EORMER RV
Skagit County Auditor
10/7/2002 Page 1 of 12 12:01PM

WHEN RECORDED MALL TO: —— = — —

GPTION ONE MORTGAGE CORPORATION
P.0. BOX 57076
IRVINE, CA $2619-7076

ATTN., QUAL I-Tl_’: 'CONTROL LMD TITLE COMPRNY OF SKAGT 608
T « [Space Above This Line For Recording Data)
Parcel No: - 350124 O 058 1504
PA-101456-E

Loan Number: 19100’96 11‘
Servicing Number; £93562+~ 15
Legal Dcsanptlon(Abbrevmted)

" DEED OF TRUST

THIS DEED OF TRUST (“Secunty Instrument") is made on  Septewber 25, 2002

The grantor is
RICHARD A. AUSTON AND VERONICA S AUSTON, HUSBAND AND WIFE

("Borrower™).
The trustee is - o
First hmerican Title Insurance Company, a California Corporation ("Trustee”).
The beneficiary is L )
Opticn One Mortgage Corporatlon a Califcrnia Corporation
which is organized and existing under the laws of* CALIFCRNIA and whose address is
3 ada, Trvine, CA 926‘1 8" : ("Lender™).
Borrower owes Lender the principal sum of _ :
TWO HUNDRED FIFTEEN THOUSAND SIX HUNDRED "‘IFTY
.AND No/loOTHs“ti Dollars (U.S. $215,650.00 ).
This debt is evidenced by Borrowcr s note dated the same daté as this.Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid- earlier,. due.and payable on
Octcber 01, 2032 . This Security Instrurnent secures to Lender: (4) the repayment
of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note;
(b) the payment of all other sums, with interest, advanced under- paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants. and-agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in Ska_glt ¢ - County, Washington:

1,07 4 OF SHORT PLAT NO. AN-9$2-003, APPROVED MAY 10%..1%93, AND RECORDED MAY
10, 1993 UNDER AUDITOR™S FILE NC. 9305100161 IN VOLUME.I0Q<OF SHCRT PLATS,
PAGE 189, RECCRDS OF SKAGIT COUNTY, WASHINGTON, BEING A FORTI@N. OF PARCEL
A~ OF SURVEY AUDITOR™S FILE NO. 7911210004, BEING A BORTIONOF THE
NORTHWEST 1/4 OF THE SQUTHWEST 1/4 OF THE SCUTHEAST 1/4 OB~ SECTION 24,
TOWNSHIP 35 NORTH, RANGE 1 EAST, W.M. . . .

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

which has the address of 1716 25TH H CT. JBNACORTES .
{Street AT (@i
Washington 98221-3891 ("Property Address"); P
(Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easé}llents-;.'*' s

WASHINGTON - Single Family LR
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.appurtenam.es and fixtures now or hereafter a part of the property. All repldcements and additions shall also

- be. Lﬂvered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

"Property

7 "BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has

the nght to. grant and convey the Property and that the Property is unencumbered, except for encumbrances

of record. Borrower warrants and will defend generally the title to the Property agamnst all claims and
demeinﬂs s.ubjeét'to any encumbrances of record.

COVENANTS Borrower and Lender covenant and agree as follows:

Paymem of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the pnnclpal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note,  ™.°

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver hy Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds!j for (d} yearly taxes and assessments which may attain priority over this Security
Instrument as a hen on the Pr@pcrty, (b} yearly leasehold payments or ground rents on the Property, if any;
{¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly
mortgage insurance premiums'“ if any; and (f) any sums payable by Borrower to Lender, in accordance with
the pravisions of paragraph 8, in liew-of the payment of mortgage insurance premiums. These items are called
"Escrow Items.” Lender may,: at any tune collect and hold Funds in an amount not to exceed the maximum
amount a Lender for a federally related mortgage loan may require for Borrower's escrow account under the
Federal Real Estate Settiement: Procedureb Act of 1974 as amended from time to time, 12 U.8.C. Section 2601
et seq. ("RESPA™), unless another 1aw that applies to the Funds sets a lesser amount. If so, Lender may, at
any time, collect and hold Funds in an’amount not to exceed the lesser amount, Lender may estimate the
amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance w1th dpphcable law.

