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THIS DEED OF TRUST is dated Aprll 1 1 2002 among SKAGIT COUNTY FIRE PROTECTION
DISTRICT #14, A MUNICIPAL CORPORATION ORGANIZED AND EXISTING UNDER AND BY
VIRTUE OF THE LAWS OF THE STATE 'OF WASHINGTON, WHOSE ADDRESS IS 18726
PARKVIEW LN, BURLINGTON, WA 98233 (“Grantor“), -Skagit State Bank, whose mailing
address is Main Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred
to below sometimes as "Lender” and sometlmes as "Beneflclary"), and First American Title
Company of Mount Vernon, whose mailing address |s P 0 Box 1667, Mount Vernon, WA
98273 (referred to below as "Trustee"). e,
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5CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee In irust with power of sate, right
- of entry-and possession and for the benefit of Lender as Beneliciary, all of Grantor's right, titie, and Interest in and to the
‘tollowing described real property, together with all existing or subsaquently erected or affixad buildings, improvemants and
fixtures;all easements, rights of way, and appurlenances; all water, water rights and ditch rights (including stock In utilifies
with:ditch or |rngatlon rights); and all other rights, royalties, and profits relatin lo the real property, including without limitation
all minerals, ofl, gas, geothermal and similar matters, (the "Real Property"} located in KAGIT County, State

of Washington-

See EXHIBIT A-1 which is attached to this Deed of Trust and made a part of this Deed
of Trust as if fully set forth herein.

The Real Property or its address is commonly known as 18726 PARKVIEW LN,
BURLINGTON, WA 98233 The Real Property tax identification number is 360407-0—020——0003

Grantor hereby assigns.4s secunty to Lender, all of Grantor's right, tifle, and interest in and to all leases, Rents, and profits of
the Property. This assignment is récorded in accordance with RCW 65.08.070; the lien created by this assignmant is intended
to be specific, perfected and“choate upon the recording of this Desd of Trust. Lender grants to Grantor a licenss to collect
the Rents and profits, which license may be revoked at Lender's option and shall be autornalically revoked upen acceleration
of all or part of tha Indebtadrless &

THIS DEED OF TRUST, INCLUDING: THE "ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY; IS GIVEN: TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF THUST Is GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE." ‘Except as’ ofherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust-as they become due, and shall strictly and in a timely manner perform all of Grantor’s
cbligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall ba governed by the following prowsmns- ) :

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Property, (2) use, operale or manage the Property;:and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automalically revoked upon default). The following provisions relate 1o the use of the
Property or to other limitations on the Proparl'y The ‘Real Property is not used principally for agricultural purposes.

Duty to Maintaln. Grantor shali maintain the Proparty in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary {o pre;ervs its value.

Compllance With Environmental Laws. Grantor-represents and warrants to Lender that: (1) During the perlod of
Grantor's ownership of the Property, there has ‘béden no use, generation, manufacture, storage, treatment, disposal,
release or threalaned release of any Hazardous Substance by .any ‘person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there“has been, except as previously disclosed to and
acknowledged by Lender in wriling, (8) any breach or vipiatior of any Envrronrnental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupanis:of-the Properly, or (c) any actual or threatensd litigation or
claims of any kind by any person relating fo such matters; and. (3)-Exceépt as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, cdnt_ract__or_,- agent ér-other authorized user of the Property shall
use, generate, manutacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the
Properly; and (b} any such activity shall be conducted in compliance with all applicable federal, slals, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to anter upon the Properly to make such inspactions and fests, at Grgntor's expense, as Lender may deem
appropriate 1o determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lendar's purposes only and shali not be.consirued to-create any responsibility or liability on
the part of Lender to Grantor or o any other person. The representations-aind wamanties-contained hersin are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Granlor hereby (1) releases and
waives any future claims against Lender for indemnity or contribufion in the gvent Grantor becomes liable for cleanup or
other cosis under any such laws; and (2} agrees to indemnify and hold hasmiess Lender against any and all claims,
losses, liabilities, damages, penallies, and expenses which Lender may directly or indirectly-sustain or suffer resulting
from a breach of this seclion of the Deed of Trust or as a consequence of any e, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or rnterest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of thé Deed of Trust, including the
obligation lo indemnity, shall survive the payment of the Indebledness and Ihe satisfaction and reécnveyarice of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any mlerest m the Property, whether hy
foreclosura or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor cornrmt permlt or suﬂ‘er any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the faragomg, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (Inciudmg 0|I and gas). coal, clay,
scorig, soil, gravel or rock products without Lender's prior writfen consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Reat Property without
Lender’s prior writtan consent. As a condition to the removal of any Improvements, Lender may require Grantorto make
amangements safisfactory to Lender to replace such Improvements with Improvemants of at lsast aqual value, k

