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“Returi To:

Hertzon Bank

PO Box 580 .
Be]lmgham WA 98227 0580

Assessor":;é, Pamelc}r K(';,.cb.um Number: 3892-000-006-0009
Abbreviated Legal Description:
Lot 6 Crater-Lake Beach Club Div 1

WW]W lNNW M 'Fl HH} [l ] l 6{ Y ) r[fs [Include lot, block and plat or section, township and range]

Full legal description ocated on:page Additional Grantees located on page ¢

- [Space Above This Line For Recording Datal e e s N TITLE CO
~DEED OF TRUST  1isp |

DEFINITIONS : :

Words used in multiple sections of [h1s document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. i

(A) "Security Instrument” means this document wh1ch is dated October 17, 2002 \
together with all Riders to this document. = =

(B) "Borrower" is Donald W Lmdstrom and Efﬁe Jo Lindstrom, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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___.,--(15).:5'-'RESPA“ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
____imiilementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* time, or any additional or successor legislation or regulation that governs the same subject matter. As used
Jin thig-Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
* to a“"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
- Joan" under RESPA.

' (Q) “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has agsumed Borrower’s obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secun_ty Instrurnent secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications”ef'the Note; and (i) the performance of Borrower’s covenants and agreements under this

Security Tnstrament and. the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust ¢ with power of sale, the following described property located in the
- County of Skagit :

[Type uf Recordmg Jurisdiction] [Name of Recording Jurisdiction]

Lot 6, "PLAT OF €RATFER: LAKE BEACH CLUB, DIV. NO. 1", according to the

plat thereof recorded in Yolume 8 of Plats, pages 51 and 52, records of

S?ag;t County. Wash1ngt0n Situate in the State of Washington, County

of Skagit. E

Parcel ID Number: 3892-0600-006-0009 ., =~ which currently has the address of

14074 Crater Lake Rd L e [Street]

Anacortes “[Ciey] , Washington 98221 [Zip Code)
("Property Address”):

TOGETHER WITH all the improvements now. or.hereafter erected on the property, and all
easements, appurtenances, and fixtures now ot hereafter a-part’ 'of"the property. All replacements and
additions shall also be covered by this Security Instrumem Ail of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully se1sed of the estate hereby conveyed and has
the right 1o grant and convey the Property and that the Property is, unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title- to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and non-uniform
covenants with limited variations by _]urrsdlctron to constitute a unrform securlty mstrument covering real

property.
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__.,_-Afss'ociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
" assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender ali notices of amounts to

bc-‘:Paid' under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Borfower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: (')blig'ation 1o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
._in writing. Inzthe event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish.to Lender receipts evidencing such payment within such time period as Lender may require.

Borrewer’s-obligation to make such payments and to provide receipts shall for all purposes be deemed to

be a covenant and _agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Secuon 9..If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and

Borrower-fails {0. pa;.r the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount ‘and Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may tevoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section t5"and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then requrred under this Section 3.

Lender may, at any‘time, cellect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spccrﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA .~ Lender-shiall estimate the amount of Funds due on the basis of current data and
reasonable estimates of* cxpendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lﬁnder if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shiall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender. shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or, verifying the ‘Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits’ Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be’ pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA., ’

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay': to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no morg than 12 monthly payments.

Upon payment in full of all sums secured by this Socurlty Instrument Lender shall promptly refund
1o Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Securrty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocraﬂon Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in’ the manner provided in Section 3.
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___.,.--hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

+ work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
Jof progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires_ interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
._interest.-or.€arnings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration Or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,.if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. o -

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and -related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin“when the.notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwme Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not te exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s: rrghts (other than the right to any refund of unearned premiums paid by
Borrower) under all 1nsurance polrcles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may,use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Securlty Instrument, whether or not then due.

6. Occupancy. Borrower shall - occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execitjon of this Security Instrument and shall continue to occupy the
Property as Borrower’s principat resrdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whlch ‘consent, shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Rorrowet’s control.