The Funds shall be beld 1 an mqntutmn whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender if Eender is such an institution) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay- _th_e Escrow: ltems. Lender may not charge Borrower for holding
and applying the Funds, annually analyzing the escrow account, or verifying the Escrow [tems, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However,
Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or apphc,dble law requires interest to be ‘paid, Lender. shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender may’agree in writing, however, that interest shail be
paid on the Funds. Lender shall give to Borrower, without ¢harge’: an annual accounting of the Funds, showing
credits and debits 1o the Funds and the purpose for which-€ach debit to the Funds was made. The Funds are
pledged as additional security for all sums secured by thls Secunty [nstrument.

1f the Funds held by Lender exceed the amounts penmtted to.be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requlrements of applicable law. 1f the amount
of the Funds held by Lender at any time is not sufficient to pay ‘the Escrow [tems when due, Lender may so
notify Borrower in writing, and, in such case Borrower shall pcty to Lender the amount necessary to make up
the deficiency. Borrower shall make up the deticiency in no more thdn twelve monthly payments, at Lender's
sole discretion.

Upon payment in full of all sums secured by this Secunty Inbtrument Lender shall promptly refund
to Borrower any Funds held by Lender. 1f, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shali dpply any Funds held: by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise,: clll pctyments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment Lhdl'gﬁb due. under the Note;
second, to amounts payable under paragraph 2; third, to interest due; fourth, to prmmpal tlue d[ld last, to any
late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, LhdI‘gEtS tmes and imposttions
attributable to the Property which may attain priority over this Security Instrument, and leasehold payments
or ground tents, if any. Borrower shall pay these obligations in the manner provided 1 in paragrdph 2,-or if not
paid in that manner, Borrower shall pay them on time directly to the person owed pdymcnt ‘Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this paragraph. 1f Borrower makeq these
payments directly, Borrower shall promptly fornish to Lender receipts evidencing the payments. .

Borrower shall promptly discharge any lien which has priority over this Security ‘Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secared by the lien in 4 manfer d(:n.eptdble

to Lender; (b) contests in good faith the lien by, or defends against enforcement of the 11en wm, legal <

proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or (¢} secures trom__ ;

the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrumient.
If Lender determines that any part of the Property is subject to a lien which may attain priority over: th[s.j"

Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the hcn_u -

or take one or more of the actions set forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or heredfter

Page 2 of 8 WADI 0012 (05/28/98)

1mttw@ttttmugmtnmwt

10f7/2002 Page 2 of 12 12:01PM




_----'Ln"an Number: 191009611 Servicing Number: £93562-1 Date: 09/26/02

:-crf:cted on the Property insured against loss by fire, hazards included within the term "extended coverage” and

" _uny otherhazards, inchuding floods or flooding, for which Lender requires insurance. This insurance shall be
mamtamcd in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld.
If Borrower. fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage to
proteét kender's rights in the Property in accordance with paragraph 7.

.+ All insurance policies and renewals shall be acceptable to Lender and shall include a standard
mortgage c.lduSe ‘Lender shail have the right to hold the policies and renewals. If Lender requires, Borrower
shall promptly give to Lender all receipis of paid premiums and renewal notices. [n the event of loss, Borrower
shall give prompt notlce to the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by-Borrower.-.

Unless Lender and Borrower otherwise agree in writing, or applicable law otherwise requires,
insurance proceeds shallbe applied first to reimburse Lender for costs and expenses incurred in connection
with obtaining any such msuranué proceeds, and then, at Lender's option, in such order and proportion as
Lender may determine in its sole and absolute discretion, and regardless of any impairment of security or lack
thereot: (i} to the sims set,_ured.._by this Security Instrument, whether or not then due, and to such components
thereotf as Lender may determ'ine in its sole and absolute discretion; and/or (i1) to Borrower to pay the costs

and expenses of necessary rcp.ms ‘or, restoration of the Property to a condition satistactory to Lender. [f

Borrower abandons the Property, ar dneb not answer within 30 days a notice from Lender that the insurance
carrier has offered to settle a'claim, Lender may collect the insurance proceeds. Lender may, in its sole and
absolute discretion, and regdrdless of any impairment of security or lack thereof, use the proceeds to repair
or restore the Property or to pay. the sums secured by this Security Instrument, whether or not then due. The
30-day period will begin when-the notice is given.

