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Herlzon Bank

PO Box 580 . .
Bellmgham WA 98227«0580

Assessor":s -Iiarcel_ ar ACeo_unt Number: 4593-000-022-0001
Abbreviated Legal Description:

Lot 22, Country:CTub. Meadows #3 LAND TITLE COMPANY OF SKAGIT COUNTY
S0 LT [Include lot, block and plat or section, township and rangej
Full legal description located-on-page 3 . Additional Grantees located on page 2

[Space Above This Line For Recording Data]

 DEED OF TRUST P-/01376

DEFINITIONS :

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this decument ‘which is dated June 14, 2002 ,
together with all Riders to this document. . -

(B) "Borrower" is Kathryn E Struthers as her separate estate

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon 8ank
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*_{P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
+" implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time t0

-7 time, of any additional or successor legislation or regulation that governs the same subject matter. As used

_5111 thls Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
7 16 a“federally related mortgage loan" even if the Loan does not qualify as a “federally related mortgage
_loan “‘under RESPA.

" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
ndt Ihat party' h'as assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securlty Insirument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications”of". the' Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in  trust,, :"with power of sale, the following described property located in the
_" County of Skagit

[Type of Recnrdmg Jurisdiction] [Name of Recording Jurisdiction]
Lot 22, "Plat of.Couritry Club Meadows Div No. 3". as per plat recorded
in Volume 15 of plats. pages 60 and 61, records of Skagit County,
Washington., S1tuate 1n the County of Skagit, State of Washington.

Parcel ID Number: 4593-000-022-0001 K which currently has the address of
16857 Gailee Dr [Street]

Burlington ' _J*;¢mg],\thmgmn 98233  (Zip Codel
("Property Address™):

TOGETHER WITH all the 1mpr0vements now or_ hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a, part -of-the property. All replacements and
additions shall also be covered by this Security Instrument A]] ‘of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully Sf:lsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title.to’ the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal us¢ and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secumy mstrument covering real

property.
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__.,----AsSbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

_assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
: __.be* paid-under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

/Borrower’s obligation to pay the Funds for any or all Escrow Irems. Lender may waive Borrower’s
obllgauon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
«in writing.. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish' to Lender receipts evidencing such payment within such time period as Lender may require.

BOrrower s'obligalion to make such payments and to provide receipts shall for all purposes be deemed to

be & covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section- 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Borrower fails-to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay stich amount arid Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 .and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that’ are then’ requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time sp_e‘cified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of 'éx_p’éndit’ﬁre§ of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in_an institution whose deposits are insured by a federal agency,
instrumentality, or entity (1nc1ucl1ng Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Liender shall apply the Funds to pay the Escrow Items no later than the time .
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying :'fhé'=Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pald on the Funds, Lender shall not be required to pay Borrower

any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
gshall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the

Funds as required by RESPA.

If there is a surplus of Funds held in’ escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as.required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borro_we__r shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no-more than 12 monthly payments.

Upon payment in full of all sums secured by this Securny Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmems charges fines, and impositions
attributable to the Property which can attain priority over this Securrty Instrument, leaschold payments or
ground rents on the Property, if any, and Community Assocratlon Dues Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them m the manner provided in Section 3.
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__.,_--hnl'd such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

o '____.work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
“ __promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

sof, _progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
¢ tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
" Bofrewer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoratiqn;or repair is not economically feasible or Lender’s security would be lessened, the insurance
préééeds shaii"be applied to the sums secured by this Security Instrument, whether or not then due, with
the ‘excess,. if any pa1d to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seftle any available insurance
claim and-related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherw1se Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender tnay. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid undcr the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execiition of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal’ rcsadpnce for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protectmn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, dllow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resndmg in “the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg .or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property:only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entrles upon and 1n5pect10ns of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mp___rovernents ‘on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be’in default if, during the Loan application
process, Borrower or any persons or entities acting at the dlrcctlon of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaceuraté 1nf0rmat10n or statements to Lender
(or failed to provide Lender with material information) in connectlon with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence.

