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ASSIGNMENT OF RENTS

Reference # (it appllcabie) J.Q&G.B.Q Additional oh page
Grantor(s): )

1. SENFF, ANTHONYN

2. SENFF, CATHERINE N LEDRAY

Grantee(s)
1. Skagit State Bank

Legal Descnptlon Lots 1 & 2 Blk 2 Noble s Add to MV Additional on page
Assessor’s Tax Parcel ID#: 374@3—_002—092.-.-0905 P53935

THIS ASSIGNMENT OF RENTS dated September 9, 2002, is made and executed between
ANTHONY N. SENFF and CATHERINE N..LEDRAY SENFF, HUSBAND AND WIFE, whose
address is 18705 QUAIL DR, MOUNT VERNON, WA 98274 (referred to below as "Grantor")
and Skagit State Bank, whose mailing address is 1620 Continental Place, P. O. Box 1040,
Mount Vernon, WA 98274 (referred to below as "Lender")
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_k'ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing
security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the; Rents from the following described Property located in Skagit County, State of
Washington ’

Lots 1 and 2 Block 2, "NOBLE’S ADDITION TO MOUNT VERNON", as per plat recorded

in Vo!ume 6 of Plats, page 9, records of Skagit County, Washington.

TOGETHER WITH that portion of vacated Railroad Avenue which upon vacation reverted
to said premises by opefation of law,

Situate in the City of. Mo nt Vernon, County of Skagit, State of Washington.

The Property or its addre s:is commonly known as 1824 Railroad Ave, Mount Vernon, WA
98273. The Property tax |de tification number is 3748-002-002-0005 P53935

CROSS-COLLATERALIZATION. / Inx pddition to the Note, this Assignment secures all obligations, debts and liabilifies, plus
interest thereon, of Grantor:to Lender/ ar.any.ong or more of them, as well as all claims by Lender agalnst Grantor or any one
or more of them, whether riow existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwisa, whether duejor nat due, direct or Indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated whether Giantor-may be llabie individually or jointly with others, whether obligated as guarantor,
surety, accommodation party or othdrwise, and-whether recovery upon such amounts may be or hersafter may become
barred by any stalute of Ilmltatlons, nd whether the obligation to repay such amounts may be or hersafier may become
otherwise unenforceable. g

THIS ASSIGNMENT IS GIVEN TO CURE' (?} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANFOR UNDER THE:NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND CCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. E cept as othe{wls_e provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts secured |by this Assignment as-they become due, and shall strictly perform all of Grantor’s
obligations under this Assignment. less and untlkLender exercises its right to collect the Rents as provided below and so
long as there is no default under this ssignment, Grantor may remaln in possession and control of and operate and manage
the Froperly and coliect the Rents, grovided that the‘granting of the right to collect the Rents shall not constitute Lender's
consent 1o the use of cash collateral if a bankruptey proceeding.

GRANTOR’S REPRESENTATIONS AND WARRANTIES Grantor warrants that:
Ownership. Grantor is entitled fo receive the Rents free and oles.r of all rights loans, liens, encumbrances, and claims

except &s disclosed to and accefMed by Lander in writing.
Right to Assign. Grantor has the full right, power and authonty to enter into this Assignment and to assign and convey
the Rents to Lender.

No Prior Assignment. Grantg
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber. or’ othermse dispose of any of Granlor's rights in the
Rents except as provided in this pssignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall ‘have ihe ﬂght at any time, and even though no
default shall have eccurred under thig Assignment, to collect and recelve tha Rents For this purpose, Lender is hareby given
and granted the following rights, powgrs and authority:

Nofice to Tenanis. Lender may send notices to any and all tenants o! the Propeny adwsmg them of this Assignment
and directing all Rents to be paiq directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Proparty, damand collect and raceive from the
tenants or from any other persogs liable therefor, all of the Rents; institute and carry on-all legal proceedings necessary
for the protection of the Propefty, including such proceedings as may be necessary-to recover possession of the
Praparty; collect the Rents and rgmove any tenant or lenants or other persons frorn ’tha Property

Maintzain the Properly. Lenderjmay enter upcn the Property to maintain the Property and keep the same in repair; to
pay the costs thereof and of all services of all employees, including their equipment, and of all. continuing costs and
expenses of maintaining the Prgperty in proper repair and condition, and also to pay ll taxes, - assessments and water
utilities, and the premiums on firg and other insurance effected by Lender on the Propeny g

Compliance with Laws. Lend
Washington and also all other
affecting the Property.

