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Horizon Bank

PO.Box 580 . ,
Belhngham WA 98227 -0580

Assessor":s 'Pdrcel_ or Aceount Number: 3826-000-044-0004 LAND TITLE CONPANY OF SKAGT COUNTY
Abbreviated Legal Description:
Lot 44, Sky] ne-: NO 10 P-102496

[Include lot, block and plat or section, tewnship and range]
Full legal descrlptlou located on: page 3 . Additional Grantees located on page 2

'Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS

Words used in multiple sections of T.hlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. 5

(A) "Security Instrument" means this document Wthh is dated October 1, 2002
together with all Riders to this document. ~

(B) "Borrower" is Roger A Barnhard and Nanci J Barnhard husband and wife

H

Truskee" Weodwayd fnarod! Sends

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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(P)'K'K.‘&"'RESPA" means the Real Estate Settlement Procedures Act (12 U.S5.C. Section 2601 et seq.) and its

1mplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
" ~time, or-any additional or successor legislation or regulation that governs the same subject matter. As used

in this Secunty Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
o 4 "federally related mortgage loan” even if the Loan does not qualify as a "federally related morigage
:loan under RESPA.

Q) _)“S:uccessor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sectirity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument. and.:the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, with" power of sale, the following described property located in the
2 Lounty of Skagit :

[Type-of Récqfd__i_ng‘J,p.fis_dictmn] [Name of Recording Jurisdiction]

Lot 44, "SKYEINE NO. 10!, as per plat recorded in Volume 9 of Plats,

pages 117 through 120, dnclusive, records of Skagit County. Wash1ngton

Situate in the Cﬁty of Anacortes County of Skagit., State of Washington.

Parcel ID Number: 3826-000-024-0004 . - % which currently has the address of

4212 Tyler Way [Street]

Anacortes _#[Ciy] , Washington 98721  [Zip Code]
{"Property Address"): ST

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter-a- part of the property. All replacements and
additions shall also be covered by this Security Instrusient. All of the. foregomg is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully SGISBd of the gstate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the tltle to the Property against all ¢laims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanenai use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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___.,-A'sséciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

+ asséssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
‘Borfower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: 6blig'ation 1o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
«_in writing.-In-the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish/to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower 5 obhgataon to make such payments and to provide receipts shall for all purposes be deemed to
be a‘cov enanr and .agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.-If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower- falls 10: pay: the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may"feVO'ke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectlon 5 ‘and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then reqmred under this Section 3.

Lender may, at any‘time, collect and hold Funds in an arount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA ~“Lender shiall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held i_an institution whose deposits are insured by a federal agency,
instrumentality, or entity (1nclud1ng Lender if Lender is an institution whose deposits are so insured}) or in
any Federal Home Loan Bank: Leénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender $hall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Leusler to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be" pmﬂ on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glvc to Borrower, without charge, an annual accounting of the
Funds as required by RESPA, '

If there is a surplus of Funds held “in .escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réguired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accerdanoe with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowet ‘shall pay te Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrumem Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fings, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assouatlon Dues "Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them i the manuer provided in Section 3.