Unless Lender and Botrower othermse agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under pardgraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

If Borrower obtains earthquake iu_sﬁ:rancc; any other hazard insurance, or any other insurance on the
Property and such insurance is not specifically réquired by Lender, then such insurance shall (i) name Lender
as loss payee thereunder, and (i) be subject to the provisions of this paragraph 5.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower acknowledges that the Lender does not desire to make a loan to Borrower
secured by this property on the terms contained in the Note unless:the property is to be occupied by Borrower
as Borrower’s primary/secondary residence. Lender mdktbb fon-owner residence loans of different terms.
Borrower promises and assures Lender that Borr0wer mtend& to occupy this property as Borrower's
primary/secondary residence and that Borrower will so occupy thls property as its sole pnmary/sewndary
residence within sixty (60) days after the date of the SCLUth Instrument. If Borrower breaches this proniise
to occupy the property as Borrower's primary/secondary residence;- then Lender may invoke any of the
following remedies, in addition to the remedies provided in the Security Instrument; (1) Declare all sums
secured by the Security Instrument due and payable and foreclose the Se(,uru;y [nstrument, (2) Decrease the
term of the loan and adjust the monthly payments under the N ote accordingly, increase the interest rate and
adjust the monthly payments under the Note accordingly, or (3) require. that theprincipal balance be reduced
to a percentage of either the original purchase price or the appraised value then bemg offered on non-owner
occupied loans.

Borrower shall not destroy, damage or impair the Property,: AHOW the® Pmpc:rty to deteriorate, or
commit waste on the Property. Borrower shall be in default if any forfeiture action 1 proceeding, whether
civil or criminal, is begun that in Lender's good faith judgment could result in forfeitare of the Property or
ptherwise materially impair the lien created by this Security Instrument or Lender’s_,sébuﬁty__mterest. Borrower
may cure such a default and reinstate, as provided in paragraph 18, by causing the actiop‘or proceeding to be
dismissed with a ruling that, in Lender's good faith determination, precludes tortelture of Jthe Borrower's
interest in the Property or other matetial impairment of the lien created by this Security Imtrument or Lender's
security interest. Borrower shall also be in default if Borrower, during the loan application process, gave
materially faise or inaccurate information or statements to Lender {or failed to provide’Lénder “with any
material information) in connection with the loan evidenced by the Note, 1nclud1ng, ‘but ‘not:limited to,
Tepresentations concerning Borrower's occupancy of the Property as a principal remdenc,c I this Secur:ty
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. it Bnrrowcr dcqmrcq
fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees.to the mcrger in
writing.

Borrower shall, at Borrower's own expense, appear inand defend any action or proc,eedmé purportmg

to affect the Property or any portion thereof or Borrower's title thereto, the validity or priority of the hen__ :

created by this Security Instrument, or the rights or powers of Lender or Trustee with respect to this Security

Instrument or the Property. All causes of action of Borrower, whether accrued before or after the date of r,hls.j’

Security Instrument, for damage or injury to the Property or any part thereof, or in connection with d.ny
transaction financed in whole or in part by the proceeds of the Note or any other note secured by this Security .-
Tnstrument, by Lender, or in connection with or affecting the Property or any part thereof, including causes:
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. _.~-0’f aition arising in tort or contract and causes of action for fraud or concealment of a material fact, are, at
" lender's.option, assigned to Lender, and the proceeds thereot shall be paid directly to Lender who, after

deductmg, rtherefrom all its expenses, including reasonable attorneys' fees, may apply such proceeds to the sums
sécured” by this Security Instrument or to any deficiency under this Security Instrument or may release any
monmies. €0 rc{;ewed by it or any part thereof, as Lender may elect. Lender may, at its option, appear in and
prosecute in it$. own name any action or proceeding to enforce any such cause of action and may make any
compromise or: ‘settlement thereof. Borrower agrees to execute such further asslgnmenta and any other
1nstrumentq as trom tmn: to time may be necessary to effectuate the foregoing provisions and as Lender shall
rc:quest

7. Protcctmﬂ of Lender's Rights in the Property. It Borrower fails to perform the covenants and
agreements g:onpal__n@d in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture
or to enforce laws or regulauons) then Lender may do and pay for whatever is necessary to protect the value
of the Property and Eender's r1g11ts in the Property. Lender's actions may include paying any sums secured
by a lien which has priority oa,,ger this Security Instrument, appearing in court, paying reasonable attorneys’
fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7,
Lender does not have to do sd.

