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DEFINITIONS

Words used in multiple sections of this. document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this
document are also provided in Section 16

{A} "Security Instrument” means this document, whlch s’ dated August 12, 2002 ,
together with aII Rlders to this documant,

{B) "Borrower™ ANDREW J QOLSON, A SINGLE MAN, AN‘D CHRISTINA T YOUNG, A
STNGLE WOMAN . L

Borrower is the trustor under this Secuntyr Instrument.

{C) "Lender” is A
Lender is a _Bank orgamzad and existing under the laws of
Washington : . i Lender's address is

1201 Third Avenue Seattle, WA 98101 .
Lender is the beneficiary under this Security Instrument. T
{D} "Trustee" is

{E} "Note"” means the promissory note signed by Borrower and dated -_-

The Note states that Borrower owes Lender Two Hundred Forty- Flj@ Thguggnd &
00/100
Dollars (U.S. § 245,000.00 } plus interest. Borrower has promlsed to pay thls debt in

regular Periodic Payments and to pay the debt in fuli not later than
(F) "Property"” means the property that is described below under the heading "Transfer of Rrghts
in the Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and Iate
charges due under the Note, and all sums due under this Security Instrument, plus mterest
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’ '(Hi!__t'-Ride'ré" means all Rider$ to this Security Instrument that are executed by Borrower. The
foltowing Riders are to be exeluted by Borrower [check box as applicable]:

I_TL] Adjustable Rate Rider [] Condominium Rider ] 1-4 Family Rider
[ Gradusted Pavment Rider [T Planned Unit Developmant Rider 7] Biweekly Payment Rider
[] Balloon-Rider .- - [ ] Rate Improvement Rider ] Second Home Rider

[x] Otheris) {s_Pe,c'fY]r' “Constrhiction Term Rider

controlling applicable federal, state and local statutes, regulations,
rules and orders (that have the effect of law) as well as all

‘judicial opinions. '

bues, Fees, and Aesessments” means all dues, fees, assessments

oséd:_ on Borrower or the Property by a condominium association,

{l) "Applicable Law" means al
ordinances and “administrativg
applicable final, non-appealabl
(J) "Community Association’
and other charges that are. il
homeowners association or sirpilar organization.

{K) "Electronic Funds Transfex” means any transfer of funds, other than a transaction originated
by check, draft, or similar pgper instrument, which is initiated through an electronic terminal,
telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale
transfers, automated teller machine: transactlons, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers, :

{L} "Escrow Items™ means those items that are descnbed in Section 3.

(M) “"Miscellaneous Proceeds” means any compensation, settlement, award of damages, or
proceeds, whether by way of|judgment,: settiement or otherwise, paid by any third party (other
than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (i) condemnation or othér taking of all or any part of the Property;
(i) conveyance in lieu of condemnation; or (w) m:srepresentatlons of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insuranca” m ans insurance protectmg Ler\der agamst the nonpayment of, or
defauit on, the Loan.

{O) "Periodic Payment” means the regularly scheduled: amount due for (i} principal and interest
under the Note, pius (i) any amounts under Section 3 of this Security Instrument.

{P) "RESPA" means the Real Estate Settlement Procedures Act (12U, S.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500} as they might be amended
from time to time, or any additional or successor legislation or regulatmn that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and
restrictions that are imposed inj regard to a "federally related mortgage |oan" even 1f the Loan does
not gualify as a "federally relatgd mortgage loan™ under RESPA.

{Q) "Successor in Interest of iBorrower” means any party that has taken.- tltfe to-the Property,
whather or not that party has assumed Borrower’s obligations under the Note and[or this Security
Instrument.

TRANSFER OF RIGHTS IN THE;PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewats,

extensions and modifications pf the Note; (i} the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note; and (i) the performance of- all,

agreements of borrower to pay fees and charges arising of the Loan whether or not’ hereln set

forth. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with po_wer_. e
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~.-"of'sale, the following described property located in Skagit County,
Washirgton:

THE _WE_S-T" 74.99 FEET OF THE EAST 454.93 FEET OF BLOCK 506, "NORTHERN PACIFIC
ADDITION TG ANACORTES", ACCORDING TOQ THE PLAT THERECQF RECORDED IN VOLUME 2
OF P_L"AIS_,___ -:PAGE_!_S 9 through 11, RECORDS OF SKAGIT COUNTY, WASHINGTON.

EXCEPT “THE_SOUTH"34 FEET THEREOF.

TOGETHER WITH THE SOUTH 34 FEET OF WEST 3RD STREET VACATED UNDER ORDINANCE
NO. 2417, AS WOULD ATTACH BY OPERATION OF LAW.

which currently has the address of 3104 W _3RD PLACE .
s [Street]
Tpg. 7 Washington 98221 ("Property Address"):
[City] G [Zip Codel

TOGETHER WITH aII the mprovements now or hereafter erected on the property, and all
gasements, appurtenances, and: fixtures now or hereafter a part of the property. All replacements
and additions shall aiso be eover_ed by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the " Property

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey.the Prqperty and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to 'any encumbrances of record.

