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DEED OF TRUST

DATE: April 8, 2002: e
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Grantor(s): .
1. McFadden, F{enaeA <

Grantee(s) e B
1. PEOPLES BANK ,
2. First American Tltle--Cd' of Skag'i't-:County, Trustee

L.egal Description: SECTION 35 TOWNSHIP 34 RANGE 4; PTN N/E 1/4
-SE 1/4 Additional on page 2

Assessor's Tax Parcel 1D4: 340435-4 001—0006 (P29805)

THIS DEED OF TRUST is dated April B 2002 among Renae A McFadden, WIFE OF WILLIAM
V. MCFADDEN, FORMERLY RENAE A. COLE," AS. HER SEPARATE PROPERTY, whose
address is 22940 Little Mountain Rd, Mt Vernon; ‘WA 98274 ("Grantor"); PEOPLES BANK,
whose mailing address is MOUNT YERNON® OFFICE, 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below: sometlmes as "Lender" and sometimes as
"Beneficiary"); and First American Title Co. “of Skagit County, whose mailing address is
1301-B Riverside Drive, Mount Vernon, WA 98273 (refe_rred to below as "Trustee").




DEED OF TRUST
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- CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
.. af entry and possession and for the benefit of Lender as Benefliclary, all of Grantors right, title, and interest in and to the
“following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrlgation rights); and all other rights, royalties, and profits relating to the real property, including without limitation

all minerals, oif, gas, geothermai and similar matters, {the "Real Property") located in Skagit County, State

of Wes_h_!ngton 2

THAT PORTION. OF THE NORTH 1/2 OF THE EAST 1/2 OF THE NORTHEAGT 1/4 GF-THE - -
SOUTHEAST 1/4 OF SECTION 35, TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M., LYING
EAST OF THE COUNTY ROAD RIGHT-OF-WAY.

EXCEPT COUNTY ROAD RIGHT-OF-WAY ALONG THE NORTH LINE THEREOF.
AND EXCEPT THE FOLLOWING DESCRIBED TRACT:

BEGINNING AT A POINT ON THE NORTH LINE OF SAID NORTHEAST 1/4 OF THE
SOUTHEAST 1/4; 103 FEET WEST OF THE NORTHEAST CORNER OF SAID SUBDIVISION;

THENCE SOUTH PARALLEL TO THE EAST LINE OF SAID SUBDIVISION, A DISTANCE OF
20 FEET TO THE SOUTH LINE OF THE COUNTY ROAD AND TRUE POINT OF BEGINNING
OF THIS DESCRIPTION THENCE CONTINUE SOUTH PARALLEL TO THE EAST LINE OF
SAID SUBDIVISION, “229 FEET; THENCE NORTH 48 DEGREES 41’ WEST TO THE

SOUTHEASTERLY LINE® QF .COUNTY ROAD; THENCE NORTHERLY AND EASTERLY
ALONG THE SOUTH LINE OF SAlD COUNTY ROAD RIGHT-OF-WAY TQ THE TRUE POINT

OF BEGINNING. W

SITUATE IN COUNTY OF SKAGIT STATE OF WASHINGTON

The Real Property or its address Is commonly known as 22940 Little Mountain Rd, Mount
Vernon, WA 98274. The Real Property tax identification number is 340435-4-001 -0006
(P29805)

CROSS-COLLATERALIZATION. In addition to the Credlt Agreement, this Deed of Trust secures all obllgatlons debts and
liabilities, pius interest thereon, of Borrower to Lender, ‘or any one or more of them, as well as all claims by Lender against
Borrower or any one or more of them, whether now existing or hereattar: arising, whethar related or unrelated to the purpose
of the Credit Agreement, whether voluntary or otherwise, whether die or not due, direct or indirect, determined or
undetermined, absolute or contingent, liquidated or unliquidated whether. Borrower or Grantor may be liable individually or
jointy with others, whether obligated as guarantor, surety, accemmedation party or otherwnse. and whether recovery upon
such amounts may be or hereafter may become barred by any statirte of fimitations the ohligation to repay such
amounts may be or hereafter may hecome otherwise unenforceable (lnmai Here WA,

REVOLVING LINE OF CREDIT. Specifically, in addition to ‘the- amounts specified in the indebtedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances to Borrower up to the credit limit so long as Borrower complies with all the terms of the
Credit Agreement and the line of credit has not been terminated, siispendeéd ‘or cancelled; the Credit -Agresment
allows negative amortization. Such advances may be made, repaid, and remade from time to time, subject to the
limitation that the total outstanding balance owlng at any one time, not including finance charges on such balance at a
fixed or varlable rate or sum as provided in the Credit Agreement, ‘any temporary overages, other charges, and any
amounts expended or advanced as provided in either the Indebtedness paragraph or this paragraph, shall not exceed
the Credit Limit as provided in the Credit Agreement. It is the intention of Grantor‘and Lender that this Deed of Trust
secures the balance outstanding under the Credit Agreement from time to time from'zero up to the Credit Limit as
provided in this Deed of Trust and any intermediate balance. Funds may be advanced by Lender, repald, and
subsequently readvanced. The unpaid balance of the revolving line of credit'may at certain times be lower than the
amount shown or zero. A zero balance does not terminate the line of credit or termindte Lender’s obligation to
advance funds to Borrower. Therefore, the lien of this Deed of Trust- will: remaln 4n full force and effect
notwithstanding any zero balance.