(550002310 s
Initials:

@D -6(WA) (0005).01 Page 7 of 15 o

BB

Skagit County Auditor
6/18/2002 Page 7 of 15 3:26PM




Wdgz:e
JO;[

V »‘f.) no d Z/S 7]

iy mm m

LO/L  BPOE w0y g1 Jo g abeg 10°{a000) (vmio- D

YL sjenw
f 0162000350
o ' *(swnrweid soueInsuy
2FeFLO woa] paurelqo Sp[m} apn[om Kem Uorym) sjqeqrear saey Aew Jamsur aSeSuow oy eyl spuny Jo
somos Aue Fursn sjuawied oyew o} Jarnsut afeSiiow sy ambasr few SuswaIse asal], ‘SUAdITe 259
01 (sarued 10) “Kyred 13410 9\ pue 1AInsur afeduom a1 o1 1(101oe;s1ms 21 Jey) STONIPUOY PUR SULIJ) TO I
S)UaWa321Te 9831 "$9SSO] AONPAI-10 *YSU J1AY) AJIPOWE 10 SIeYS e Santed JYI0 Yim SIUSWISE OJUT OIS
Avul pure ‘ouIn ©) Sl UIOI) aom; uy dueansul qans [T U0 YU [B101 J1aY) A1eN{EAd SIoImsur 95eSUON
"3dURINSU]
aFeduop a1 o1 Lued e jou 51 Jamouog paaﬁe se weo o Aedal jou saop amolrog J1 Indur Kewt
11 $9850] UTELID 101 (SI0N oy saseqomd g A0ud Aug 10) 1pUFT SISINUITAT 20URINSU] aﬁeﬁuow
"910N a1 Ul paptacad 9181 2 re 1531w Led o) uoreSiqo s JaMoLIog SI0ANE (] UONIAS
snp w Surqioy -me aqeonddy £q pa1mbay ST UOHBUIULIA) IJUR JO UOLBUILLIY Yans Jo] Suipraord tapua
PUE JIMOLIOF UIOMIQ 1u3uI9a18e UL ALE Uiim SOUEPIOIcE UT SPUS adurinst] 25eS1I0 10) Juswannbal
§,19pUYT [NUN ‘2AISAL $50[ qepurysi-uou B:apraoid o1 Io ‘10ayo ur soueinsu] ofeSuUoW ueUTEW
o1 paxnnbar swnmazd sy Aed qreys 1omourog. *avueinsup aFeSuoN 10] smmmald o) pIemO) siusurAed
pareudisop K[oreredss axewr 0] parmbal sem 1Mol0g pue WeoT oYl SUDRIT JO UONIPUOS B SB 30UBINSI]
afeBuo pannbal 13pua] Jj “Somemsuy aZedyoN 10y sumnnuaid a1 preamol sieawied pajeusisap Afareredas
saninbol 10pu¥] puR ‘pouIZIO SI ‘O[qE[IEAT S3WI005q WeSe JOPUIT Aq Po1oojes ISMSUI Ue Aq paplaoxd
(saJmheJ Iapud jeys pourad ay 10) pue wnoWe 91 uI), s3e15A03" ‘goueInsuy a8e310p J1 sluauuAed aArasal
sso[ a1nbai 105U0] OU UBS 13PUST *9AIeSal S5O Lons U0 STUTWIES 10 1sa1sur Aue xomoxrog Ked o) panmbar
8q 10U [[eys lapua] pue ‘[ing ui pred Lprewmm ST GEO| Ay e 19e) 9Y) SUIpURISIMIOT ‘I]QEpUTYaI-UoU
2q Jleys 2AIasAI §SO] Yong ‘aoueInsul HFeFUOW JO TOLL.UE-9AIISII $SO] A[qepunjal-uou e se sjudwAed
0501} urElel pue asn 3dedo [[Ia ISpUY] 193J3 UL 3Q 0). PAsL): 38813400 SOURINSUI 34} USYM 3ND 2I1oM
ey susuried pareusisop Kjoreredas ay3 jo wunoure 3y Jopua of Aed o1 snunues [[eys 1amolI0g ‘A[qE[TEAr
jou st afeIaA00 aouemsul 2321101 1uaTeAinbo Afenueisqns Jj “IBpUYT. Aq Palod[ds Jaamsuy d3efuiow
JpWIE UR WOY mys w Apsnotasrd souemnsuy 93eSUO A1 JO JAMOLIOY ©) 1S0J I 01 UA{EAIND
Aenueisqns 1500 & Je ‘193)Ja wl A[snoraaid soueinsuj 98eSUOW 211,01 fuoeAmb A[Enueisqns 99vIoA00
uiqo 01 parmbar swnnuazd op Led [eys 1dmoliog ‘aoueInsuy aﬁvﬁuow 10} swupuaid Y premo]
syjuowded pojeuSisap A{:;nzmdas ayew! 0] pannbai seam IIMOLIOY PUR JIUBINSUL UONS pspmo.xd Arsnotaaad
mm Ia1nsuy a3eFLI0W Y1 WOL) J[qRIIEAR 94 0] $I5BI0 JpuY] £q parmbar. 3Fe10A00 ‘DourInsuy aFeSLoN a1l
‘uoseal Aue 10§ ‘1 "3} UL douemsu] 25eIUOR Y} urelurew 0} painbar S[III'[T[HQ.ICI a1 Led freys Jamoliog
‘weOT 9 Suryew Jo UONIpUOI ® St sourinsu] sFeSuoly paiinbar sapuy jj -soueansuy 38eSLion] 01
“Buntm uy 193131, 91 01 530158 Iopu]
sso[un 22I9U1 10U [[BYS 2111 22] ) pUe P[OYISEI] oY) ‘&uado.xd a1 01 9N 39 sannbow romonog J osed|
a1} jo suorstaoxd ay) [ qua A(duwos [[eys Iamoliog ‘pioyIses] B U0 §I waum.nsul &n.moos st I ;
. ke
Sunsanbay 1amorI0g 01 19PUYT WO 010U vOdn “1SAINUT YINS UM s{qe&ed aq neqs PUR IUAWISINGSIP
JO 31Ep 21 WoLF ks NON A 18 ISAI0IUL Jeaq [[eYS SIUNOUNE IS, TUSWIANSUE, AILINISG SIY) Aq parnads
3340110¢ JO 1G3P [RUONIPPE JUI0IDQ [[BYS § UONOAS SIY} JIpUN I0pud] AQ pasingsip-siynowre Auy
"6 UONdg ST Japun pszuoqmn SUO1IoR