0750001239 oD
initials: @
@@@-e{wm {0005).01 Page 5 of 15 L oo & Form 3048 1/01

\m\\mmmmm\ww‘_,~‘F'..-,

qor7i002 Page 8% o




Iﬂxfﬂﬁ”’ﬁﬂrét o 2 “ﬁeﬂs

L0/L. BHOE wiog o Gl §0 9 ebey 105000} tvan1a- (2D

682100040

01 14311 oY) aAey [[BYS Japua’[ pouad uomamlsaj pue 1redar yons Snirng ‘pouasss] 10U ST A1IN03S §,IAPUST
pue 21qIsea) A[[RONUIOu0dy Si: mzdal Io oneI01sal oy Ji ‘Auadold o Jo nedar 1o uoleioisar o pardde aq
11Bys ‘1apuay Aq pennbal sem a:memsm FuiA[IopIm ) 10U 10 JOYIOYM ‘Spassoad souRInsuI Aue ‘Gunmim u
3215E ISIMIIYIO JoMOLIog PUe 1pU ssafuf)-~1amontog Aq Apdwoid speur 1ou 31 $50] Jo Joord eyew Kew
19pua] “ISPUIT PUE ISLLIED IUBINSUY YT O) soyou 1dwoid aa18 Jfeys Jomollog ‘SSO] JO JUIAD oY) U]
aa/(gd $SO[ [PUOYIPPE UR $2 10/puE 298eF)I0W S8 JpUua| Jmel [[Bys
pUe osneld 2FeFLI0M PIEPUEIS B apn[om qres: Korjod.yons *Apadord 2y ‘jo wononusop 1o ‘o) aFewep 10
‘Iopua AqQ pormbal as1MILYIO 10U “9FEIIAQD OUBINSIT JO W10} AUE SUIRIQO JAMOLIOE J] "SS0NOU [2MIUDI
pue smnnuaid pred jo s1deoar (e 1apus. 01 9418 Aidwoad [eys Jomoriog ‘sa1mnbal Iapua jI ~S9IESIIILISD
[emoaual pue saroroed sy ploy 01 WS 2 ALY {[eUS Jopua] "saked SSO] [eUOnIpPE UR St Jo/pue aafeSuow
Se Iopu] SWleU JJEys pue ‘asne[d> adedirow plepuels e apn[oul [[eys ‘sarotjod gans aaoxddesip 01 gFu
s Jopua] 01 199(qns aq [peys sswijed yons jo S[EMSUQ.I pue I9pu] Aq paxmbar sarorjod aowmeInsur [[v
S uauwided Jumsenbar 1omollog o) I9pusT
woyy sanou wodn “Isazaur yons P ‘ojqesed aq I[eYS pue_ JUSWRSINGSIP JO 2P SY) WOI} 38T AJON Y1 1t
1S3I33UT JB3q [[BYS SIUNOWIE IS, "SWNIS] ALINIAG SIYS £q PAINISS I2MO0II0g JO 1GIP [EUONIPPE JWI0Y
[lBUS G UONAIS SI I9PUN JAPUF AQ pIsIngsIp SJUNOWE AWy ~PAURIGO JABY PINOD TAMOLIO 12y} 0URINSUI
10 1500 oY) PaadXa ANmESIUTIS ST powelqe oS 29BI3A00° 20MRINSUT 2T) JO 1502 3 1B S3TPajmol|oe
Jamoriog 199119 W A1snoiadid sem uei 98819400 198SA[-10.- 191'99]3 apmmd W pue Lnqiger) o plezey
‘ysu Aae 1surede ‘Auadold 2 Jo siumuod oy 1o ‘Aradoig Ay uk ‘A1mb3a s, 1omo110g ‘Jomozrog 109101d 10U
WS 1o WS Ing ‘Iapuar] 12400 [reys 27eI1A00 YINS ‘Alojarail], *a8e10400 Jo yunowe 10 od41 Jenonred
Aue aseyoind 01 uopeSngo oU Iapun SI IAPUYT "IsUAXD §, IamorIog” pm? uondo S Iapua B ‘ageIdA0d
JDURIMSUL UTRIqO Aetll 19pUYT ‘dADQE PAQLIOSIP $953RIIA00 HYY-JO Aue Jipuient o} s[ej lamouog Ji
-Iomol1og Aq uondafqo me woly Supnssr uoueuumajap au0Z poo(j AIe Jo Mmoraal
oy yum uolpouwed up Asuely owoFeuey Aouefiowy [eropag o) 4q pssodun s33] Aue Jo juawAed
oy 0] 2[qisuodsal aq os[e [[RUS IdMOLIOY UONESIND 1O UCHRUTULINOD yons.1oalje 1yfuu Ajqeuosesl
orys maso sadueyd yepums Jo sfurddewar own 1es sedreys JaNBASQNS. PUR SINAIOS UONLIIIIAD pue
UOTPUNIIAIGP JUOZ POO[} 10] S3IeYD AuI-2u0 B (Q) IO :SI0TAILS Suryoey) pue uo‘tiesijwao UOTIEU[ULIIIP
suoz pool] Io] afIeyd SWN-IUO B () ILUNR ‘U0 STYL YitA TOTIIAUUODd Ui ‘&Ed 01 Jamoilog 2ambar
Aewr Iopuo] -A[QBUOSERIUN PISIIZX3 3q 10U [[EYS YT [oIym ‘010D S .remo.uog[ aAo.Iddesrp 01 1yFu
s Jopuar] 01 103[qns ramoniof Aq Tasoyd aq [[eys sowernsul ayy Jwiptaord letlies douBINSUL Y[, “UROT AU
J0 un2) 21 Sunnp ofeys ues seouauas Jurpasexd eyy o juensind soxmbax 13])[19’1 qu s;umbax J3pus
el spottad 9yl 10J puw ($[9A9] J|qUONpap SUIPNIOUT) SUNOWE dY) UT PAUIRIUIBW Aq [[eys’ asueinsul SIY],
-20urINSUL $a1mbal 1apua YoIym 10 ‘Spoojj pue sayenbyiues ‘01 pAWI] 10T Ing ‘_Bﬁ_[_pﬁ_iéut" Splezey ISI0
Lue pue ‘25819400 papuaxs, W) 3Y) ULYIM PIPNJoUl splezey ‘ary £q ssof JsureSe paInsur Auadord s
U0 PAI0RI 1221y 10 FUTISTX? MOU sjuawmeacadurt a2y doay [[eUs Iamoliog "omemsug &mdmd ‘g
"UROT STYI YA UOTIIOUWOO UT JIPUIT AQ PISTL 2NAIIS Bmuoda.x
1o/puR UOTIBDLLIdA ¥B] 2)E]S? [eal v 10j o5reys aun-suo v Aed 01 Iamotiog o1mnbar Aeiu .Iapu:rj[
‘{ UOTII9S ST) U SAOQE YLIO] 108 suouo\z AYTJO ; aJom.
J0 3UO e IO UL} AY) AJSIIES [[BYS JOMOLIOY ‘UIAIT ST 901I0U 18T UITUM UO JEP 3u) JO $ABP O] WIYHAM UL ..

