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_DEED OF TRUST

Full legal descnpuon on page 2

DEFINITIONS

Words used in multiple sectlons'ef thls decimlent are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam tules regardmg the usage of words used in this document are
also provided in Section 16. A

{A) "Security Instrument" means this document, which is dated _ June 11th, 2002 ,
together with all Riders to this document. * -
{B) "Borrower" is CHRISTOPHER J STAMEY AND ALYSSA A STAMEY, HUSBAND AND WIFE

Borrower is the trustor under this Security Inslrument _ ;

{C) "Lender” is Washington Federal Savings. . Lender is‘a Federally Chartered Savings and Loan
Association organized and existing under the laws of The United States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101-

Lender is the beneficiary under this Security Instrument:- '

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASI-]INGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and daa:ed June 11th, 2002

The Note states that Borrower owes Lender

TWO HUNDRED FIFTY THREE THOUSAND AND NO/ 1008

Dollars (U.S. $253,000.00 ) plus interest. Borrower has’ pronused {0, pay this debt in regular
Periodic Payments and to pay the debt in full not later than _December 1st, 2033

(F) "Property" means the property that is described below under the headmg “Transfer of Rights in the
Property”.

(G} "Loan" means the debt evidenced by the Note, plus mterest any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument; plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following
Riders are to be executed by Borrower [check box as applicable]: -

L] Adjustable Rate Rider [ Condominium Rider [] Sece'ﬁd' Horne Rlder
(] Balloon Rider ] Planned Unit Development Rider [ ] Other(s) [spemfy]
O 14 Family Rider X Addendum to Uniform Deed of Trust B L

(B "Applicable Law" means all controlling applicable federal, state and local statutes; regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all- appllcahle ﬁual
non-appealable judicial opinions.

(N "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other e
charges that are imposed on Borrower or the Property by a condominium association, homeowner‘ :
association or similar organization. &
(K) "Electroni¢c Funds Transfer" means any transfer of funds, other than a transaction orlgmated.j’
by check, draft, or similar paper instrument, which is initiated through an electronic termmal
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

7 7+ 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
‘Bd:'rroifver shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
© prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
' pursuait t0- Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

currency. However, if any check or other instrument received by Lender as payment under the Note or
this: Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following
formis; as ‘'selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s ‘check, provided any such check is drawn upon an institution whose deposits are
insured by 4 federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are-deemed received by Lender when received at the location designated in the Note or
at such other location as ma},r be designated by Lender in accordance with the notice provisions in Section
15. Lender may . retyrn - .any payment or partial payment if the payment or partial payments are
insufficient to bring the- ‘Loan.current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments’ in the future, but Lender is not obligated to apply such payments at the time
such payments are atcepted. If ‘each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest-on unapplled funds. Lender may hold such unapptied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply. such funds or.return them to Borrower. If not applied earlier, such funds will
be applied to the outstandmg prmc1pal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due undeér the Note.and this Security Instrument or performing the covenants and
agreements secured by this Secunty Instrument

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in‘the order in which it became due. Any remaining amounts
shall be applied first to late charges, second (o any other amoeunts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment:is. outstandmg, Lender may apply any payment
received from Borrower to the repayment of the. Penodlc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any-excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such'.excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds,’ or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on n the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain pri?ority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section.5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. Thesé items.are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrowet, and such’ dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, ‘the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period ‘as-
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all <.
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase . -
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items. direetly,.
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise .
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to.
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“ npon notice from Lender to Borrower requesting payment.
7% . All insurance policies required by Lender and renewals of such policies shall be subject to
" /Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall name
¢ L:énder as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
: and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
" premiuins ‘and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
requlred by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

~In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise. agree-in wrmng, any insurance proceeds, whether or not the underlying insurance was required
by Lender; shall: be-applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have-the” rlght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to enshire the work has been completed to Lender’s satisfaction, provided that such
inspection shall-be uudertaken promptly Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower. any. interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retaingd by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the: 1nsurance “proceeds shall be applied to the sums secured by this Security
Instrument, whether or not l;h_en due, 'with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provided:for in Section 2.

