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DEED OF TRUST

DATE: October 29, 26(}2

Reference # (if appl:cable) A e Additional on page
Grantor(s); L

1. Twaddle IV, Eberi

2. Twaddle, Stacy L=

Grantee(s)
1. Horizon Bank . :
2. Westward Financial Serv;ces Inc Trustee

Legal Description: Lot § ' Burlington Hil{ Bu"smesx_s-vp‘ark " Additional on page 2
Assessor’s Tax Parcel [D#: 8017-000-008:0"009"_‘3112910

THIS DEED OF TRUST is dated October 29 2002, among Eben Twaddle IV and Stacy L
Twaddle; husband and wife ("Grantor"); Horizon Bank,: whose mailing address is Mount
Vernon, PO Box 100 / 1503 Riverside Drive, Mount Vern(m, WA 98273 (referred to below
sometimes as "Lender" and sometimes as "Beneflc:axy"), and Westward Financial Services

Inc, whose mailing address is 1506 Cornwall Avenue, Bellmgham, WA 98225 (referred to
below as "Trustee"),
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

‘of entry and péssession and for the benefit of Lender as Beneficiary, all of Grantor's right, tile, and interest in and to the
1ollowmg described real property, together with all existing or subsequently erected or affixad buildings, improvements and
fixtures; -all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or |rr|gat|on rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil,-gas, geothermal and simifar matters, (the "Real Property") located in Slv(aglt County, State

of Washmgton.

LOT 8, BUR‘LiNGTON HILL BUSINESS PARK PHASE NI BINDING SITE PLAN, APPROVED
OCTOBER. 15, 1997, RECORDED OCTOBER 29, 1997, IN VOLUME 13 OF SHORT PLATS,
PAGE-53 TO 56, INCLUSIVE, UNDER AUDITOR’S FILE NO. 9710290033 AND BEING A
PORTION OF THE. SOUTHWEST 1/4 OF SECTION 29, TOWNSHIP 35 NORTH, RANGE 4
EAST, W.M.,-AND A PORTION OF THE NORTHWEST 1/4 OF SECTION 32, TOWNSHIP 35
NORTH, RANGE 4 EAST W.M.

The Real Property or its address is commoniy known as 651 North Hill Blvd, Burlington, WA
98233. The Real Propertv tax identification number is 8017-000-008-0000 P112910

Grantor heraby assigns as: secunty to Lender all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recofded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be: revoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness: o

THIS DEED OF TRUST, [NCLUD]NG “FHE" ASS[GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN-TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND  (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS. GIVEN AND_ ACCEPTED ON THE FOLLO“ ING TERMS:

PAYMENT AND PERFORMANCE. Excépt as dtherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they bécome due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantcr agrees that Grantor's possession and use of the Property
shall be governed by the foliowing provisions: :

Possession and Use. Unlil the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2} use, operate or manage the Preperty; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is:not used principally for agricultural purposes.

Duty to Maintain, Grantor shall maintain the Property in tenaniable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value :

Compliance With Environmental Laws. Grantor represents: and warran‘ts to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no. use, generanon manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance, By. any person on, under, abeut or from the Property; (2)
Grantor has no knowledge of, or reason to believe that’ there -hag. beel;except as previously disclosed to and
acknowledged by Lender in writing, (&) any breach or violation of ahy Efvirorimental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened reléage of any, Hazardous Substance on, under. about
or from the Property by any prior owners or occupants of the Préperty, or (g) ¢ any actual or threatened litigation ar
claims of any kind by any person relating to such matters; and (3} ‘Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor; agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Sukisténce on, under, about or from the
Property; and {b) any such activity shall be conducted in compliance ‘with al) applu,xable tederal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorlzes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed ot Trust. Any inspections ot tests
made by Lender shall be for Lender's purposes only and shall not be construed-to create ‘any-responsibility or liability on
the part of Lender to Grantor or to any other person. The representations and warrantles contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances ™ Grartor-hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor- becomes: liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lefider against:any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or mdtrectly sustain gr suffer resulting
from a breach of this section of the Deed of Trust or as a consequance of any use, generatlon manutacture, storage,
disposal, release or threatened release occurring prior to Grartor's ownership or interest.in thé Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Triist, including the
obligation to indemnity, shall survive the paymant of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lenders acquisition of any interest in ihe Propeny, whether by
foreclosure or otherwise,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or:.suﬁer a‘ny stripp’i‘ng of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any othet party the dght to remove, any timber, minerals {including oil ‘and gas) coal clay,
scoria, soil, gravel or rock products without Lender's prior written consent,

