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DEED OF TRUST

DATE: July 16,2002

Reference # (if applicabie) —1Q1§4 Additional onpage ____
Grantor(s):

1. BISHOP, JAMESE

2. BISHOP, LINDA_S .

Grantee(s)
1. Skagit State Bank b
2. Land Title Company of: Burllngton Trustee

Legal Description: A PTN OF GOV LOT 1_:,- 30—_;35-73 E W.M. Additional on page
Assessor's Tax Parcel ID#: 350330-0-013-0005 (P34991), 350330-0-015-0003 (P34993)

THIS DEED OF TRUST is dated July 16 2002, among JAMES E BISHOP and LINDA S
BISHOP, husband and wife, whose address is 12343 BAYVIEW CEMETERY RD, MOUNT
VERNON, WA 98273-8211 ("Grantor"); Skagit State Bank, whose mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285,. Burllngton, WA 98233 (referred to below
sometimes as "Lender" and sometimes as "Beneflclary“), and Land Title Company of
Burlington, whose mailing address is P O Box 445 Burllngton WA 98233 (referred to below
as "Trustee").
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/CONVEYANCE AND GRANT. For valuable consideratlon, Grantor conveys to Trustee in trust with power of sale, right
; of entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interast in and to the
~following.described real property, together with all existing or subsequently srected or affixed bulldings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in ulilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil; gas, geothermal and similar matters, {the "Real Property”) located In SKAGIT County, State

of Wg‘shin"gtoﬂ_:.

See SCHEDULE "A-1", which is aftached to this Deed of Trust and made a part of this
Deed of Trust as if fully set forth herein.

The Real Property or its address is commonly known as 12343 BAYVIEW CEMETERY RD,
MOUNT VERNON, WA - 98273-8211. The Real Property tax identification number Is
350330-0-013-0005 (P34991), 350330-0-015-0003 (P34993)

Grantor hereby assigns as security.fo'Lender, ali of Grantor’s right, title, and interest in and 1o all isasas, Rents, and profits of
the Property. This assignment ig-recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rants and profits, which license.-may be revoked at Lender's option and shall be automatically reveked upon acceleralion
of all or part of the Indebtédness..” =, * :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TQO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. “Except a§ otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust-as they become dus, and shall strictly and in a timely manner perferm all of Grantor's
obligations under the Note, this Dead of 1-'fusl_,_= and t'r_‘-!_g Related Documents.

POSSESSION AND MAINTENANCE OF | 'HE_ PRO#EB-?Y. Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:. =, .

Possession and Use. Unlil the occurrence. of an Event of Defautt, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from fhe Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property.” The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the P_réperty in good condition and promptly perform all repairs, replacements,
and maintenance necessary to preserve its value. "

Compliance With Environmental Laws. Grantor. represents and warranis 1o Lender that: (1) During the pariad of
Grantor's ownership of the Property, thiére has beén hd Use; géneralion, manufactire, storage, treafment, disposal,
release or threatened release of any Hazardous Substance by.any pérson on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe thal.there has. been, except as previously disclosed to and
acknowledged by Lendar in writing, (a) any breach or.vidlation of any Environmental Laws, (b} any use, generation,
manufacture, storage, ireatment, disposal, release or threatened release of any Hazardous Substance on, under, about
ar from the Property by any prior owners or occupanis of the Properly,-or. (c) any actual or threatened litigation or
claims of any kind by any person relating to such matters; antl (3} 'Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agenl or-other authorizad user of the Property shall
use, generate, manufacture, store, treal, dispose of or release any Hazardous Substance on, under, about or from the
Property, and (b) any such activity shall be conducted in compliance with all applicable federat, state, and local laws,
regutations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents 10 anter upon the Properly to make such inspections and- fests, ‘at Grantor's expense, as Lender may deem
appropriate to delermine compliance of the Property with this section.of the Déed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be constryad to créate:any responsibility or liability on
the part of Lender to Grantor or to any other person. The representations arid warranties contained herein are based on
Granter's due diligence in invesligating the Property for Hazardous Substarices. Grantor hersby (1) releases and
walves any future claims against Lender for indemnity or centribution in the-gvent Granter becomes liable for clsanup or
other costs under any such laws; and (2} agrees to indemnify and hold harmiess Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly. orindirectly suslain or suffer resutting
from a breach of this section of the Deed of Trust or as a consequence of any use, gensration, manufactura, storage,
disposal, ralsase or threatened release occurring prior to Grantor's ownership or Intgrest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconvayance of the lien
of this Dead of Trust and shall not be affected by Lender's acquisition of any intersst in-the Property, whelher by
foreclosure or otherwise. e S