If Borrower abandons the -Property; Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower 'does ‘npt respond within 30 days to a notice from Lender that the
insurance carrier has offered to settlea claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies coﬁe_riq_g the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish; anduse the Property as Borrowet’s principal
residence within 60 days after the execution of this Secunty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for af. least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall riot be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. :

7. Preservation, Maintenance and Protection of ‘the Proper;ty; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in valie_due-to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not econonncally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender-has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in 4 smgle payment or in a series
of progress payments as the work is completed. If the insurance or condenmatlon proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower '3 obllganon for the
completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and mspecnons of the Propeny If it has
reasonable cause, Lender may inspect the interior of the improvements on the Preperty Lender shall
give Borrower notice at the time of or prior to such an interior inspection spec1fy1ng such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the: I_x:oan apphcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or.with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to

Lender (or failed to provide Lender with material information) in connection with the Loar. Matenal'

representations include, but are not limited to, representations concerning Borrower’s occu:pancy of the__-=~"~-__

Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this’ Se(:urlty.?h

Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Securlty

Instrument, (b} there is a legal proceeding that might significantly affect Lender’s interest in the Property. - "
and/or rights under this Security Instrument (such as a proceeding in bankrupicy, probate, _‘foi"_____.:"

Borrower’s Initials (:’
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

i “ass.lgned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair

_of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
‘During . stich " repalr and restoration period, Lender shall have the right to hold such Miscellaneous
‘Proceeds “until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may. pay for the-’ repa1rs and restoration in a single disbursement or in a series of progress payments as the
work. is- compléted: Unless an agreement is made in writing or Applicable Law requires interest to be
paid on-such Miseellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on: such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the eyent of: -a to;a_l taking, destruction, or loss in vatue of the Property, the Miscellancous
Proceeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a parfial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount-of the sums secured by this Security Instrument immediately before the
partial taking, destruction, -or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security. Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following “fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss ‘in“value divided by (b) the fair market value of the Property
immediately before the partial takmg, destructlon or loss in value. Any balance shall be paid to
Borrower. ’

In the event of a partial takmg, destrucuon or loss in value of the Property in which the fair
market value of the Property immediately before the. partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whéther or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence).offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either: to restoration or repair of the Property
or to the sums secured by this Security Instrument, whelher or not then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. ;

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided'in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or nghts under this Security Instrument.
The proceeds of any award or claim for damages that are attnbutable to the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. ;

All Miscellaneous Proceeds that are not applied to restoratlon or repmr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Weuver. Extensmn of the time for
payment or modification of amortization of the sums secured by this Secunty Instruiment granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate ‘to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be. required to fommence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by réason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of paymetits from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then duc shall
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Bon-ower._..
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However ARY
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is+~
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest-in the .
Property under the terms of this Security Instrument; (b} is not personally obligated to pay the. sums EE
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to. - -~
extend, modify, forbear or make any accommodations with regard to the terms of this Secunty &
Instrument or the Note without the co-signer’s consent.

Borrower’s Initials C’
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' _ # 19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
i Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
° “prior.to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“'in this-Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borfower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instnlment and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to.reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument shall ‘continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses ii.one or.more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an mstttuuon whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds. Transfer Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall rem__am fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note;. Change of -Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with thig Secunty Instrument) can be sold one or more times without prior
notice to0 Borrower. A sale mlght résult in a change in the entity (known as the "Loan Servicer™) that
collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the ‘Note;: thls Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan. Servicer unrelated (o a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the :address 10 which payments should be made and any other
information RESPA requires in connection with-a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loar Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence;- Jom or. be joined to any judicial action (as either
an individual litigant or the member of a class) that arlses from the other party’s actions pursvant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving-of-such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph’. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the -notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the nonce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a): "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde,. and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Envu'omnental Cleanup includes
any response action, remedial action, or removal action, as defined in Enwronmental Law: and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or. otherwxse tngger an
Environmental Cleanup . -

Borrower shall not cause or permit the presence, use, disposal, storage ‘of release -of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Prepérty. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in-violation of any
Environmental Law, (b) which creates an Environmental Condition, or (c) which, du€:to the presence,

use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the-

Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of =
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous substancesf

in consumer products). C ‘ i
Borrower's Initials "

o
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secunty Instrument and in any Rider executed by Borrower and recorded with it.

[Space Bglo’\}_ﬂr This Line for Acknowledgment]

STATE OF Washington eyt

yss.
COUNTY OF Skagit )

I certify that I know or have satisfactory evxdence that
Christopher J Stamey and Alyssa A Stamey

[Nam{:(‘s) of person(s)]
is/are the person(s) who appeared before me, and said perso‘ﬂ(é) acknowledged that (lsfske/they) signed
this instrument and acknowledged it to be ﬁﬁﬁh’erlmear) frae and volumary act for the uses and purposes

mentioned in the instrument. A
e l< Noisten

: S (Sighature)
Notary Public in‘and for !!!i State of __Washington ,
. Mount Vernoen
residing at

