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DEED OF TRUST

DATE: September 9, édoz‘"ﬂ

Reference # (if appllcable) 1Q2ﬁ§3 Additional on page

Grantor(s):
1. SENFF, ANTHONYN i
2. SENFF, CATHERINE N LEDRAY

Grantee(s)
1. Skagit State Bank .
2. Land Title Company of Burhngton Trustee

Legal Description: Lots 1 & 2, Blk 2 Noble $ Add to MV Additional on page
Assessor's Tax Parcel 1ID#: 3748—002—002 0005 P53935

THIS DEED OF TRUST is dated September 9, 2002, among ANTHONY N. SENFF and
CATHERINE N. LEDRAY SENFF, HUSBAND AND WIFE, whose address is 18705 QUAIL DR,
MOUNT VERNON, WA 98274 ("Grantor"); Skagit State Bank, whose mailing address is
College Way, 1620 Continental Place, P. O. Box 1040 Mount Vernon, WA 98274 (referred to
below sometimes as "Lender" and sometimes as "Beneflclary ); and Land Title Company of
Burlington, whose mailing address is P O Box 445 Burllngton, WA 98233 (referred to below
as "Trustee"). R
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CONVEYANCE AND GRANT. For vgluable consideration, Grantor conveys to Trustee in trust with power of sale, right
-of entry‘and. possesslon and for thq benetit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
fellowmg described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all sasements, rights of way,|and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all gther rights, royalties, and profits relating to the real erty, including without limitation
alt minerats, oil; gas, geothermal and [similar matters, {the "Real Property") Iocat;t’adp in Skagit County, State

of Washington

Lots 1 and- 2 B!ock 2, "NOBLE’S ADDITION TO MOUNT VERNON", as per plat recorded
in Volume 6 of Plats page 9, records of Skagit County, Washington,

TOGETHER WITH that rtion of vacated Railroad Avenue which upon vacation reverted
to said premlses by ope ation of law.

Situate in the Clty of Mo‘ nt Vernon, County of Skagit, State of Washington.

The Real Property or lts a_d ress Is commonly known as 1824 Railroad Ave, Mount Vernon,
WA 98273. The Real Pro y-tax identification number is 3748-002-002-0005 P53935

CROSS-COLLATERALIZATION. In dilitiors fo the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Grantor ta Lendar] or any ane or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whethar now existing or hergafler arising, whether related or unrelated to the purpose of the Nots, whether
voluntary or otherwise, whether due| or not- due, direct or indiract, determined or undetermined, absoluta or contingent,
liquicated or unliquidated whether Glantor may be liable individually or jointly with others, whether obligated as guarantor,
surety, accommodation party or othdrwise, .and: whether recovery upen such amounts may be or hereafter may become
barred by any statute of limitations, nd whelﬁer the obrrgatton to repay such amoun!s may be or hereafler may become
otherwise unenforceable.

Grantor hereby assigns as security to Lender, all of Grantor s right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignmant is recofded in accordance with RCW 66.08.070; the lien created by this assignmant is intended
1o be specific, perfected and choate Yipon‘the regordirig of this Deed of Trusl. Lender grants to Grantor a license 1o collect
the Rents and profits, which license rjay be ravokad at Lender s oplion and shall be automalically revoked upon acceleration
of all or part of the Indebledness. 1

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS|GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL JOBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST |S GIVEN AND'ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. capt as olherwnsg provided in:this Dead of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trubt as-they become due: and shafl strictty gnd in & fimely manner performrall of Grantor's
obligations under the Note, this Dead pf Trust, and the Related Documen!s

POSSESSION AND MAINTENANCE PF THE PROPERTY. Gmntor agrees that Grantor's possession and use of the Property
shall be governed by the following privisions:

Possession and Use. Until the pccurrence of an Event of Default Grantor may (1) remain in possession and control of
the Property; (2) use, operate ¢ manage the Property; and.. (3) . collect thé'Rents from the Property (this privilege is &
license from Lender to Grantor kutomatfically revoked upon d'a'fa'ult) “ The-foliowing provisions relate to the use of the
Property or to other limitations of the Property. The Real Propertyi is not used prlnctpa!ly for agricultural purposes.