Nuisance, Waste. Granlor shall not cause, conduct or parmit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any partion of the Property. Without limiting the generality of the foregeiig, Grantor wil
not remova, or grant 1o any other parly the right to remove, any timber, minerals {Including .oil-and gas), <cal, ciay,
scoria, soll, gravel or rock produets without Lender's prior written consent. P

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real ‘ﬁ}ope&g._iirilhout
Lender's prior written consent. As a condition to the ramoval of any Improvements, Lander may requira Grantor K'o_maka
arrangements satisfaclory to Lender to replace such Improvements with Improvements of at least equal va!_ue_._

Lender’s Right to Enter. Lender and Lender's agents and representatives may enler upon the R*eal'f_.Probe:rty at ﬁl]_
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Graritor’s compliange -
with the terms and conditions of this Dead of Trust. P T

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance;
by all agents, tenants or other persons or entities of every nature whatscever who rent, lease or otherwise use-or gccupy .-
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in sfact, of all govarnmental .-
authorities applicable to the use or cccupancy of the Property. Grantor may contest in good faith any suchlaw,
ordinance, or regulation and withhold compliance during any proceeding, inciuding appropriate appeals, so lorig as”
Grantor has nofified Lender in writing pricr to doing so and so long as, in Lender's sole opinion, Lender's Interests in the
Property are not jeopardized, Lender may raquire Grantor to post adequate security or a sursty bond, reasonably

satisfactory to Lender, to protect Lender's interast.
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“Schedule "A-1" P-101641

- DESCRIPTION:

:LPARCEL A

lThat portion of Government Lot 1, Section 30, Township 35 North,
Range 3 East W.M., described as follows:

Beglnnlng at a point 561.5 feet West and 330 feet South of the
Northeast' corner of Lot 1;

thence West.to-the Westerly line of said Govermment Lot 1;
thence Southeasterly along said Westerly lot line to a point
(measured at- right angles), 660 feet South of the North line
Govermment Lot . 1; . .

thence East to a p01nt South of the point of beginning;

thence North 330 feet to the point of beginning,

EXCEPT County road

Situate in the County~qf;ékagit, State of Washington.

PARCEL "B":

That portion of Government Lot 1, Section 30, Township 35 North,
Range 3 East, W.M., described as follows:

Beginning at a point 561.5 feet West and 660 feet South of the
Northeast corner of Government Lot’ I;

thence South 241 feet, more OrHIESS'MtO the road known as the
Cemetery Road;

thence West to the Easterly line of the LaConner Samish County
Road LXIV;

thence North along said road to a p01nt West of the point of
beginning;

thence East to the point of beginning.

Situate in the County of Skagit, State of'washingpon.
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Duty _td:Prolect. Granlor agrees neilher to abandon or leave unatiended the Property. Grantor shall do all other acts, in
¢ /-addition to those acts set forth abova in this section, which from the character and use of the Property are reasonably
____.necess'a(y't'o protact and preserve the Property.