10U ST PUE 0S Op 01 3ABT 10U $30p 13pUT ‘G UONI0AS SIY Japun uou:nz axe) Keutr 19puy| qﬁnom[v }JO 1o uo
pauIn) sem[nn aARy puUR ‘STONIPUOI snolafuep 1o suom[om 3po2 1910 10 Fwipning orettupya ‘sadid woy
I9TEM ULRID ‘SMOPUIM pue s1o0p du preoq 10 doerdar ‘s)oo] Adueyo ‘sitedar axewr 03 Aradoxd gy E‘uumua
‘01 paywI] 10U ST 1nq ‘sepnpoul Aladoig oip Suunoeg -Zurpaesord &mdmmq v 1 uontsod. painaas 1)
Swpnpur ‘Juswnnsul ,Kumoag ST 1epun sIYSL Jo/pue Auadold oy U isaramur su 108101d 01 §33}, sKau.Iouu.

slqeuosear Suided (o) pue 4moo w Suueadde (q) “mowWnuSU] AINOOS S A0 Aoud sey YoRgm
ual| v Aq panoas sums Aue Surked (2) :01 pajnuI] 10U AIe g ‘SpNIIUT UBI SUONSE S Japua] ‘Auadold agy g
Surnmedar 1o/pue Surmoas pue ‘fuadolg 311 Jo anfea 2y} Swssasse Jo/pue Sunosord Jupnour yuINUSUL ¢

hunaas sy sopun s)ySu pue Auadorg Syl ur Iseromy s spur] 1omoxd o3 sendordde 1o ofqeuosEAIL

s1 19A37EYA 1o Ked pue op Aewr Iopuoy usy ‘Kuadold 2 poUOPLEGE sey Iamoilog (3) Jo ‘(suoremSar

IO SAME] J0I0JUD ©) 10 judnnsu] Anoes sup a0 Anopd tene Lew yoiym U] B JO JUMIIIIOTR S