Lease the Property. Lender mgy rent or lease the whole or any part of the Property for such lerm or Ierms and on such
conditions as Lender may deem jappropriate.

Employ Agents. Lender may epigage such agent or agents as Lender may desm appropnate, erther in Lenders name
or in Grantor's name, to rent and manage the Property, including the collection and application of Renls T

Other Acts. Lender may do all §uch other things and acts with respect to the Property as Lender may deam, appropnate
and may act exclusively and sofely in the place and stead of Grantor and to have all of the powers af Gran{ar for the
purposes stated above.

No Requirement io Act. Lender shall not be required to do any of the foregomg acts or things, and ihe fact that Lander “ﬁﬁi
shalt have performed one or magye of the foregoing acts or things shalt not require Lender to do any other speclﬁc act or ¢
thing. !

APPLICATION OF RENTS. All costdand expenses incurred by Lender in connection with the Property shall be for Gra.ntars E
account and Lender may pay such gosts and expenses from the Renls. Lender, in its sole discretion, shall determine the.

application of any and all Rents rece}
costs and expenses shall be appliedito the Indebtedness. All expenditures made by Lender under this Assignment ang not’
reimbursed from the Rents shall bagpme a part of the Indebtedness secured by this Assignment, and shall be payablé-on
demand, with interest at the Note ratg from date of expenditure until pald.

has not previously aSslg'ned or _con'veyed the Rents to any other person by any

pr may do any and all things to execule and comply w&h the dws of tha State of
aws, rules, orders, ordinances and requirements of afl’ other govammenlal agencies
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ed by it; however, any such Rents recelved by Lender which are not applied to such .~ '
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"FULL PEFIFOFIMANCE It Grantor pays all of the Indebtedness when due and otherwise performs all the obligations

imiposed-Upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Granjof a.suitable satisfaction of this Assignment and suitabie statements of termination of any financing statement on file
evidenging Lender's security interest in the Rents and the Property. Any termination fee required by law shall be paid by
Grantor lf perrnmed by applicable law.

LENDER S E)(PENDITUFIES {f any action or proceedmg is commenced that would materially affect Lender's interest in the
Property.or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but not
iimited ‘to “Grarilor's fajlure to discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment or.any Related Documenls, Lender on Grantor’s behalf may {but shall not be cbligated lo) take any action that
Lender deems appropriale, including but not limited 1o discharging or paying all taxas, liens, security interests, encumbrances
and other claims, at any time'levied or placed on tha Rents or the Property and paying all costs for insuring, maintaining and
preserving tha Property: All such expendilures incurred or paid by Lender for such purposes will then bear interest at the rate
charged under the Note from the.date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become a part of tha Indetitedness and, af Lender’s option, will (A} be payablé on damand; (B) be added io the balance of
the Note and be apportioned amaong and be payabls with any installment payments lo become due during elther (1) the
term of any applicable’insarance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment
which will be due arid payable at the' Note's maturity. The Assignment also will secure payment of these amounts. Such right
shall be in addition to all other nghls 4nd ramedies to which Lender may be entitied upon Datautt.

DEFAULT. Each of the following; at. Lenders option, shall constitute an Event of Default under this Assignment:
Paymen! Default. Grantor fanls lo make Aany payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or io perform any other term, obligation, covenant or condition contained in
this Assignment or in any of the Related Documenis or to comply with or to perform any term, obligation, covenant or
condition contained in any dthar agreament between Lender and Grantar.

Defauit on Other Payments ‘Failure of Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or any other. paymant necassary to prevent filing of or to effect discharge of any lien.

False Siatemenis. Any warranty, r_gpresentatlon or statement made or furnished fo Lender by Grantor or on Grantor's
behalf under this Assignment or the Related Doctiments is false or misleading in any material respect, either now or at
the time made or furnished or becomies false or misleading at any lime theveafter.

Defective Collateralization. This Aésugnmém or any of the Related Documents ceases to ba in full force and affect
(including failure of any collateral document to creata a valrd and perfected security inferest or lien) at any time and for
gny reason.