Removal of Improvements. Grantor shall not demolish er remove any Improvements from the Real Propeny wnhcut _
Lender's prior written consent. As a ¢ondition to the remaval of any Improvements, Lender may require Grantor g make::,
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Proper‘ry at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's ccmphance"
with the terms and conditions of this Deed of Trust, :

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prompty cause comphance FEa
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or octupy:”

the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
autherities applicable to the use or cccupancy of the Property, |ncIudmg wnhout limitation, the Americans With Disabilities
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ACL “Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any

.,--""praceedlng, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so

Jong-as, in Lender's scle opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post, adequate security or a surety bond, reasonably satisfactory fo Lender, to protect Lender's interast.

“Duily to Prolect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall da all ather acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasohably
1necessary to protect and preserve the Property.

DUE O\I SALE - CGNSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured bythis Deéd of Trust or (B) increase the interest rale provided for in the Note or other document evidencing
the Indebtedness and impase such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written. consent ‘of all:gf any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance ‘of Real Property-or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, conlract for deed, leasehold
interest with a term greater than‘three (3) years, Isase~option confract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust Relding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However thls optlon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington faw.

TAXES AND LIENS. The follewmg pr{msmns relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay wheri~due (and in all events prior to delinquency} all 1axes, special taxes, assessments,

charges (including water-ang ‘sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for werk-done ontor for services rendered or material furnished to the Property. Grantor shall
maintain the Property free: of all liens :having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes: and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may W|thho|d payment of any tax, assessment, or claim in connection with & good faith
dispute over the obligation t0-pay,so long-as Lendar's interast in the Property is not jecpardized. If a lien arises or is
filed as a result of nonpayment, Graptor shalt within fiftean (15} days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice-df the filing, secure the discharge of the lien, or it requested by Lender, deposit with
Lender cash or a sufficient corporate surety” band, or other security satisfactory to Lender in an amaunt sufficient to
discharge the lien plus any costs and-atiorneys'Tees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor:shall defend Itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor. shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. . .

Evidence of Payment. Grantor shall upon- demand furmsh o Lender satisfactory evidance of payment of the taxes or
assessments and shall autharize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Praperty.

Notice of Construction. Grantor shall notity Lender at least fitteen (15) days befora any work is commenced, any
services are furnished, or any matenals are supplied o the Properly, if any mechanic’s kien, materialmen's fien, or other
lien could be asserted on account of the wark, services, ar matérials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following prowsaons re!atmg to |nsur|ng the F‘ropeny are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mal-ntalr],_ po_l}c:les of fire insurance with standard extended
coverage endorsements on a replacement basis for the full ifsurable value covering alt Improvements on the Real
Property in an amount sufficient fo avoid application of any coinsurangé clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall alse procure and maintain comprehensive general liability insurance in such coverage
amounts as Lender may reguest with Trustee and Lender being naméd as additional insureds in such Yability insurance
policies. Additionally, Grantor shall maintain such other insurdnce, including but not limited to hazard, business
inferruption, and boiler insurance, as Lender may reasonably raquire. Pdlicies shall be written in form, amounts,
coverages and kasis reasonably acceptable 1o Lender and issued by.a campany or.campanies reasonatiy acceptabte to
Lender. Grantor, upon request of Lender, will deliver to Lender from time fo time the, policies or certificates of insurance
in form satisfactory to Lender, including sfipulations that coverages will not pe cancelled ‘or diminished without at least
ten (10) days prior written notice to Lender. Each insurance policy also shall’include: an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, bmission or défautt of Grantor or any other
person. The Real Property is or will be located in an area designated “by. the Direcior of the Federal Emergency
Management Agency as a special flood hazard area. Grantor agrees to obtain and maintain Federal Flood Insurance, if
available, for the full unpaid principal balance of the loan and any prior liens orvthe-propery.securing the loan, up to the
maximum policy limits set under the National Flood insurance Program, or as olherWise reqmred by Lender, and ta
maintain such insurance for the term of the loan. ; ;