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property al all
reasonable times to attend to Lender’s intarests and to inspect the Real Property for purposes of Grantqr’s compllanoe
with the terms and conditions of this Deed of Trust. )

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly causs.complsamce :
by all agents, tenants or other persons or enfities of evary nature whatsoever who rent, lease or otherwise use.or occcupy
the Property in any manner, with all faws, ordinances, and regulations, now or heraafter in effect, of all governmental:
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabllities

Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance dufing any
proceeding, including appropr:ata appeals, so long as Grantor has notified Lender in wrifing pricr to dclng so and 8¢ .

long as, in Lander's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Granlor to*"'
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts in
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ia_;ddiiioﬁ to those acts set forth above in this section, which from the characler and use of the Property are reasonably
i ;-hecessary to protact and preserve the Property.

~Construction Loan. f some or alt of the proceeds of the loan creating the Indebtedness are to be used to construct or
comptete consiruction of any improvements on the Property, the Improvemenis shall be completed no later than the
maturity date: of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full all costs
and expensgs in connection with the work. Lender will disburse loan proceeds under such terms and conditions as
Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall have priority over
all. possible liens, including those of materiat suppliers and workmen. Lender may require, among other things, that
disbursament réquests be supported by receipted bills, expense effidavits, walvers of liens, construction progress
reports, and such’ ather, documentation as Lender may reasonably request.

TAXES AND LIENS.- The fbl::l';::wing provisions retating lo the taxes and ligns on the Property are part of this Deed of Trust:

Payment. Granlor-shall-pay when due (and in all events prior to delinquency} all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Proparty, and shall pay
whan due all claims for work.dons on or for services rendered or material furnished to the Property. Granfor shall
maintain the Prgperly.free of.all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien. of taxes:and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Granitor may. withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation.to pay, so long as Lender's inferest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpaymerit, Grantor shall within fiftean (15) days after the lien arises or, if a lien is filsd, within fifteen
{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corpiorate surety bond or other security satisfactory o Lender in an amount sufficient to
discharge the lien plus any tosts and atlorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. in any contest, Grantor shall defend itself and Lender and shall safisty any adverse judgment before
enforcement against the Properfy. Grantor ghall name Lender as an additional obligee under any surety bond furnished
in the conlest proceedings. =

Evidence of Payment. Grantor shall:Gpori demand furnish lo Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmantal official to deliver fo Lender at any time a written slaterment
of the taxes and assessments againstthe E_roper’t_y._

Nofice of Construction. Grantor shall nofity Lender at least fifleen (15) days before any work is commenced, any
services are furnished, or any materials arg Supplied to the Property, If any mechanic’s lien, materialmen’s lien, or othar
lisn could be asserted on account of the work,.services:. or materials. Grantor will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that-Grantor can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property ara a part of this Deed of
Trust. I

Maintenance of Insurance. Grantor shall ptocure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis forthe full insurable value covering all improvements on the Real Property
in an amount suffigient to avoid application of any‘coinsurance clause, and with a standard morlgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive.general liability insurance in such coverage amounts as
Lender may request with Trustee and Lendser baing named a5 addifional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
reasonably acceptable o Lender and issued by 2 company. or companies rgasonably acceptable to Lendar, Grantor,
upon request of Lender, will deliver to Lender from time to time the policies or certificates of insurance in form
satisfactory to Lender, including stipulations that coverages will not be cancelied or diminished without at least thirty (30)
days prior written notice to Lender. Each insurance policy also shall iriclude an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other persan. Should
the Real Property be located in an area designated by the Direclor ©of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal Flgod.Insurance, i available, within 45 days
after notica is given by Lender that the Property is located in a special #ood hazard area, for the full unpaid principal
balance of the loan and any prior liens on the property securing the toan, up to the-maximum policy limits sel under the
National Flood Insurance Program, or as otherwise required by Lender;"and to‘maintain-such insurance for the term of
the loan. Ca