7. Preservation, Mamtenance and’ Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is r_esrdmg‘m _the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that répair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectien-with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Property ©only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or:condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rel1eved of Borrower s obligation for the completion of
such repair or restoration. 5

Lender or its agent may make reasonable entrles upon and 1nspectrons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspettion specrfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defauit- if, during the Loan application
process, Borrower or any persons or entities acting at the: direction” of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceuraté information or statements to Lender
(or failed to provide Lender with material information) in connemlon w1th the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. : :

0750001252 T
Initials: :

@D, 6IWAI (0005).01 Page 7 of 15 T o Form3048 1/01

rrrrrrrrrrm*f’*--~

2 Page 7 of 18

10/221200 g
o 9:21AM




8l jo g aEEd €00Z/2z/01

Jo;lpnv Aunoq uBeyg

mammmmmmmm(

Gt A )
L0/L 8bOE wioy Ea Gl jo g abeg L0°(5000) (vamie- (D

7 isjenyu)
¢G¢1000540
RS oo “(swnmuraxd aoueInsuy
a5eduop woy psum]qo spun; apn[om A®UI YoUpM) O[qE[TEAR dARY Aeur 1msur oFeSiiowr am e spuny Jo
201nos Ame Fursn sjustrded s3pm of 2unsur aFeFirow ap armbar Avw sjuowdaIfe 359U "SIUSUISAISE 359}
03 (sa1red 10) Aued Jeyio S1)-puB JaInsuy aﬁeﬁuom agt o} ,{Jolzm;suvs aIe JeI)) SUONIPUOD PUE SUII] UO 2Je
siuemaaIde 9soT[, ‘SISO NPaL 1o “YSLI 1AY) AJIpow Io SIvys 12y} sanred 1910 YIM SIISWIITE OJUT IOJUD
Aewr pue ‘swin 01 AWM W) 99.10; Ui agmamsm qsns T2 TO YSui 210} IO Sienjess siamsul 23edlop
' 9OURITISUT
aFeSuow o1 01 Aued e jou SI .ramo.uog ]_:;9915’13 se meo 2 Aedal jou s30p Iamouiog J1 Imoul A
T $28SO[ UIELIe0 10 (IloN 2U! saserpmd ey Amue AU 10) JSpU SaSINQUITAI 0URINSU] sﬁeﬁuow
*210N 21} U1 papractd 3181 2y 1 1sa10ut Aed 01 uoneIqo $,19M0II0F SI0AJTE O] UOMIAS
st) U1 SunpoN Cme s[qtesqddv Aq paimbay SI UOHBUULIY] [HUN O UORRUILI] (ons 107 Fuipraoid 19pusy
PUE 19M01I0f ToMI10q JUSWITe uaium Ade qnm SHURPIOOTE UL SPUI SOUBINSUY 9FeF1I0A 10} JuswaInbaa
8 JOPUST [HUN ‘GAIISAI SSO| J[QEPURJAI-UOU e 3pIa0Id 0) 10 ‘1apd Ul sourInsul ABeSUOW UrEIUTRW
01 parmbor swnnwaid oy Aed [EYs Jemofjog ‘sduernsu] 2FeFLIOW 10] swnmuerd 2y premo) siuowed
poreudisap Apereredes axew 0) poImbol Sem”ISMOLIOY PUE U#O] oY) SUDRW Jo TONIPUCD B SB J0UBINSU]
aFefuow ponnboi 1apus J1 "asuransu] 28ed10lN 10] sunnmald oy premoy swuswded pareudisap Areredas