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the F‘ro‘perty Lender may

make proof of loss it Grantor fails to do so within fifteen (15) days of the casualty. Whether of nol-Lender's security is
impaired, Lander may, at Lender's election, receive and retain the proceeds of any insurance and: apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair‘or.replace the.damaged or
destroyed Improvements in a manner satistactory to Lender. Lender shall, upon satisfactory.groof of suéh expendlture
pay or reimburse Grantor from the proceeds for the reasehable cost of repair or restoration if Grantor is"'not'in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days aRer theit receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first 1o pay any amount owing 1o
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to.the:prircipal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than ence a year, Grantorx.shgll fumi.sh to
Lender a raport on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks:insured; {3} @
the amount of the policy; (4) the property insured, the then current replacement value of such property, and ‘the manner
of determining that value; and (5) the expiration date of the policy. Granior shall, upon request of Lender, have an
independent appraiser satisfactory to Lender determine.the cash value replacement cost of the Property. -

LENDER’S EXPENDITURES. [f any action ar proceeding is commenced that would materially affect Lender's |nterest in the" .
Property or if Granter fails to comply with any provision of this Deed of Trust or any Related Documents, including byt not =
timited to Grantor’s failure 1o discharge or pay when due any amounts Grantar is required to discharge or pay under this:Deed
of Trust or any Related Bocuments, Lender on Grantor's behalf may (but shall not be ¢hiigated to) take any action that Lender
deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and -
other claims, at any time levied or placed on the Property and paying all eosts for insuring, maintaining and preserving the .
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Property AH such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged

undei the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a fart'ot the-\ndebtedness and, at Lender's oplion, will {A) be payable on demand; (B) be added to the balance of the
:Note and be, appcrtloned amaong and be payable with any installment payments to become due during either (1) the term of
any appllcable insirance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will ba
due and payabkle af the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addmon to all other rights and remedies to which Lender may be entitled upon Default,

WARRANTY DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of this Deed of
Trugt; ™,

Tnle. Gramor_.Warr.anIs that: {a} Grantor holds good and marketable title of record to the Property in fee simple, free
and clear ofalk liens and encumbrances other than those set forth in the Real Property description or in any title
insurance polncy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust,"and (b}, Grantor has the full right, power, and authority to execute and deliver this Deed of Trust 1o Lender.

Defense of Title. Sub]e_ct tp ‘the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property agaitist the lawful.claims of all persons. In the event any action or proceeding is commenced that gquestions
Grantor's title gr thé interest vF Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may_be the'nominal party in such proceeding, but Lender shall be entied to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws: Grantar warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordmances and regulatlons of governmental autharities,

Survival of Representatmns,and Warranties. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the executioh and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full,

CONDEMNATION. The following' prpviéio r}_s-?ig:l.ati':r\g to condemnation proceedings are a pat of this Deed of Trust

Proceedings. If any proceeding in condémnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promplly take such steps as mdy be neceSsary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, But Lender shall be entitled to participate in the proceeding and 1o be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause 1o be delivered to
Lender such instruments and documentatlon as may be requested by Lender from time to time fo permit such
participation,

Application of Net Proceeds. If all or any pa’rt _0‘1 the, .Propény is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation; Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedriess or the repair or resteration of the Praperty. The net proceeds of
the award shall mean the award after payment:of-all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.”. -

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this

Deed of Trust and take whatever other action is requested by Lender: 1o perfect and continue Lender's lien on the Real
Property. Granter shall reimburse Lender for all taxes; a§ described’ below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, |ncludmg wﬂhaut ||m|tat|on all taxes, fees, documentary stamps,
and other charges for recording ar registering this Deed of Trusl

Taxes. The following shall constitute taxes to which this section apphes (1') é specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this.Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from paymernts an the:Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lenger ar the holder of the Note; and (4) a specific tax
on all or any portion of the |ndebtedness or on payments of prlncu::a! and mterest made by Grantar,

Subsequent Taxes. If any tax to which this section applies is enacted subsequem to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise dany or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it: becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and: deposns wnh Lender cash or a sufficient
corperate surety bond or other security satisfactory to Lender, : :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns relatmg to th|s Deed of Trust as a security
agresment are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the-Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commerclai Code as amended from
time to time. ‘