Death or Insolvency. The death of any Granlor the' msolvency of Grantor, the appointment of a receiver for any part of
Grantor's proparty, any assignment for the benefit of creditors, any type of creditor workolt, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeilure proceedings, whether by judicial
proceeding, self-help, repossession or any other-method, by any creditor of Grantor or by any governmantal agency
against the Rents or any property securing the Indeébtedness. Thisincludes a garnishmant of any of Grantor's accounts,
including deposit accounts, with Lender. Howaver, this Event of Defaull shall not apply if there is a good faith dispute by
Grantor as to the validity or reasonableness of the claim which is.the*basis of tha creditor or forfeiture proceedmg and if
Grantor gives Lender written notice of the creditor or forfeiturg. procaadlng and deposlts with Lender manles or a surety
bond for tha creditor or forfeiture proceeding, in an amcunl determmed by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substanhally damaged sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events oocours w:!h respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebledness or any guarantor endorser, 'surety, or accommodation party dies or
becomas incompetent, or revokes or disputes the validity of, or habmty under, any Guaranty of the Indebledness.

Adverse Change. A material adverse change occurs in Grantor's hnanclal condltlon or Lender believes the prospect of
payment or performance of the Indebtedness is impaired. ;

Insecurity. Lender in good faith believes itself insacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Default and al any fime thereafter, Lender
rmay exercise any one or more of the following rights and remedies, in addition to any other rlghts or remadies provided by
law:

Accelerate Indebledness. Lender shall have the right at its option wnhout notloe to. Granior to declare the entire
Indebtedness immediately due and payabile, including any prepayment panalty which Grantor would be required to pay.

Collect Rents. Lender shall have the right, without nofice to Granter, lo take possession “of the Propar!y and collect the
Rents, including amounts past dug and unpaid, and apply the net proceeds, aver and abaove Lender's costs, against the
Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in.the Lenders Right to Recsive
and Collect Rents Section, above. If the Rents are collectad by Lender, then Grantor irrevocably désignates Lender as
Grantor's attorney-in~fact to endorse instruments received in payment thersof in the name of Grantor and to neagotiate
the same and colleci the proceeds. Payments by tenants or other users to Lender in response-to Lender’s demand shall
satisly the obligations for which the payments are made, whether or not any proper grounds:for: ‘the demand existed.
Lender may exercise its rights under this subparagraph either in person, by agent, or through a recelver ;

Appoint Receiver. Lender shall have the right to have a receiver appointed to take pcssessmn ofll or any part of tha
Property, with the power to protect and presarve the Property, to operate the Property preceding or panding foreclosure
or sals, and ta collect the Rents from the Property and apply the proceeds, over and above the cost of the réceivership,
against the Indebtedness. The receiver may serve without bond if permitted by law.' Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Proper!y exceeds the Indebtedness’ by ‘a substan!lal
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Nola or by law. -

Election of Remedies. Election by Lender to pursue any remedy shalf not exclude pursuit of any olher remedy, and an .
election to make expenditures or {0 take action to perform an obligation of Grantor under this Assignment, after, Grantor’sf
failure to perfarm, shall not affect Lender's right lo declare a default and exercise its remedies. :

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Asslgnment i
Lender shall be entitled to recover such surm as he court may adjudge reasonable as attorneys’ tees at trial and upon+
any appeal. Whether or nol any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its intersst or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear inlerest at the Note .+~
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¢ rate ffom the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,

¢ - howeaver subject o any limits under applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not

there-is“a: lawsuil, including attgrneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or

< vacale-any automalic stay or injunction), appeals, and any anticipated posi-judgment collection services, the cost of

searching records, oblaining tille reports (including foreclosure raporls), surveyors' reports, and appraisal fees, litle

linsurance, and fees for the Trusiee, to the exient permitted by applicable law. Grantor also will pay any court costs, in
‘addition to.all other sums providdd by law.

M!SCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Assignment:

Amendmenls -This, Assignmeqt, together with any Related Documents, constitutes the entire understanding and

agreement of the parties as to thé matters set forth in this Assignment. No alteration of or amendment to this Assignment
shall be effectlve unless given ih writing and signed by the party or parties sought fo be charged or bound by the
alteration-or amengment.:

Caption Headings. Caption hegdings in this Assignment ara for convenience purposes only and are not 1o be used to
interpret or define the provismns pf this Assignmaent.