Grantor hereby assigns as sscurity to Lender, all of Grantor's right, tile, and interest in and 1o aII leases, Hents and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to. Graritor a-ficense 1 coliect
the Rents and profits, which license may be revoked at Lender's option and shall be automatlcally revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY: INTEREST IN.-THE RENTS

AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS: AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,

THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND- ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that  (a) this Deed of ..-Trust_. is e_xecutegi at
Borrower’s request and not at the request of Lender; (b) Grantor has the full power, right, and authority o’ enter ‘into this,
Deed of Trust and to hypothecate the Property; (¢} the provisions of this Deed of Trust do not conflict with;“or result in<a
default under any agreement or other instrument binding upon Grantor and do not result in a viclation of any law, regulation, -~
court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining from Borrower on.a”
continuing basis information about Botrower's financial condition; and (e) Lender has made no representation to Granto
about Borrower (including without limitation the creditworthiness of Borrower}.

GRANTOR'S WAIVERS. Grantor waives all rights or gdefenses arising by reason of any "one action" or antl-deflclenc'y“ law
or any other law which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the .
extant Lender is otherwise entitled to a claim for dsficiency, befors or after Lender's commencement or completion of any
foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender aII
Indebtedness secured by this Deet of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their .
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resPsnﬂveﬂhﬂgaﬁm & under the Gradit Agreement, thia Dead of Trust, and tha Relatad Doguments.

POSSESSION AND MAINTENANGE OF THE EROPERTY. Borrowey and Grentor sgres that Bomawera and Grantor's
possession and use of theProparty shall ba govemed by the faliowing provigiens:

Possesslon and Use. Unill the oacurrence of an Event of Pafault, Grantor mey {1} remain in possession and control af
the Propertyr (2} use eperate of rnﬂnaFe tha Property; end (3) coilect the Rers from the Propsry {this priviiege |5 &
licange-from Landsr 1o Grantar aulomatically revoked upon defautt). The foliowing provisions relats to e

Property __nr'to_mhst_!lmllaﬂnna on the Proparty. The Real Proparty ls nat used principally for agrieuliural purposss.

Duly to Malitaln, Granor shall malrtain the Propery In good ‘condhion and prompty perfarn ail repaks, replacemants,
and maljrenance ngcessary fo praserve ila velue.

Nulsance, Waste. Graninf shall nat causa, congluct of pannirlany ulsance nar commit, permit, or suffer any stripping of
o weste o or to the Proparty of any partion of the Property. Without iimiting the genarality of the foregaing, Grantat wil
Aot remave, or prant to.any offer pary the right jo remove, any timber, minsrals (including of gnd gas), coel, clay,
soorla, soll, grave! or rovk products wiiheut Lander's prior virftten consant.

Remaval of imy mbrit;. Grantor shell nat demolish of repiove any improvements from the Real Property without
. Lendar's prior writtan conssnt., As & condijon to the remaval of any improvements, Lander may require Granfor 1o make
arrangements satisfactary _tp-rl.;pdér‘ to roplace guch Improvaments wiih Irmpravemants of at least equal valua.

Lender'a Right to Enter. Lender ‘and Lander's agents 2nd reprosentalives may enter upon e Roal Property at all
jsagonatie tmas o aftend to Lender's Imerests and to inspect the Real Propaity far purposes of Grantar's compliance
with tha terms and cendifians of this Deed"of Trust.

Compifange with Governmental Requirements. Grantor shall prompily comply, and shall prom cause compllanca
by all agents, tenants or other parsons of‘entiies of avery naife whatgoever who rent, leasa or grwise usd or cocURY
the Property in any manner. with-all 1ews, ordinances, and reguiations, pow or hereafter In effect, of all govemmental
authorities applicabie o the ués.ar oselpancy of the Froperty. Grantor may contest in good falih any swch 12w,
ordinancs, or ragulaiiun and withhold compliance during any proceeding, including epprepriata appeels, sa long &8
Grenior has ecl Landey in wriling prior to dalng sa and 50 long as, In Lender's sole opinion, Lender's interests In the
Property are not jeopardizad. Lender may fequire Granior to post adaguate securtly of & surety bond, reazonahly
salisfactory to Lendar, fo protact Lender's interest. -