THIS SECURITY INSTRUMENT combtnes unn‘orm covenants for national use and
non-uniform covenants with limited variations by Junsdnctlon to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the‘debt evidenced by the Note and
any prepayment charges and iate charges due under the Nete. Borrower shall also pay funds for
Escrow ltems pursuant to Section 3. Payments due under the ‘Note and this Security Instrument
shall be made in U.S. currency. However, if any check or ather instrument received by Lendsr as
payment under the Note or this Security Instrument is returned to. Lender. unpaid, Lender may
require that any or all subsequent payments due under the Note and thls Security Instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢}
certified check, bank check, treasurer’s check or cashier’s check, "provide'd any-such check is
drawn upon an institution whose deposits are insured by a federal ageney, mstrumentalltv, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the locatmn desugnated in the
Note or at such other location as may be designated by Lender in accordance with the.notice
provisions in Section 15. Lender may return any payment or partial payment 1f the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any, pavrnent or
partial payment insufficient to bring the Loan current, without waiver of any rights ‘hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Perlodlc -
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Panent is applied as of its stcheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such| unapplied funds until Borrower makes payment to bring the Loan
current,. If Borrower does not|do so within a reasonable period of time, Lender shall either apply
such: fu_._mds or return them to| Borrower. If not applied earlier, such funds will be applied to the
outstanding-principal batance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have fnow or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Pay
all payments accepted and-ap
interest due under the ‘Note; "

ents or Proceeds. Except as otherwise described in this Section 2,
blied by Lender shall be applied in the following order of priority: (a)
b) principal due under the Note; (c} amounts due under Section 3,

Such payments shall be applied to each Periodic Payment in the order in which it became due.

Any remaining amounts_shall

under this Security Instrument

If Lender receives a

includes a sufficient amount-
delinquent payment and the l'jt

be applied first to late charges, second to any other amounts due
. and then to reduce the principal balance of the Note.

bayment from Borrower for a delinquent Periodic Payment which
to pay any late charge due, the payment may be applied to the
e charge. If more than one Periodic Payment is outstanding, Lender

may apply any payment receivied fr"om Borrower to the repayment of the Periodic Payments if, and

to the extent that, each paym
payment is applied to the ful

f

nt: can be pald in full. To the extent that any excess exists after the
payment of one or more Periodic Payments, such excess may be

applied to any late charges duie. Volunt_arv_gpre_pavments shall be applied first to any prepayment

charges and then as describe

in the Note:

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to pringcipal
due under the Note shall not extend or postpone the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow itpms. Borrower shall pay fo Lender on the day Periodic Payments are
due under the Note, until the [Note is paid in fuli, @ sum (the "Funds") to provide for payment of
amounts due for: {a) taxes afd assessments and. .other items which can attain priority over this
Security Instrument as a lien pr encumbrance of the Property; (b) leasehold payments or ground
rents on the Property, if any] (c) premiums for any and all insurance required by Lender under
Section 6; and (d} Mortgage ilnsurance premiums, if any, or any ‘'sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items."” At origination or. at any time during the
term of the Loan, Lender may|require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borroyer, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnigh to Lender all notices of amounts.to be. pald under this Section.
Borrower shall pay Lender the|Funds for Escrow Items unless Lender waives Borrower’s obligation
to pay the Funds for any or gl Escrow items. Lender may waive Borrower’s- obi:gatlon to pay to
Lender Funds for any or all Esfrow ltems at any time. Any such waiver. may. only-be in writing. In
the event of such waiver, Bortower shall pay directly, when and where payable, the amounts due
for any Escrow ltems for which payment of Funds has been waived by‘Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrowerfs obligation to make such payments and to provide.receipts shall
for all purposes be deemed to |be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and|agreement” is used in Section 9. If Borrower is obllgated to pay

Escrow Items directly, pursu
Escrow {tem, Lender may exe
shall then be obligated under
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Lo the \q_\_,r_.aiyer as to any or all Escrow ltems at any time by a notice given in accordance with Section
15' and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

~ Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b} not to exceed the maximum
amount. a Iender ¢an_require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise‘in accordance_wuth Applicable Law.

The Funds shall _be-- held in an institution whose deposits are insured by a federal agency,
instrumentality, or’ entity. (including Lender, if Lender is an institution whose deposits are so
insured} or in any.Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrower. interest on "the Funds and Applicable Law permits Lender to make such a
charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall not be requlred to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower,. w1thout charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in-accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more"th'an twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount -necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve month[y payments.

Upon payment in full of all sums secured by thls Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender. . '

4, Charges: Liens. Borrower shall pay all taxes, assessments charges, fines, and
impositions attributable to the Property which can attain priority jover this Security Instrument,
leasehold payments or ground rents on the Property, if any,.and Community Association Dues,
Fees, and Assessments, if any. To the extent that these |tems are Escrow Items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has pnorltv over thls Security Instrument
unless borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender's opinion operate to prevent the enforcement of the hen whlle those proceedings
are pending, but only until such proceedings are concluded; or {c) secures from the hoider of the
lien an agreement satisfactory to Lender subordinating the lien to this Securlty Instrument. |f
Lender determines that any part of the Property is subject to a lien which ¢an’ attain_priority over
this Security instrument, Lender may give Borrower a notice identifying the lien. Wlthm 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one: or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax venficataon
and/or reporting service used by Lender in connection with this Loan. S

" o
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5 Property Insurance, Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term “extended
coverage," and" any other hazards including, but not limited to, earthquakes and flocds, for which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences-can.change during [the term of the Loan. The insurance carrier providing the insurance
shall be choéen by Borrower| subject to Lender’s right to disapprove Borrower’s choice, which
right shall not be exercised urjreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: (a) a ‘one-time charge for flood zone determination, certification and tracking
services; or {b).a one:time ¢harge for flood zone determination and certification services and
subseqguent charges each timdg remappings or similar changes oceur which reasonably might affect
such determination or certificjtion. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Ems gency Management Agency in connection with the review of any
flood zone determination resulting from an objection by Borrower.