TAiES_ A_ND L'I‘E'NS. The following provisions relating to the taxes and liens an the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and In all events prior to delinquency) all taxes, speciat taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when_due”all-‘claims for work done on or for services rendered or material furnished to the Property, Granior shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
axceptfor thefien-of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to.Coptest, Graptor may withhold payment of any tax, assessmenl, or claim in connection with a good faith
dispute over the.obligation to pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or is
filed as a result of nonpaymsnt, Grantor shall within fiffeen (15) days after the lien arises or, if a lien is filed, within fifteen
(15} days afler Granfor has nofice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient:corporate surety bond or other security satisfaclory to Lender in an amourt sufficient to
discharge the lier plis any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the liert. In any conlest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before
enforcement against the Froperty. ‘Grantor shall name Lender as an addilional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Paymenl,,_;-Grvaniq_r,shall-'-upon demand furnish to Lender satisfaciory evidence of payment of the taxes or
assessments and shall'authorize the-appropriate governmental official 1o deliver to Lender at any tima g written slatement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notity Lender at least fifteen (15) days before any work is commenced, ary
services are furnished, or any malerials:are supplied to the Property, it any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account.of the.work, services, or malerials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactoryto Leénder thal Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. Tha following provisions relating to insuring the Property are a part of this Deed of
Trust. ey

Mainienance of Insurance. Grantor shall-procure and maintain policies of fire insurance with standard extended
coverage endorsements on g fair value-biasis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of'any coinsurance clause, and with a standard morigagee clause in favor of
Lender, togsether with such other hazard arid liability.insurance as Lender may reasenably require. Policies shall be
written in form, amounts, coverages and basis.feasonably acceptable to Lender and issusd by a company or companies
reasonably acceptable to Lender. Grantor, upon-raquest of Lender, will deliver to Lender from time to time the policies
or cerfificates of insurance in form satistactoryto_tender, including stipulations that coverages will not be cancelled or
diminished without at least thirty (30) days prior writtan nolice to Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor of-Lénder will not be impalred In any way by any act, omission or default
of Grantor or any other person. Should the Real Property be located in an area designated by the Director of the
Faderal Emergency Management Agency as a special flood hazard area, Grantor agress to obtain and maintain Faderal
Fiood Insurance, if available, within 45 days after notice is given by Lender thal the Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan-and any prior liens on the properly securing the lean, up to
the maximum policy limits set under the National Flood Irisurdnce Program, or as otherwise required by Lender, and to
maintain such insurance for the term of the loan. E

Application of Proceeds. Grantor shall promptly notify Lender-of any loss or damage o the Properly. Lender may
make proof of loss if Grantor fails to do so within fifteen (15)-days-of the casualty. Whether or nat Lender's security is
impaired, Lendsr may, al Lender's election, receive and retain the prdcesds of dny insurance and apply the procesds to
the reduciion of the Indsbtedness, payment of any lien affecting the Property, or the restoration and repair of the
Praparty. If Lender glects to apply the proceeds to restoration and repair, Granfer shall repair or replace the damaged or
destroyed Improvements in a manner satistactery to Lender. Lender shall, upon’satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbirsed within180 days afler their receipt and which
Lender has not committed to the repair or restoration of the Property shall be psed:first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remairider, if any; shall be applied to the principal
balance of the indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid withoul interast to Grantor as Grantor’s interesls may appear. : B

LENDER'S EXPENDITURES. |f Grantor fails (&) ‘o keep the Property free“of.all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property,-or (C) ta make repairs o the
Properly then Lender may do so. |f any action or proceeding is commenced that would materidlly affect Landar's interests in
the Property, then Lender on Granter's behalf may, but is not required to, take any.action that Uender believes lo be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will'then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the dale of repayment by-Grantor. All such
expenses will become a part of the Indebtedness and, at Lendsr’s option, will (A} be payable on demand; (B) be added to
the balance of the Note and be apportioned among and be payable with any installment paymenls‘to.become due during
gither (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or {C) be treated as a balloon
payment which will be due and payable at the Note's maturity. The Deed of Trust also will sscuré payment of these amounts.
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be
entitied on account of any default. Any such action by Lender shall not be construed as curing: the defalilt so as to bar
Lender from any remedy that it otherwise would have had. e o

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are ié:.p'éri of"i:liiis"'Dé'ed of
Trust: T Ly

Title. Grantor warrants that: (a) Granior holds good and marketable title of record to the Property'in fee simple, free
and clear of all liens and encumbrances cther than those set forth in the Real Property dascription or in.any fitle’,
insurance policy, fitie report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Granter has the full right, power, and authority to exacute and deliver this Deed of Trust to. Lender.”