Duly to Maintain. Grantor sjali maintain the Property in tenan!ab!e condmon and promptly perform all repairs,
replacements, and maintenance pecessary to preserve its value. ’

Compllance With Eavironmenfal Laws. Grantor represents and warranls to Lender that: (1} During the period of
Grantor's ownership of the Proparty, there has bean no use, gensration, manufacture, storage, treatment, disposal,
release or threalenad release of any Hazardous Substance by any person on, under, aboul or from the Property; (2)
Grantor has no knowladge of] or reason fo believe that there has been, ‘except as previously disclosed to and
acknowledged by Lender in wri§ng, (a) any breach or violation of any Envircnmental Laws, (b) any use, generation,
manufacture, storage, trealment} disposal, release or threatenad release of any:-Hazardous Stbstance on, under, about
or from the Property by any pripr owners or occupants of the Property, or “(c) any actial or threatened litigation or
claims of any kind by any parsod relating to such matters; and (3) Except as previously-disclosed to and acknowledged
by Lender in writing, (a) neithef Grantor nor any tenant, confractar, agenf or other authorized user.of the Property shail
use, generate, manufacture, stofe, treat, dispose of or reiease any Hazardous Subsiance on, upder, about ar from the
Property; and (b) any such ac vﬂy shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, inguding without limitation all Environmental Laws. Grantor authorizes . Lender and its
agents to enter upon the Prop: o make such inspections and tests, at Grantor's-expense, as Lender may deem
appropriate to determine complance of the Property with this section of the Deed of Trust. Any.inspections or tests
made by Lender shall be for Lerjder’s purposes only and shall not be construed to creala any.responsibility or liability on
the part of Lender to Grantor or §o any other person. The representations and warranties contained herpin are based on
Grantor's due difigence in invagtigating the Property for Hazardous Subslances. Grantor heréby:(1)...réleases and
waives any future claims agains{ Lender for indemnity or contribution in the event Grantor bacomes liable forcleanup or
othar costs under any such lawg; and (2) agrees to indemnify and hold harmless Lender agairist any .and ali claims,
losses, liabiliies, damages, pe Itles and expenses which Lender may directly or indirectly sustain oi suffér restlting
from a braach of Ihis section offthe Deed of Trust or as a consequence of any use, generation, manutacture; storage,
disposal, release or threatened elease occurring prior to Grantor's ownership or interest in the Property, whithar of: niot
the same was or should have bgen known to Grantor. The provisions of this section of the Deed of Trust, including the
obiigation to indemnity, shall su
of this Deed of Trust and shal
toreclosure or otherwise.

Nuisance, Waste. Grantor shal
or wasta on or to the Proparty ¢

not be affected by Lender’s acquisition of any interest in the Property, '~whether..:.b‘

ive the payment of the Indebtédness and the satisfaction and reconveyance of.ihe lien™:

not cause, conduct or parmit any nuisance nor commil, permit, or sutfer any strippmg ofr'*
any portion of the Property. Without limiting the generality of the foregoing, Grantor will ra

not remove, or grant to any other party the right to remove, any timber, minerals (including ot and gas), coal, clay S

scoria, soil, gravai or rock produpts without Lander's prior wrilten consent.

Removal of Improvements.
Lender's prior written consent. As a condition to the removat of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lenjder to replace such Improvements with (mprovements of at lsast equal value.

e
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" 'Lenders Right to Enier. Lender and Lender's agents and rapresentatives may enter upon the Real Property at all
¢ /“feaconable times to attlend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trusl.

Compliance With Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by il agents; tenants or other persons or enlities of avery nature whatsoever who rent, lease or otherwise use or occupy
the Property’ ini any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authonhes appllcable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act.”-Grantor may contest in good faith any such law, ordinance, or regulation and withhold compllance during any
proceedmg, including appropnate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor o
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interast.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those ‘acts set forth above in this section, which from the character and use of the Properly are reasonably
necessary to prolect and preserve the Property.

TAXES AND LIENS., The fcllnwmg prowswns relating to the taxes and lians on the Property are parl of this Deed of Trust:

Payment. Granlor shall pay when dus (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water ‘and-sewsr), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of’ all liens_having priority over or equal to the intersst of Lender under this Deed of Trusl,
axcept for the lien of taxss and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Granior ‘may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute ovaer the obligation:topay, so long as Lender's interest in the Property is not jeopardized. It a lien arlises or Is
filad as a result of nonpayment, Grantor. shall within fifteen (15) days after the lien arises or, if a lien Is filed, within fitteen
(15) days after Grantor has notice. of the fllmg. sacure the dischargs of the lien, or if requested by Lender, deposit with
Lencler cash or a sufficient cerporate surety bond or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and-atiorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. 1n any contest,-Grantor shall defend itseff and Lender and shall satisfy any adverse judgment before
enforcement against the Property.” Grantor shall ‘name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Paymeni. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate. govarnmen!al official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property.