If Borrower fails 1o maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lendet’s option.and Borrower’s expense. Lender is under no obligation to
purchase any particular type brfam__ou'nt of coverage. Lender may purchase such insurance from
or through any company accaptable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and-agrees that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide gteater or-lesser coverage than was previously in effect. Borrower
acknowledges that the cost df the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrowpr could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become addifional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notige from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such polices shall be subject to
Lender’s right to disapprove [such policies, shall include a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Bo__rrowe_r’_shall promptly give to Lender all
receipts of paid premiums end renewal notices. If BOrrower_.-e_bt-ains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name: Lender as mortgagee andfor as an
additional loss payee.

Borrower hereby absdlutely and irrevocably assigns to Le‘nder’-- all-of Borrower's right, title
and interest in and to all procpeds from any insurance policy (whether or‘not the insurance policy
was required by Lender) thdt are due, paid or payable with respect to any damage to such
property, regardless of whether the insurance policy is established before; on or after the date of
this Security instrument. By absolutely and irrevocably assigning to Lender all of Borrower’s
rights to receive any and all groceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, pll of Borrower's rights to receive any and aII-""of suc’h. -ihsurance
proceeds.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower 3 nght, ‘title
and interest in and to (a) an\(fT and all claims, present and future, known or unknown;’ absolute or
contingent, (b} any and all cquses of action, {(c} any and all judgments and settlements {whether
through litigation, mediation, | arbitration or otherwise), (d} any and all funds sought against-or
from any party or parties whosoever, and (e} any and all funds received or receivable in
connection with any damage|to such property, resulting from any cause or causes whatsoever,
WASHINGTON
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i 'ineluding but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

. Berrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy ‘to exectte and deliver to Lender, any additional instruments or documents requested by
Lender. from.time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph .

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make’ proof. of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall-have the right to hold such insurance proceeds until Lender has
had an opportunity to rnspect such:. Property to ensure the work has been completed to Lender’s
satisfaction, provided that such mspectlon shall be undertaken promptly. Lender may disburse
proceeds for the repairs af)d restoration in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest
or earnings on such proceedé.:.Fee_s' for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds 's_h-éll -beapplied to the sums secured by this Security
instrument, whether or not then due, with‘the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property,'Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days to a notice from
Lender that the insurance carrier has offered to settle a:claim, then Lender may negotiate and
settle the claim. The 20-day period will begin when the notice is given. in either event, or if
Lender acquires the Property under Section 22 or-otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any:other of Borrower’s rights (other than the
right to any refund of unearned premiums paid by Borrower). under all insurance policies covering
the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pav amounts unpaid under
the Note or this Security Instrument, whether or not then due. . °

6. Occupancy. Borrower shall occupy, establish, and Uge the Property as Borrower’'s
principal residence within sixty days after the execution of this’ Securlty instrument and shall
continue 1o occupy the Property as Borrower’s principal residence for .at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which.-consent. shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspectrons Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is- resrdmg in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determlned
pursuant to Section 5 that repair or restoration is not economically feasible, Bormwer shall
promptly repair the Property in good and workman like manner if damaged to avmd further
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" deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower,” "have the right fo hold insurance or condemnation proceeds. If insurance or
condemnation. proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shalt be responsible for repairing or restoring the Property only if Lender has released
proceeds for’ such purposes. Lender may disburse proceeds for the repairs and restoration in a
single paymeént or-in-a serlesf f progress payments as the work is completed. If the insurance or
condemnation -proceeds are pot sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. if it
has reasonable cause,” Lenddr may inspect the interior of the improvements on the Property.
Lender shall give Borrower ndtice at the time of or prior to such an interior inspection specifying
such reasonable cause. .{entler does not make any warranty or representation regarding, and
assumes no responsibility for| the. work done on the Property, and Borrower shall not have any
right to rely in any way on-any inspection(s} by or for Lender or its agent. Borrower shall be
solely responsibie for determining :that the work is done in a good, thorough, efficient and
workmanlike manner in accordance with all applicable laws.

Borrower shall {a) apj 'ear in and defend any action or proceeding purporting to affect the
security hereof, the Property of the rights or powers of Lender or Trustee; (b} at Lender's option,
assign to Lender, to the extent of Lender's s interest, any claims, demands, or causes of action of
any kind, and any award, coyrt judgemen_t or proceads of settlement of any such claim, demand
or cause of action of any kind which Borrower now has or may hereafter acquire arising out of or
relating to any interest in thej acquisition or ownership of the Property. Lender and Trustee shall
not have any duty to prosecite any such claim, demand or cause of action. Without limiting the
foregoing, any such claim, demand or cause.of action arising out of or relating to any interest in
the acquisition or ownership| of the Property may include (i) any such injury or damage to the
Property including without limit injury or damage  to any structure or improvement situated
thereon, (i) or any claim cause of action'in favor ‘of Borrower which arises out of the
transaction financed in wholé or in part by the making of the foan secured hereby, (iii} any claim
or cause of action in favor of Borrower (except for 'bodil_y--'-i:hjury)' which arises as a result of any
negligent or improper constryiction, installation or repair of the Property including without limit,
any surface or subsurface thereof, or of any building or. structure thereon or (iv) any proceeds of
insurance, whether or not refuired by Lender payable as a-result of .any damage to or otherwise
relating to the Property or any interest therein. Lender may apply, use-or. release such monies so
received by it in the same manner as provided in Paragraph 5 for the proceeds of insurance.

8. Borrower’s Loan Application. Borrower shall be in default if, durmg the Loan application
process, Borrower or any persons or entities acting at the dlrectlon .of Borrower or with
Borrower’s knowledge or cohsent gave materially false, misleading, or snaccurate information or
statements to Lender (or failed to provide Lender with material mformatlon) in connectlon with the
Loan. Material representations include, but are not limited to, representatlons concerning
Borrower’s occupancy of the|Property as Borrower's principal residence.