Application of Proceeds. Grantor shall promptly nofify Lender of any loss or damage fo the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lender's eleclion, receive and retain the proceeds of any.insurance and apply the proceeds to
the reduction of the Indebledness, payment of any lien affecting the Propeérty, or the-Testoration and repair of the
Property. If Lender slects lo apply the proceeds to restoration and repair, Grantor shall répair or replace the damaged or
destroyed Improvements in a manner safisfactory lo Lender, Lender shall, upon satisfactory proof-of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repalr or restoration if.Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days alter their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used*first-to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any,'shall be applied-to the principal
balance of the Indebtedness. 1f Lender holds any procesds after payment In full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. A

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall:furnish to
Lender & raport on each exisling policy of insurance showing: (1) the name of the insurer; (2) therisks.irisured; (3)
the amount of the poiicy; (4) the property insured, the then current replacement value of such property, and the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request ‘of-Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. .-

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lendgr’s interest inthe
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, ‘including but not,.,
limited to Grantor's failure to discharge or pay when dus any amounts Grantor is required to discharge or pay urider this Deed ™

of Trust or any Related Documents, Lender on Grantor's behalf may (bul shall nol ba cbligated to) lake any action‘that Lerider
deems appropriate, including but not limited o discharging or paying all taxes, liens, security Interests, encumbrances and -
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the” .~
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged .~
under the Note from the date incurred or paid by L.ender 1o the date of repayment by Grantor. All such expenses will become.”
a part of the Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added to the balance of the_ .~
Note and be apportioned among and be payable with any installment payments to become due during sither (1) ihe term of

any applicable insuranca policy; or (2) the remaining term of the Note; or {C) be freated as a balloon payment which wilt be
due and payable at the Note's maturity, The Deed of Trust also will secure payment of these amounls. Such right shall bein .~
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addaimn lo ‘all other rights and remedies to which Lender may be entitied upon Default.

5'_\;VAF:HA_N?Y- DEFENSE OF TITLE. The following provisions relating fo ownership of the Property are a part of this Deed of
JTrust: o e

:,Titie Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free

:and clear of all liens and encumbrances other than those set torth in the Real Property description or in any tille
:insurance policy, title report, or final title opinion issued in favor of, and accepled by, Lender in connection with this Dead
of Trust,-and (b) Grantor has the full right, powaer, and authority lo execute and daliver this Deed of Trust to Lender.

Defense of Title.: Subject lo the exceplion in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor’s’ fitle o the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Granlor's
expanse,” Grantor may.be the nominal party in such proceeding, but Lender shall be entitied to participale in the
proceeding and 1% be- represanted in the proceading by counsel of Lendar's own choics, and Grantor will deliver, or
cause to be delivergd, to Landar such instruments as Lendsr may request from time 1o time to parmit such participation.

Compllance With Laws. Grantor warrants that the' Property and Grantor's use of the Property complies with all existing
applicable ans. ordmances. and regulations of governmental autherities,

Survival of Represenlailons and Warranties. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and, sffsct untll such time as Grantor's indebtedness shall be paid in full.

CONDEMNATICN. The follawmg prowsrons relating to condemnation proceadings are & part of this Deed of Trust:

Proceedings. [f any prooeedlng in condemnatlon is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the aclion and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shalf be enfitied to participate in the proceeding and to be represented in
the proceeding by counsel of its own choite all at Granlor's expenss, and Grantar wil deliver or cause to be delivered to
Leﬂlder :;uch instruments and-. documantatlon as may be requested by Lender from time fo time to permit such
participation

Application of Nei Proceeds. If all or any part of ihe Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condsmnatian, Lender may at its elaction require that all or any portion of the nat
proceeds of the award be applied to the: Indeblednass or the repair or rastoration of the Property. The net proceeds of
the award shall mean the award atter payment of all reasonable costs, expensss, and attorneys’ fess incurred by Trustee
or L.ender in connection with the condemnation :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part'of this Deed of Trust:

Current Taxes, Fees and Charges. Upon ré'que‘st by Lendsr, Grantor shall execute such documents in addition lo this
Desd of Trust and iake whatever other action is raquested by Lender to perfect and continue Lender’s lien on the Real
Property. Granlor shall reimburse Lender for all ‘taxes, as described below, together with all expenses. incurred in
recording, perfecting or continying this Deed of Trust, including. without fimitation alf taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust:”

Taxes. The following shall constitule taxes to which this sectlon applm {1) a specific tax upon this type of Deed of
Trust or upon ali or any part of the Indebledness secured by this Deed of Trust; (2} a specific tax on Grantor which
Grantor is authorized or required to deduct from payments'on the Indebtedness secured by this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeabie against the'Lender or the holder of the Note; and (4} a specific tax on
all or any portion of the Indebtedness or on payments of priricipal and interest- made by Grantor.