Governing Law. Thls Asslgn ent will be governed by, construed and enforced In accordance with federal law
and the laws of the- smte of Washlngion This Assignment has been accepled by Lender In the State of
Washington.

Joinl and Several Llabllily | obligations of Grantor under this Assignment shall be joint and several, and all
references to Grantor shall mean each gnd every Grantor. This means that each Grantor signing below is responsible for
all obligations in this A55|gnment

Merger. There shall be no’ merger of the mterast or estate created by this assignment with any other interest or estale in
the Property at any time heid by br for the bensfit of Lender in any capacity, without the written consent of Lender,

Interpretation. (1) In atl cages where there is more than one Bomrower or Grantor, then all words used in this
Assignment in the singular shal be deemed to have been used in the plural where the context and construction so
require. (2) If more than one gersen sighs this Assignment as "Grantor,” the obligations of each Grantor are joint and
several. This msans that If Lend _-""br_i_.n'gs a lawsuit, Lender may sue any ona or more of the Grantors. |f Borrower and
Grantor are not the same parsd 1; Lender.need nct sus Borrower first, and that Borrower need not be joined in any
lawsuit. (3} The names given o paragraphs &r sections in this Assignment are for convenience purposes only. Thay
are not to be used to interpret orjdetfing. lhe provis10ns of this Assignment.

No Waiver by Lender. Lendel shall not' be desmed to have waivad any rights under this Assignment unless such
waiver is given in writing and sighed by Lender. No.delay or omission on the part of Lender in axercising any right shall
operate as a waiver of such right or any ‘other right. "/A waiver by Lender of a provision of this Assignment shall not
prejudice or constitute a waiver pf Lender's right olhérwise to demand strict compliance with that provision or any other
provision of this Assignment. N prior waiver'by.Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Legder's righls or-of-any of Granlor's obligations as to any future transactions. Whenaver
the consent of Lender is requirad under this Assignment, the granting of such consent by Lender in any instance shall
nol constitute continuing conserd to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in thk sole discretion of {ender. ’

Notices. Subject to applicable law, and except for notice reqmred or. allowed by law to be given in another manner, any
notice required to be given urder this Assignment shall be given: in writing, and shall be effective whan actually
delivered, when actually receivell by telefacsimile (unless otherwise required by law), when depocsited with a nationalty
recognized overnight courisr, or, If mailed, when deposited in the United States mail, as first class, certified or registered
mail postage prepaid, direcled tq the addresses shown near-thé beginning of.this Assignment. Any party may change its
address for nofices under this Agsignmant by giving formal written-natica to the other paries, specifying that the purpose
of the noftice is to change the paty’s address. For nolice purposes, Grantor agrées to keep Lender informed at all times
of Grantor's current address. Sgbject to applicable law, and except for notice required or allowed by law to be given in
another manner, if there is morq thart one Grantor, any notice gnfen by Lender to any Grantor is deemed to be nutice
given to all Granlors

Powers of Attormey. The varidus agencies and powers of aﬂorney conveyed oerl:gnder under this Assignment are
granted for purposes of security and may not be revoked by Grantor: unhl such lime as the same are renounced by
Lender.

Severablility. if a court of competent jurisdiction finds any provision of thls A55|gnment o be iliegal, invalid, or
unenforceabla as to any persor] or circumstance, that finding shall not make the offending provision ilegal, invalid, or
unenforceabls as to any other pprson or circumstance. !f feasible, the offending provision shall be considered modified
so that it becomes legal, valid afid enforceable. |f the offending provision cannot be so modified, it shali be considered
dsleted from this Assignment. [ Unless otherwise required by law, the lllegality, invalidity, or unenforceability of any
provision of this Assignment ghall not affect tha legality, validity or. enforoeabllil’y .of &ny cther provision of this
Assignment.