My commission exp1res 3-10 06

Dated: 6/11/02

[Name(s) of person(s)] : i
isfare the person(s} who appeared before me, and said person(s) acknowledged that (he/she/mey) signed
this instrument, on oath stated that (he/she/they) was/were authorized 1o execute the mstrument and
acknowledged it as the : : 4

(Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Ex’écuteii} N

to be the free and voluntary act of such party for the uses and purposes mentioned in the 1nstrument 5

Dated:

(Seal or Stamp) (Signature)

Notary Public in and for the State of A

residing at
My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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~ ~Schedule "A-1"

| ’""_:DESCRIPTION
P': : C n All

Lot 1 Short Plat No. 93-033, approved August 20, 1993, recorded
August 20,: 1993 in Book 10 of Short Plats, pages 223 and 224,
under Audltor € File No. 9308200096; and being a portion of the
Southwest H of Section 32, Townshlp 35 North, Range 3 East,
W.M.,

EXCEPT'fiom Said Lot 1, that portion described as follows:

Beginning at- the Northeast corner of said Lot 1, Skagit County
Short Plat-No.. 93-033;

thence North 89934'25" West 267.52 feet along the North line of
said Lot 1, Skaglt County Short Plat No. 93-033 to the Northwest
corner thereof )

thence South 0°25'35" West 75.75 feet along the West line of
said Lot 1, Skeglt County Short Plat No. 93-033, to the
Northeast corner of that certain boundary line adjustment tract
described in Quit -Claim Deed to Carmen D. Johnson, recorded
under Skagit County--Auditor's File No. 9309140036;

thence South 89°34'25" East 267.53 feet to the East line of said
Lot 1, Skagit County" Short Plat No. 93-033;

thence North 0°24'54" East.75.75 feet along said East line to
the peint of beginning. i

Situate in the County of{QRagit;‘State of Washington.

ARCEL "B :

That portion of the Northwest ¥ offthe Southwest ¥ of Section
32, Township 35 North, Range 2 East:*WﬁMw described as follows:

Beginning at the ©Northeast corner of that certain tract
described in Statutory Warranty Deed “to Dennis and Donna
Thomason, husband and wife, recorded” under Skagit County
Auditor's File No. 8309280047 {(alsoc being the Northwest corner
of Lot 1, Skagit County Short Plat No. .93-033, recorded in
Volume 10 of Short Plats, pages 223 &nd 224 records of Skagit
County, Washington);

thence South 0°25'35" West 75.75 feet along the East line of
said Thomason tract to the true point of beglnnlng,

thence continue South 0°25'35" West 14.25 feet to the Southeast
corner of said Thomason Tract (also being ‘an angle point for
said Lot 1, Skagit County Short Plat No. 93-033);-

thence North 89°34'25" West 154.07 feet along the South line of
said Thomason tract (also being the North line of -“said Lot 1,
Skagit County Short Plat No. 93-033) to the Easterly rlght “of-
way margin of Bayview-Edison Road:

thence North 15°11'32" West 13.00 feet parallel Wlth and 20.00
feet Easterly (as measured perpendicular) of "the as-built
centerline of said Bayview-Edison Road to a point bearlng South
89°47'55" West from the true point of beginning;

thence North 89°47'55" East 157.58 feet to the true’ p01nt of

beginning.

Situate in the County of Skagit, State of Washington.

Ry

Skagit County Auditor
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.;3 Lender’s Right of Acceleration and Judicial Foreclosure.

Uniform Covenant 19 and Non-Uniform Covenant 22 of the Security Instrument are amended by
the addition of the following language, which shall modify the terms of Uniform Covenant 19 and

Non-Umform Covenant 22 to the extent set forth immediately below:

c "Borrower acknowledges that the terms and conditions of Uniform Covenant 19 and Non-Uniform
: Covenant 22 are intended to avail Borrower of certain notice and reinstatement rights if Lender
¢ elects non-judicial foreclosure under its power of sale in the event of default, and that Borrower has
* "a statutory right of redemption protecting Borrower in the event of judicial foreclosure. Therefore,

“notwithstanding any provision of Uniform Covenant 19 and Non-Uniform Covenant 22 of this

Security Instrument, if Lender, at its own option, elects to accelerate the Security Instrument by
commencement of judicial foreclosure for any default or breach by Borrower, the Borrower shall
not have the: right of reinstatement or entitlement to certain notices as provided for in Uniform
Covenant 19 a.nd _Norl-Umfonn Covenant 22."