Nolice of Construction. Grantor shall notify Lender al least fiteen (15) days befare any work is commenced, any
sarvices are furnished, or any materials are supphed to the Properly, if any mechanic’s lien, malteriaimen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satistactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following prowslons ralatlng fo insuring the Propesty are a part of this Deed of
Trust.

Mainienance of Insurance. Grantor shall procure and mamlam pohcnes of fire insurance with standard extended
coverage endorsements on & fair value basis for the full insurable vallie covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsliranée clause; and with a standard mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehansive genieral liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named as dddifional-insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including byt not limited to hazard, business interruption, and
boiter insurance, as Lender may reasonably require. Policies shall ‘be-writtén in form, amounts, coverages and basis
reasonably acceptable to Lender and issusd by a company or companies reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time. the policies or certificales of insurance in form
sahs!actory to Lender, including shpulahons that coverages will not be.cancelled or diminished without at Jeast thirty (30)
days prior written notice to Lendsr. Each insurance policy also shallinclude’an endorsemant providing that coverage in
favor of Lender will nol be impaired in any way by any act, omission or, defauit of Granitor or any other parson. Should
the Real Property be located in an area designated by the Director of the Federal Efmérgency Managemeant Agency as a
special flood hazard area, Granlor agrees to obtain and maintain Federal Flood insurapce, if available, within 45 days
after nofice is given by Lender thal the Property is located in a special Hood hazard ared, for the full unpaid principal
balance of the loan and any prior lians on the property securing the loan, up to the maximum pohcy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to mamlaln such Jinsurance for tha term of
the loan. .

Application of Proceeds. Granlor shall promptly nofify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifleen (15) days of the casualty. Whether or rot:Lender’s securily is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or'the. restoration.dand repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall'repair.or raplace the damaged or
desiroyed improvements in & manner salisfactory to Lender. Lender shall, upon satistactory proof of stich expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration;if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thalr recaipl and which
Lender has not committed to the repair or restoration of the Property shall be used first to’pay any ameunt-owing to
Lender under this Deed of Trust, then to pay accrued intersst, and the remamder, if any, shall be appliedto.ths principal
balance of the Indebledness. If Lender holds any proceeds after payment in full of the Indebtedness such prooeeds
shall be paid without interest to Grantor as Grantor's interesls may appear.

Grantor’s Repori on Insurance. Upon requast of Lender, however not mora than onge & year, Granlor shall furmsh to
Lendsr a report on gach existing policy of insurance showing: (1) the name of the insurer; (2) the. fisks insured;" (3)
tha amount of the policy; {4) the property insured, the then currant replacement value of such property, and the manner..
of determining that value; and (5} the expiration date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Lender delermine the cash valua raplacement cost of the Property,

LENDER’S EXPENDITURES. if any action or proceeding is cemmenced that would materially affect Lender's |nterast in 1he.ﬁ
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but ngt -
limited to Granlor's failure to discharge or pay when due any amounts Grantor is required lo discharge or pay under this Deed -~ -
of Trust or any Related Documenits, Lender on Grantor's behalf may (but shail not be obligated to) lake any action that Lendsr ..~
deems appropriate, including but nat limiled to discharging or paying all laxes, liens, security interests, encumbrances and”™
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Proparty. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Nots from the dals incurred or paid by Lender to the date of repayment by Grantor. All such expenses will bacome -
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a'part.of Ihe Indebtedness and, at Lander's option, will {A) be payable on demand; (B) be added to the balance of the
Note’ and be apportioned among and be payabla with any installment payments to become due during either (1) the term of
any applicable.insurance policy; or (2) the remaining term of the Note; or (C) be treated as a bafloon paymant which will be
due and payable-at the Note's maturity. The Deed of Trust also will secure payment of these amounts, Such right shall be in
addltlon toall other rights and remedies to which Lender may be entitied upon Default.

_\If_VAF:RANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Tus

Tltle Grantor warrants that: (a} Grantor holds good and marketable title of record to the Property in fee simple, free
and-clear of ‘all liens and encumbrances other than those set forth in the Real Properly description or in any titls
insurance policy, litie report, or final titte opinion issued in favor of, and accepled by, Lender in connection with this Deed
of Trust and {b) Gramm has the|full right, power, and authority to exacute and deliver this Deed of Trust to Lender.

Defense of Title. . Subject to thel exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawiul cigims of all persons. In the avent any action or proceeding is commenced that questions
Grantor’s title or the inlsrast of Ttustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may ba: thie pominal party in such proceeding, but Lender shall be entited to parlicipate in tha
proceeding arid to be: ropresented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to ba deliverad, to Lender such instruments as Lender may request from lime {o time to permit such participation.