a1 FuAMUapl 29110U B 13m0I10g 2415 et 10pPUST “JUSWINLIISU] ANINS3S SIY 19A0 A1ToLId UMIBlR ued Yorym”

u21] v 01 algns 51 Auedoid o1 jo wed Aue 1BU) S2UTWIANLP JOpUY] JI "JUSWNISU] AJIIM3AG S 01 i) sql_?" :f:'
Buneuip1oqas Japus] 01 A10308Js1es WswadIFe e USI] 31 J0 I5PIOY S} WOL) SIS (9) 10 {Papnjauod.SIe -

sdurpaaoord yons muun A[uo ing ‘3uwipuad a1e $SUIPIIV0I SO S[IYM USI] Y} JO TUIUWIIONUS Y judad

01 arerado wormdo s Japua] Ut gorgm sSurpasdoxd [eFa) ‘ur uar] ayl 1o yuowIofua 1sukede spuajap 1o ‘Aq
nej pood Ur usl] oy $1s0u0d (q) Hjusursarfe yons Jurmiioltad ST Iamoliog se Suof os A[uo ng “Topua op’
a1qeidanoe ISUURUI ® UL UAI| 3U1 AQ paInoas uonediqo a1 jo juswAied 2U1 o1 Sunum ur saa15e (e)  J3MOLIOY
SEaTUN WAUIMSU] AInnag ST Jaao Ajoud sey oty usiy Ace ofreosip Apdwoid freys 1amoxsog




" _tiold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
+ work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
: prompﬂy Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
__'~'of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requires. interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interést.or. €arnings on such proceeds. Fees for public adjusters, or other third parties, retained by
"kBo‘rr_o’Wer sﬁalI not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
prooéeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower ab'ar_rdons the Property, Lender may file, negotiate and settle any available insurance
claim and-telated matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin‘ when the notice is given. In either event, or if Lender acquires the Property under
Scction 22 or -othérwise, Borrower hereby assigns to Lender (a} Borrower’s rights to any insurance
proceeds in an amount 1ot (@ exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lénder” may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall-occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execition of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residenice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent, shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenan¢e and’ Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is res1d1ng in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and, restoration in a single payment or in a series of
progress payments as the work is completed. If the insurgnce ‘or:condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rellcved of Borrower s obligation for the completion of
such repair or restoration, 5 :

Lender or its agent may make reasonable entrles upon and mspecnons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvernents on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be ‘in defarilt' if, during the Loan application
process, Borrower or any persons or entilies acling at the_ dlrecnon of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccuraté mformatlon or statements to Lender
(or failed to provide Lender with material information) in connection: with the Loan. Material
representations include, but are not limited to, representations concermng Borrowcr s occupancy of the
Property as Borrower’s principal residence.
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

"'arryﬁother entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
/provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
© premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

" S(ay Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(h) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the ‘right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of .any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. :

11. ASSlganlEl'lt of - Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall'be:paid to Lender.

If the Property is. damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoranon period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity, to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded ‘that-such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration i a single: disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender, shall not. be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoratlon or tepair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the £xcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in.Section 2:

In the event of a total taking," destrucnon or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by ths Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. - |

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before.the: partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by-the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount .of the sums secured immediately before the
partial taking, destruction, or loss in value divided by {(by.the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured 1mmedlate1y before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procecds shall be applied to the sums
secured by this Securrty Instrument whether or not the sums ar¢ then due.-

