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¢ - MOUNT VERNON, WA

LAND TITLE COMPANY OF SKAGIT COUNTY (pmg A&

DEED OF TRUST

DATE: October 15, 2602"""'

Reference # (if appllcable) s ; Additional on page
Grantor(s): o .
1. Bishop, Larry L

Grantee(s) S
1. PEOPLES BANK P
2. Land Title Co. of Skagit County, _'I'rustee

Legal Description: UNIT 4086, SKAGIT AIRPORT HANGAR CONDOMINIUM,
PHASE | Additional on page 2

Assessor's Tax Parcel 1D#:; 3403030002002 P21081

THIS DEED OF TRUST is dated October 15, 2002, among Larry L Bishop, A MARRIED MAN,
AS HIS SEPARATE PROPERTY,whose address is'5920 Central Ave, Anacortes, WA 98221
("Grantor"); PEOPLES BANK, whose mailing.. address. is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary"); and Land. Title Co. of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burllngton ____WA_ 9;}233 (referred to below as "Trustee").




oBea 200ZIVIME

S e 102
. deo'z Jox‘pn‘d !{].U“oo ].‘EB“S

gl b

Suua; ay} o} 1oe[qns swiooeq Ajgreipawiw ‘uondo sJapuaT 1e ‘|im e[ jews ‘Auedold eyl 0} 81 ployeseagqns Jo ployasee;
~Iayg’ Aue 1o ‘e aidwis asy ey jo uoluod B 10 e seynboe Jojueig J 1By S98IfR JayUNn) JOJLEID) Selese oy) seunbos
S esimeo 1o saseyoind oym Aued payl B U0 “JIOJUBIS 'PIOIpUE| ey} Ly S8IEISS 8SBL) JO UOILN B S| 88U} | USAS 'Jounsip
< pUE eRiedes uBwa! (M S8lBISe SSOU) JaUIRI UBSUOS USPIM Sseldxe JepuaT Inoupm eflew Im ‘ajeise ployeseans
Aue 1o aymise ploysses| eyl ‘sesiwerd pjoyeses| 8L} O} B 38} Jayaym ‘Auedold sul Ul slBiSe ON IS8lsjul plOYsseEs)

S oagr pualue 1o sgye ‘uswsiddns 'afiueyd *Aypow ‘Boued o) B OU BABY yIm JBpud ‘ISNIL JC PeB( Sl Ul PaUIBILIOD
7 slwgi ayyjo-Aue Jo Jinejep 1o yoea:q Ul SI IOUBIE) $Se[un Auadold ey Ul 1Sais)Ul ployesSEee| auy) pue aseen eyl o} Bujepes
L Siuewroop [euBlo e AlUNJas Jayun) Se JSPUST UM ¥sodap [im Joigs ‘uondo sJeplie Iy ‘1968 pUR 8010) OU JO pUB
+ PIOA 8 IIM 1U9SU0D Uapiim Jopd s epusT 1n01.mm Buobescy aup Jo Aue op o} Joey Ag dwene Auy JUSSUOD UeRLIM
Jogd $.1epus mouyum 'Bunum ul 1o A[RI0 jeuye ‘8seeT eyl puslue Jo ieye queweiddns ‘eburyo ‘Apow o jou (g} pue
esee-; ey} |aoueo Jo 'syeuniug] ‘1apualns 0} Jou (1) sssube uayun) Jowesn -aseaq ayl o} Bunejay siuawaalby Jeyio

i - "asBaT au} Japun uuopsd io amasqo Anos 1o swuel Aed o) elnye} s JojueIs) JO UoSeal AqQ peunoun
aq Aetu q:JIqM JeAeosmuM seBewep pue 'spuewsp 'sweo ses) sAswone Buipnipy 1800 ‘sBuipsanold ‘SN ‘suooe
‘senINgell ‘sesso| |e-jsuebe ssepruIey 1SpUST PIOY PUE AJULLSPUE 1M JOJURID "eSBE 8] JO SUDIIPUOCD PUB ‘SJUBLSAGD
'SLLIB) Jamo e S|seq A|eu,n1 B UO wiopad pue aniesqo Aouls [Im pue sjusl |2 Aed Im JOIURID ‘aseaT yum asuendwosn