Any amounts dlsbursed by-Lender under this paragraph 7 shall become additional debt of Borrower
secured by this Security lnStrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate in effect from time to time and shall
be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Morigage Insurance, If Lender tequired mortgage insurance as a condition of making the loan
secured by this Security Instrument Rotrower shall, pay the premiums required to maintain the mortgage
insurance in effect. If, for any reasorn, ‘the mortgage insurance coverage required by Lender lapses or ceases
to be in effect, Borrower shall pay, the premmmq requlred to ohtain coverage substantially equivalent to the
mortgage insurance previously in etfect at-a Cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effect tmm an alternate morigage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is'not availabie, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly, mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Eender will accept, use and retain these payments as a loss
reserve in lien of mortgage insurance, Loss: reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is.obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to pr®v1de a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written d;,reement hetween Borrower and Lender or applicable
law.

9. Inspection. Lender or its agent may make reasonable ent,neg upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior: t() dIl m?pecuon spec1tym}:, reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or cla;lm tor damages direct or consequential, in
connection with any condemnation or other taking of any part ot the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lcnder Lender may apply, use or release the
condemnation proceeds in the same manner as provided in pardgrdph 5 hereot w1th respect to insurance
proceeds.

If the Property is abandoned by Borrower, or if, after nouce by Lender to Borrower that the
condemnor offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to collect'and apply the-proceeds, at its option,
either to restoration or repair of the Property or to the sums secured by this Se(.unty Instrument, whether or
not then due.

Unless Lender and Borrower otherwise agree in writing, any dpphcatmn ot prot.eeda to principal shall
pot extend or postpone the due date of the monthly payments referred to in paragraphe 1 dIld Zeor c,hange the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensmn“bf the time for
payment or modification of amortization of the sums secured by this Security Instrumient granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the 01'15111‘11 Borrower or
Borrower's successors in interest. Lender shall not be required to commence proceedings againstany suceessor
in interest or refuse to extend time for payment or otherwise modify amortization of the Suns ‘sec’.vured'by this
Security Instrument by reason of any demand made by the original Borrower or Borrowet™s succe§sors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver, ot or preclude
the exercise of any right or remedy. -

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The Ldvénants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lcnder and'"
Borrower, subject to the provmom of paragraph 17. Borrower's covenants and agreements shall be joing: dnd;’
several. Any Bortower who co-signs this Security Instrument but does not execute the Note: (1) is co-signing - -
this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under, the'“__._-- '
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security .~
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E .nstrument and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
" any dccormnodauons with regard to the terms of this Security Instrument or the Note without that Borrower's
eonsent
' 13 Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
delmum Joan charges, and that law is finally interpreted so that the interest or other loan charges collected
or to Be collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall
be redueed by the amount necessary to reduce the charge to the permitted limit; and (b) any sums alrcady
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this réfund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a.refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge "under the Note.

14 Notices.: Any-notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method, The
notice shatl be directed tothe: Property Address or any other address Borrower designates by notice to Lender.
Any notice to Lender. shall be ‘given by first class mail to Lender's address stated herein or any other address
Lender designates by noticeto Borrower, Any notice provided for in this Security Instrument shall be deemed
to have been given to Borro_wéi_’__. of Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrament shall be governed by federal law and the
law of the jurisdiction in which the-Property is located. In the event that any provision or clause of this
Security Instrament or the Note conflicts with applicable law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Inbtrumem 4 the Note are declared to be severable.

16. Borrower's Copy. Burrowz:r sha]l he given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Pmperty ora Beneﬁelal Interest in Borrower. 1f all or any part of the Property
or any interest in it is sold or trdmterred (or 1t a beneficial interest in Borrower is sold or transterred and
Borrower is not a natural person) withaiit Lender % prior written consent, Lender may, at its option, require
immediate payment in full of all sums seeured by this:Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited. by federal law as of the date of this Secuarity Instrument.