9. Protection of Lender(s Interest in the Property and Rights Under this. Sacurlty Instrument.
If (a} Borrower fails to pefform the covenants and agreements contained in-this- Security
Instrument, (b) there is a ledal proceeding that might significantly affect Lender’s interast in the
Property and/or rights undedr this Security Instrument (such as a proceedingin. bankruptcy,
probate, for condemnation of forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate-to protect
Lender’s interest in the Prod!ertv and rights under this Security Instrument, including p;‘Qtec'ting
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i 'andlor assessmg the value of the Property, and securing and/or repairing the Property. Lender’s
actions’ can_include, but are not limited to: {a) paying any sums secured by a lien which has
prlontv over this Security Instrument; (b} appearing in court; and (c) paying reasonable attorneys’
fees to protect jts interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilitiés turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so“and is'not under any duty or obligation to do so, It is agreed that Lender incurs
no liability for not takmg any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Securlty Instrument. These amounts shall bear interest at the Note rate
from the date of dlsbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquures fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. !f Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available
from the mortgage insurer that previously provided such insurance and Borrower was required to
make separately designated payments. toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtaln coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the

Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is-not available, Borrower shall continue to
pay to Lender the amount of the separately desngnated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insyrance, Such loss reserve shall be
non-refundable, notwithstanding the fact that the Lean is ultlmately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender _again becomes available, is
obtained, and Lender requires separately designated payments toward the. premiums for Mortgage
Insurance, If Lender required Mortgage lnsurance as a condition of making the Loan and Borrower
was required to make separately designated payments toward-the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends
in accordance with any written agreement between Borrower and: Lender.providing for such
termination or until termination is required by Applicable Law. Nothmg in thlS Sectlon 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time t0 tlme
and may enter into agreements with other parties that share or modify their risk, orreduce losses,
These agreements are on terms and conditions that are satisfactory to the mortgage insurer- anq
the other party {or parties} to these agreements. These agreements may require the 'mo'ljtgage .
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~" insurer to make payments usinig any source of funds that the mortgage insurer may have available
(whlch may include funds obtained from Mortgage Insurance premiurmns}.

© o As a result of these a}reements, Lender, any purchaser of the Note, another insurer, any
relnsurer, any: other entity, ¢r any affiliate of any of the foregoing, may receive (directly or
|nd|rect|y) amounts that derive from (or might be characterized as) a portion of Borrower’s
payments for Mortgage Insqunce in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If sych agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange ifor a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurgnce.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or.‘any fother terms of the Loan. Such agreements will not increase the
amount Borrower wrll ows r Mortgage insurance, and they will not entitle Borrower to any
refund.

{b) Any such agreem "ts wrll not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance undey the:Homeowners Protection Act of 1998 or any other law. These
rights may include the right tp.receive, certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Mrscellaneous Proceeds Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender. _

if the Property is damaged, such 'Miéce'llaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration or:repair is economically feasible and Lender’s security is
not lessened. During such regair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completefl to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or
in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid ‘on’ ‘such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on'such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender’s ‘sécurity would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this. Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Mlscellaneous Proceeds shall be
applied in the order provided for in Section 2.

in the event of a total taking, destruction, or loss in value of the Propertv, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument whether or not then
due, with the excess, if any, pgid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or ‘foss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower ‘and -Lender otherwise
agree in writing, the sums sedured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds miltiplied by the following fraction: (a} the total amount of the’ sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
market value of the Property immediately before the partial taking, destruction, or Ioss |n value
Any balance shall be paid to Berrower. i

In the event of a partial taking, destruction, or loss in value of the Property in. whlch the“
fair market value of the Property immediately before the partial taking, destruction, or loss’in: valué

is less than the amount of the sums secured immediately before the partial taking, destructlon, or:____-
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i 'Ioss m value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shali beé applled to the sums secured by this Security Instrument whether or not the sums are then
due '

“if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing’ Party {as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower-fails to respond to Lender within 30 days after the date the notice is given,
Lender is authonzed to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or. to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party”“means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall.be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgement, could result in forfeiture of the Property or other material impairment
of Lender’s interest in.the’ Property or rights under this Security Instrument. Borrower can cure
such a default and, if acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding to be dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Property or.other material impairment of Lender’s interest in the Property or rights
under this Security Instrument. The “proceeds of any award or claim for damages that are
attributable to the impairment of Lender s mterest in the Property are hereby assigned and shall be
paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property
shall be applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified excep't._as -6therwise provided herein or by agreement in writing
sighed by Borrower, or any successor in__i'nterest to Borrower and Lender. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor m interest of Borrower shall not operate to
release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be
required to commence proceedings against any S_ucces_sor in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization. of the sums secured by this Security
instrument by reason of any demand made by the original Borrower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under ‘this Security Instrument
shall be effective uniess in writing. Waiver by Lender of any right granted to Lender under this
Security Instrument or of any provision of this Security Instrument as to any transaction or
occurrence shall not be deemed a waiver as to any future transaction or occurrence