sarmba1 1opuo pue ‘paure)qo ST ‘I[qe[IEAE SSUI003q urefe’ IopusT Aq paospes lemsui ue Aq peptaoxd
(saxmbai Jopua 1Byl pouad 31 JOJ PUE Jwnowre ay) ur) sfessaod soueinsu] aFeFUOW J1 siwowied 9AL9saL
$507 a1nbar 10810 ou ULd IGPUIT "9AIISAI SSO] YONS UO STUILIES Jo JsaIaup Aue Iamoriog Led 01 parmbal
aq 10U [[eys Jopua pue ‘[ny Ul pred A[IBWINN ST UROT AUl JBYL 108) 2yl SUIPURISYIAION ‘d[qepUnjoI-UOU
aq [BYS AAJASAI §SO] yong -oouwinsu] 9FeSIIO JO TIN[ UL SAISSAI $SO S[qEPUNJAI-UOU B st sjuauried
a5 UTR1AI pue asn ‘1daooe (14 I9PUST 199JJ3 UL 3G0) PISEID. 9FRISA00 0URINSUL #U) UM anp LM
18 sjuauried pajeuSisap A[areredas a1} Jo JuUNOWE Ay} ISPUFT of ABd 01 SNUNUOD [[BUS IOMOLIO] ‘d[qR[IRAR
10U ST a3eraa0d 9ouemsu1 a3e3uoN waeAmba A[enueIsqns j] “I9puIT Aq PINOAIRS IeInsul d3eFuow
PWIA[E UB O] 109;;:; ur Asnotasrd souwernsuy oFeFLO 9D JO I9MOLIOE O1 1503 ) O] JUafeAnba
Aenueisqns 1500 € e ‘19932 Ul Afsnotaaid soumeInsuy aﬁuﬁuow a8 Juerearnba AjenuEIsqns S8eIaA00
uteiqo 01 pannbor surmiwaid Sy Aed |[eYS JoMOLIOf ‘0URINST] aﬁeﬁuow Joy sumnuard 3y premoy
sjuswied pareuSisop Aoleredss oyew o1 panmbal sem Jomoliog pue 2otRInSI 4ons popiaoad Afsnotasid
mm 1a1nsui oFeSi10W o) 10OI) 2[QRIIBAE 2( 0] $I5BII Iapu2] Aq pamnbar, 33p10K00 20URINSU] 2FeTLION 3
‘mosear AUe Ioj ‘JI *199JJe ul adueInsu] aSeS)Iof A1) UIeIUTEW O3 paxmbat sumnuaid 21 £ed [eys 1omoiiog
‘Ugo A1) SUMEW JO UONIPUOD B Se aomelnst] 23eS10f parinbal JapuaT JT -adueinsuy a3edron 01
‘UL T 10519UL DY) 01 S00ISE J9pUaT]
ssaun aSI0UI jou [[eUs [N 98] Syl pur proysses] ayl ‘Airadord sy 01 afin-23] sannbde tomoliog JT Cosed]
a1 Jo suoistacid aip e i A[dmoo [eUs Iom0IIog ‘PIOLPSEd] E UO ST mamn,nsul /(nmass I I |
: uawied
Sunsanbor 1amorr0g 01 Iopur] wioy 2onjou uodn ‘Isarelui Yons M am’e&ed 3q IfB({S puz JUSUIISINGSIP
JO PIEP 41 UIOI} JJBL 10N I I8 1S2I9UI Ieaq [[eYs SIUNOWe 2S9YJ IURUINI)SU] z’(n.moes S1y3. Aq parnoas
13MOLI0g JO 1G9 [RUOHIPPR W03 [[EYS 6 UONDSS SIUl ISpUn ISpuary Aq pesingsip siunoure Auy
"6 UOTID9S SIY) IAPUN-PAZLIOYINE SUOLOL
Ife 10 Aue Suryel jou Joj ANIQRI] OU SINJUI JIPUST Jey) paside s1 i oS op 01 uonedqo 1o Anp Aue Iepun
10U ST PUE 0§ OP O] AR 10U S0P JIPUFT ‘g UOTI0AS SIY1 JIPUN TOTIE 9Ll ABWI Japua NSOy 1o Jo uo
PaIWINY SSOIIIN SARY PUR ‘SUONIPUOD SNOIIFUED IO SUOTIBIOIA 3POD I3YI0 10 Swipjing Seunins ‘sadid-woly
Iarem UMRID ‘SMOPULAM pue s100p dn preoq 1o aoefda1 ‘syoof afueyo ‘siredar ayem 01 Atedorg o) SuLAUL
‘0] paymwui] j0u §1 Inq ‘sepnoul Luadold oY) Fuunoeg Fuipssoosd Amdnnyueq e Ul wonsod paImdas. S11
Surpn(aur “Juamnsu] AIndas s1yl Japun s1ySiu 1o/pue Aladold 24) T 1S2I9IUT $IT 1omoid o) $3]< $AALIONE.
siqeuoseal Surded (9) pue ‘umod w Suueadde (q) Huswnnsup AJINAAG SWY IIA0 Anzotd sey yonga