Duty 1o Protect. Grantor agress neftfier to abandan or leave ynattendad tite Property. Graptor shall da all other acts, in
addition 1o those acts sst farth above In this asction, which trom e character and use of the Properly are raasonably
nocezsary o protect and praserve the Proparty; S

TAXES AND LIENS. The foliowing provisians ralating to 'i_na wxes gnd lisns en the Property are part of this Deed of Trust:

Payment. Granky shell pay whan dus {and-In il events prior to dellnquancy) all texes, spacial 1aXes, assessments,
charges {inciuding water and sewer), fines endl Imposhiana levied againet or on account of the Property, and shall pay

whan due all clalms for worl¢ dene on or for services rendered or material furnlshed to the Propen&. Girantor shall

malntain the Proparty free of all llens having priarlty. over or aqual 1o the Intarast of Lender under tnis Deed of Trust.

axgept for the Jlen of taxee and assessmsnta nat dua, except for the Exlsting Indsbiedness referred to below, and except
as otnarwisa provided In this Deed of Trust, R

Right to Contsst, Grantor mey withhoid payment of any tax, asseasment, or clajm In connaction with & good fakh
digpule over the cbiigation ic pay, so jang 28 Lender's intareet In the Froparty Is not |scpardized. i a lien arisas or 1s
fied as & resuit of nonpaymant, Grantor shall within ihaen (15) daye after 16 lisn ariges of, ¥ a llen ls filed, within fitean
(15) deys afisr Grantor has notics of the fliing, sacura the discharge-of the lien, or requesiad by Lender. deposii with
Lendar cash or a sufficlent cotperats surely hond or ofher-aecurtty satsfactory 10 Lander In an amaunt sufficlent to
discharge the llen pius any costs and attarngys' ses, or othay charges. that could acorus as & resuit of a foreclosure of
agle under the llan, in any cantest, Granior shalt defend [tself and Lender and shall satisfy any adverse Judgment before
anforcement agalnst the Proparty. Grantor shall nama Lender a3 an addltiona) cbilgee under any surety bond furnished
In the contest procasdings. P .

Evidencs of Payment. Granior ehall upon demand fumish to Leﬁdér sadéfacfnm_.avidmﬂa of paymant of the taxes of
e sments and shell authorize the appropriste govermmental offdal fa daiiver to Lender at any tme a writien statement
of the taxes Bnd assessmants against the Property. , AR

Notics of Consiruction. Grantor shall notfy Lender at least fifteen (15} daye hsfore any work 18 commenced, any
gervices are fumished, or any mgterials are supplled to the Property, If eny mechanie's len, materlaimans llen, ar cther
llen could be assarted on account of the wark, services, or materials and the cost axceeds §1,000.00, Grantor will upon
rau:g;sst of Lender lumish to Lender advance assurances satisfactory to Lender that Graftor can and will pay the cost of
guch improvemsnts. et T

mgenw DAMAGE INSURANGE, The following provisking relating 1 Insuring mampany ars-a pan of this Dead of

Malntenence of Insurance. Grankor shail prooure end maintaln policles of fire: Insurence: with -&tandard extended
coverage endorsements on a repiacement basie for e full insurable valus covering all \mprovements on the Reel
Proparty in an amount sufficlent to avoid application of any coinsuranca clauga, and with a standard mongagee clauss n
favor of Lender, fogether with such other hazard and lieblilty insuranca as Lendsr may reasonably equirs. Policies shall
ba wrtan In form, amounis, Sqvaragss and basls reasonably acoeptabie to Lender and.-lasued by 8 company ar
companies raasonebly acceptable to Lsnder. Gramior, upon taquest of Lander, wil deliver to Lander from time ta time
the policles or certificates of Insuranca In form satisfeatory to Lander, including stipulations that caveiagas will nat be
. cancelled or diminlshed wilhaut at Jsast thirty (30) days prior wiitisn notice to Lander. Each Insuranca policy-elso shall
inchude an sndorsement providing that covarags irr favor of Lenser will not be impalrad in any way Dy any act, omiselon
or default of Grantor or any gihsr parson. Should the Reel Property ba locatad in an arae fesignetes By the Direstor of
the Mederal Emargency Management Agency as & spoalal fiod hazerd eres, Grarior agrees to obtaln and realnialn
Federal Fiood Insurancs, It avaliabia, Wihin 45 days after notice 1s given by Lender thet the Propery Is.jocatad In &
apacial flood hazard area, for the full unpald principal balance of the loan and any prior liens on the-pra fy secunng
the loan, up to the maximum pallcy limiis set undar the National Fload Insurance Prograrm. or as cthatwise required by:
Lender, &nd to melniain such Insurance for the term of the loan. : B