If Lender exercises this option, Léndershall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Seumty Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke. cll'i}’ remedles penmtted by this Security Instrument without
further notice or demand on Borrower.,

18. Borrower's Right to Reinstate. 1f Borrower meets eertdln conditions, Borrower shall have the right
to have enforcement of this Security Instrument dlsc_ontmued at any time prior to the earlier of: (a) 5 days (or
such other period as applicable law may specify for remstatement) before sale of the Property pursuant to any
powet of sale contained in this Security Tnstrument; or (hy’ entry of.a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Léndér all sums which then would be due under this
Security Instrument and the Note as if no acceleration had occurred; (bY. cures any default of any other
covenants or agreements; {c) pays all expenses incurred in eﬂfurcmg this Seeunty Instrument, meludmg, but
not limited to, reasonable attorneys' fees; and (d) takes such actionas Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Boirower's obligation to pay the
sums secured by this Security Instraument shall continue unchanged. Up()n remstatement by Borrower, this
Security Instrument and the obligations secured hereby shall remain fully: effectivie as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or # partial interest n-the Note (together with
this Secutity Instrument) may be sold one or more times without prior notice.to Botrower. A sale may result
in a change in the entity (known as the "Loan Servicer”) that collects monthly pdyrﬁents due under the Note
and this Security Instrument. There also may be one or more changes of the Loan Servu.er unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given ertten noticesof the change
in accordance with paragraph 14 above and applicable law. The notice will state’ the name and address of the
new Loan Servicer and the address to which payments should be made. The notice will also-contain any other
information required by applicable law. The holder of the Note and this Security Instmment shdll he deemed
to be the Lender hereunder.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use dmpo:aal %tordg,e
or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property that is in violation of any Environmental Law. The' preeedmg two
sentences shall not apply to the presence, use, or storage on the property of small quantities of- Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to mdmtenanee ot.=.-._
the Property. S

Borrower shall promptly give Lender written notice of any investigation, claim, demand, ldWsult Or'
other action by any govermmental or regulatory agency or private party involving the Property and- any; .
Hazardous Substance or Environmental Law of which borrower has actual knowledge. If Borrower learns, or” -~
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L 'notihed by any governmental or regulatory authority, that any removal or other remediation of any
o __Hdzardouh Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial

“ actions in.accordance with Environmental Law.

"7 “Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Lender, its
dlrec,mrs OﬁlLel‘S employees, attorneys, agents and their respective successors and assigns, from and against
any and 41l clalms demands, causes of action, loss, damage, cost (including actual attorneys' fees and court
costs. and costs of any required or mecessary repair, cleanup or detoxification of the Property and the
prepsira’tion and iinplementation of any closure, abatement, containment, remedial or other required plan),
eXpenses’ and hablhty directly or indirectly arising out or attributable to (a) the use, generation, storage,
release, thréatened relcdse discharge, disposal, abatement or presence of Hazardous Substances on, under or
about the Property »(b) the transport to or from the Property of any Hazardous Substances, (c) the violation
of any Hazardous Substances law, and (d) any Hazardous Substances claims.

As used in’ thls pdragraph 20, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other flammable
or toxic petroleutn: products to)uc pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, arid radloaz,twe materials. As used in this paragraph 20, "Environmental Law" means federal
laws and laws of the _]lll'lbdlCthIl where the Property is located that relate to health, safety or environmental
protection.

ADDITIONAL: COVENANTS Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. If any installment under the Note or notes secured hereby is not paid
when due, or if Borrower should be in default under any provision of this Security Instrument, or if Borrower
is in default under any other deed of trust.or other instrument sccured by the Property, all sums secured by
this Security Instrument and accrued mterest thereon shall at once become dne and payable at the option of
Lender without prior notice, exceptas. -Otherwise required by applicable law, and regardless of any prior
forbearance. In such event, Lendet, atits nptlon, and subject to applicable law, may then or thereafter invoke
the power of sale and/or any other remcdm of take any other actions permitted by applicable law. Lender
will collect all expenses incurred in pursuing the remedies described in this Paragraph 21, including, but not
limited to, reasonable attorneys' fees and costs of title'evidence.