13. Joint and Several Liability; Co-signers: Successors and .Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shall be jeint-and severai However,
any Borrower who co-signs this Security Instrument but does not-execute -the Note (a
"co-signer”): {a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer's interest in the Property under the terms of this Security Instrument {(b) is not
personally obligated to pay the sums secured by this Security Instrument; and {6} agrees that
Lender and any other Borrower can agree to extend, modify, forbear .-or make-. any
accommodations with regard to the terms of this Security Instrument or the Note w:thout ‘the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by .
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i Lehi_t_ie-r",._.shall obtain all of Borower’s rights and benefits under this Security Instrument. Borrower
shall-not be released from Borrower’s obligations and liability under this Security Instrument
unless Lender.agrees to such| release in writing. The covenants and agreements of this Security
Instrument sha!l blnd {except bs provided in Section 20} and benefit the successors and assigns of
Lender

14 Loan Gharges Lender may charge Borrower fees for services performed in connection
with Borrowa_r s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrumertt, including, but not limited to, attorneys’ fees, property inspection
and valuation fees, .Borfowel shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any successor in interest to
Borrower or any agent of Borfower. In regard to any other fees, the absence of express authority
in this Security Instrument.to charge a specific fee to Borrower shall not be construed as a
prohibition on the charging of such.fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a‘law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permltted T{imits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment chafge (whether-or-nhot a prepayment charge is provided for under the
Note). Borrower’'s acceptancg of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All noticés given by Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in connection with this Security Instrument
shall be deemed to have been given to Borrower when mailed by first class mail or when actually
delivered to Borrowet’s notice address if sent by other means. Notice to any one Borrower shall

constitute notice to all Borrowers unless Applicable Law’ expressly requires otherwise. The notice
address shall be the Property |Address unless Borrower has deS|gnated a substitute notice address
by notice to Lender. Borrowsr shall promptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borrower’s change of address then Borrower shall only
report a change of address through that specified procedure. There may-be only one designated
notice address under this Secyrity Instrument at any one time. Any notice to Lender shall be given
by delivering it or mailing it bf first class mail to Lender’s address stated herein unless Lender has
designated another address Hy notice to Borrower. Any notice in.connection with this Security
(nstrument shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this: Security Instrument is also required under Appllcable Law, the
Applicable Law requnrement will satisfy the corresponding requ1rement under this Security
Instrument,

16. Governing Law; avarability; Rules of Construction. This Security-'i_n:str'ument shall be
governed by federal law and the law of the jurisdiction in which the Property is located.-All rights
and obligations contained i this Security Instrument are subject to any requrrements and
limitations of Applicable Law{ Applicable Law might explicitly or implicitly allow the partles to
agree by contract or it might] be silent, but such silence shall not be construed as a proh|b|t|on
against agreement by contract. In the event that any provision or clause of this Security’
instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security |nstrument or the Note which can be given effect without the
conflicting provision. S

WASHINGTON

HERET T M

Skagit County Auditor
8/15/2002 Page 13 of 26  11:33AM




01-0103-007812859-2

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and {c) the word "may" gives sole discretion
W|thout any obligation to take any action.

- 17, Borrowar s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument _

18. Transfer ‘of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser,

If all or any part of ‘the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior..written consent Lender may require immediate payment in full of all sums
secured by this Security Instrument Howaever, this option shall not be exercised by Lender if such
exercise is prohibited by Appllcable Law.

If Lender exercises this optlon Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within-which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by thls Securlty tnstrument without further notice or demand on
Borrower.

19. Borrower's Right to Relnstate Aftar Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale
contained in this Security Instrument; (b) such other penod as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (c} entry of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be
due under this Security Instrument and the Note as if no acceleration had occurred; {b) cures any
defauit of any other covenants or agreements; {c) pays all 'exp_enses incurred in enforcing this
Security Instrument, including, but not limited to, reascnable attorneys’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d)} takes. stch action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security
instrument, and Borrower’s obligation to pay the sums secured by this:Security Instrument, shall
continue unchanged. Lender may require that Borrower pay “such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a}'cash; {b) money order;
(¢) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal. agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower; this Securitv Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration unider Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The- Note or a-_partial
interest in the Note {together with this Security Instrument) can be sold one.-or more times
without prior notice to Borrower. A sale might result in a change in the entity (known as “the
"L oan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument;
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a .
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" sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state th¢ name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other ‘than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer pr be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless gtherwise provided by the Note purchaser.

Neither Borrower-nor Lender may commence, join, or be joined to any judicial action {(as
either an individual litigant or the member of a class) that arises from the other party’s actions
pursuant to this “Security Instrument or that alleges that the other party has breached any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other-party (with such notice given in compliance with the requirements of
Section 15) of such alleged breach. and afforded the other party hereto a reasonable period after
the giving of such notice to take corrective action. If Applicable Law provides a time period which
must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Sectio"’ri' 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be deemed 10 satlsfy the notice and opportunity to take corrective action
provisions of this Section 20,

21. Hazardous Substances. As* used in this Section 21: {a) "Hazardous Substances” are
those substances defined as toxic or hazardous substances, poliutants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammabie or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos ot formaldehyde, and radioactive-materials; (b} "Environmental Law" means federal laws
and laws of the jurisdiction |where the Property is’ Iocated that relate to health, safety or
environmental protection; (c)|"Environmental Cleanup” includes any response action, remedial
action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cayise, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or thraten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anythmg affectmg the Property (a) that is in
violation of any Environmental Law, (b} which creates an Environmental Condition, or (¢) which,
due to the presence, use, or release of a Hazardous Substance, creates a-condition that adversely
affects the value of the Propqrty The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to. mamtenance of the Property
(including, but not limited to, hazardous substance in consumer products):