Security Interest. Upon request by Lender, Grantor shall execute financing statements"and .take whatevgr other action
is requested by Lender to perfect and continue Lender's securily interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and withelt fuither aythorization
from Grantor, file executed counterparts, copies or reproductlons of this Deed of Trust as a financifg, slaternent Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest: Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor-shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient'to Grantor apd Lender
and make it avajlable to Lender within three (3) days alter receipt of written demand frorm Lender to me extem permmed
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lander (secured party) from which informa'tion"'cdnd'ermhg"
the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform Cammercuil Code)_h-__
are as stated on the first page of this Deed of Trust. E

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followlng provisions relating to further assurgnces,-
attornay-in-fact are a part of this Deed of Trust: '

g

Further Assurances, At any time, and from time o time, upon request of Lender, Grantor will make, execute and .
deliver, or will cause to be made, executed or delivered, to Lender or 1o Lender's desighee, and when requested by’
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and.~
places as Lender may deem appropriate, any and all such motigages, deeds of trust, security deeds, security
agreements, financing staternents, continuation statemenis, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
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¢ § gontiriue, or preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)

§ - "the'liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned

_-Or heréafter acquired by Grantor, Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
rermburse Lender for all costs and expenses incutred in cornection with the matters referred to in this paragraph.

;,-\ltorney-m Fact. It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
:;and in the pame of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
:as, Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as ‘may“be-hecessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragreph = g

FULL PERFORMANCE.. If. Grantor pays all the indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execule and-deliver:to. Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in theé Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in. any reconveyance may be described as the "person or persons legally entitled thereto”, and
the racitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfuiness of any such matters or
facts.

EVENTS OF DEFALLT Each of the following. at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Pavment Default. Gra'ntor'fails'__to make any payment whan due under the Indebtedness.

Other Defaults. Grantor teils'to co'r'r"rply'?with or to perform any cther term, obligation, covenant or ¢condition contained in
this Deed of Trust or in any of'the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any: other agreernent between Lender and Grantor.

Compliance Default. Failure to__comply wrth any other teqmn, obligation, covenant or condition contained in this Deed of

Trust, the Note or in any of-the Related"Dosuments. If such a failure is curable and if Grantor has not been given a
notice of a breach of the sam&provisien of this Deed of Trust within the preceding twelve {12) months, it may be cured
(and no Event of Default will have pccured) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within thirty 30} days; or-~(b)if the cure requires mare than thirty (30) days, immediately initiates
steps sufficient o cure the failure and theréatter;continues and completes all reasonable and necessary steps sufficient
o produce compliance as soon as reasonabty practlcal

Default on Other Payments. Failure of Grantar Wrthln the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatron of: statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Ddcurhents is false or misleading in any material respect, sither now or at
the time made or furnished or becomes false 6r misleading at any time thereatier.

Defective Collateralization. This Deed of Trust orany of the Related Documents ceases to be in full force and effect
(including faiture of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Granior, the |nso|vency ot Grantor the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors;"any type of creditor workout, or the commencement of
any proceeding under any bankrupicy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of: foreclosure ‘or forfeiture proceedings, whether by judicial

proceeding, self-help, repossession or any other method, sby"ahy steditor-of Grantor or by any governmental agency
against any property sscuring the Indebtedness. This includes-a garhighmenit of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Detault shali'not'apply:if there is a good faith dispute by Grantor
as to the validity or reasonabieness of the ciaim which is the basis of:the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposité with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amaunt determined by Lender in'its sole discretion, as being an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, incluing without limitation any agreement
concerning any indebledness or other obligation of Grantar to Lender, whether cexisting now or later.

Events Affecting Guarantor. Any of the preceding events occurs with resp__ect to any guarentor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surgly, of aécommodation party dies or
becames incompetent, or revokes or disputes the validity of, or liability under, any.Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the. .guarantor's estate to assume
uncenditionally the obligations arising under the guaranty in a manner satisfactory to Lender and n domg S0, cure any
Event of Default. . .

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the prospect of
payment or performance of the Indebtedness is impaired. -

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. [ stich a failure is curable and if Grantor has nat been given a notice of a breach of:the:-$ame. provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured {(and no Event of Detault will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures Ihe Tailurg within thirty
(30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates steps sufficient o Gure.the failure
and thereafter continues and completes afl reasonable and necessary steps sufficient 1o produce comphance as soon as
reasonakly practical. .