Application of Proceeds, Grantor shall pramglly nofity Lendar of any loss or damege to the Property If the sstimated
sost of repair or raplacement exeeeds £1,000.00. Lender may maks proof of lass If Grantor falls to do so within fiftean - -
{16) days of the cpsualty. Whether or not Lendar's security s Impaired, Lender may, &t Lender's aloction, feceive and 7
rotaln the proceeds af any fnsuranca and apply the procaeds to the reduston of tha indebtadnass, payment of any llen.
sffecting the Property, of the rastonation 2nd repalr of tha Property. If Lander siscts o apply the to rastomtion

and ropalr, Granicr shell rapalr of replace the demagad or destroyed Improvements In & manner sallsfactory 1 Lender.
Lander shall, upon satsfactory proof of sdch expanditurs, pay or reimbursa Grantor from the proceeds for the o .5 -
reasonabla cost of repalr o feskaration [f Grantar s ot |n defauit under this Deed of Tiust. Any proceeds which have” .-
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* ot hedn disbursed within 180 deys aftir thalr recelpt and which Lendar has not committed to the repalr or restoration of
/ the-Proparty shall be used first to pay any amount owing o Lender under thia Deed of Trust, then o pay acorued
- Intarest, and the. remalndar, I any, shali be applied 0 the principal balence of the Inclebtednese, If Lender holds any
proceeds afiar payment In full of the Indabtedness, such proceads shall be pald witheut Intersst i Grantor as Giramor's
intoresis may appear.
Unexpired Insurance at Sale, Ary unexpired jnsurance shail knute ¥ the bensfit of, and pass 1o, the purchaser of the
Property coveret by this Doad of Trust &t eny trustes’s sale or ather sale held under the provislons of this Deed of Trust,
or et any fereciosure sale cf such Proparty.

tompllance with Exisiing indebtednpss. During the period in which any Existing Indebledneas desosibad below s
affact, compiiarice wih fhe insurance provisjons contalned in the instrument svidencing stich Exlsting Indebtadness shall
consthule campllence with tha Insurance provisions under this Depd of Trust, 1o the extet compliance with e terms of
this Diead of Trust would constinits a duplication ¢f Inaurance requirament. If any moaads from the instrance becama
payablaunlus.maprwiaicns In this Dead of Trust for divislon of procasds 6 applymlymﬂ-mmrﬁunofme

procesds not payable ta the holdar of the Exjsting indebtedness,

LENDER'S EXPENDITURES, " K Grantor falle (A) to keep ihe Propery free of all taxes, liens, =ocurlly inarests,
encumbrences, and other clalms; (8) to provide any required Insurence on tha Property, {C) io make repalrs to the
Proparly of 1 comply with eny abligaton 1o meintaln ExXstng Indebladness In good standing s fequired below, then Lender
may ca so, It any action of proceeding 1o commenced that wauld materally affect Lender's Interests in We Property, then
Lander on Gramor's behalf may, but is- not-required to, iake any action that Lender believes to be approprials 1o protect
Lender's jmerests, All expenses incurred-or pald by Lender for such purposes will then bear Interest at the rete chargad
undar the Credit Agrasment from the date Incived or peid by Landsr 1o the data of repayment by Grantor. Al such expenses
will bacome 8 part of the Indepiedness and, at Lender's option, wil (A) be payabie on demand; (B) be added  Ihe
bﬂmdﬁwcmdkmmmmbeappﬁnbnadmmmdbamyaﬂewamﬂmm o become due
during ether (1) the term of any applicable msurance pellcy; or (2) the remaining term of the Credit Agresmant; or (C) be
weated a5 B balloon payment which wil be due and payable &t the Cradit Agresment's matufty, The Deed of Trust also wil
secure payment of these amourts. The rights peovided for In this paragragh shall be In addiion to any othar rights or any
remadios to which Lander may be entfiied-on sccourt ot any default. Any such aciion by Lender shall not be construed as
curing the default 50 as ko bar L.endef from any remedly that It ciharwlee would have had.

WARRANTY, DEFENSE OF TITLE. The folowing provisions relatig 1o awnership of the Property 816 = part of this Deed of

“

Title. Grantor wamants that; (a) Grantor hoids good and marketebls titls of racord to the Propeny In fee simple, free
and clear of all llens and encumbranoes other $han those eet forth In the Real Property descrintion or in the
Indebtadnees ssction bsjow or in BNy fitie: inairance policy, Hile report, of final 1itle opinion Issued In favor of, and
accepted by, Lendsr in connection with this Degd of Trust, and () Grentor has the ful right, power, and authority 10
exaciite and deffver this Deed of Trust to lLender, - '

Defonsa of Title, Subjsct &0 the exception In the pamgraph abaove, Grantor warants and wi forsver defend the tile
the P{ggeﬂy againat th [awful claims of all parsans, I the avert any acton or procasding Is commenced that questions
Grantor's title or the interest of Trustee or Lender undsr this Deed of Trust, Grantor shall defsnd the action at Gitnior's
expensa. Granter may be the nominal parly in suoh prooseding, but Lender shall be entiied to_participate in the
precsading end 1o be represantec in the proceeding by counsel of Lander's own cholos, and Grantor Wil defiver, of
cause to be dsiiverad, i Lender such instruments as Lender may request from time % fime o parmit such participation.