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the. fitle to -
the Property against the lawful claims of all persons. In the event any aclion or proceeding is commenced that.questions .-
Grantor's tittle or the Interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's™ -
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entified to participate in the:”
proceading and to be represented in the proceeding by counsel of Lender's own choice, and Grantor wil deliver, -r
cause fo be delivered, to Lender such Instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and. Grantor's use of the Property complies with all existing .+

MMl
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i aiiplibable laws, ordinances, and regulations of governmental authorities.

# Survival of Promises. All promises, agreements, and statements Grantor has mads In this Deed of Trust shail survive
+ the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effsct until
_such time.as Grantor’s Indebtedness is paid in full.

CONDEMNATION The following provisions refating to condemnation proceadings are a part of this Deed of Trust:

Proceedlngs. If any proceading in condemnation is filed, Grantor shall promptly notify Lender In writing, and Granlor
“sHall. prompﬂy take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal-party in sueh proceeding, but Lender shall be entitied to participate in the procesding and to be representad in
the proceeding by.counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lendsr .such mslrumenm and documentation as may be requested by Lender from time 1o time to permit such
participation. ™ - g

Application of Net Proceeds It all or any part of the Property is condemned by eminent domain proceedings or by any
procesding or purchasé-in-lieu of condemnation, Lender may at its election require that ali or any portlon of the net
proceeds of the.award ba applied to the Indeblednass or the repair or restoration of the Property. The net proceeds of
the award shali msan the award after payment of all reasonable costs, expsanses, and attorneys' fees incurred by Trustee
or Lender in cprinectlon with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental faxes, fees and charges area part of this Deed of Trust:

Current Taxes, Fees and Chargas Upon request by Lender, Grantor shall exacuta such documents in addition to this
Deed of Trust and lake whatevér other action Is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, togsther with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, tees, documentary stamps,

and other charges for recordmg or raglslerl rig this Deed of Trust.

Taxes. The following shall conshtute taxes to which this section applies: (1) a specific tax upeon this type of Deed of
Trust or upon all or any part of the.indabtedness secured by this Deed of Trust; (2) & specific tax on Grantor which
Grantor Is authorized or required-fo deduct from-payments on the Indebtedness secured by this type of Deed of Trust;
(3) atax on this typa of Deed of Triist chargeable dgainst the Lender or the holder of the Note; and (4} a specific tax on
all or any portion of the Indebtadnessér on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which th:s section applies is enacted subsequent to the date of this Deed of Trust, this
avant shall have the same effect as an Event of Default;'and Lendsr may exercise any or all of its available remediss for
an Event of Default as provided below uniess Grantor-glther (1) pays the tax before it becomes delinquant, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satlsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provistons relating to this Daad of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constltula & Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have alt of the rights of a secured paﬂy under the Unfform Commerciat Code as amendad from
ime to time.

Security Interest. Upon request by Lender, Grantor sha'll _execule fi_najncmg statgments and take whatavar other action
is requested by Lender to perfect and continue Lender’s security interest in the Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender 'may; at any fime and without further authorization from
Grantor, file execited counterparts, copies or reproductions of this Deed-of Trust as a financing statament. Grantor shall
reimburse Lender for all expenses incurred in perfecling or cantiiiling this security inferest. Upon default, Grantor shall
not remove, sever or detach the Personal Properly from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed fo the Property in 2 manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lander {secured paﬂy) ‘from which information concerning
the security interest grantad by this Deed of Trust may be cbtained (each’ as requurad by tha Uniform Commergsiat Code)
are as statad on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prowsions rala'tm'g ‘to further assurances and
attorney-in—fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of. Lender. Grantor will make, exacute and
deliver, or will cause fo be made, exsculad cr delivered, o Lender or to Lender's desigriee, and when requested by
Lender, cause to ba filed, recorded, reflled, or rerecorded as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, .security deeds, security
agresments, financing statements, continuation statements, instruments of further assuranice, ceriificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in ordar to-éffectuate; complete, perfect,
confinue, or preserve (1) Grantor’s obligations under the Note, this Deed of Trust, and-the Related Doctments, and (2)
the liens and securily interests created by this Deed of Trust as first and prior liens on the Property. whether now owned
or hersafter acquired by Grantor, Unless prohibited by law or Lender agrees lo the contraryin’ wnhng. Grantor shall
reimburse Lender for all costs and expenses incumed In connection with the matters referrad ta i in th;s paragraph