RIGHTS AND REMEDIES ON DEFAULT. H an Event of Default occurs under this Deed of Trust, at any 'me thereefter
Trustee or Lender may exercise any ene or more of the following rights and remedies: ; e

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy. and an
election to make expenditures or to take action o perform an obligation of Grantor under this Deed of Trust
Grantar's failure fo perform, shall net affect Lender's right to declare a default and exercise its remedies. ’

Accelerate Indebtedness. Lender shali have the right at its eption to declare the entire indebtedness lmmedlatety due
and payable, including any prepayment penalty which Grantor would be required 1¢ pay.

Foreclosure. With respect o ail or any part of the Real Property, the Trustee shall have the right to exercise ils power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in sither
case in accordance with and to the full extent provided by applicable law.

T
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I UCC Remedies. With respect to all or any part of the Personal Properly, Lender shall have all the rights and remedies of
' /-4 setured party under the Uniform Commercial Code,

~Collect Rents. Lender shalt have the right, without notice to Grantor to take possession of and manage the Property

* and golieat the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against’the Indebtedness, In furtherance of this right, Lender may require any tenant ar other user of the Property
‘to’ make paymments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
“designates‘Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and 4o negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
16 Lefider's demand, shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the- demand extsted Lender may exercise its rights under this subparagraph either in persen, by agent, or through a
recelver Lo

Appomt Recewer Lender shall have the right to have a receiver appointed to lake possession of all or any part of the
Property, with the. power 1o_pratect and preserve the Property, 1o operate the Property preceding or pending foreclosure
of sale, and to collect the.Rents from the Property and apply the proceeds, over and above the cost of the recsivership,
against the Indebtedness. “The receiver may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall eist whethar or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Emple_ymem ‘hy*Lender:shall not disgualify a persen from serving as a receiver.

Tenancy at Sufferance. It Grantor remains in possession of the Property after the Property is sold as provitled above or
Lender otherwise becomeés entitled 1o possession of the Propetty upon default of Grantor, Grantor shall become a
tenant at sufferance of ‘Lender-of the purchaser of the Property and shali, at Lender’s option, either (1) pay a
reasenable rental for the tise of the: -Proberty. or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shali have any other right or remedy provided in this Deed of Trust or the Note or
by taw. i

Notice of Sale. Lender shaIE gwe Grantor réasonable notice of the time and place of any public sale of the Personal
Property or of the time afler WhiCl’l any pnvate sale or other intended dispositicn of the Personal Property is to be made.
Reasonable notice shall mean Totice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made |n conlunctlon W|th any sale of the Real Property.

Sale of the Property. To the extent permified” by applrcable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its-rights, and femedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or any portien of the Property. g '

Attorneys' Fees; Expenses. |f Lender instit_utes any .st]it ,o‘r action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sim’as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action’is.involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinlon are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part ofithe Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure untit repaid, Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lenders attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for -BankKruptcy proceedings (including efforts to modify or
vacate ahy automatic stay or injunction), appeals, and any.: ant;crpated post—rudgment collection services, the cost of
searching records, obtaining title reports (including foreclbsute reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permmed by applrcabfe law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and dutaes of Lender as-set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provrsrons relatrng to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. |n addition to all powers of Trustee arising as 4 matter of law,: Trustee shall have the power to take
the following actions with respect to the Property upen the written request ot'Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or.other rights 10 the public; {b) join in
granting any easement or creating any restricticn en the Real Propémy;. -and. “{c) join.in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust:,

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pendmg sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party unless required by
applicable law, or unless the action or proceeding is brought by Trustee. :

Trustee. Trustee shall meet all gualifications required for Trustee under appllcable law, In addmon o the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall.Have the right to foreciose by
notice and sale, and Lender shall have the right to foreclese by judicial foreclosure, ln elther case in accordance with and
1o the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a sticcessor Trustee tc any Trustee
appoeinted under this Deed of Trust by an instrument executed and acknowledged by Lender andfegorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall contain, in addiion-io .all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the baok ang‘page of the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor ristée, and’ the instrument
shall be executed and acknowladged by Lender or its successors in interest. The successor trustee; Withotif cohveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in thls Deed of Trust-and by
applicakle law. This procedure for substitution of Trustee shall govern to the exclusion of al! other’ prowsmns for
substitution,