Subsequent Taxes. if any lax to which this section applies is enacted stjb"sequenl to the date of this Deed of Trust, this
event shall have the same effect as an Event of Dafault, and Lender may exercise any or all of its avallable remedies for
an Event of Defaull as provided below unless Grantor aither (1) pays the fax before it becomes delinguent, or (2)
contests the tax as provided above in the Taxes and Liens sechan and deposus with Lender cash or a sufficlent
corporate surety bord or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provlsnans relatmg to thts Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constilute a Sacurily Agreement !o me ex‘lem any of the Property constitules
fixtures, and Lender shall have al! of the rights of a secured party under the Unlform Cummerclal Code as amended from
time to time.

Security interest. Upon request by Lender, Grantor shall execute ﬁnancmg slatemenis and lake whatever other action
Is requested by Lender to perfect and continug Lender's security inlerest in the Rents and-Personal Property. in addition
to recording this Deed of Trust in the real property records, Lendéer may, al any time and without further authorization
from Grantor, file sxecuted counterparts, copies or reproductions of this Deed of Trust as a ﬁnari’cing statement, Grantor
shall relmburse Lender for all expenses incurred in perfecting or continuing this security. inferést.” Upoh default, Grantor
shall not remova, sever or detach the Personal Property from the Properly. Upon défault, Graniot shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably corvenient to Granter and Lender
and make it available to Lender within threa (3} days after receipt of written demand from Lender to the extent permittad
by applicable law.

Addresses. The mailing addresses of Granter (debtor) and Lender (secured party) from whlch Informahon goncerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Um!ozm Cammerclal Code)
ars as stated on the first page of this Desd of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
aftorney-in-fact are g part of this Deed of Trust:

Further Assurances. At any time, and from tims to time, upon request of Lender, Grantor will maka axecute andh._
daliver, or will cause to be made, execulad or delivered, to Lender or lo Lender's designes, and whan requésted by .
Lender, cause to be filad, recorded, refiled, or rerecorded, as the case may be, at such limes and in such.offices dand
places as Lender may deem appropriate, any and ali such morigages, deeds of trust, securily deseds, secumy
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other:
documents as may, in the sola opinion of Lender, be necessary or desirable in order to effectuate, complets,. perfeci
continue, or preserva (1} Grantor's obligations under the Note, this Dead of Trust, and the Related Decuments, and: (2) .-
the liens and sacurity interests created by this Deed of Trust as first and prior liens gn the Property, whether now owned .~
or hereatter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary In writing, Grantor‘shan
reimburse Lender for all costs and expenses Incurad in connection with the matters referred to In this paragraph.

Attorney-In~Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lander may do so for
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and m the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
-ds Grantor's attorney—in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
s may be: necessary or desirable, in Lender's sole opinion, to accomplish the matters referrsd to in the preceding
paragraph

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upen:Grantor under:this Deed of Trust, Lender shall execute and deliver to Trustee a reques! for full reconveyance and shall
execute and delwer to Grantor suitable statements of termination of any financing statement on fila evidencing Lender's
security Interest in'the-Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitled by
applicable law. The-grantee in any reconveyance may be described as the "person or persons legally entitied theretc”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the fruthfulness of any such matters or
facts.

EVENTS OF DEFAULT Each of the following, at Lender's oplion, shall constitute gn Event of Dafault under this Deed of
Trust:

Payment Default. Grantor talls to make any paymenf when due under the Indebtedness.

Other Defaults.- Granlqr f_atls t_o comply with or to perform any other term, obligation, covenant or condition ¢ontained in
this Deed of Trust or inany of the:Related Documenls or lo comply with or to perform any lerm, obligation, covenant or
condition containad in any other agreement bstween Lender and Grantor.

Compliance Default. Farlura 1o comply with any other term, obligation, covenant or condition containad in this Deed of
Trust, the Note or in any of the-Relaled Documents. If such a failure is curable and it Grantor has not been given a
notice of a breach of the:éame prevision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will-have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a} curas the failure within fifteen (15) days; or (b) if the cure requires mere than fitteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafler confinues and completes all reasonable and nacessary steps sufficient
ta produce compliance as soon as reasonably practtcal

Default on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for
faxes or insurance, or any other paymem necessary o prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, represontatron or-stalement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Décuments is false or misleading in any malerial respect, sither now or at
the time made or furnished or becomes false. or misleading at any time thereafter.

