed.in accordance with the laws of the State of Washington.

Caption Headings. Caption heading's _i_n_ this Tmst D_eed are for convenience purposes only and are not to be used to interpret or
define the provisions of this Trust Deed, .- ’

Entire Agreement. The parties agree that the A?gree_men"t_, Trust Deed, and subsequent advance vouchets from Lender to Borrower,
are the entire agreement between the parties’ and” supgrsede any prior agreements between Borrower and Lender relating to the
Property. R

Merger. There shall be no merger of the interest or éstate created by this Trust Deed with any other interest or estate in the Property
at any time held by or for the benefit of Lender in any capacity, without th written consent of Lender.

Multiple Parties. All obligations of Grantor under this Trus't'-]_jeed shall be joint and several, and all references to Grantor shall fmean
each and every Grantor. This means that each of the persons si’gnihé below-is responsible for all obligations in this Trust Deed. It is
not necessary for Lender to inquire into the powers of any of the partiés oF of the, officers. directors, partners, or agents acting or
purporting to act on behalf of Grantor, and any indebtedness made or created in rehance upon the professed exercise of such powers
shall be guaranteed under and secured by this Trust Deed. ER 2

Severability. M z court of competent jurisdiction finds any provision of this Trust Déed to. Be invalid or unenforceable as to any
person or circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances,
and all provisions of this Trust Deed in all other respects shall remnain valid and enfort:eab]e

Successors and Assigns. Subject to the limitations stated in this Trust Deed on transfer of =Gfant'o}'s interest, this Trust Deed shall be
binding upen and inure to the benefit of the parties, their successors, and assigns. 1f ownership of the 'P_rupérty becomes vested in a
person other than Grantor, Lender, without natice to Cirantor, may deal with Grantor's successors with.reference to this Trust Deed and
the Indebtedness by way of forbearance or extension without releasing Grantor from the obllgat:ons of thIs Trust Deed or liability
under the Indebtedness. e :

Time is of the Essence. Time is of the essence in the performance of this Trust Deed.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead cxempuon laws of
the State of Washington as to all Indebtedness secured by this Trust Deed. i
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: EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS TRUST DEED, AND EACH GRANTOR
AGREES T6 ITS TERMS

GRANTOR{S) | -
Wy o

Henry W. Michael

C

Alvina D. Michael

INDIVIDUAL ACKNOWLEDGMENT

STATE OF WASHINGTON )
}ss.

County of K’ ' M L‘l }

On the 7/0 day of M ( &\r‘ ,w 0L . bef.cire'i'__f_i:é__.thf'l_mde'rsi'gned Naotary Public, personally appeared
Henty W. Michael and Alvina D. Michael known to me to be said individual(s) that executed the Trust Déed and acknowledged the Trust Deed to
be the free and voluntary act of his/her/their wilt, by authority of statute, for the uses and purposes thevem mentioned, and on oath stated that
he/she/they was/were authorized to execute th15 Trust Deed and in fact executed the Trust Deed _ i

Everet) vnr "_;_
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REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)

The undemg:ned is the legal owner and holder of all Indebtedness secured by this Trust Deed. All sums secured by this Trust Deed have been
fully paid, and, saUsﬁed Yoprare hereby directed, upon payment to you under the terms of this Trust Deed or pursuant to any applicable statute, to
cancel the Agreemcnt secured by this Trust Deed (which is delivered to you together with this Trust Deed), and to reconvey, without warranty, to
the parties dcmgnated by the Lerms of this Trust Deed, the estate now held by you under this Trust Deed. Please mail the reconveyance and
Related Documetits to:

Date: i Ll Beneficiary:
Its:
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