. Reconveyance At‘ter Payment of Loan in Full. Non-Uniform Covenant 23 of the Security

Instrument is rev1sed to read as follows:

"23. Release or-,Recgh‘_r_eyﬁnceﬁr Upon payment of ail sums secured by this Security Instrument,
Lender shall request Trustee ta release or reconvey the Property and shall surrender this Security
Instrument and all notes evidencing debt secured by this Security Instrument to Trustee. Trustee
shall release or reconvey the Property without warranty to the person or persons legally entitled to
it. Such person or persons shall pay any recordation costs and reasonable trustee’s fee for release or
reconveyance. " . .

. Mandatory Flood Insurance forProperty in Special Flood Hazard Areas. Uniform Covenants

3 and 5 are modified so as to add the following language which affects both covenants:

"If the Property is now or shall &ver dur‘i‘pg*this loan be determined by the Federal Emergency
Management Agency (FEMA), or iis successor agency, to be within a Special Flood Hazard Area
(SFHA), then to the extent flood insurance is available for the Property, Lender will require, upon
notice to Borrower of such determination, that adequate flood insurance be maintained for the
improvements of the Property at Borrower’s expense, and Lender shall be entitled to collect, as part
of the Funds defined under Covenant 3, and to the extent authorlzed by federal law and regulation,

"Escrow Items" (reserves) for flood insurance prémiums; and if Borrower does not voluntarily pay
for the flood insurance as part of said Funds, Lender shall be entitled to obtain "forced place” flood
insurance coverage for the Property improvements.and, in so doing, either capitalize the cost of
such coverage to the principal balance of the loan.or.apply the payment as a "negative reserve",
whereupon Borrower shall be deemed to be in default of this Security Instrument.

. "Custom" Construction Loans. If this Security I'ﬁr__rst_rument’: secures permanent financing to

construct or remodel a residential dwelling on the Property ‘(*’custom’.construction loan"), then the
Construction Loan Agreement & Assignment of Account signed by.Borrower along with this
Security Instrument and Addendum shall be incorporated by reference in: and be a part of this
Security Instrument, and any default or breach by Borrower of the Construction Loan Agreement &
Assignment of Account shall constitute a default or breach of this Security-Instrument, thereby
entitling Lender to any and all remedies allowed by the Security Instrument and applicable law for
such default or breach.

E-Z Pay Option. If Borrower elects the E-Z Pay option at the mceptlon of- thls loan, ‘then Lender
shal! temporarily defer the two hundred dollar ($200) payment processing charge which is otherwise
due and payable in full at closing. However, if at any time, Borrower’s E-Z Pay bank account has
insufficient funds to cover a payment when due, or if Borrower’s E-Z Pay baﬁk account is blosed or
elects, at any time, to terminate the E-Z Pay option, then Lender may remstate and’ demand the two
hundred dollar ($200) payment processing charge from Borrower in which event thls charge shali
then be due and payable in full. Lender shall inform Borrower of this election in _writing and:'-:._
Lender may, at Lender’s option, either require Borrower to pay the payment processmg charge:

within 10 days of receipt of written notice or add the amount of the charge to the. remaining
principal balanee of the loan. If the charge is added to the loan, then it shall become additional debi - =
of Borrower secured by this Security Instrument and shall bear interest at the Note rate and shall be:'

payable in accordance with the terms of the Note.
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'“G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenanis 3,
5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

""__Unlégs Borrower provides Lender with evidence of the insurance coverage as required by the deed
© +of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect

Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the

':: _collateral hecomes damaged, the coverage Lender purchases may not pay any claim Borrower
-, makes or-any claim made against Borrower. Borrower may later cancel this coverage by providing

ev1dence that 1t has obtained property coverage elsewhere.,

Borrower is responmble for the cost of any insurance purchased by Lender. The cost of this
insurance may-be.added to the loan balance. If the cost is added to the loan balance, the interest
rate on the ﬁhderlying loan will apply to this added amount. The effective date of coverage may be
the date the prlor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own ‘and may-not satisfy any need for property damage coverage or any mandatory
liability insurance requlrements imposed by applicable law.

Late Charges and (__)ther Fegs. _Lender may, at Lender’s option, either require Borrower to pay
any late charge for-overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount 6f any such charges or fees to the remaining principal balance of the loan.

If these charges and/or fees are added to the loan, then they shall become additional debt of
Borrower secured by this. Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the te:rrns of the Note.

Assignment of the Loan. If Lénder t_r-aﬁsfers its interest in or a right to receive loan payments
under the Note secured by the-Secyrity Instrument, this Addendem, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without s;gnature of Borrower, which may be necessary to give record
netice of such cancellation. :
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