Defective Collateralization. This Desd ofk'Tr'u':st ‘or any of the Related Documents ceases to bs in full force and effect
(including failure of any collateral document to create 4 valid and perfected security interest or lien) at any time and for
any reason.

Insolvency. The dissolution or termination ’of,..Grantor’s existence as a going business, the insolvency of Grantor, the
appointment of a raceiver for any part of Granlor's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencament of any proceedlng under any bankruptcy or insolvency laws by or against
Grantar.

Creditor or Forfeiture Proceedings. Commencement of forecrosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessian or any other methad, by-any ‘ereditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes‘a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Detault shall not apply if there is & good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of-the creditor or forfeilure progeeding and if Grantor
gives Lender written nofice of the creditor or forfeiture proceeding and deposits with Lender menies or a surety bond for
the creditor or forfeiture proceeding, in an amount determlned by Lender if |ts sole discretion, as being an adequate
reserve or bond for the dispute. s

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betwsen Grantor and
tender that is not remedisd wilthin any grace period provided t_hereln including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, 'whether"'exi"'sting now or later.

Events Affecting Guarantor. Any of the precading evenis occurs WIth raspect lo-any guarantor, endorser, surety, or
accommodation party of any of the Indebledness or any guarantor, efidorser, surety, or-accommodalion party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor’s financial condmon or Lender believes the prospect of
payment or performance of the Indebtedness is impaired.

Insecurlly. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Defauit occurs under thts Deed ot Trust at anyr lime thereaher,
Trustee or Lender may exercise any one or more of the following rights and remedies:; P

Electlon of Remedies. Elsction by Lender to pursue any remedy shall not excluds p_ureutt of _any Kother remedy, and an
election to make expenditures or to take action to perform an gbligation of Grantér ‘under this Degd of Trust, after
Grantor's faiture to perform, shall not affect Lender's right to declare a defaull and exarcisg ils remedres

Accelerate Indebtedness. Lender shall have the right at its oplion to declare the entire Indebtedness lmmedtately due
and payable, including any prepayment penalty which Grantor would be required to pay. :

Foreclosure. With respect to all or any part of the Reat Property, the Trusteg shall have the nght to exarclse tts power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judICtaI foreclosure m elther
case in accordance with and to the full exient provided by applicable law.

UCC Remedies. With respect o all or any part of the Personal Property, Lender shalf have all the rrghls and remedles of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nctice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and‘abiove Lender's::,
cosls, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly ig Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney—in-fact to endorse instruments raceived in payment thersof in the mame’of ;
Grantor and to negofiate the same and collect the proceeds. Payments by tenants or other users to Lender in‘response’

to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds - :
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or Ihrough a‘____--

receiver.
Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part ot the

Property, with the power ta protect and preserve the Property, to operate the Property preceding or pending foreclosure
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e sals and to collect the Rents from the Property and apply the proceeds, over and abova tha cost of the receivership,
£ agalnst Ihe Indebtedness. The receiver may serve withaut bond it permitted by law. Lender's right lo the appointment
-0} a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a substantial

¢ arnount Employment by Lender shall not disqualify & person from serving as a recelver.

Tenancy at Sufferance. ! Grantor remains in possession of the Propaerty atter the Property is sold as provided above or
:Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a
tenant at-sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1) pay &
reasonable rentaf for the use of the Property, or (2} vacate the Proparty immediately upon the demand of Lender.

gtl'ller Flemedtes Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nole or
Yy law.

Notice of Sale. Lender Sshall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of tha:fime after which any private sale or other intended disposition of the Personal Property Is to be made.
Reasanable notice shall mean nolice given at least ten (10} days before the tima of the sale or disposition. Any sale of
Persanal Ptoperty may be made in conjunction with any sale of the Real Property.

Sale of the Properly To the- extent parmitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustes or Lender shail be free to sell all or any part of the
Property together or separatety. in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or any porfion of the Property

Attorneys’ Fees; Expenses. .f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be antiled to recover sich:sum as the court may adjudge reasonable as attorneys' fees at trial and upon
any appeal. Whather or not’any coirt action is involvad, and 1o the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lend'er‘s oplnion are necessary at any time for the prolection of its interast or the
enforcement of ils rights shall become & part:of the Indebtedness payable on demand and shall bear interast at the Note
rate from the date of the expenditure until fepaid. Expenses covered by this paragraph include, without fimitation,
however subject to any limits underapplicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including aftorneys’ fees and expenses for bankrupicy proceedings (including efforls to modify or
vacate any automatic stay or injuriction), appeals; and any anticipated post—judgmenl collection services, the cost of
searching records, obtaining title“reports -Gincluding foreciosure repoerts), surveyors' reports, and appraisal fees, tille
insurance, and fees for the Trustee, to'the extent permifled by applicable law. Grantor also will pay any court costs, in
addilion to all other sums provided by law. -