NOTICES. Subject to applicable law, and except for notice required ar allowed by law to be given in another manner any
notice required to be given under this Deed of Trust, including without limitation any notice of default and anynotice: of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile. (unlesss,
otherwise required by law), when deposited with a nationally recognized overnight courier, ar, if mailed, whén ‘deposited.in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the E
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has pricrity over this
Deed of Trust shall be sent to Lender's address, as shown near the baginning of this Deed of Trust. Any party may change s’

address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of .-

the notice is to change the pary's address. For notice purposes, Grantor agrees 1o keep Lender informed at all times of |
Grantor’s current address. Subject to applicable law, and except for notice required or allowed by law 1o be given in anether
manner, if there is more than one Grantor, any nofice given by Lender to any Grantar Is deemed to be notice given to Al
Grantors.

W
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T M[SCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

uAmendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
- agreement of the parties as to the matters sat forth in this Deed of Trust, No alteration of or amendment to this Deed of

TFrust shali-be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
;,alterauon or amendment.

'f'_A;nnual Repons !t the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
‘upon regiiest, a certified statement of net operating income received from the Property during Grantor's previous fiscal
year“in such fofm -and detail as Lender shall require. "Net operating income” shall mean all cash receipts from the
Prdperty less’all.¢ash expenditures made in connection with the aperation of the Property.

Caption_}'{:egdi___r'lgs. Cap;ion haadings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or deﬁne-‘lheprg_visions of this Deed of Trust.

Merger. There shall bé no:merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law, Tth Deed Qi' ‘Trust will be governed by, construed and enforced in accordance with federal law
and the laws of .the State of Washlngton This Deed of Trust has been accepted by Lender in the State of
Washington.,

Choice of Venue. If there is' a Iawsuit Grantor agrees upon Lender’s request 1o submit to the jurisdiction of the courts of
Skagit County, State of Washmgtcm

Joint and Several Llahmt) All obllgaﬂons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall fnedn each'arid every Grantor. This means that each Grantor signing below is responsible for
ail chligations in this Deed:of. Trust :

No Waiver by Lender. Lender shall net be“deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and, signed by Fender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right e ahy giher right. A walver by Lender of & provision of this Deed of Trust shall not
prejudice or constitute a waiver of Eender's right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. Np prior waiver by 1.ender, nor any ceurse of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's rights or-of any of Granter's obligations as to any fulure transactions, Whenaver
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to siibsegiient instances where such censent is required and in all cases such consent
may be granted or withheld in the sole d1scret|on of Lender

Severahility. If a court of competent ]UrISd!CIIOH flnds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance; that finding shall not make the offending provision illegai, invalid, or
unenforceable as to any other person or circumstance. |If feasible, the offending provision shall be considered modified
so that it becomes legal, valid and enforceable. -If the offending provision cannot be so modified, it shall be considered
deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceabifity of any
provision of this Deed of Trust shall not affect the Iegalny, valldlty or anfarceability of any other provisien of this Deed of
Trust.

Successors and Assigns. Subject to any Iimitations stated En_-.tﬁis_-'Dé_ed: of Trust on transfer of Grantor's interest, thig
Deed of Trust shali be binding upen and inure to the bengfit of-the parties, their successors and assigns. [f ownership of
the Property becomes vested in a person other than Grantor, Lender;, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the “Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trustorliability under the Indebtedness,

Time is of the Essence. Time is of the essence in the per‘forméhce‘oi‘ this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the rlght lu any jury lrlal in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and. waives all nghts and bkenelits of the homestead
examption laws of the State of Washington as to ail Indebtedness Secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the folfowmg meanmgs when used in this Deed of Trust.
Unless specifically stated to the contrary, all references 1o dollar ametnts shall mean“amounts. in lawful money of the United
States of America, Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise delfined in this Deed cf Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code: :

Beneficiary. The word "Beneficiary” means Horizon Bank, and its successors énd as'signs'

Borrower. The word "Berrower” means Eben Twaddle IV and Stacy L Twaddle and all other persons and entities
signing the Note in whatever capacity. : .