Comphiance With Laws. Grant warrants that the Propearty and Grantor's use of the Property complies with all existing
applicable laws, ordlnannes and -egulahons of governmental authorities.

Survival of Represen!a.tlons ang Warraniies All representations, warranties, and agreemeants made by Grantor in this
Deed of Trust shall survive'the gxecution and delivery of this Deed of Trust, shall be confinuing in nature, and shall
remain in full force and effect unf] such time as Grantor’s Indebledness shall be paid in full.

CONDEMNATION. The followirig pro 'sioné’ fé!aling to condemnalion proceedings are & part of this Deed of Trust:

Proceedings. If any proceeding in candemnalion is filed, Grantor shall prompftly notify Lender in writing, and Grantor
shall promptty take such sleps ak may be necessary to defend tha action and obtain the award. Grantor may be the
naminat party in such proceeding, but Lender shall be entitfed to participate in the proceeding and to be reprasented in
the proceeding by counsel of its wn choice.all at Grantor s axpense, and Grantor will deliver or cause to be delivered to
Lendelr such instruments and ocumentatlon as ‘may be requested by Lender from time to time to permit such
particlpation.

Application: of Net Proceeds. Iflall or any part ef the Property is condemned by eminent domain proceedings or by any
proceeding or purchasa in Ileu bf condemnahon. Lender may at its election raqmre that all or any portion of the net

governmental taxes, fees and chargeslare a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upoen request by Lender; Gfamor shal executs such decuments in-additien to this
Deed of Trust and take whatever other aclion is requested by Lender'to perfect and continue Lender's fien on the Real
Property. Grantor shall reimbusse Lender for all taxes, as _descnbed below, together with all expenses incurred in
recording, perfecting or continuigg this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording ¢r registering this Deed of. Trust :

Taxes. The following shali consfitute taxes to which this sactlon applles (1) a specific tax upon this type of Deed of
Trust or upon al or any part of fhe Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedniess secured by this type of Daed of Trust;
{3) a tax on this type of Dead of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedpess or on payments of principal and interest made by Grantor,

Subsequent Taxes. f any tax tq which this section applies is enacted subseguent to the date of this Deed of Trust, this
event shall have the same effect s an Event of Default, and Lender may exercise.any. or all of its availabia remedies for
an Event of Default as provided|below uniess Grantor either {1} péys the tax befors-it becomes delinquent, or (2)
conlests the tax as provided aljove in the Taxes and Liens section and depasns wnh Lender cash or a sufficient
corporate suraty bond or other sgcurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns relahng to thls Deed of Trust as a security
agreement are a part of this Deed of

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shail have all of the rights of a secured party under the Uniform Cammarclai Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shall execule financing slalemenls ang. take Wwhatever other action
is requested by Lender 1o perfecfand continue Lender’s security interest in the Rents and Pérsonal Property. In addition
to recording this Deed of Trust ih the real properly records, Lender may, at any time and without further aulhorization
from Grantor, file executed countprparts, copies or reproductions of this Deed of Trust as a ﬁnancing statement. Grantor
shall reimbursa Lender for all exgenses incurred in perfecting or continuing this security interast.” Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assamble any
Personal Property not affixed to {he Property in & manner and at a place reasonably convenlent to' Grantor and Lender
and make it availeble to Lender yithin three (3) days after receipt of written demand from Lender to-the-éxtent permitted
by applicable law. A A .

Addresses. The mailing addresges of Grantor {(debtor) and Lender (secured party) from which |ri.forrhat|or'1“ cuhéafnlng
the security interest granted by thfis Deed of Trust may be obiained (each as required by the Uniform Commercral Code)
are as stated on the first page of phis Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to further assurances and“"".;.
attorney-in—fact are a part of this Deed of Trust: y Eh

Further Assurances, At any tilne, and from time to time, upon request of Lender, Grantor will make, execure and__f
deliver, or will cause to be madh, executed or deliverad, to Lander or to Lender's designes, and when reguestéd by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such limes and in such offices and -

places as Lender may deem ppropriafe, any and all such morigages, deeds of irust, security deeds, security _°

agresments, financing slatemenfs, continuation statements, Instruments of further assurance, cerfificates, and other”
documents as may, in the sole pll‘llOl'I of Lender, ba necessary or desirable in order lo effectuale, complate, perfect
continue, or preserve (1) Grantpr's obligations under the Nole, this Deed of Trust, and the Related Documents, and (2)

the liens and security inlerests crbated by this Deed of Trust as first and prior liens on the Property, whether now owned

i
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' or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
elmburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