Compliance With Laws, Grantor warants thet the Praparty and Granior's uee f the Property complies wht afl existing
applicable laws, ordinances, and reguiations of governmantal authoriles.

Syrvival of Promises. Nlo?mmlsss. agrenets, and sataments Grantor has mada In this Deed of Trust ghall survive
the axacution ard dalivery thig Peed of Trust, shall be continulng 1n. riature and-shatl remain In full force and effect untl

such time as Borrowsr's Indebtednass is paid In full. n
EXISTING INDEBTEDNESS. The fpllowing provisions eenceming Exlsﬁ'p‘;aimuamaqnag;s are a part of this Peed of Trust

Exjsting Men. The ilen of fhle Destl of Trust seouring the Indebisdnass. may pe secondary and inferior 0 the {lan
sacuring payment of an existing obilgation to PEOPLES BANK deecribed as; DEED-OF TRUST DATED ARRIL 22, 1887
AND RECORDED MAY 1, 1897 UNDER AUDITOR'S FILE NC. "§705010073, RECORDS OF SKAGIT COUNTY,
WASHINGTON, NOTICE OF MOPIFICATION OF THE NOTE SECURED BY SAIL DEED OF TRUST RECORDED JULY
7, 2000, UNDER AUDITOR'S FILE NO, 200007070134, RECORDS OF SKAGIT COUNTY, WASHINGTON, The axlsting
cbiigeiion hes 8 current principel palance of approxdmeataly $23,483.00 and 1s In the orginal principa] ameunt of
§25,000.00, Grantor axp bavenants and egrees to pay, or 6es I the payment of, ths Existig [ndebtedness and tp
prevent any defauft on such dehtednees, any defeult under the Instruments avienging such indebtednaee, or any
datault under any securtly decuments for such Indebtedness. e

No Mociification. Gramor shall nat enter inio S7Y agreament wih the holder of any mangage, dead of frust, or oiher
aecurily agresment which has priortty aver this Doad of Trust by which that agreament & rnodiied, amended, extended,
of renewsd without tha prior wriitan coneent of Lendsr. Grantor shall nelther request.nor actopt any fulure advances
undar any such securlty agreement without the prior written cansent of Lender. n :

CONDEMNATION. Tha fallowing provisicns relsting o condempation proceedings ae & part of ﬂ\bnoadof Trust

Procesdings. If any procssding In condemnasion |s filed, Girartor shall promptly notify Landa.rln"'wrlﬂnu._‘and Girantor
Mmmmmnmaybnmsary:odnhndhaapﬂmmdubmlnmaswazd.,@mmmayhnmt
neminal party in such proceading, but Lender shall be entilad to participéte in the proceeding and be tepresantad in
the procesding by coynsal of Its own choice all &t Grantor's expense, and Grantof whj dgliver or causé 19 pe dellvared to
- Pﬁm "such. nstrumonts. and_documentation s may ke requested by Lander from fime ¥ time_ o permit auch
oclpaten. : - R S o
lcation of Net Procescs. If pll or any pan of the Propetty s condemned by eminert dormain procepdings or by any
procesding qF purchase in lleu of condemnation, Lander may at its slection require that el of any portion. of the. net
ds of the award ba applied to the Indeiedneas o the rapair or restoration of the Property. The nat proceeds of.
the eward shall mean the awerd after payment of all reasonakls casts, sxpanses, and etiomeye' fass [nourred by Trustee.
of Lender In connection with the condemnation. LT
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foflowing provisions rejatingto
governmental taxes, fees end charges are @ part of this Daed of Trust

cintent Taxss, Fees and Charges. Upon request by Lender, Grantor shell exacute such docurnants In addifon 19 this - -

DnsdofTrustarﬂukewhahvarmracﬂonisrequamdwwﬂem andnaﬂnuaLendafslIenapﬂ'!aHan.-- _

Proparty. Grantor shall reimburse Lander for el f2xes, as described Delow, together with all expences incurrag-in
ng o continuing this Daed of Trust, including witholt lim'tation alf taxsa, fees, documentary stamps,

T
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DEED OF TRUST
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.Taxeés. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust, {2) a specific tax on Berrower which
-'Barroweris authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;

_(3) a-tax.of this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4) a

_}:'SDE,'CIflC tax on all or any portion of the Indebtedness or on payments of principal and interest made by Borrower.

; Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
. avent shell have the same effect as an Event of Default, and Lender may exsrcise any or all of its available remedies for
“an-Event of Default as provided below unless Grantor sither (1) pays the tax before it becomes delinquent, or (2)

contests the‘tax-.as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGPE"MEN'E FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement aré a part of lhrs Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amsnded from
time to time. .~ .

Security Interest Upon requeet by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender to- perfect and continue Lender's security interest in the Personal Property. In addition to
recording this Deed of Trust iri'the real property records, Lender may, at any time and without further authorization from
Girantor, file executed eounterparts eopies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for:all-éxpenses-incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever of detach+the Parsonal Property from the Property, Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within: 'mree (3) days after receipt ot written demand from Lender to the extent permitied
by applicable law. .

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party) from which information concerning
the security interest granted by this. Deed of Trust may be obtained {each as required by the Uniform Commercial Code}
are as stated on the first page of this. Beed of Trust.

FURTHER ASSURANCES; A'ITOF!NEY—!N—FACT “The following provisions relating to further assurances and
attomney-in-fact are a part of this Deed of Trust :

Further Assurances. At any time, and: from trme to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered; to Lender or to Lenders designee, and when requestad by

Lender, cause to be filed, recorded, refiled, or rergcorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate; any and all such mortgages, deeds of trust, security deeds, security
agresments, financing statements, continuation statements, instruments of further assurance, ceriificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

coniinue, or preserve (1) Borrower's and Grantor's abligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security:interests crealed by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor

shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. 1f Grantor fails to do any of the things.retarfed to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For:such purposes, Grantor hereby irrevocably appoints Lender
as Granior's attorney-in-fact for the purpose of making. executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lenders sole Opll'llon toy aCCOmpllSh the matters .referred to in the preceding
paragraph. " ;
FULL PERFORMANGCE. [f Borrower pays all the Indebtedness when due termmates the credit line account, and ctherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Granior suitable statements of termination of any financing
statement on file evidencing Lender's security interest in the Rents and the Personal Froperty. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantes in any reconveyance may. be described as the "person or
persons legally entitled thereto®, and the recitals in the reconveyance of any- matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. ;

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust n‘ any of the foﬂowmg happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit:Agreement. This can include,
for example, a faise statement about Borrower's or Grantor's income, assets, liabilities,.or any other, aspects of Borrower's of
Grantor's financial condition. (B) Borrower doss not mest the repayment terms “of thé: Cradit Agreement. (C) Grantor's
action or inaction adversely affects the collateral or Lender's rights in the collateral. This cah intlude, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, fallure to pay taxes: death of all.persons liable on the
account, transfer of tile or sale of the dwelling, creation of a senior fien on the dwelling withoat Lender's permission,
foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes R

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time thereafter,
Trustee.or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Ali of Lender's rights and remedies will be cumulative and may be exemlsed alone or together.
An election by Lender to choose any one remady will not bar Lender from using any other remédy. ¥ Lender decides fo
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantpr's failure’to do so, that
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lenders: remedxes

_Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately due
and payable.

Foreclosure. With respect to ali or any part of the Real Property, the Trustee shall have the right to exerclse |ts power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure in_either .
case in accordance with and to the full extent provided by applicable law. 4

UCC Remedies, With respect to all or any part of the Personal Property, Lender shall havs ali the rights and remedles of _1:'.
a secured party under the Uniform Commercial Code. :

GCollect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and manage the 3
Properly and coliect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above ..~
Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the .-
Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or cther users to Lender in
response to Lenders demand shall satisfy the obligations for which the payments are made, whether or not any proper .
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-:”"gr:oiiirlds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or
u__througha receiver.

Appomt Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
“Proparty, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
: of sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
* against the Iridebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment
-of.a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amoiint. Ei'npte'yment by Lender shall not disqualify a person from serving as & receiver.

Tenancy gt Sufferanoe It Grantor remains in possession of the Property after the Property Is sold as provided above or
t.en(Ter otnenwse oecomes s ertiled to pOSSEESIG 0 5F e r'rﬂperty cpon  default of Grantor, Grarftor shall become a
tenant: at-sufferance-of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental Yor the use of the Property, or (2} vacate the Proparty immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
Agreement or by Iaw E

Notice of Sale Lender shatl give Grantor reasonable netice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean riotice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in. conjunctnon with any sale of the Real Property.