Attorney-In-Fact. If Grantor fails 1o do any of the things referred to in the preceding paragraph Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney—in—fact for the purpose of making, exacuting, delivering, filing, recording, and- domg all-other things
as may be necessary or desirable, in Lender's sole opinion, fo accomplish the matters referred Io m the precedlng
paragraph. .
FULL PERFORMANCE. If Granlor pays all the Indebtedness when due, and otherwise performs all the obllgahons |mposed
upon Grantor under this Deed of Trust, Lender shall execute and dsliver to Trustee a requast for full reconveyance and shaill =
exscute and deliver to Grantor suilable statements of termination of any financing statement on file evidencing Lender's :
security Interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, It permitted-by
applicable law. The grantsa in any reconveyance may be described as the "person or persens legally entitied thereig”, and .
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such mallers er &
facts. r

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following happen
Payment Default. Grantor fails to make any payment when due under the Indebtedness. _
Break Other Promises. Grantor breaks any promise made fo Lender or fails to perform promptly at the time and strictly
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" inthe rhanner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

¢ * Compliance Defaull. Failure to comply with any other tarm, obligation, covenant or condition centained in this Deed of
. ~Trust, the_Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
" notice‘of a breach of the same provision of this Deed of Trust within the preceding twelve (12) manths, it may ba cured
{and no Event ot Default will have occurred) if Grantor, after Lender sends writtan natice demanding cure of such failure:
{a).cures the failure within fifteen (15) days; or (b} if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to'produce compliance as soon as reasonably practical.

Defauit on Qtﬁ:g_r-' Pa_\)menls. Failure of Grantor within the time requirad by this Deed of Trust to make any payment for
taxes or insurance, or.any other payment necessary to prevent filing of or to effect dischargs of any lien.

False Siglémeﬁj_s.-; Aﬁ'Q__[epresentation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at the
time made or furnished. .

Defective Collateralization. This Deed of Trust or any of the Relaled Documents ceases to be in full force and effecl
(including failura of‘any collateral document to create a valid and perfactad security interest or lien) at any time and for
any reason. : -

Death or Insolvency. The deatht of any Grantor, the insalvency of Grantor, the appaintment of a receiver for any part of
Grantor's property, any assignment.for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or, insolvency laws by or against Grantor.

Taking of the Property: Any créditor or governmantal agency tries to take any of the Property or any olher of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or lavying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and If Grantor gives Lender‘writien notice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisty the claim, thenthis default provision will not apply.

Breach of Other Agreement. 'Ahy _bréacﬁ by Grantor under the terms of any other agreement between Grantor and
Lender that is nol remedied within any grace.period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Evenis Affecting Guarantor. Any ot the p'rféés'din’g events occurs with respect lo any guarantor, endorser, surety, or
accommodation parly of any of the Indebtednass or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity 'of, or liability under, any Guaranty of the Indebtedness.

Insecurtty. Lender in good faith believes liself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If ah-’Eyeh;__.d? Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ong or more of thefollowing righls and remedigs:

Election of Remedies. Al of Lender's righls and remedies will be cumulative and may be exercised alone or together.
An slection by Lender to choose any one remedy wilt not bar Lender from using any other remaedy. !f Lender decides to
spand money or to perform any of Grantor's obligations under this Deed of Trust, atter Grantor’s failure to do so, that
decision by Lender will not alfect Lender's right lo declare Grantor i default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at is option to 'fieciare the entira indebtedness immediately due
and payable, including any prepayment penalty which Granlor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall-have the' right-to. foreclose by judicial foreclosure, in elther
case in accordance with and to the full extent provided by appiicable law, ... -

UCC Remedies. With respact to all or any part of the Personai Property, Lender shali have all the rights and remedies of
a secured party under the Uniform Commaercial Code. v Sl

Collect Rents. Lender shall hava the right, withaut notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and.apply the net.proceeds, over and above Lender's
costs, against the Indebtedness. [n furtherance of this right, Lender may require“any tenant or other user of the Property
to make payments of rant or use fees directly to Lender. If the Rents are callected by Lender, then Grantor irrevocably
designates Lender as Grantor's attarney-in—fact to endorse instruments received in payment theraof in the name of
Grantor and to nagotiale the same and collsct the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the obligations for which the payments arg made, whether or nol any proper grounds
far the demand existed. Lender may exercise its rights under this subparagraph-either in person, by agent, or through a
receiver. .