. Altorney-ln—Facl If Grantor fails to do any of the things referrad ta in the preceding paragraph, Lender may do so for
arid jri'the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocebly appoints Lender
as Grantor's attorney-in-fact for the purpose of making, exacufing, delivering, filing, recording, and domg all other things
as ‘may be necessary or desirable, in Lender's scle opinion, to accomplish the matters referred to in the preceding
paragraph

FULL PERFOFIMANCE if Grantor pays all the Indebtadness when due, and otherwise performs all the obligations impesed
upon Grantor-linder thi§‘Deed of Trust, Lender shall execute and daliver to Trustes a request for full reconveyance and shall
execute and defiver i Grantor suilable statements of {erminafion of any financing statement on fle evidencing Lender's
security interest Iri the*Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law: The grantee in“any reconveyance may be described as the "person or persons legally entitied thereto”, and
the recitals in the recoriveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT Each of the followmg, at Lender’s option, shall constilute an Event of Defaull under this Deed of
Trust:

Payment Default Grantor faus tu make any payment whan due under the Indebtednass.

Other Defaults. Grantor falls 16 comply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in-any-of the Related Documents or to comply with or to parform any term, obligation, covenant or
condition contained in any other agréemeant betwsen Lender and Grantor.

Compliance Defaull. Failure to compiy: with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same.provisior of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if: (rantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure within fifteerr-(15) daysy or (b) if the cure requiras more than fitteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes ak reasonable and necessary steps sufficient
to produce compliance as soon as ‘reas‘bnably practical.

Defauit on Other Payments. Faﬂure of Grantor wﬂmn the time required by this Deed of Trust to make any paymant for
taxes of insurance, or any other payment: necessary to prevent flling of or lo eftfect discharge of any lien.

False Statements. Any warranty, representatlon or statément made or furnishad to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect, sither now or at
the time made or furnished or becomes false or mt:_slea_dan at any time thereafter,

Defective Collateralization. This Deed of Trust or: zfny of the Related Documants ceases to be in full force and effect
{including failure of any collaterat document to create a valid and perfected security interest or lion) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the msolvency of Grantor, tha appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of credutors,_any type of creditor workout, or the commencement of
any proceading under any bankruptey or insolvency laws by or ‘against Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure;or forfelture proceedings, whether by judicial
proceeding, self-halp, repossessmn or any other method, By any creditor of Granlor or by any governmental agency
against any property securing the indebledness. This includes a garmshment of any of Grantor's accounts, including
depasit accounts, with Lender. However, this Event of Default shall ndf apply. if thers is a good faith dispule by Grantor
as to the validity or reasonablenass of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the craditor or forfeiture proceeding and deposils with Lender monies or a surety bond for
tha creditor or forfeiture proceeding, in an amount determined by Lande’r in 1is soie discrefion, as being an adeguale
rasarve or bond for the dispute.

Breach af Other Agreement. Any breach by Grantor under the lerms of, any other agreement between Grantor and
Lender that is not remedied within any grace period provided thereis, including-without Gimitation any agresment
concerning any indebtedness or other obligation of Grantor to Lender, whether exlshng now or later,

Events Affecting Guarantor. Any of the praceding events occurs with rsspact to any guarantor endorser, surety, or
accommodation party of any of the lndeblednass ar any guarantor, endorser,’surety, or dccommodation party dies or
becomes incompatent, or revokes or dispules the validity of, or fiability undar,.any Guaranty of the indebtednass.

Adverse Change. A material adverse change occurs in Grantor's financial condmon or Lender ‘believes the prospect of
payment or performance of the Indebtedness is impaired. S

Insecurity. Lendsr in good faith believes itself insacure.

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Defaull occurs under this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or mora of the following righls and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exciude pursutt of any othar remedy. and an
glection to make expenditures or to take action lo perform an obligation of Grantor under .this-Deed of Trust, after
Grantor's fallure to perform, shall not affect Lender's right to declare a default and exercise is: Temadies g

Accelerafe Indebledness. Lender shall have the right at its option to declare the entire Indsblsdness lmmadiately due
and payabls, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlghl 10 exercise |ts power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial: ruraclosure i eﬂher
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect 1o all or any part of tha Parsonal Property, Lender shall have all the nghts and remed:es of _

a securad party under the Uniform Commercial Code.