Sale of the Property To the’ extent permltted by applicable law, Borrower and Grantor hereby waives any and all rights
to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or
any part of the Property tagether or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any pertron of the: Property

Attorneys’ Fees; Expenses If Lender lnstztutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to récover:such’ sum as the court may adjudge reasonable as attomeys' fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lenders opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall bacome a_part of the Indebtedness payable on demand and shall bear interest at the
Cradit Agreement rate from the date~of the-expenditure uniil repaid. Expenses covered by this paragraph include,

without limitation, however subject to-any- limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit. including attorneys’ fees and expenses for bankruptcy proceedings
(including efforts to maodify or vacate any autdmatlc $tay or injunction), appsals, and any anticipated post-judgment

collection services, the cost of searching records, obtaining title reports {including foreclosure raports), surveyors’
reports, and appraisal fees, title insurance; .and fées.for the Trustee, to the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to all pther'sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. Tha fotlowrng prowsrons relating to the powers and obligations of Trustee
{pursuant to Lender's instructions} are part of this Deed of Trust: :

Powers of Trustee. In addition to all powers of Trustes arisirig ,es"‘a rrtatter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dédication. of: strests or other rights to the public; (b} join in
granting any easement or creating any restriction on the Real Property and (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to nofify any othsr party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender,.'or Trustee shall be a party, unless required by
appiicable law, or unless the action or proceeding is brought by Trustee :

Trustee. Trustee shall meet all qualifications required for Trustes under appllcable law. In addition to the rights and

remedies set forth above, with respect to alt or any part of the Property, the Trustes shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by judicial- foreclosure i elther case in accordance with and

to the full extent provided by applicable law. .

Successor Trustee. Lender, at Lender's option, may from time to time appornt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowlédged by Lendér and recorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall_contain, in addition to all other matters
required by state faw, the names of the original Lender, Trustee, and Grantor, the'hook and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the. successor tfustes, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this-Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exctusron of alt other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be glven in another manner, any
nofice required to be given under this Deed of Trust, including without limitation any notice of default‘and-any notice of sale
shall be given in writing, and shall be sffective when actually delivered, when actually received by ielefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if ‘mailed, wheri deposited in
the United States mall, as first class, ceriified or registered mail pastage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. ANl copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent te Lender's address, as shown neear the beginning of this Deed of Trust. Any pérsen may change
his or her address for notices under this Deed of Trust by gwnng formal written notice to the other person.or persans,
specifying that the purpose of the notice is to change the person’s address. For notice purposes, Graritor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for notice“required:.or
allowed by law to be given in ancther manner, if there is more than cne Grantor, any notice given by Lender toany Grantor s
deemed to be notice given to all Grantars. It will be Grantor's responsibility to tell the others of the notice from’ Lender 2

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with:
Lender concemlng the matters covered by this Deed of Trust. To be effective, any change or amendment to this Desd’
of Trust must be in writing and must be signed by whosver will be bound or obligated by the change or amendment.

Caption Headlngs. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
imerpret or define the provisions of this Deed of Trust,

Merger. Thera shall e no merger of the intersst or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held:by or for the benefit of Lender in any capacity, without the writtan consent of Lender.

MISAMNRIRAHIR
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._,:.Gevérning Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

- Chiolge of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
;:=S!§AGIT County, State of Washingtor.

Joint and E'Se_veral Liability. Al obligations of Barrower and Grantor under this Deed of Trust shall be joint and several,

- and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and

T every Bdrrower, ThIS means that each Borrower and Grantor signing below is responsible for all obligations in this Deed
of Trust

No Walver by Lender Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless.Lendér does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has giveri up that right. ¥ Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that dees mot mean that Grantor will not have to get Lender’'s consent again if the situation happens again.
Grantor further urderstands that just because Lender consents o one or more of Grantor's requests, that does not mean
Lender will be reguired to.consent to any of Grantors future requests. Grantcr waives presentment, dermand for
payment, protast, aad notlce of gishanor.

Severability. Ifa courf flnds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of thls Deed 6f Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable. B s

Successors and A85|gns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and.inure to the benefit of the parties, their successors and assigns. if ownership of
the Property becomes veated in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference.to-this Deed“of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is.of 'gle‘:essenc_s_in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to
counterclaim brought by any party agalnst any. other party, {Initial Here

Waiver of Homestead Exemption.’ Grantor hereby releases and waives au nghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have. the followmg theanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower’ means Wﬂllﬂm V McFadden and Renae A McFadden, and all other persons and
entities signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement" imean the credit.agreement dated April 8, 2002, with credit limit
of $100,000.00 from Borrower to Lender, together with all Tenewals of, extensions of, modifications of, refinancings
of, consoludatlons af, and substitutions far the promissory nate or agreement

Deed of Trust. The words "Deed of Trust” mean this Deed- of Trust. ‘among Grantor, Lender, and Trustes, and inciudes
without limitation all assignment and security interest prowslor‘s relating to the Personal Praperty and Rents.