Appoint Receiver. Lender shall have the sight to have a receiver appeinled to take pogsession of.all or any part of the
Property, with the power lo protect and preserve the Property, to operate the Properly preceding or pending foreclosure
or sale, and o collect the Rents from the Properly and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permilled by law. : Lender’s right lo:the appoirttment
of a recaiver shali exist whether or not the apparent value of the Property exceeds the. Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy al Sufferance. If Grantor remains in possession of the Property after the Property-is sold as provided above or
Lender otherwise becomes enfitied to possession of the Property upon default of Grantgr, Grantor shall become a
tanant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, elther (1) pay a
reasonable rental for the use of the Property, or (2) vacale the Property immediately upon the demand of-Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the'Néte or
by law,

Notice of Sale. Lender shalt give Grantor reasonable notice of the lime and place of any public sdle .of thie Personal
Property or of the ime after which any private sale or other infended disposilion of the Personal Property'is to be:made:.
Reasonable notice shall mean notice given at least ten {10} days before tha time of the sale or disposition:; Any salg“of ;
Personal Property may be made in conjunclion with any sale of the Real Property. 5 o

Sale of the Property. To the extent permittad by applicable law, Grantor hereby waives any and all right;tp’havéftﬁé
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sali all or any part ofthe .

Property together or separately, in one sale or by separate sales. Lender shall be entitled tc bid at any public sale gn. al” e

or any porticn of the Property.

Altorneys’ Fees; Expenses, If Lender institutes any suit or action to enforce any of the terms of this Deed of Tr.u‘ét,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon -
any appeal. Whether or not any courl action is involved, and to the extent nof prohibited by law, all reasonable -

o
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'___sxpenses Lender incurs that in Lender's opinion are necessary at any lime for the protection of its interest or the

" anforcement of its rights shall becoms a part of tha Indebtedness payable on demand and shall bear interest at the Nole

_~Tale-fioin. the dale of the expenditure until repaid. Expenses covered by this paragraph includs, without limitation,

however subject to any limits under applicable law, Lender's attorneys’ fees and Lendar's legal expenses, whather or not

Ahere is a“Jawsult, including attorneys’ fess and expenses for bankruptey proceedings (including efforls to modify or

; vacate any automalic stay or injunction), appeals, and any anticipated posl—judgmant collection services, the cost of

. searching‘records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, title

“insurance, and fees for the Trustee, ta the extent permitted by applicable law. Grantor also will pay any court cosls, in
addltion to aII other. sums provided by law.

Righls of Truatee. Trustee shall have alt of the rights and duties of Lender as set forth in this section.

POWERS AND. OBLIGATIONS OF TRUSTEE. The following provisicns relating to the powers and obligations of Trustee
{pursuant to-Lender's Instructmns) are part of this Deed of Trust:

Powers of Trustee, In addition to ail powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a magp or pla& of the Real Property, including the dadication of streels or other rights to the public; (b) join in
granting any easement ‘or crealing any restriction on the Real Property; and (¢) join in any subordination or other
agreement affecting this.-Deed- of Trust or the interest of Lender under this Deed of Trust.

Obligations 1o Nolify. Trustee shall not be obligated to notify any other party of a panding sale under any other trust
desd or lien, or of any-action or progeading in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or uniess the achon or proceedlng is brought by Trustee.