uol| & Aq paInoas swns Aue 3uided (e) 101 painun] jou ale Ng ‘OpROUT UL SUORIL § JapuaT Anpdold aqj--'

Surredar 1o/pue SomInoas pue ‘f11ado1g oy Jo anpea sy Jurssasse 1o/pur Sunoaord Surpnpom ‘juaunsu] - H
/(umoss stp Japun siySur pue Auadord oy ur jsarenmn s Japua] 1omord o) seudoidde 10 drgemosesr
ST I2A21RUM 107 Avd pue op Avll Iopuo] uam) ‘Auado.rd ay) pauopueqe sey 1amoxrog () 10 ‘(suonepidar :

JO SMB[ 0I0JU2 01 JO JAUWMISU} AJUINoag sty 190 Kuoud urene Aww yomgm U] B JO JUSUIADIONHS S
10] ‘2IN19J10] 10 UoRUUIOPUOD 10f ‘oreqoid ‘Andnryueq wr urpasvold e se yons) JUSWANSU] AIENOAS Sy

Iapun sig8u 1oypue Alzadorg a1 UT 1SAISIUT 8 Jopuo 1095Je ApuestjiuSis S jeq 3uipasdoxd [efof e SF
222171 (q) “IUSWILIST] AIIN23S STY) UT POUIRINGD SIUAUIINISE PUR SIURUIA0D P uoptad o1 sfrej zamoriog ()
3 uswnsuy A3an29g S|y Rpur) SIY3nY pue Aupdoag ay) Ul $S9.193] S RPURT JO HONRI0A] ‘6




- Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

"Lender s judgment, could result in forfeiture of the Property or other material impairment of Lender’s

“_-intérest.in the Property or rights under this Secunty Instrument. Borrower can cure such a default and, if

" ackeleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
sdisthissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
- impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
«_any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

'are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
app_hod in the prder provided for in Section 2.

.12 Borrower . Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymént of medification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors'in Iriterest of Borrower, Lender shall not be required to commence proceedings against
any Successor in.Intereést. of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums seéured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy mcludmg, w1thout Hmitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of-Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any rlght or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only fo :mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Insttument; (b} is.fiot personally obligated to pay the sums secured by this Security
Instrument; and (¢} agrees that Lendet and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provmons of Sectlon 18 any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrtument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing, The covenants and agreements of this Sécurity Instrument shall bind (except as provided in
Section 20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may chdrge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’.fees, property inspection and valuation fees.
In regard (0 any other fees, the absence of express authority I in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the chargmg of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrumént or by, Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by ‘the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to' make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower Af:a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s, acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actlon Borrower rmght have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection w1th IhlS Security Instrument
must be in writing. Auny notice to Borrower in connection with this Sécurity Instrumient shall be deemed to
have been given to Borrower when mailed by first class mail or when. actually delivered to Borrower’s
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1___116ﬁ_ee address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

/notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
¢ change of address, then Borrower shall only report a change of address through that specified procedure.
- Thére-may-bhe only one designated notice address under this Security Insirument at any one time. Any
*.notice .to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcab]e Law requirement will satisfy the corresponding requirement under this Security
Instrumieit. :