Deed of Trust. The words “Deed of Trust" mean this Deed of Trust among Grantor Lende_r; ng' Trustee and inciudes
without limitation all assignment and security interest provisions reiating to the Personal Propeny and Rems

Default. The word *Default” means the Default set forth in this Deed of Trust in the section nﬂed "Default"

Environmental Laws. The words "Environmental Laws" mean any and all state, iederal and Iocal statutes; Tegulations

and ordinances relating to the protection of human health or the environment, incliding’ withdut limitation the
Comprehenswe Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 1, SC Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub.:L:-No,-89-~499 {"SARA"),
the Hazardous Maiterials Transportation Act, 49 U.S.C. Section 1801, et seq., the Rescource Conservaticn and Recovery
Act, 42 U.5.C. Section 6901, el seq,, ¢or other applicable state or federal laws, rules, or regulations” adopted pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Tfust in the
events of default section of this Deed of Trust. T A

Grantor. The word "Grantor” means Eben Twaddle [V and Stacy L Twaddle.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatlon pa.rt . of
Lender, including without limitation a guaranty of alt or part of the Note. '

Hazardous Substances. The words “Hazardous Substances” mean materials that, because of their quantﬁy,'_
concentration ar physical, chemical ar infectious characteristics, may cause or pose a present or potential hazard to”
human health or the environment when improperly used, treated, stored, disposed of, generated, manutactured,
transported ar otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and

include without lirmitation any and all hazardous or toxic substannes materials or waste as defined by or listed under the +

i
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; ; I_Em‘;iir_onmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and petroleum
i ‘by-products ar any fractian thereof and ashestos.

. Irnprovements The word “improvements’ means all existing and future improvements, buildings, structures, mobile
homes-affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

;Indebtedness The word "Indabtedness” means all principal, interest, and other amounts, costs and expenses payable
iunder the Note or Related Documents, together with all renewals of, extansions of, madifications of, consolidations of
and substitutions for the Nate or Related Documents and any amounts expended or advanced by Lender 1o discharge
Granter's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, 1Qgether wrth interest on such amounts as provided in this Deed of Trust.

Lender. The Wefd ‘Lender” means Horizon Bank, its successors and assigns.

Note. The word ”Note" means the promissory note daled October 29, 2002, in the original principal amount
of $477,000.00 from Grantor to Lender, together with all renewals of, extensians of, modilications of, refinancings of,
consolidations of, and substltutlons for the promissory note or agreement. The maturity date of this Deed of Trust is
November 5, 2017 =« °

Personal Propertv The 'words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafier owned by Grantor, and now aor hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additishis 10, all replacements of, and all substitutions for, any of such property; and tagether with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other d!SpOSItIOh ot the Property.

Property. The word ”Prepeny” means cellectlvely the Real Property and the Personal Property.

Real Property. The words ”Fleal Propet‘!y" mean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The wor_d‘s -”H_elated _D'Of.j:umems” mean ali promissory notes, credit agreements, loan agreements,
environmental agreements, guarafties;” security agreements, morlgages, deeds of trust, security deeds, collateral
mergages, and all other instruments, agreements and documents, whether how or hereafter existing, executed in
connection with the Indebtedness 3 e

Rents. The word "Rents” means. aII present anyd future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property, :

Trustee. The word "Trustee” means Westward Fmanmal Setvices Inc, whose mailing address is 1500 Cornwall Avenue,
Bellingham, WA 88225 and any substitute or successor !rustees

EACH GRANTOR ACENOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

77 7 7
T addle, Wadividually

INDIVIDUAL ACKNOWLEDGMENT

STATE OF U\)‘LS[MM\‘LV\.- )
COUNTY OF 5@&3«\ A }

On this day before me, the undersigned Notary Public, personally appeared Eben Twaddle IV and Stacy L Twaddle,
hushand and wife, personaily known to me or proved to me on the basis of satisfactory evidence to.be the individuals
described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trusi as their free and
voluntary act and deed, for the uses and purposes therein mentioned. _}v o .
e Fo”

ial seal this Z‘i - ___day of

Given under my hand and offi 20 2

By \/t /‘M !/ Residing at M Obw{h l/bh'w}\ L,Jﬂ-

Notar lic i for the State of _]ﬂ ) My commission explres [ g ZO‘? 7
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