Trustee. Trustee shall meet all quallﬂcahons required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to alf or any part of the Property, the Trustee shall have the right lo foreclose by
notice and sale, and Lender will have the nght to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable Iaw

Successor Trustee. Lender,"at’ Lender’s aption, may from time to time appoint a successor Trustee to any Trustes
appeinted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrurment shall contain, in addition to all cther matters
required by state law, the names of the original’Lender, Trustes, and Granlor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the titfe, power, and"duties conterred upon the Trustes in this Deed of Trust and by
appliceble law. This procedure for subsmuhun of Trustee shall govern to the exclusion of all other provisions for
substitution,

NOTICES. Subject to applicable law, and excepl for no!lce required or allowed by law to be given in another manner, any
notice required to be given under this Dead of Trust, Includlng without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually deliverad, when aclually recelved by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognizad overnight courier, or, If mailed, when depositad in
ihe United States mail, as first class, cerlified or registered mail postage prepaid, directad to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of fareclosure fromthe holder of any tien which has priority ovar this
Deed of Trust shall be sent to Lender’s address, as shown near the begirning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal: written nofice to the other person or persons,
specifying that the purpose of the nolice is to change the person's address. For notice purposes, Grantor agrees to kesp
Lender informed at all imes of Grantor's current address. Subject 1o applicable law, and excepl for nofice required or
gllowed by law to be glven in another manner, if thera is more than 6ne Grantor;-any notice given by Lender to any Grantor is
deamed o be notice given to all Grantors. It will be Grantor's responslblllty 1o tell- the others of the notice from Lender,

MISCELL ANEOUS PROVISIONS. The following miscellaneous provnsrong_ are g par_t of this Deed of Trust:

Amendments. Whal is written In this Deed of Trust and in the Fisfaled Doctments is Grantor's entire agreement with
Lender concerning the malters covered by this Deed of Trust. To'be effective,any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be b’ourid or obligaled by the change or amendment.

Captlon Headings. Caphon headings in this Deed of Trust are for convemence purpases only and arg nol to be used to
interpret or define the provisions of this Dead of Trust.

Merger. There shall be no merger of the inlerest or estate created by this Deed of Trust wlth any other intarest or estate
in the Property at any time held by or for the banefit of Lender in any capacify. w:lhoul the wntien consant of Lander.

Governing Law. This Deed of Trust will be governed by and interpreted: in accordance with federal law and the
laws of the Siate of Washington. This Deed of Trust has been accepted by Lénder In the State of Washinglon.

Joint and Several Liabllity. Al cbligations of Grantor under this Deed of Trust: ‘shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor sngmng below is responsible for
all ebligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lender’s nghis under this Deed of Trust
unless Lender does so in writing. The fact that Lender de!ays or omits to exercise any right will. not mean that Lender
has given up that right. If Lander does agrea in writing to give up one of Lender’s rights, that'does not mean. Grantor will
not have to comply with tha other provisions of this Deed of Trust. Granlor also understands, thatit Lendér does consent
to a request, that does not mean that Grantor will not have to get Lender's consent again if the.situation: l‘nppens again.
Grantor further understands that just because Lendar consents to one or mora of Grantor’s requests; tha! does not mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives praseﬁfmant demand for
payment, protest, and nolice of dishonor,

Severabllity. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court Wil énfofge the rest
of the provisions of this Dead of Trust even if a provision of this Deed of Trust may be found: lo be Invahd or

unenforceable, :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantors |nterasl tms-‘
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. f owriership of

the Property bacomes vested In a person other than Grantor, Lender, without notics to Grantor, may deal with Grantor’s =~ ..

successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension wuhout o
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. :

Time Is of the Essence. Time Is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefils of the homestead -~ ;
exemplion laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. A
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D_I:-:'F-I"NI-'I"'I'ON'S. The following words shall have the fallowing meanings when used in this Deed of Trust:
s :Bene_ﬂciary, The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

" Bofrowéi - The word "Borrower" means JAMES E BISHOP and LINDA S BISHOP, and all other persons and entities
signing the Note.
Deed of Tryst, The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws, The words "Environmental Laws” mean any and all state, federal and local statutes, regulations
and ordinances.felating to the protection of human health or the environment, including without fimitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.8.C. Section
9601, et:saq’ ("CERCLA"), the Superfund Amendments and Reauthorizalion Act of 1986, Pub. L. No. 83-499 ("SARA"),
the Hazardous Malerials Transportation Act, 48 U.S.C. Saction 1801, et seq., the Resource Conservation and Recaovery
Act, 42 U.5.C. Saction8301, et seq., or gther applicable state or federal laws, rules, or regulations adopted pursuant
thereto. N

Event of Default. The words “Event of Default” mean any of the events of default set forih in this Deed of Trust in the
events of default secticn, of this Deed of Trust.