Rights of Trustee. Trustee shall have all of the nghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE.: The toltnwmg provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of thus_Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matier of law, Trustee shall have the power to take
the following aclions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other righis to the public; (b) join In
granting any easemant or creating any restriction_on the Real Proparty; and (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations 1o Notity. Trustes shall not be obligated to notlfy..any ‘other parly of a pending sale under any other trust
deed or fien, or of any action or proceeding in which Granter, Lender,:or Trustee shall be a party, uniess raguired by
applicable law, or unless the action or proceeding is brought by Truslge.:

Trustee. Trustea shall meet all qualifications required for Trusted’ under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustea shall have the right to foreclose by
notice and sale, and Lender shall have the right to forecloss by judlClaI foreclosura in either case in accordance with and
to the full extent provided by applicable law. :

Successor Trustee. Lender, at Lender's option, may from time: to time appomt a successor Trustes to any Trustee
appointed under this Deed of Trust by an instrument executed and- acknowtedgad by Lender and recorded in the office
of tha recorder of SKAGIT County, State of Washington. The instrument:shall’ contain, in addition to a¥f other matters
required by state law, the names of the original Lender, Trustes, and Grantor, the book.and page or the Auditor's File
Number where this Dead of Trust is recorded, and the name and address of the:successor frustee, and the Instrument
shall be executed and acknowledged by Lender or its succassors in interest. ‘The successor trustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upor the Trustes in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to Ihe exclusmn of all other provigions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by Taw to bs gwen in another manner, any
notice required to be given under this Deed of Trust, Including without limitation any notice of‘dafault and any notice of sale
shall be given in writing, and shall be effactive when actually delivered, when actually received by felefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courer.:or, If mailed, when deposited in
tha United Stales mail, as first class, certified or registered mail postage prepaid, directsd. 16 the agdresses shown near the
beginning of this Deed of Trust. All copies of nolices of foreclosure from the holder of any.lien which ‘has priority over this
Deed of Trust shall ba sent to Lender's address, as shown near the beginning of this Deed of Trust. Any parly may change ils
address for notices under this Deed of Trus! by giving formal written nolice to the cther parties, spacifying that the purpose of
tha notice is to change the parly’s address. For nolice purposes, Granlor agrees to keep Lender Informed- at all times of
Grantor’s current address. Subject to applicable faw, and except for notice required or allowsd by law to be given.in another
manner, if there is more than one Grantor, any notice glven by Lender to any Grantor is deemed: to be notice gwen to all
Grantors. . . !

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a par of this Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understandlng and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment-to this Deed of
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by ths"*-.:_
alteration or amendment.
Annual Reports. It the Property is used for purposes other than Grantor's residence, Grantor shall furmsh to ender
upon request, a certified statement of net operating income recelvad from the Property during Grantor's pravicus.fiscal .
year in such form and detall as Lender shall require. "Nt operating income™ shall mean all cash receipts: from l‘he
Property less all cash expenditures made in connection with the operation of the Property. <
Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not fo be used to"'
interprat or defing the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
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m the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

: "Govemmg Law. This Deed of Trusi will be governed by, construed and enforced in accordance with federal law
. _and the faws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
i Washlngton

No Watver by Lender. Lender shall not be deemed lo have waived any rights under this Deed of Trust unless such
waiver is given jn wriing end signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as-a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudlce or.conslitute a waiver of Lender’s right otherwise to demand sirict compliance with that provision or any other
provision-of this Deed of Trust. Nao prior waiver by Lender, ner any course of dealing between Lender and Grantor, shall
constitute g Waiver of. any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lander is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent o subseguent instances where such consent is required and in all cases such consent
may be granted or w;thheld in the sole discretion of Lender.

Severability. It a cburt ‘of competent jurisdiction finds any provision of this Deed of Trust to be lllegal, invalid, or
unanforceable as’to-any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable &5 to any other Gircumstance. If feasible, the offending provision shall be considered modified so that il
becomes legal, valid and-enforcéable. If the offending provision cannot be so modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by taw, the illegality, invalidity, or unanforceability of any provision of
this Dead of Trust shall not affect the iegallty validily or enforceability of any other provision of this Deed of Trust.