Trustec and Lender shall take such ac,tmnrr:gardmg natice of sale and shall give sech notices 10
Borrower and to other persons as applicable law™ may require. After the time required by applicable law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale in one
or more parcels and in any order Trustee detcrmines. Trustee may postpone sale of the Property for a period
or periods permitted by applicable law by public: annmmcemem ‘al the time and place fixed in the notice of
sale. Lender or its designee may purchase the property at-any’ sale

Trustee shall deliver to the purchaser Trustee's deed conveymg the property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's desd shall be prima facie evidence of the truth
of the statements made therein. Trustee shail apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it or to the
clerk of the superior court of the county in which the sale took place. .

22. Reconveyance. Upon payment of all sums secured by thi Security Instrument, Lender shall
release this property without warranty to the person or persons legal]y entitled-to it. Such person or persons
shall pay any recordation costs. Lender may charge such person or personb a-fee Tor releasing the Property
for services rendered if the charging of the fee is permitted under apphcdble law.: i

23. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased: to.act. Without conveyance of the
property, the successor trustee shall succeed to all the title, power and duties conterrcd upon Trustee herein
and by applicable law.

24. Use of Property. The Property is not used principally for agn(,ultural or f.mmng purposes.

25. Misrepresentation and Nondisclosure. Borrower has made certain wrltten representanons and
disclosures in order to induce Lender to make the loan evidenced by the Note or notes which ‘this Security
Instrument secures, and in the event that Borrower has made any material mlsreprcsentatlon or failed to
disclose any material fact, Lender, at its option and without prior notice or demand;”s all have_the right to
declare indebtedness secured by this Security Instrument, irrespective of the maturity date *;peuﬁed in the Note
or notes secured by this Security Instrument, immediately due and payable. To the: extent. penmtted by
applicable law, Trustee, upon presentation to it of an affidavit signed by Lender setting forth facts.showing
a default by Borrower under this paragraph, is authorized to accept as true and conclumve all fd.t,tb and
statements therein, and to act thereon heteunder. AN

26. Time is of the Essence. Time is of the essence in the performance of each pro_\ilswn"-_o't thls_,.-__
Security Instrument. o
27. Waiver of Statute of Limitations. The pleading of the stamte of limitations as a detense to .
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:eh__ft?rqﬁement of this Security Instrument, or any and all obligations referred to herein or secured hereby, is

- __hé_rebjz wiived to the fullest extent permitted by applicable law,

%Z AR

[y " 28. Modification. This Security Instrument may be modified or amended only by an agreement in
ufritfrrg-’éigued_ by Borrower or Lender or lawful successors in interest.

7 °29_Reimbursement. To the extent permitted by applicable law, Borrower shall reimburse Trustee and
Lendet for anyand all costs, fees and expenses which either may incur, expend or sustain in the execution of
the trust creategf Liereunder or in the performance of any act required or permitted hereunder or by law or in
equity ar otherwise arising out of or in connection with this Security Instrument, the Note, any other note
secured by thr&. Securrty Instrument or any other instrument executed by Borrower in connection with the Note
or Security Instrument To the extent permitted by applicable law, Borrower shall pay to Trustee and Lender
their fees in.gonmection with Trustee and Lender including, but not limited to assumption application tees; fees
for payoff demands and, statements of loan balance; fees for making, transmitting and transporting copies of
loan documents, verifications, full or partial lien reconveyances and other documents requested by borrower
or necessary for perrormance of Lender's rights or duties under this Security Instrument; fees arising from
a returned or dtshnno:red check; fees to determine whether the Property is occupied, protected, maintained or
insured or related* ‘purposes; dpprarsal fees, inspection fees, legal fees, broker fees, insurance mid-term
substitutions, repair expenses, foreclosure fees and costs arising from foreclosure of the Property and
protection of the security.for this. Securrty Instrument; and all other fees and costs of a similar nature not
otherwise prohibited by law. =

30. Clerical Error. In the event Lender at any time discovers that the Note, any other note secured
by this Security Instrument, the Secunty Instrument, or any other document or instrument executed in
connection with the Security Investment. Note or notes contains an error that was caused by a clerical mistake,
calculation error, computer malfunction; prmtrng error ot similar error, Borrower agrees, upon notice from
Lender, to reexecute any documents that are mecessary to correct any such error(s). Borrower further agrees
that Lender will not be liable to Borrower tor any d.undges incurred by Borrower that are directly or indirectly
caused by any such error.