Successors and Assigns. Subject fo any limitations stated in this Ass:gnmeni on. fransfer of Granfor’s interest, this
Assignment shall be binding upgn and inure to the benefit of the parties, their successars and assigns. 'If ownership of
the Property begomes vesied inja person other than Grantor, Lender, without nofice to Grantor, may deal with Grantor's
successors with reference lo thig Assignmant and the Indebtedness by way of forbearance or, extenslon wﬂhout releasing
Grantor from the obligations of his Assignment or liability under the Indebledness. . ]

Time is of the Essence. Time i§ of the essence in the psrformance of this Assignment.

WAIVER OF HOMESTEAD EXEMPFICN. Grantor hereby releases and waives all rights and benaﬁts c.\f the homestead
exemption laws of the Slate of Washihgton as to all Indebtedness secured by this Assignment.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRAHY
CONTAINED IN THIS ASSIGNME GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF. OF EACH AND..
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR: TETLE TO THE
PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The foliowing capitalzed words and lerms shall have the following meanings when usad in this Ass:gnment
Unless specifically stated to the contfary, all references to doliar amounts shall mean amounts in lawful monaey of the United .
States of America. Words and termd used in the singular shall include the plural, and the plural shall include tha smgular, as - -
the context may require. Words angl terms not otharwise defined in this Assignment shall have the meanings aﬂnbuted f6 .7
such terms In the Unitform Commercigt Code:

Assignment. The word "Assigriment” means this Assignment of Rents, as this Assignment of Renis may be amendsd or
maodified from time to time, togdther with all exhibits and schedules attached to this Assignment of Rents from time to
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ltme
s "Borrower The word "Borrower” means ANTHONY N SENFF and CATHERINE N LEDRAY SENFF.
k9 *'De::taul__l. The word "Default” means the Default set forth in this Assignment in the section fitled "Default”.

Event of Default. The words "Event of Delault” mean any of the events of default set forth in this Assignment In the
defaull section of this Assignment.

Grantor. The word-"Grantor” means ANTHONY N SENFF and CATHERINE N LEDRAY SENFF.

Guamnty The Wer'd "Guaranty” means the guaranty from guarantor, endorser, surely, or accommodation party o
Lender, |ncludmg wﬁhout limitation a guaranty of all or part of the Note.

lndebtedness The word "Indebledness” means all principal, interest, and other amounts, costs and expenses payable
under thé.Note or Relatad:Documents, together with all renewals of, extensions of, modifications of, consolidations of
and subsiitutions for the'Note or Related Documents and any amounts expended or advanced by Lender o discharge
Grantor's obligations..or expanses incurred by Lender to enforce Grantor's obligations under this Assignment, together
with interest on such amounts as provided in this Assignmant.

Lender. The wd"r;:_:lu"l';ehc_l_ér'__'_ mee_r__l§ Skagit State Bank, its successors and assigns.

Note. Tha word "Note" mBans-the promissory note dated September 9, 2002, in the original principal amount
of $200,729.87 from Grantor to Lender, togather with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and subshtutlons for lhe promissory note or agreament.

Property. The word "Property’ meafis-all of Grantor's right, tille and interest in and to all the Property as described in the
"Assignment” section of this Assmnment g

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements,
enviranmental agreements, ‘guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other |nstruments agreements and documents, whether now or hereafler existing, executed in
connection with the Indebtedness.- .

Rents. The word "Rents” means all of Grenlor’s present and future rights, litte and interest in, fo and under any and all
present and future teases, including,. wﬂhoui kmitalion, all rents, revenue, income, issues, royalties, bonuses, accounts
receivable, cash or security deposits, advance rentals, profits and proceeds from the Property, and other payments and
henefits derived or to be derived from’such leases of every kind and nature, whether due now or later, including without
limitation Grantar's right to enforce such leases end o reeewe and collect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT 1S EXECUTED ON SEPTEMBER 9;: 2002 :

GRANTOR:

“CATHERINE N LEDHAY SENFF, Individually

INDIVIDUAL ACKNOWLEDGMENT

STATE OF (IOCQ‘U&J&V\ )
V
COUNTY OF ) L%I} )

On this day before me, the undersigned Notary Public, personally appeared ANTHONY N SENFF and CATHERINE N
LEDRAY SENFF personally known to ‘me or proved fo me on the basis of satistactory evidence to be the individuals
of Repts, ang acknowledged that they s:gned the Assngnment as their free

.20 02
Residing at &U—/t
My commission expiras E bﬂ[a{lﬁx
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