‘Apedoig oy eresaud pue weoud o) Aessaasu
A|qeuoseex am Auadmd o ;a asn puUe J20BIBYd Syl WOl YIJyM ‘UORDSS SIY) Ul BACHE UUO 189S SJOB 850y} O} Loppe
Ul *sioe JEUIO [[E Op |leyS ojueIS AHadold eUl PEPUSHEUN 8ABR| JO LOPUBQE O} JeLysu saaibe Jauely 1aet0.d o) Aing

18881 '8 Jepue] joej0ud 0} Uepusn 01 Aiojorysies Ageuoses) ‘puoq A1Bins e Jo unoas arenbepe jsod

0} Jojuessy ainbausAew Jspus “pazipsedos] Jou ese Auadold aup ul siselsiul S epue] ‘uoiuido ajos sJepueT ul ‘e Bug
os pue os Buiop 0} Joud Bugum uf 12puan peylou sey Joesn se Buol os ‘sieedde ejeudoidde Buipniow ‘Bupseooid
Aue Buunp esuendwos ployyum pue uonenbes Jo ‘SouBLIDIO 'MB| Yons Aue L) poofi ur j1seluoo Ael IouBRID oV
SSIqESI UM SUBDLIeWY aLt ‘uojlelw Inoyum Buipnioul 'Ausdold sup jo Aauednooo 10 @sn eyt o aigedidde senLoyine
(HuswwIeach [ jo ‘1eye il Jeljeassyi io.mou ‘suoleinBes pue ‘SasUBLIDIO 'SME| (B UM Jsuuew Aue ul Aledold eyl
Adnoce Jo asn asiMIBLIO b 95831 IUSLOUM 19AGOSIBUM 3INTeU AiDAa JO SeINue Jo suosiad Joylo Jo sjueue) ‘sjuebe |B Ag
aouedwon esnes Ajdwoud ||eqs pue ‘A|du;~o:'3 Apdwoud (eys Jojuern "SJuBWAIINDSY [BIUSWLIIA0S) )M soueldwio)

1SN JO Pes(] SIUl JO SUORIPUGD PUe SIUIS) BUL LM
aouRdWoD S J0URIG JO sesodmd o) ﬁuedon [egY 2y 198dsul 0) pue §)selsjul SJapudT O] PUSHE O} el SKJBUOSBa)
Ife ye Ausdold |eay sy uodn Jajus-ABW seAnEluesaldal pue spele sJepue pue Jepual “Jaqu3 of IYBIY sJepue)

‘enfea |enbe ses| Je jo s;uawanmdtm U sjuswieaoldw) yons aoe|des o) Jepue o} Aaioeysyes suswsbuele
ayew o} Jouig eJnbes Aew Japusn ‘siewsAoIdw| Aue JO [eAOwWws) B O) UOHIPUOD B SY "ULSU0Y usium Joud sJepue
noyum Auedold eay sty woly s;uawei\mduu Aue BAOLUGJ 1o ysioWwsp 10U ([Bys oI “sluauRAoKiw] Jo jeacwaYy

: 1uesuoa uauuM Joud s apua Moypm sjonpold X001 Jo |earlb f|os 'BUOS
‘Aepo ‘leon ‘(sef pue po Bujpnjour) s[eIaLL deguin Aue ‘saowss o by syl Aued seuio Aue o) wBif Jo ‘eaowsl Jou
[w JowreIn ‘Buiobeloy ey 1o Anjeisusb syl Buniusi oyl “fuedoid aup jo uopiod Aue io Apedold euj O} JO UC B)SBM IO
jo Burddins Aue Jeyns Jo ‘yuisd 'HWLWOD JOU eouesmu Kua nuued 10 10N1puUod 'asnED 10U leYs JOJURIE) 1SEAN 'SOUESINN

: “'anfea s ealaseld o] AlBSSe08U SIUBUSUIBW pUE ‘sjuawaoe|dal
‘siedas e wioped Apdword pue uopuOD elqelueum u Auedold eyl uEUEW (BUYS JOWRID  uBuRl 03 Alng

‘sasodind einynonBe 1oy Ajediouud pasn 10U s ﬁuadmd jeey eu Auadoid el uo sUCENWY JBWC 0) 40 Apadoid
au jo asn ey} 0} elejet suoisiaold Buwolo} auL  yneiep uodn pexNoAsl AlecHELICINE JOJUBID 0} JBpUST LG 9Susol
e §| aba|aud s} Auedold au woly sjuey eu 108100 (¢} pue (Ausdold ey ebeurw 40 sjeltedo 'asn {g) ‘Auadoid ayp
Jo [o1uoD pue uoissessod u uewsal (1) Aew Jojuein) ‘Bhejeq Jo 1uen3‘09‘“;_o BOUBLINDOO BU) LN *9SN PUE UO|SSaSS0d