31. Lost Stolen, Destr()yed or Munlated Secnmty Instrument and Other Documents. [n the event of
the loss, theft or destruction of the Note, any<other.fiote secured by this Security Instrument, the Security
Instrument or any other documents or instruruents_-e)recuted in connection with the Security [nstrument, Note
or notes (collectively, the "Loan Documeints"); upon Borrower's receipt of an indemnification executed in
tavor of Borrower by Lender, or, in the event of the mutilation of any of the Loan Documents, upon Lender's
surrender to Borrower of the mutilated Loan Docament, Borrower shall execute and deliver to Lender 4 Loan
Document in form and content identical to, and to-serve as a replacement of, the lost, stolen, destroyed, or
mutilated Loan Document, and such replacement shall have the:same force and effect as the lost, stolen,
destroyed, or mutilated Loan Documents, and may be treated for clll purposes as the original copy of such
Loan Document.

32. Assignment of Rents. As additional qecunty hereunder Borrower hereby assigns to Lender the
rents of the Property. Borrower shall have the right to collect and retain the rents of the Property as they
become due and payable provided Lender has not exercised its rrghts to-require immediate payment in tull of
the sums secured by this Security Instrument and Borrower has'not abandoned the Property.

33. Riders to this Security Instrument. If one or more tiders are executed by Borrower and recorded
together with this Security Instroment, the covenants and agreements of edch such rider shall be incorporated
into and shall amend and supplement the covenants and agreements t’)f thls Se&.unty Instrument as if the rider(s)
were a part of this Security Instrument, : ~
{Check applicable box{es)}

Adjustable Rate Rider O Condominium Rider =~/ _[J 1-4 Pamily Rider
L No Prepayment Penalty Option Rider [J Planned Unit Development. Rlder Occupancy Rider
L1 Others) (specify) o

BY SIGNING BELOW, Borrower accepts and agrees to the terms dlld cnvemtnts (.(}ﬂtdlﬂed in this
Security Instrument and in any rider(s) executed by Borrower and recorded with jt.

/

R ICE lj Iy AUSTON -Barrower ) " i _'Eurr_owcr

e s é : [{'/u/a/hfm

VERONICA S. AUSTON -Borrower % " _Borrawer “::::

-Borrower -Borrower
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[Space Below This Line For Acknowledgment]

sf__T_ATE OF WASHINGTON, County ss: S5 ka,a(ii
onmis . AIM day of _oep¥emtbps L2047, before me the

unde;_si‘gne a'Notary Public in and for the State of Washlngton duly comm:sszoned and sworn, personally
appeared_ &;dm_ 2 i » Joead (o S Guaston

noh s to me known to be the individuak(s) described in and
who executed the foregmng instrument, and acknowledged to me that_<ides signed  and

sealed the said instrument
as -{f’y\ﬂu 'd 27 " free and voluntary act and deed, for the uses and purposes therein mentioned,

WITNESS my hand dﬂd ofhcml seal affixed the day and year in this certificate above written.

My Commission explr‘es.:ﬂ-‘.m ‘4‘ \l(‘( 6 (p ZC m l%

Notaty Public in and for the State of Washington residing

at:

Mo
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_Loan Number: 191009611 Servicing Number: 693562-1 Date: 09/26/02

a Bﬁff__nw'cr Name: AUSTON

EXHIBIT A

Lot 4 of Short Plat No. AN-92-003, approved May 10, 1993, and
recorded ‘May . 10, 1993 under Auditor's File No. 9305100161 1n
Volume “10. of “Short Plats, page 189, records of Skagit County,
Washington, - being a portion of Parcel "A" of Survey Auditor's
File No.. 7911210004, being a portion of the Northwest 1/4 of the
Southwest 1/4 .of the Southeast 1/4 of Section 24, Township 35
North, Range-1.East, W.M.