Grantor. The word "Grantormeans JAMES E BISHOP and LINDA S BISHOP.

Guaranty. The word "_Guhr_aﬁ"ry_*_‘_ means the guaranty from guarantor, endorser, surely, or accommodation party lo
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. ;The words THazardous Substances” mean materials thal, because of their guantity,
concentration or physical, chemical or/infeclious characteristics, may cause or pese a present or potential hazard to
human health or the environment when improperly used, lreated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense and
include without limitation any ‘and all. hazafdous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hagzardolis Substances™ aiso includes, without limitation, petroleum and petroleum
by-products or any fraction thereof.and.asbeslos. ..

improvements. The word "Improvéments™ineans ‘all existing and fulure improvements, buildings, structures, mobils
homes affixed on the Real Property, !qcililies_. additians, replacements and other cansiruction on the Real Property.

indebtedness. The word "Indebtedness™ means:all principal, interest, and other amounts, costs and expenses payable
under the Note or Relatad Documents, togather with all'renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents-and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred. by Tristee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts’ag provided In this Deed of Trust.

Lender. The word "Lender” means Skagit Stéﬂg Bank, its successors and assigns. The words "sLccessors or assigns”
mean any person or company that acquires any 'inl'e_r_esl in the Note.

Note. The word "Note” means the promissory note dated July 16,2002, in the original principal amount of
$109,514.28 from Grantor to Lender, together with all rengwals of, extensions of, modifications of, refinancings of,
consclidations of, and substitutions for the promissory nole oragréement.

Personal Property. The words "Personal Property” meari all-equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hersafler. attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and alf substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitatien altifisurance proceeds and refunds of premiums)
fram any sale or other disposition of the Property. SRR

Property. The word "Property” means ¢ollectively the Real Propsrty'"ana the PéernaI Property.

Real Properly. The words "Real Property" mean the real property,:inferests and cights, as further described in this Deed
of Trust. . R

Related Documentis. The words "Relaled Documents” mean all profrigsery.noles, credit agreements, loan agreements,
snvironmental agreements, guaranties, security agreements, morigages, desds ot trust, securify deeds, collateral
mortgages, and all other instruments, agreements and documents, whather now or. hereatter existing, executed in
connection with the Indebtedness, o i

Rents. The word "Rents” means all present and fulure rents, revenues, :indome. issugs, royalties, profits, and other
benefits derived from the Property. R b

Trustee. The word "Trustee” means Land Title Company of Burlington, whoée mdiling address is P O Box 445,
Burlington, WA 98233 and any substitule or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THISZ DEED D.E""I::RUST, AND EACH
GRANTOR AGREES TO ITS TERMS. o ot ey

By
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sTATE éF' _Wp )

personally known to e & proved to me on the basis of satisfactory evidence to be the ing
executed the Deed of Trust,"and acknowledged that they signed tha Dead of Trust as their free
for the uses and purposas thareln mentioned.

Given under my hand and official seal this I‘—H"b‘ day of July , 20
2407, - L B e o 2 ¥

By M, resiangat_Cleay (A ke

Notary Public in and for the State ot WA My commission expires_2-01 - 0S5

REOUEST FOFI FULL RECONVEYANCE

To: o , Trustae

The undersigned is the legal owner and holder of aII mdabtedness securad by this Deed of Trust. You are hereby requested,
upon payment of all sums owing lo you; to-reconvey without warranty, to the persons entitied thereto, the right, title and
intarest now held by you under the Deed of Trust

Date: = Beneficiary:
. ; By:
its:

LASER PRO Lending, Ver. 5.19.20.02 Copr. Harfand Financial Selutions, Inc. 1947, 2002.  AH Righta Raserved. = WA MACFILPLAGOVFG TR-2810 PR-12
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