Event of Defauit. The words "Event of Default’ mean any of the events of, default set forth In this Deed of Trust in the
events of default section of this Deed of Trust. e ;

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtedness described in the Existing Liens
provision of this Deed of Trust. : B

Grantor. The word "Grantor” means Renage A McFadden.

improvernents. The word “Improvements* means all existing and Tuture rrnprovements buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements dnd cther: constructlon on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and oth_er amoun_ts;_ costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or-Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided i in thrs Deed of Trust.

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns. The words "SUCCEsSOrs or assigns"
mean any person or company that acquires any interest in the Credit Agreement. :

Personal Property. The words "Personal Propsrty" mean all equipment, fixtures, and other. anlcles of-personal property
now or hereafter owned by Grantor, and now or hereafier attached or affixed to thie Redl Property; together with all
accessions, parts, and additions to, all replacements of, and ail substitutions for, any of such’property; and together with
all issues and profits theraon and proceeds {including without limitation all insurance proceeds and refunds of premmms)
from any sale or other disposition of the Property. .

Property. The word “Property” means callectively the Real Property and the Personal Property

Real Property. The words "Real Property" mean the real property, interests and rights, as further descrlbed in thrs Dead
of Trust.

“Related Doclirments: The words "Related Documénts® Thean all (raimssoly nmee‘e?'em’ Egreernems %b‘arragreemsnts
guaranties, security agreements, morigages, deeds of trust, security deeds, collateral mortgages. and ~all ‘other
instruments, agreements and documents, whether now or hereafter existing, executed in connection: with the
Indebtedness; provided, that the environmental indemnity agreements are nat "Related Documents" and® ere_ not secured_
by this Deed of Trust. s &

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, proflts and other
benefits derived from the Property.

Trustee. The word "Trustee” means First American Title Co. of Skagit County, whose mailing address i 1301 B
Riverside Drive, Mount Vernon, WA 98273 and any substitute or successer trustess. :

__m y action, proceeding, or
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' GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
. AGREES TO ITS TERMS.

GRANTOH

~ INDIVIDUAL ACKNOWLEDGMENT

STATE OF

COUNTY OF - Qg x_)r )
On this day before me, the undemlgnsd Notary -Fubl m&&mlﬂ
proved to me on the basis of satisfactory ewdapce us ﬁwldu

acknowlsdged that he or she s:gnsd the Degtk_of' Trust
purposes therein mentioned. - ™.

enae A McFadden, personally known to me or
d in and who executed the Deed of Trust, and

Ded oo

Residing at __~ (Sﬂ‘}( &I JMM‘M
My commission expires gl Lﬁ p) l DB

Given under my hand and ofﬂclal seal thls %

’3"; ," ¥ AG M
Notary Pubiic in and for the State of 'anm\\

REQUEST FOR FULL RECONVEYANCE

To: , Trustee ="~

The undersigned is the legal owner and holder of all indebtedness: securéd By this Deed of Trust. You are hereby requested,
upon payment of all sums owing o you, o reconvey without warranty fo the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust. L :

Date: Beneficlary:
: By:
lts:

LASER PRO Lending, Yer. 5.18.10.08 Gopr. Harland Financial Solulione, Inc. 1887, 2002. A Fighla ﬂduswed.: - WA C.\CFlWlN\{ZFL\LPI:.\GGLFC TR-3488 PR-A
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF \U C*—r’h"lcﬂ'['@f) )

) 58
COUNTY OF : L'f\ “ C’] d )
On this day before me, the undarstgned Notary Public, persanally appeared W’ Ifinens U m“/personally known 1o ma or

proved to me on the basis of a8 tory evidence to be the individual described In and who executed the Deed of Trust, and
acknowledged that hg WlNo- Dood of Trust as his or her free and voluntary act and deed, for the uses and

purposes therein
Lgtf_ day of }/\(M , 20 0z

Given under mygh

By vl 3 Yok : b/\Q d;}'K Residing at __| &‘*‘ V.M_A&g_
Notary Public 3820V, e R My commission expires ,_Ljiio_l_

REQUEST FOR FULL RECONVEYANCE
To: : . Trustes " °

The undersigned is the legal owner and holder of all indebtedness secured by this Desd of Trust, You are hereby requested,
upon paymant of ail sums owing to you, lo ceconvay withaut warramy, 10 lhe persons entitled thereto, the right, tite and
interest now held by you under the Deed' of Frust. :

Date: Beneficlary:
: PR By:
Its:

LASERA PAG Lending, Yer. 5.10.00.08 Cop. Hadend Financlal Solulione, tnc. 1867, 2050 AX Righla Reasrveli. WA CACRIWINGFILPLGDI FG TR-3458 PR-B
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