Borrowar shall promptly give Lender written notice of {a) any mvestlgatlon clalm, demand,
Jawsuit or other action by any governmental or regulatory agency or ‘private party involving the
Property and any Hazardous|Substance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmgntal Condition, including but not limited to;_any spilling, leaking,
discharge, release or threat of|release of any Hazardous Substance, and (¢} any condition caused
by the presence, use, or relegse of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learrls, or is notified by any governmental or regulatory authority, or any
private party, that any removil or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup. B
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_ NON UNIFORM COVENANTS. Borrower and bLender further covenant and agree as
follows
: 22. Acceieratlon, Remedies. Lender shall give notice to Borrower prior to acceleration
1followmg Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b} the action required to cure the default: (c) a date. not less than 30
days from the"=da';__te' the notice is given to Borrower, by which the default must be cured: and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of thé sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Barrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender at its option may require-immediate payment in full of all sums secured by this Security
Instrument without further deniand. and may invoke the power of sale and any other remedies
permitted by Applicable Law Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ feas
and costs of title evidence. If Borro’We"i' or any successor in interest to Borrower files (or has filed
against Borrower or any successor in interest to Borrower) a bankruptcy petition under Title Il or
any successor title of the United States Code which provides for the curing of prepetition defauit
due on the Note, interest at a-rate determmed by the Court shall be paid to Lender on
post-petition arrears.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of ‘Lender’s election to cause the Property to be sold.
Trustee and Lender shall take such action regarding notice of sale and shall give such notices to
Borrower and and to other persons as Applicable Law may require. After the time required by
Applicable Law and after publication and posting of the niotice of sale, Trustee, without demand
on Borrower, shall sell the Property at public auction to the highest bidder at the time and place
and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of the Pruperty for a period or periods permitted
by Applicable Law by public announcement at the time and place fixed in the notice of sale.
Lender or its designee may purchase the Property at any sale. :

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
in the following order: (a) to all expenses of the sale, including, but not limited to., reasonable
Trustee’s and attorneys’ fees: {b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it or to the clerk of the supenor court of the
county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument Lender
shall request Trustee to reconvey the Property and shall surrender this Security’ Instrument and all
notes evidencing debt secured by this Security Instrument to Trustee. Trustee’ shall reconvey the
Property without warranty to the person or persons legally entitled to it. Lender or the Trustee
(whether or not the Trustee is affiliated with Lender) may charge such person-or persons a fee for
reconveying the Property, but only if the fee is not prohibited by Applicable Law: . s
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.~ 24, Substitute Trustep. In accordance with Applicable Law, Lender may from time to time
appoint.a successor trustee tp any Trustee appointed hereunder who has ceased to act. Without
convevance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law. Trustee may destroy the Note and the
Security- Instrument three (3) vyears after issuance of a full reconveyance or release (unless
directed in such reguest to retgin them).

25..Use of Property. The Property is not used principally for agricultural purposes.

26.Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and
costs in any action of proceeding to construe or enforce any term of this Security Instrument. The
term "attorneys’ fees;™ whenéver used in this Security Instrument, shall include without limitation
attorneys’ fees incurred.by Lepider in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS':O .. ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM EN ORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW. '

BY SIGNING BELOW, Borfdﬁef’écdépts_and agrees to the terms and covenants contained
in this Security Instrument and in anyHi_der_ﬂexé_cuted by Borrower and recorded with it.

X p——
ANDREW’ J OLSON

CHRISTINA T YOUNG(/ O
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(Space Below This Line For Acknowledgment)

STATE QF WASHINGTON
S\ gt y—T-  County ss:

Oni thié ]13 © .day of Q\JG'UST ZDOD-\ , before me the undersigned, a Notary

Public in and for’ the . _State of Washington, dul conai(siioned and sworn, personally appeared
Conoiua) —5, olsop AT~ T\-‘!bu\r\'/\\

to me known to be the .individual(s)_described in and who executed the foregoing instrume and
acknowledged to me that. he/she{fhey) signed and sealed the said instrument as _his/herdLheTr
free and voluntary act and-deed, for.the uses and purposes therein mentiopred

WITNESS my hand and official seal affixed t and year in this . ificate @ written.
My Commission expires:G*_M-.. @5 C
N G Notary Public in aWe Sjate of Washington residing at:

S
T

L
i

PURILG
6-29-2005

il
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ADJUSTABLE RATE RIDER
(12-MTA Index - Rate Caps)

01-0103-007812859-2

THIS ADJUSTABLE RATE RIDER is made this _12th  day of August, 2002 , and is

incorporated into and-shall be deemed to amend and supplement the Mortgage, Deed of Trust, or

Security Deed (the "Security Insttument”) of the same date given by the undersigned (the

"Borrower") to schr‘e Borrower’s Adjustable Rate Note (the "Note") to

hi Mutu ko {the "Lender") of the same date and
covering the property descrlbed in the Securlty Instrument and located at:
3104 W 3RJ:> PLACE ANCORTES, WA 98221

Property Address

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND THE MONTHLY PAYMENT THE RIDER LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY. .~

ADDITIONAL COVENANTS. In addition to the'cdvenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES s

Interest will be charged on unpaid Principal until the'full amount of Principal has been paid. |
will pay interest at a vearly rate of _ 6.000 %. The -interest_rate | pay will change in
accordance with Section 4 of the Note. The interest rate required by Section 2 and Section 4 of
the Note is the rate | will pay both before and after any defauit" described in Section 7(B) of the
Note. The Note provides for an initial interest rate of _g.000 Y.