Situate in the CountY of Skagit, State of Washington.
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ADIJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

+ THIS ADJUSTABLE RATE RIDER is made September 26, 2002 ,
and is, 'incorp()'rdted into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Secumy Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure. Borrower s Adjustable Rate Note (the "Note") to

Optlon One Mortgage Corporation, a California Corporation
(the "L;endqr")u_of__ the s;_ur__le date and covering the property described in the Security Instrument and located
at: 5o oo

1716° 25TH H CT., ANACORTES, WA 98221-38%1

.. ) s [Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE

BORROWER'S ]NTEREST "RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS In addltmn to the covenants and agreements made in the Security
Tnstrument, Borrower and Lender turther u)vcnant and agree as follows:

The Note pr0v1des for an 11]11:141 1ntercs£ Tate of 7.350% . The
Note provides for changes in the interest rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate [ will pay may (,hange .on the first day of Octcber €1 2004 ,

and on that day every sixth month thereafter. Edc,h date on whmh my interest rate could change is called a
"Change Date."

(B} The Index

Beginning with the first Change Date, my mtere::t, rdte wﬂl e based on an Index. The "Index" is the
average of interbank offered rates for six-month U_S, dollar-dénominated deposits in the London market
("LIBOR™, as published in The Wall Street Jowrnal. Thé-mest recent Index figure available as of the first
business day of the month immediately preceding the month in Wh.lbh the Change Date occurs is called the
"Current Index.”

If the Index is no longer available, the Note Holder! w111 n,hoose -a new index that is based upon
compartable information. The Note Holder will give me notice ot this chmc,e

(C) Calculation of Changes
Before each Change Date, the Note Holder will Lalculate my’ new mtcrcst rate by adding
FOUR AND 55/100 * percentage point(s) ( 4.550% )

to the Current Index. The Note Holder will then round the result of this addition to the next higher one-eighth
of one percentage point (0. 125 %). Subject to the Limits stated in Section 4_(D) below; ‘this rounded amount will

MULTISTATE ADIUSTABLE RATE RIDER-LIBOR INDEX - Single Family e
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~be-my new interest rate until the next Change Date.
.7 The Note Holder will then determine the amount of the monthly payment that would be sufficient to
i repay the ‘npaid principal that I am expected to owe at the Change Date i full on the Maturity Date at my
new mtereqt rate in substantially equal payments. The result of this calcnlation will be the new amount of my
monthly payment.
¥ +~{D) Limits on Interest Rate Changes
" The mtr:rest rate | am required to pay at the first Change Date will not be greater than

S AG.3 50% orlessthan 7.350% . Thereatter, my interest rate will never
be mc,reased or decreased on any single Change Date by more than one percentage point (1.0%) from the rate
of interest T have been _paying for the preceding six msonths. In no event will my interest rate be greater
than 13,350% " or less than  7.350%

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning ‘on. the first monthly payment date after the Change Date until the amount of my
monehly payment chatiges-again.

(F) Notice of Changes.” .

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before ‘the effective date of any change. The notice will include information required
by law o be given me and, also the title and telephone number of a person who will answer any question I may
have regarding the notice. :

TRANSFER OF THE PROPERTY.OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Ihstruhaem-'is.ainended to read as follows:

Transfer of the Property or a Bcneﬁcml Interest in Borrower. If all or any part of the Property or any
interest in it 1s sold or transferred (or ifa henchcral interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender's priot written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if exercise is prohibited by tederal law as of the date of this Security Instrument. Lender also shall
not exercise this option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluaie the intended transferee as if a new loan were being made to the transferee; and (b} Lender reasonably
determines that Lender’s securlty will not be impaired by the loan assumption and that the risk of a breach of
any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may. charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may also’ require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the tmnsteree to keep all the promises and agreements
made in the Note and in this Security Instrument, Bnrrower will-continue to be obligated under the Note and
this Security Instrument unless Lender releases Borrower, in Writing,.. ..

If Lender exercises the option to require immediate’payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less thar 30 days ﬁom the date the notice is delivered
or mailed within which Borrower must pay ail sums secured by thig Secunty Instrument. 1t Borrower fails to
pay these sums prior to the expiration of this period, Lender.may mvoke dny remedies permitted by this
Security Instrument without further notice or demand on Borrower

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Family
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“ 5 BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
A,djustahle Rate Rider.

LS—"/ / = (e M{/&/ 5. étl?’ﬁ“\,

[ —— {Seal}

RICHJXRDJ A AUSTON VERONICA 5. AUSTON
(Seal) (Seal}
(Seal) (Seal)

e e /@mﬁlﬂgmﬁﬁwﬁm
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