16. Govermng “Law; Severability; Rules of Construction. This Securlty Instrument shall be
governed by federal law, and the law of the jurisdiction in which the Property is located. All rights and
obligations contained /in"this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any” provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shatd'nog-affect other prowsmns of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Insirument: (a) words of the masculine gender shall mean and include
corresponding neuter: words ‘or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and’ v1ce versa; and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the’ Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property“ means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require 1mmed1ate ~payment in full of all sums secured by this Security
Instrument. However, this option sha.ll not be exercxsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instrument without further notice or démand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ofthis Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law._might specify for the termination of
Borrower’s right to reinstate; or (c} entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any: default of any other covenants or
agreements; {c) pays all expenses incurred in enforcing this Security Instiument, including, but not limited
to, reasonable aitorneys’ fees, property inspection and valuation -fees, and other fees incurred for the
purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure (hat Lender §.ingerest in the Property and
rights under this Security Instrument, and Borrower’s obhganon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) money order; (c)
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.,.--rélcése of any Hazardous Substance, and (c¢) any condition caused by the presence, use or release of a

; _.__Haiardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

" by any governmental or regulatory authority, or any privale party, that any removal or other remediation
of.any: Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
ey Lender for-ark Environmental Cleanup.

. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
BOri'oweré breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under’Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is-given tq_Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The n’btic’e shall further inform Borrower of the right to reinstate after acceleration, the
right to bringa court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and* may . ifivoke: the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be. entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludlng, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold, Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the fime and place and under the terms designated in the
notice of sale in one or more parcels and in. any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s.‘deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. i in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c¢) any excess to the
person or persons legally entitled to it or to the clerk.of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Secumy Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.” Trustee, shall reconvey the Property
without warranty to the person or persons legally entitled to“it. Such pcrson or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power- and dutles conferred upon Trustee

- herein and by Applicable Law. :
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"+ _STATE OF WASHINGTON } .
- €ounty of Skagit

=" 0. On this day personally appeared before me Donaid W Lindstrom and Effie Jo
sLindstrom

to':;r_r:ie___]cr‘lgw.n- to ‘be the individual(s) described in and who executed the within and foregoing instrument,
and :aglgil_g_wledg'ed:that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this /& 1\ aayof OCT, ~20C2

S Clen @ Hebet
I3 ' 53.:07?4/9}, ??-.

2 if t % Notary Public in and for the State of Washington, residing at
Bt o @i B AnacortesWA . .
".";; UBL\Q §-§ My Appointment Expires on /4(4’\ 24 )—%
L 5 i SE .
N
f[; -4y AS“ \\\’",
Tty
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PLANNED UNIT DEVELOPMENT RIDER

“THIS PLANN ED UNIT DEVELOPMENT RIDER is made this 17th day of
October 2002 , and is incorporated into and shall be
deemed 10 . amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument” ) of the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note to
Horizon Bank

A ' (the
"Lender™) of thﬁ same date and covermg the Property described in the Security Instrument and located at:

14074 Crater Lake Rd.Anacortes WA 98221
[Property Address]
The Property mcludes bul 1s not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

{the "Declaration"}. The P__ro'ﬁgrfi} is .a part of a planned unit development known as
Crater Lake e

. [Name qf'“Plann!:Q Unit Developrent]
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and ag_r"ét_:_ as follows:

A. PUD Obligations. Borrower shall perform all.of Borrower’s obligations under the PUD’s
Constituent Documents, The "Constituent Documgms"_'. are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the. Consnrucnt Documents

0750001252
MULTISTATE PUD RIDER - Single Family - Fannie Mae!Freddle Mat_; UNIFOHM INSTRUMENT Form 3150 1/01
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"':BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions contained in this PUD

/ey Tf:*éc‘gﬁ%w (Seal)

th .8

éj /V Zpﬁ\ (Seal)

Dona]d w A1 ngﬁ‘from -Borrower Efidé Jo Lindstrom -Borrower
(Seal) {Seal)
-Borrower -Borrower
= (Seal) (Seal)
" -Borrower -Barrower
‘."'"(Se‘al)f"'. (Seal)
k_:‘-'Bo.;m‘w@rk -Borrower
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