The Note provides for changes in the interest rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates A
The interest rate | will pay may further change on the. -lst . day of
August, 2007 , and on that day every TWELFTH .~ month
thereafter. Each date on which my interest rate could change is called a "Change"‘_Daite".=_ 5,

33018 (11-01) Page 10f 4
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{B) The Index

Beginning with thé first Change Date, my interest rate will be based on an Index. The "Index"
is the Twelve-Month Avera_gé determined as set forth below, of the annual vields on actively
traded United States Treasury-Securities adjusted to a constant maturity of one year as published
by the Federal Reserve Board{in the Federal Reserve Statistical Release entitled "Selected Interest
Rates (H.15)" (the "Monthly Yields"). The Twelve-Month Average is determined by adding
together the Monthly Yields: for the most recently available twelve months and dividing by 12.
The most recent Index figure avallable as of the date 15 days before each Interest Rate Change
Date is called the "Current:index".

If the Index is no longer available, tha Note Holder will choose a new index which is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of t’.':hange%-rk e

Before each Change Dateg, the Note _-Holde_r will calculate my new interest rate by adding
Two & Eight Hundred Sewv ty—Five'—'Thou'sandths percentage points 2.875 %
{("Margin"} to the Current Indgx. The Note-Holder will then round the result of this addition to the
nearest one thousandth of ong percentage point (0.001%). Subject to the limits stated in Section
4(D) below, this rounded amdunt will be my new interest rate until the next Change Date. In the
event a new Index is selected| pursuant to paragraph 4{B), a new Margin will be determined. The
new Margin will be the differgnce between the average of the old Index for the most recent three
year period which ends on the last date the Index.was available plus the Margin on the last date
the old Index was available and the average of the new index for the most recent three year
period which ends on that date (or if not available for such-three year period, for such time as it is
available). This difference will be rounded to the nearest 1/8 of 1%.

The Note Hoider will then determine the amount ‘of the monthly payment that would be
sufficient to repay the unpaid Principal that | am expected-to owe at.the Change Date in full on
the maturity date at my new interest rate in substantially’ equal payments The result of this
calculation will be the new amount of my monthly payment. .

{D) Limits on Interest Rate Changes

My interest rate will never be increased or decreased on anv single Change Date by more than

Two percentage point{s) {__ 2.000 _ %).from the rate of
interest | have been paying for the preceding _TWELVE months, My interest rate will never
be greater than 11,959 %|("Cap"}.

(E} Effective Date of Changes Ry

My new interest rate will |become effective on each Change Date. | will pay the amount of
my new monthly payment beginning on the first monthly payment date after the Change Date
until the amount of my monthly payment changes again.

33019 {1101} ; Page 2 0f 4
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(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by Iaw to be given me and also the title and telephone number of a person
who will answer any questron I may have regarding the notice.
(G) Failure to Make Adjustments
If for any reason Note Holder fails to make an adjustment to the interest rate or payment
amount as described in this Note,:regardless of any notice requirement, | agree that Note Holder
may, upon discovery of éuéh fallure', then make the adjustment as if they had been made on time.
| also agree not to hold Note Holder résponsible for any damages to me which may result from
Note Holder’s failure to make the adjustment and to let the Note Holder, at its option, apply any
excess monies which | may have_p__ald to partial prepayment of unpaid "Principal.”
B. TRANSFER OF THE PROPERTY. OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrumeht 'is amended to read as follows:
Transfer of the Property or a Benefrcral Interest in Borrower. As used in this Section 18,
"Interest in the Property" means, any’ legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser. If all or any part of the Property or any interest in the Property
is sold or transferred (or if a beneficial interest in: Borrower is sold or transferred and
Borrower is not a natural person) without “Lender’s’ prior written consent, Lender may
require immediate payment in full of all.sums secured by this Security Instrument.
Howaever, this option shall not be exercised by Lender if exercise is prohibited by Applicable
Law. Lender also shall not exercise this option if: < (a) Borrower causes to be submitted to
Lender information required by Lender to evaluate the intended transferee as if a new loan
were being made to the transferee; and (b) Lender. reasonably determines that Lender’s
security will not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument or other obligations related to the Note
or other loan document is acceptable to Lender, (c) Assuming party executes Assumption
Agreement acceptabie to Lender at its sole choice and discretion, which Agreement may
include an increase to Cap as set forth below and (d) payment of Assumpt:on Fee if
requested by Lender.
To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption, and Lender may increase the
maximum interest rate limit to the higher of the Cap or b percentage pomts greater than the

33019 (13-01) Page 3 of 4
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interest rate’in effect at the time of the transfer. Lender may also require the transferee to
sign an assumption agreement that is acceptable to lLender and that obfigates the
transferee.to. keep all the promises and agreements made in the Note and in this Security
Instrument.” Borrower|{will continue to be obligated under the Note and this Security
Instrument unless Lender has entered into a written assumption agreement with transferee
and formally releases Bpr

If Lender exercises|this’ optlon, Lender shall give Borrower notice of acceleration. The
notice shall provide a penod: of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. I Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke" any.remedies permitted by this Security Instrument without
further notice or demarid on Borrower

BY SIGNING BELOW, Bdrrower accepts. and agrees to the terms and covenants contained
in this Adjustable Rate Rider.| Borrower hereby agrees to execute any document necessary to
reform this Agreement to acclrately reflect the terms of the Agreement between Borrower and
Beneficiary or if the original Note, Trust’ Deed or.- other document is lost, mutilated or
destroyed. A =

X pu—
ANDREW J OLSON

Lt T

CHRISTINA T YOUNG |()
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CONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT

{Combination Construction and Permanent Loan)

Loan No.:01-0103-007812859-2

THIS CONSTRUCTION TERM RIDER TQ SECURITY INSTRUMENT ("Rider") is made this
12th  day of ];gﬂﬁ 2002 , and is incorporated into and shall be deemed to
amend and supplement ‘the Mortgage, Deed of Trust or Deed to Secure Debt and Security
Agreement of the same date, as-modified by any other addendums or riders thereto (the "Security
Instrument”), which has ‘been gwen by the undersigned (the "Borrower”) to secure Borrower’s
Note of the same date. to 7 Washington Mutual Bank {the
"Lender"), as modified by | any adden:dufhs or riders thereto, which Security Instrument covers the
property described therein and Iocated at the address shown below (the "Property”):

3104 W 3ED E_LA_CE. ANCORTES, WA 98221 . ==
’ (Propertv}

Defined terms in the Note or the S_eéur.ity_..instrument shall have the same meaning when used
herein. To the extent that this Rider conflicts with the terms and conditions set forth in the
Security Instrument, the terms and condi'tion_s set forth in this Rider shall control.