10} ‘aIm)Ia)ic} 10 UCIREUUIOpUOO o] ‘airqoad ‘Aoidanyueq ur Surpsssoxd v se (ons) JUSWNIISU] AJINDAS ST

Japun sigSu 1o/pue Auadoid 9 U1 1821 §,IapUaT 1dape Apmesygrufis wSnm jeyy Sutpasocid edey s
1ot (q) ‘lusumnsuj KJLM0aS ST Ul PAUIEITO0) SINSUIIISe pe SIUEUIA0D of) wiorad o) spie] Iomoiog (&)
31 uslnSA] £INRS s1IY1 1apup) sHYSKY pue Apdold Yy m 15a)u] S, IPPUY JO UoNRN0N] ‘6




"= As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

“any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“_~derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

* ‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
__;:*pr(i:'\o'idés that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
¢ premiumis paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
(ay"Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Berrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the ‘right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated autematically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of. Mlscellaneuus Proceeds; Forfeiture. All Miscelianeous Proceeds are hereby
assigned to and shall"be paid 1o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an oppertunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, ‘provided-that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a singlef: disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds, If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Preceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess, if* any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for ‘in. Section 2:

In the event of a total takings destructmn or loss in value of the Property, the Miscellanecus
Proceeds shall be applied to the sums sccured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destrucuon or loss in value of the Property in which the fair market
value of the Property immediately before. the.partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be teduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of. the sums secured immediately before the
partiat taking, destruction, or loss in value divided by (b).the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial ‘taking, déstruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in valve, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums aré then due.:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence} offers to make an award. to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is'given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair.of the Property or to the
sums secured by this Security Instrument, whether or not then due. Opposmg Par[y means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. P
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‘__né'ti'ee address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
‘unléss Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“ “unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' 1-n0t1fy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

; change of address, then Borrower shall only report a change of address through that specified procedure.
© There.nidy-be only one demgna[ed notice address under this Security Instrument at any one time. Any
*.fotice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given 1o Lender until actually
received by Lénder. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrunierit.

16. Gevernmg “Law; Severability; Rules of Construction. This Securlty Instrument shall be
governed: by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -in“this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the pames to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that ény"broﬁision' or clause of this Security Instrument or the Note cenflicts with Applicable
Law, such conflict shall-not.affect other provisions of this Security Instrument or the Note which can be
given effect without the conﬂlctmg provision.

As used in this Seeunty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter/words ‘o, words of the feminine gender (b) words in the singutar shall mean and
include the plural and vice versa and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy ‘Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a. Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not lumted
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which i s the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate .payment in full of all sums secured by this Security
Instrument. However, this option shall nm be exerc1sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or démand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursvant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law_might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender ail sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)‘cures any. default of any other covenants or
agreements; (c) pays all €xpenses incurred in enforcmg this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valpation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require (o assure that Lénder’s: irterest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) money order; (c)
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__;---féléhse of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

o '____.-Hz_;{zardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
. by any“governmental or regulatory authority, or any private party, that any removal or other remediation

¢ of @ny-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
s Lender for.an Environmental Cleanup.
; /NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon, Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower 'S breaeh of any covenant or agreement in this Security Instrument (but not prior to
aeceleratu;m \mder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is ‘given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrumment and sale of the Property at public auction at a date not less than 120 days in
the future. The notrce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a cﬂurt ‘action to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not eured on or before the date specified in the notice, Lender at its option,
may require lmmed_late pqyment_m full of all sums secured by this Security Instrument without
further demand and ‘may .invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender' shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section- 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence, :

If Lender invokes the power of sale, Lender shall give written notice to Trusiee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or perlods permrtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser“ Trustee’s.-deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Secu'hty Instrument; and (¢} any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by this Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this” Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.: Tmstee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Stich person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. L

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all ihe tiile, power. and duues oenferred upon Trustee
herein and by Applicable Law. :
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" _STATE OF WASHINGTON } .«
.+ .County of Skagit
" Onthis day personally appeared beforeme Kathryn E Struthers

to’ me known 10 be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.
GIVEN-under r’n__j._i--hand and official seal this 17th day of June2002

.umn *
o ‘E. F. Go‘g’(a,,
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