Collect Rents. Lender shall have he righl, without notice to Grantor to take possession of and manage the Propeﬂy g
and collec! the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's

cosls, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the- Property="
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrgvocably _+

designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thergof in the name of-

Granfor and to negoliate the same and collect the progeeds. Payments by tenants or other users lo Lender in response_,..--"‘

to Lender’s demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the dermand existed. Lender may exercise its righls under this subparagraph either in person, by agent, or thraugh a

mmmmmummmmumm
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© ; Appeint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the

¢ " Property, with the power to protdct and preserve the Property, to operate the Property preceding or pending foreclosure

-~or salg, and to collect the Rents rom the Property and apply the proceeds, over and above the cost of the receivership,

- ggamsl lhe_ In_debtedness The geceiver may serve without bond if permilted by law. Lender’s right to the appointment

_of a receiver shall exist whether] of not the apparent value of tha Property exceeds the indebtedness by a substantial
;amount. Empioyment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. if Grarfor remains in possession of the Property after the Property is sold as provided above or
Lender - otherwise becomes enftlied to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender|or the purchaser of the Property and shall, at Lender's option, either (1} pay a
reasonable rentl for the use of the Properly, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedles Trustee or Lgnder shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. "

Notice of Sale, Lender shall gle Grantor reasonable notice of the time and place of any public sale of the Perspnal
Property or of the fime: atter whigh any private sale or other intended disposition of the Personal Property is 1o be made.
Reasonable notice shall. mean nptice given at least tan (10) days before the time of the sale or disposition. Any sale of
the Personal Property may be'mpade in conjunction with any sale of the Real Property.

Sale of the Properly. To the g ent permitted by applicable law, Granior hereby waives any and ail rights to have the
Property marshallad. In exércising ils rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property togethar or saparately, fone, sala or by separate sales. Lendsr shall be entitled to bid at any public sale on all
or any portion of the Properly g

Attorneys’ Fees; Expenses I Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entltlsd to.reCoYer such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whather or ‘not dny court action is invoived, and to the extent not prohibitad by law, afl reasonabie
expenses Lender incurs that ij-Lender's“opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall'bgcome a‘part of the Indebledness payable on demand and shall bear interest at the Note
rale from the date of the expepditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits unget appiicabla taw; Lender’s attorneys’ fees and Lender's legal expensas, whether or not
there is a lawsuit, including attprieys’ fees-and. expenses for bankruplcy proceedings (including efforts to modify or
vacate any automatic stay or ifjunction), appeals, and any anticipated post—judgment collection services, the cest of
searching records, obtaining tife reperts (including foreclosure reports), surveyars’ reparts, and appraisal fses, litle
insurance, and fees for the Trugtee, to the sxdant permlt‘led by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustes shayl have all of fhe nghts and dulias of Lendsr as set forth in this section.

POWERS AND OBLIGATIONS OF FRUSTEE. The follawmg provisions relating o the powers and obligations of Trustee
{pursuant lo Lender’s instructions} arg part of this Desd. of Trust:

Powers of Truslee. In additioq to all powers of: Trustee arising as a matter of law, Truslae shall have the power to fake
the following actions with respegt to the Property upon the written-request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Rea! Property, includirig the dedlcation of streets or other rights to the public; (b) Join in
granting any easement or cradling any restriction on the Real, Property and (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender dnder’ lhls Deed of Trust.

Obligations to Notify. Trustegfshall not be obligated to notlfy any other party of a panding sale under any other trust
deed or lien, or of any action §r proceeding In which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the aclon or proceeding is brought: by Trus!ee -

Trustee, Trustee shall meet af qualifications required for Trusies under’ applscable law. In addition to the rights and
remadies st forth abovs, with fespect to all or any part of the Property, the Trustee shall have the right to foreclose by
nolice and sale, and Lender shdll have the right to foreclose by judlclal forlclosure. in either case in accordance with and
to the full extent provided by apblicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appomt a.successor Trustee to any Trustee
appointed under this Deed of Tfust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit Courfty, State of Washington. The instrument shall contain, in addition to all other matiers
required by state law, the names of the original Lender, Trustee, and Granior, the book and page or tha Auditor's File
Number where this Dead of Tryst is recarded, and the name and address of the successor truslee, and the Instrument
shall be executed and acknowigdged by Lender or its successors in interest. - The successor trustee, without conveyance
of the Froperty, shall succeed % all the title, power, and duties conferred upon the Trustee-in this Deed of Trust and by
applicable law. This procedute for substitution of Trustee shall govern to the. exciusmn of ali other provisions for
substitution.