Successors and Assigne Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upsn and inure to the benefit of the parties, their successors and assigns. f ownership of
the Property becomss vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors wilh reference to this Deed of Trust and the indebledness by way of torbearance or extension without
releasing Grantor from the onllgatlons of thls Dsed of Trust ar liability under the (ndebtedness.

Time Is of the Essence, Timé is, of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption Grantor heraby releases and waives all rights and benefits of the homestead
exemption laws of the State ot Washlngton as to altindebledness secured by this Deed of Trust,

DEFINITIONS. The following capitalized words and. terms shall have the following meanings when used in this Desd of Trust,
Unless specifically stated to the contrary, all referénces td dollar amounts shall mean amounts in lawful money of the United
Stales of America. Words and terms used in the singular shall inciude the plural, and the plural shall include the singular, as
{he contexd may require. Words and terms not otherwise deﬁned in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means 'Skagit”stete Bank, and its successors and assigns.

Borrower. The word "Borrower™ means SKAdIT COUNTY FIRE PROTECTION DISTRICT #14, and all other persons
and entities signing the Nole in whatever capacity, ™

Deed of Trust. Tha words "Deed of Trust" mean this:Deed of Trust:among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security Interest provisions relatlng to the Parsonal Property and Rents.

Detault. Tha word "Default” means the Default set forth in this: Deed of Trust in the section litled "Defaull”.

Environmental Laws, The words "Environmental Laws" mean any and all state, federal and locat statutes, regulations
and ordinances relating to the protection of human hedlth or the /environment, including without limitation the
Comprehensive Environmental Response, Compensation, ‘and_Liability Act of 1980, as amended, 42 U.5.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorizaticri Act of 1986, Pub. L. No. 89489 ("SARA"),
the Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, &t seq:, 1he Resource Conservation and Recovery
Act, 42 1.8.C. Section 6901, et seq., or other applicable state or federal Iews rules. of regulations adopted pursuant
thersto.

Event of Defauit. The words "Event of Default” mean any of the events of defautt set forth in this Deed of Trust in the
events of defauli section of this Deed of Trust,

Grantor. The word "Grantor” means SKAGIT COUNTY FIRE PROTECTI@N DISTHICT #14

Guaranty. The word "Guaranty” means the guaranty from guaranior, endorser, surety or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note. ;

Hazardous Substances. The words "Hazardous Substances" mean matenals that becauss of thelr guantity,
concenlration or physical, chemical or infectious characleristics, may cause or 6se a present or potential hazard to
human health or the environment when improperly used, treated, stored, disposed-of,-generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in the‘ir very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined:by-or listed under the
Environmental Laws. The term "Hazardous Substances™ also includes, without Imntatlon, petroteum and petroleum
by-products or any fraction thereof and asbestos. . -

Improvements. The word "Improvements™ means all existing and future mprovements, bmldlngs, structures, mobila
homes affixed on the Real Property, facilities, additions, replacements and other construction on.the R'al Property.

Indebtedness. The word “Indebtedness™ maans all principal, interest, and other amounts, costs and expsnses payable
under the Note or Related Documents, togsther with alt renewals of, extensions of, modification$ 6f; consdlidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender {0 discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obllgatldns under thls Deed of
Trust, together with interest on such amounts as provided in this Peed of Trust. : .

Lender. The word "Lender” means Skagit Stats Bank, its successors and assigns.

Nole. The word "Note™ means the promissory note dated April 11, 2002, in the original prmcipal ameunt of
$585,000.00 from Granlor o Lender, together with all renewals of, extensions of, modifications of, refmancmgs of
consolidations of, and substitutions for the promissory note or agreement,

Personal Properly. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property

now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with gl ©
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and logether with:

all issues and profits thereon and proceeds {including without imitation ali insurance proceeds and refunds of premlums).t. i

from any sale or other disposition of the Property.
Property. The ward "Property” means collectively the Real Property and the Personal Property,
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed
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c Relaled Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan agreements,
- environmental agreements, guaranties, security agreemenis, morlgages, deeds of trust, security deeds, collateral

mortgages;. and all other instrumenls, agreemarts and documents, whether now or hereafter existing, sxecuted in
connection with the Indebtedness.

:f'Renls The word "Renis” means all prasent and future rents, revenuss, income, issues, royalties, profits, and other
benents derivad from the Property.