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make.an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice Js glven Lender is anthorized
to collect and apply the Miscellaneous Proceeds either to restoration or reparr ‘of the Property or to the
sums secured by this Security Instrument, whether or not then due. "OPposmg Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds. R
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‘_.n(’i'tice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
‘unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

““unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' i-notrfy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

E change of address, then Borrower shall only report a change of address through that specified procedure.
¢+ There. niay-be only one desrgnated notice address under this Security Instrument at any one time. Any
» motice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower, Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the’ Apphcabie Law requirement will satisfy the corresponding requirement under this Sccurity
Instruinent. S

16. Govermng Law, Severability; Rules of Construction. This Securlty Instrument shall be
governed: by federal Taw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained .in‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Securlty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’words-‘or, words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy ‘Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any’ legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate .payment in full of all sums secured by this Security
Instrument. However this option shall not be exerc:lsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a peried of not less than 30 days from the date the notice is given in accordance with Section 13
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Accelerationi, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which' then, would be due under this Security
Instrument and the Note as if no acceleration had occurred; by cures any:default of any other covenants or
agreements; (¢) pays all €XPENSes incurred in enforcing this Security Instiument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation.fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender §-interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatron to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) money order; (¢)
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

'____.Ha;iardous Substance which adversely affects the value of the Property. It Borrower learns, or is notified

= by any governmental or regulatory authority, or any private party, that any removal or other remediation
__'~'of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
© temedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
.. _Lender for.an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

.22, Acg:e!_eratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Bdrifower,’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) thie action required to cure the default; (c) a date, not less than 30 days from the date
the notice” lS gwen to Borrower, by which the defauit must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Securily Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring & court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law, If the default is nﬂt cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and- may invoke. the power of sale and/or any other remedies permitied by
Applicable Law, Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, _but not limited to, reasonable attorneys’ fees and costs of title
evidence. '

If Lender mvokw the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law'may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in_any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permutted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchase_lz'“ Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein,. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this. Securlty Instrument; and (¢) any excess to the
person or persons legally entitled to it or to the clerk of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: Securlty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee .shall reconvey the Property
without warranty to the person or persons legally entitled to*it. Siich” person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24, Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. :
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_STATE OF WASHINGTON } o5t
* County of Slcen

Onthlsdayplgg’ nally appeared before me Roger A Barnhard and Nanci J Barnhard

tDTIIﬁC know'h o be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN.under my hand and official seal this Fhe nt day of &’foz/)gr 200L

“\““""”

sy
?:gi\,:“ VAQ/-’E’% M (.zJ Y:v. .ﬂﬂ.ﬁw-
'.-:..@\ . '-f:.""_-

Public in and for the State of Washington, residing at

Mmtov'-{ﬂ_g
My Appointment Expires on
3-15-01
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CONSTRUCTION RIDER

THIS CONSTRUCTION RIDER is made this 1st dayof October 2002 , and is
mr:orporated mto and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the " Secunty Instrument™) of the same date given by the undersigned (the "Borrower") to secure
Borrower 5 Note to Hormon Bank (the "Lender") of the same date and covering the Property described in
the Securlty Instrumem and located at:

W‘“)

42128 Ty}er' .Anacortes. WA 98221

[Property Address]

ADDITIONALCOVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and I;e_nd'é_r further covenant and agree as follows:

DEFINITIONS. " P'ierio';di__c" i?_ayiheﬁr * also means the regular monthly amount for all accrued unpaid
interest due under the Addendum to Note.

INTEREST DURING CONSTRUCTION PERIOD. I will make regular monthly payments of all
accrued unpaid interest due on the ouié;aiiding principal balance of the Note beginning
November 1. 2002 , wn:h allsubsequent payments of accrued unpaid interest due every month,
until the first payment of principal and ,intofe_sr-~~is__.duc under Section 3{A) of the Note.

In addition, effective 30 days before tho @grog‘xﬂ“_c’l_até of the first monthly payment of principal and
interest as stated in Section 3(A) of the Note, jnterést will be charged on the entire loan amount,
irrespective of the amount disbursed. B

PAYMENT OF ESCROW ITEMS. In addluon Borrower sha]l pay to Lender on the day monthly
payments of accrued unpaid interest are due under the Addendum to Note Funds for Escrow Items
pursuant to Section 3 of the Security Instrument. :

BY SIGNING BELOW, Borrower accepts and agrees to tho terms and covenants contained in this
Construction Rider. £ :

Roger Whar‘d -Borrower

/ 7

|\an1 J Bardhard -Borrower
-Borrower _ -Borrower
-Borrower -'B_orrb_»\?er

e W@w&wwwwwwrm
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