NOTICES. Subject to applicable laf, and except for notice requirad or allowad by law to be given. in another manner, any
notice required to be given under s Deed of Trust, including without limitation any notice 'of detatlt and any notice of sale
shall be givan in writing, and shalf be effective when actually delivered, when actually raoewed by telefacsimile (Uniess
otharwise required by law), whan dpposiled with a nationally recognized overnight courier, or, if-mailad, when deposited in
the Unitad States mail, as first class certified or registered mail postage prepaid, direcied to the addresses ‘shown near the
beginning of this Dead of Trust. Al copaes of nofices of foreclosure from the holder of any lien which has pnorily ovear this
Deed of Trust shalf ba sent to Lende}'s address, as shown near the beginning of this Deed of Trust. .Any party may changa its
address for notices under this Deed Jof Trust by giving formal writien nolice to the other parties, speclfylng that the purpose of
the notice is to change the party's hddress. For nofice purposes, Grantor agrees to keep Lender informid at-all times of
Grantor's cutrent address. Subject fo applicable faw, and except for notice required or allowed by law to be given in another
manner, if thera is more than one rantor, any notice given by Lender 1o any Grantor is deemad to ba natice-given to all
Grantors. S

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of [Trust, together with any Related Documents, constitules the entire understandlng and"*‘.:_
agreement of the parlies as to fhe matters set forth in this Dead of Trusl. No alteration of or amendment 1o this Dead of -
Trust shall be effective uniess §ivan in wrlting and signad by the parly or parties sought to be charged or bound by the ©
alteration or amendment.

Annual Reports. If tha Propg

is used for purposes other than Grantor's residence, Grantor shall furnish to Lender =
upon request, a cerlified statement of net operating income received from the Property during Grantor's previous fiscal’
year in such form and destail ks Lender shall require. "Net operating income” shall mean all cash receipts from the__,--'-
Property less all cash expenditgres made in connection with the operation of the Property,

Caption Headlngs. Caption hadings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

[ ——
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Mp.rg:;e;r:"’ There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate

¢ fi the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Géver"ni_ng Law. This Deed of Trust will be governed by, consirued and enforced in accordance with federal law

“'and the laws of the State of Washington. This Deed of Trust has been accepled by Lender In the State of

Washington. -

Joint and Several Liabllity. Al obligations of Grantor under this Deed of Trust shail be jaint and several, and al
references.to Granter shall mean sach and every Grantor. This means that each Grantor signing below is responsible tor
alt doligations in this Deed of Trust.

No Waiver by Lender.- Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given-in writing and signed by Lender. No delay or omission an the part of Lender in exercising any right shail
operate as a waiver. of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lander, nor any course of dealing between Lender and Grantor, shall
constitute a walver of any of:Lender's rights or of any of Grantor's obligations as to any fulure fransactions. Whenever
the consent of Lenderis required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing:consent o subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severability. If a court of tompetant jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any .person or-circumstance, that finding shall not make the offending provision ilegal, invalid, or
unenforceable as to any other pérson or'circumstance. [f feasible, the offending provision shail be considered moditied
so that il becomas legal,valid ‘and enforceable. If the offending provision cannot be so modified, it shall be considered
deleted from this Deed of Tiust. Unless otherwise requirad by law, the illagality, invalidity, or unenforceability of any
pravision of this Deed of Trust'shall not-affect the legality, validity or enforceability of any other provision of this Deed of
Trust. Lo S

Successors and Assigns. Subject to any linilalions staled in this Deed of Trust on transfer of Grantor’s interest, this
Desd of Trust shall ba binding upon and inute to the benefit of the parties, their successors and assigns. If ownership of
the Property bacomes vested in a pefson other than Grantor, Lender, without nofice to Granlor, may deal with Grantor's
successors with referance to this Deed of Trust and the Indebledness by way of forbearance or extension without
releasing Grantor from the obligations of-this Deed of Trust or liability under ths Indebtadness.

Time is of the Essence. Time is of the"e‘s’é‘eﬂﬁce’incihe performance of this Deed of Trust.

Waiver ot Homeslead Exemption. Grantﬁr hé}eby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as torall indebledness secured by this Dead of Trust.

DEFINITIONS. The fallowing capitalized words and terms shall have the following meanings when used In this Deed of Trust.
Uniess specifically stated to the contrary, all references 16 dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the piural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise-defined in this Deed of Trust shali have the meanings attributed to

such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Skagit State Bank, a.néﬂits successors and assigns.

Borrower. The word "Borrower” means ANTHONY N SENFE- ég\d"CAfHéR!NE N LEDRAY SENFF, and all other parsons
and entities signing the Note in whatever capacity. Lo

Deed of Trust. The words "Deed of Trust” mean this Deed.,df..Trusg ameng Grantor, Lender, and Trustee, and includes
without limitation all assignment and security intarest provisions relating-io the .}?prsonal Property and Renls,

Default. The word "Default’ means the Default et forth in this Beed of Trustin the section fitled "Default”.