THE TERMS OF THE BORROWER'S LOAN PROVIDE FOR BOTH CONSTRUCTION
AND PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS
AND CERTAIN OTHER PROVISIONS OF THE BORROWER'S LOAN APPLICABLE TO
THE CONSTRUCTION LOAN PERIOD. THE SECURITY INSTRUMENT SECURES
FUTURE ADVANCES.

ADDITIONAL COVENANTS. The Lender, the Borfower and the Borrower’s construction
contractor have entered into a construction loan agreement-{the. "Constructlon Loan Agreement")
which provides for the construction of a one to four family resnde_nce {which may be a
manufactured or modular home) and certain other improvements (the. 'Improvements”} on the
Property. Accordingly, and in addition to the covenants and. agreements made in the Note,
Borrower and Lender further covenant and agree as follows:

A. CONSTRUCTION LOAN AGREEMENT SECURED BY SECURITY INSTRUMENT.

The Security Instrument also secures performance of my obligations uh_der: the’ Construction
Loan Agreement. if | am in default under the Construction Loan Agreement, | 'will.also be in
default under the Note and Security Instrument, and the Lender shall be éntitled to exercise all
remedies for default permitted by the Note and/or the Security Instrument. - While | am-making
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interest oniy"f'pay.men_t's as pf

Instrument shall be considered,

{or as applicable, a Constructig
B. PAYMENT DURING CONS]

Notwithstanding anything
Loan, | will make payments.of

the Lender under the Constructson Loan Agreement beginning on the

September, 2002

Loan No.: 01-0103-007812859-2

ovided in the first paragraph of Section B below, the Security
for alt intents and purposes, 1o be a "Construction Deed of Trust”
n Mortgage or Deed to Secure Debt).

TRUCTION LOAN PERIOD.

to the contrary in the Note or any other document related to my
all accrued interest on the amount of funds actually disbursed by
1st day of
. and on the first day of each month during the construction

period. | will begin making: pqyments of principal and interest as provided in the Note on the first

day of the month following

the month in which the construction of the improvements in

accordance with the provisions of the Custom Construction Loan Agreement and the loan is fully

disbursed. In the event that
completion date set forth in

‘such completlon and disbursement does not occur prior to the
Sectlon 2-pf the Custom Construction Loan Agreement ( the

rights set forth in the Custom Construction-Loan Agreement, permits Borrower to extend the
Completion Date, Borrower may continue to-make interest only payments until the Completion
Date. Lender shall then calcula’ce a new monthly principal and interest payment and Borrower shall

"Completion Date"}, and in t:F event. that Lender, in its sole discretion and without waiving any

begin making such new monthly principal and interest payment as of the first of the month
following the month in which [the extended *Completion Date occurs. The new monthly principal
and interest payment shall based on the term of the loan remaining as of the extended
Completion Date and shall be based on the other terms set forth in the Note. If the Note provides
for an adjustable interest ratg, the interest rate and the monthfy principal and interest payment
shall adjust in accordance witH the terms of the Note:

Notwithstanding the aboye, if construction of the Improvements has been completed in
accordance with the provisions of the Construction ‘Loan Agreement and the loan is fully
disbursed prior to the due date of any interest only payment to be made under the immediately
preceding paragraph, | will instead begin making payments of’ pnnclpai and interest as provided in
the Note on the next Monthly Payment Date if requested to do: 50 by the Lender
C. SECURITY AGREEMENT. :

The Security Instrument shall also constitute a Security Agreement with respect to all fixtures
and personal property now or [hereafter located at the Property and owned by Borrower, and with
respect to all plans, permits| contracts, and payment and performance bonds in connection
therewith, relating to construdtion of the improvements on the Property, The: Secunty Agreement
shall constitute a fixture filling] with respect to any of the foregoing items which are.deemed to be
fixtures under applicable law.|In the event of default, Lender shall have all rights and remedies
with respect to such fixtures gnd personal property as are available under applicable law including,
without limitation, the rights apd remedies available to a secured party under the Uniform.~ "~
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Loan No.: 01-0103-00781285%9~2

Commercial Code of the State where the Property is located.
D. SALE OR TRANSFER OF PROPERTY DURING CONSTRUCTION LOAN PERIOD.

Any provisions in the Note and Security Instrument which permit me to sell or otherwise
transfer the property w:thout paying my loan off in full are inapplicable until construction of the
improvements has been, completed the loan has been fully disbursed, and | have commenced
making principal and interest payments as provided above.

E. OCCUPANCY AS PHINCIPAL RESIDENCE.

Borrower's obhgatlon pursuant to Section 6 of the Security Instrument 1o use the Property as
Borrower’s principal remdence shall commence 60 days after construction of the improvements
have been completed. :
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Loan No.: p1-0103-007812859-2

Borrower has executed this Construction Term Rider as of the day

ANDREW J OLSON

x L A
CHRISTINA T YOUN# \6

T e
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