Trustee “The: Word "Trustee” means First American Title Company of Mount Vernon, whose mailing address is P O Box
1667, Mount Varnon, WA 98273 and any substitute or successor lrustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TOTS TEFIMS 5

GRANTOR:

i BALLARD. CHATA SKAGIT GOUNTY FIRE PROTECTION
DISTRICT #14 o :

STATE OF

}
) S§
COUNTY OF J{W 1 )

On this 5\4“‘ day of M , 20 a&_ beftore me, the undersigned
Notary Public, personally appeared DALE BALLARD, CHAIRMAN ot SKAGIT COUNTY FIRE PROTECTION DISTRICT #14
and JAMES GARNER, SECRETARY of SKAGIT COUNTY FIRE PROTECTION DISTRICT #14, and personally known to
me or proved to me on the basis of satisfactory evidence to be-authiorized agenis of the ccrporaflon that executed the Deed
of Trust and acknowledged the Deed of Trust to be the free and voluntary &ct and deed of the corporation, by authorily of its
Bylaws or by resolution of its board of directors, for t | purposas:therein mentioned, and on cath stated that they

are guthorized to executq this Deed of Trust and in : eed oi Trust on behall of the corporatjon.
~
Bg|r4a zm §2§ é l@gﬂ
: oS

Notary Public in and for the State of .

Flesldlng at

My commission expires ( [['2 QQ%

O T
REQUEST FOR-E@L’I{R’ECONVEYANCE

To: , Trustes

The undersigned is the lagal owner and holder of all indebtedness securaed by this Deed of Trusl You are hereby raquesied,
upon payment of all sums owing to you, to raconvey without warranty, to the persons antitled thereto, the rght, title and
interest now held by you under the Deed of Trusl. .

Date: Beneﬁc}a'ty: il
By:
Its: .-

LASER PRO Lending, Ver. §.18.10.18 Gopr. Harland Finascial Solutions, Int. 1991, 2002, All Rlghia Ressrved, - WA MOCFALPLIGOT.FG TR-283H PR-f

WORHIEAEMNER
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EXHIBIT A-1
- The'land referred to in this report/policy is situated in the State of Washington, County of
Skagit; and is described as follows:

ﬂ -

Thaf-@ortiﬁﬁ._of'fthe Southwest 1/4 of the Southeast 1/4 of Section 7, Township 36
North,"'a'r_l_ge_ 4 E.:as{t, W.M., described as follows:

Beginning at the intersection of the East line of said Southwest 1/4 of the Southeast
1/4, and a line 15 feet Southerly of and parallel with the centerline of the old Bloedel
Donovan Lumber Mills ‘Railway; thence South along the East line of the Southwest 1/4
of the Southeast 1/4 of said Section 7, a distance of 125 feet; thence West to a point
on a line 15 feet Southeasterly of and parallei to the centerline of said Bloedel Donovan
Lumber Mills Railway; therice_ Northerly and Easterly along said line to the point of
beginning.

TOGETHER WITH th;a_t"‘--pgrtid:n:(__of-z_Lot 3, of Short Plat No. 25-84, approved June 18,
1984, recorded June 18,.1984; under Auditor's File No. 8406180069, in Volume 6 of
Short Plats, Page 157, records. of Skggit County, Washington, described as follows:

Beginning at the Southwest ‘corner of that certain Tract conveyed to Fire Protection
District No. 14 of Skagit County, by Deed filed in Auditor's File No. 591233, as shown
on that certain Survey filed in Volume 1.-of Surveys, at Page 76, records of Skagit
County, Washington; thence Southwesterly along a curve concave to the South having
a radius of 480.62 feet, which is the continuation of the Northerly curved line of said
Tract, through a central angle of 12 degrees 07’ 56", and an arc distance of 101.77
feet; thence South 65 degrees 52' 06" West, a distance of 26.00 feet; thence South 2
degrees 43' 16" West, a distance of 316.90 feet to the intersection of the centeriine of
the Old F & S Railroad, as shown on said. Survey with the North line of the South 20
feet of said Section 7; thence South 87 degrees 42' 53" East along the North line of
said South 20 feet, a distance of 229.25 feet to the East line of the Southwest 1/4 of the
Southeast 1/4 of said Section 7; thence North 00 degrees 39' 00" West along the East
line of said Southwest 1/4 of the Southeast 1/4,7a distance of 42547 feet to the
Southeast corner of said Fire Protection District Tract; thence South 89 degrees 37' 52"

West, a distance of 135.20 feet to the point of begiﬁn__ing’_Qf”t:his---dgscription.
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