Environmental Laws. The words "Environmantal Laws™ mean any:and all stats, federal and local statutes, regulalions
and ordinances relating to the protection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 L.S.C. Section
9601, et seq. ("CERCLA™, the Superfund Amendments and Reauthorizalion-Acl-of 1986, Pub. L. No. 99499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, ét.seq., the Resource Conservation and Recovery
Acl, 42 1.S.C. Section 6901, et seq., or other applicable state or federal faws; rules, or regulations adopted pursuant
thereto.

Event of Defaull. The words "Event of Default” mean any of the events of deféult sel fdrtﬁ in this Deed of Trust in the
events of default section of this Deed of Trust. L

Grantor. The word "Grantor” means ANTHONY N SENFF and CATHERINE N LEDRAY SENFF.: ™~

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, sureiy,"-‘br accommodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials :that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose 'a présent or .potential hazard to
human heaith or the environment when improperly used, frealad, stored, disposedof, ‘generated, manufactured,
transported or otherwise handied. The words "Hazardous Substances" are used in thelr very brogdes! sense and
include without limitation any and all hazardous or toxic subslances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleim:-and petroleum
by-products or any fraction thereof and asbestos. SO e

improvements. The word "Improvements” means all existing and future improvements, bulldings, sifustures; mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property:. *

Indebtedness. The word “Indebtedness” means all principal, intersst, and other amounts, costs and expenses. payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, congclidations. of

and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender lo discharge ..
Grantor's obligations or expenses incurred by Trustee or Lender fo enforce Grantor's obligations under this Deed of

Trust, together with interest on such amounls as provided in this Deed of Trust.
Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Nole. The word "Note” means the promissory note daled September 9, 2002, in the original principal amount e
of $200,729.87 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings'of,~ =~ =

consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean alt equipment, fixtures, and other articles of personal proﬁe_ri’i?
now or hereafter owned by Grantor, and now or hersafler attached or affixed to the Real Property; together with all

accessions, parls, and additions to, all replacements of, and all substitutions for, any of such property; and together with ./

T
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P _gll:i'é__stias and profilts thereon and proceeds (including without limitation all Insurance proceeds and refunds of pramiums})
; oTrom any sale or other dispositior] of the Property.

' Propeﬂy The word "Property” mieans collectively the Real Property and the Personat Property.

Reaf Property. The words "Real Property” mean Ihe real property, interests and rights, as further described in this Desd
‘of Trust. -

'Related Documents The words "Related Documents” mean &ll promissory noles, credit agreements, loan agreemants,
environmental agreements, guafanties, security agreements, morlgages, deeds of trust, security deeds, collateral
morgages, and all“other instrunents, agreements and documents, whether now or hereafter existing, executed in
connechion.with-the Indebtednes .

Rents, - The word “Renis" means all present and future renls, revenues, income, issues, royalties, profits, and other
benefits derived from the-Propery,

Trustee. The word "Trustee” fneans Land Title Company of Buriington, whese mailing addrass is P O Box 445,
Burlington, WA 98233.ang: any bstitute or successor frustees.

EACH GRANTOR ACKNOWLEDGE$ HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES.TO ITS TERMS

GRANTOR:

CATHERINE N LEDRAY SENFF, Individually

NDIVIDUAL ACKNOWLEDGMENT

STATE OF CL)CU Aa(:/\-t > “ o - )
d ¢ )88
COUNTY OF ;j_ﬁ&ﬁf________, 5 )

On this day before me, the underskined Notary Pubiié, personally ‘appeared ANTHONY N SENFF and CATHERINE N
LEDRAY SENFF, parsonally known|to me or proved to me on-the-basis of satistactory evidence to be the individuals
described in and who executed the Peed of Trust, and_ ackno}vledged that they signed the Deed of Trus! as their free and

voluntary act and deed, for the uses ntignad. ;o
A_‘.l . d@y’of \ﬁpwf .20%

Given under my hand and officiat
\ .- Residing atw

My q@rqinlsslon expires ét i 'E@Z

Notary Pubiic in and for the State o

REQUEST FOR FULL FIECONVEYANCE

To: , Trustes

The undersigned is the legal owner gnd holder of all indebtedness secured by this Deed of Trusl You are hereby requested,
upon payment of all sums owing o} you, to reconvey without warmanty, to the persons antltled lhereto. the right, titie and

interest now held by you under the Dped of Trust.

Date: Beneﬁcl..qfw s
By:
Hs:.©
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