: :suopsiaoad Bummoloy ay Ag paleact aq [reys
Auadolid ey} Jo esn pue uoissassod s, Joeln) Jey) seeife 101‘-'919 MHBdOHd JHL 40 FONYNILNIVIN ANV NOISS3SS0Od

s1uel.unooqpam]eu 8Ui pue ‘1SN JO pee SIYL “eloN ey} Jepun sualebiqo
slolen Jo (e uuoped fsuuew A B Ul pue ARoLs [eys pUe ‘enp awioosq Aoyl se 18nil jo paaq Syl Ag painzes sjunowe
lle JopueT o} Aed jleys Iouelg) ‘sniy JO peeq Sip Ul PBP!AOJd"S._ﬂNg{eup‘:SE’ jdeoxs  "FONVYWHOIHId ANV INIWAV

ISWHAL DNIMOTIOH 3HL NO da3Ld3DOV aNy-NIAID SI LSNHL 40 d33A SHL "1SNHL 40

Q334 SIHL ANY ‘'SINIWNND0A 31V134 3HL ‘J1OK 3HL HIANN SNOLLYONE0 1TV ANV ANV 40 JONYWHOSHId
(@) ONVY $S3aNG3LE3ANI 3HL 40 INAWAVE (v) 3UND3s OL NIAID S ‘AlHAdOHd TYNOSHId ANV
SLN3H FHL NI 1SIHILINI ALIHND3S 3HL ANV SLN3Y 40 mawnalssv aH.L BHNIGNTONI ‘1SNYL 40 g33a SHL

: :sseupelgepu) su Jo Wed Jo e Jo
uonelelesoe uodn payoasl ARonBwoINe 8g feys pue uoldo sJapua e pa)qe/\e.u aq Kew asuaol] yotym 'syjoid pue siuay eyl
108]j00 0} B5UAYY & JolR.D O} SUelD Japuen 11eni] Jo paaq siyy 4o Buipiodal ayy-uodn sjeoyd pue peyapad 'aipcads 8q o)

pepugiu| s Jusluubisse Siy) AQ pelessod Ul 8l (020°80°S8 MOH YIM S2UBRIOooE Ul pepiodal S uawubisse siy) -Ausdoig ey

jo spoud pue ‘sjuey ‘seses| e 0} puUB Wl 188Ul pue “Bji} ‘Wb slourIY fo |8 ‘1apuaT 0} AJ,unaas se subisse Agelsy Jojuers

E . I.BOI.Zd 2¢002000E0E01E

s| Jaquinu uopeaynuapl xey Aadold [eay syl ‘€686 VM NO.I.EJNI'IH“B ‘OaONO2 HVYONVH

LHOdHIV LIOVXS 90 LINN SB umouy Ajuowwod s ssaippe Sii Jo Auadmd leayd ayl

NOLONIHSYM 40 3LViS ‘LIDYIS 40 A.LNnOO EHL NI HJ.VTI.I.IS

"02£00£602002 "ON J1Id SHOLIANY HIAANN ‘2002 ‘0 HEGWHLdHS CIECIHOOHH
WNININOANOD 40 NOILYHY123a NI a3giH)ds3a SY ANV ‘6LE00€602002 'ON 37114
S.HOLIaNY H3IANN ‘2002 ‘0 HIEAWILAIS GIAHOIIH SNV1d 135S ANV .dVIN ASAHNS
3HL1 Ol DNIGHOOOVY ‘| 3SVYHd ‘WNININOANOD HYONVH LHOJHIV LIOVNS 9017’ lINﬂ

:AlH3d0Odd 38142530 ONIMOTI10d FHL NI LSAHILNI CI"IOHESVH'I Vk.,

:uoibuiysep 1o a;e;s ‘Munoo
LIOVYMS w pa;eocn (,Aladoid |eay, oul) 'sienew Jsepuis pue [euusyicet ‘seb ‘o ‘sieieu || puE: ‘oska

sl &1 10elans 'pue| ay) o] en ajdwis 29y eyl Ul selinboe seye| JorIg SIYBL AUe LIONEWWI INOUIM Butpnjoui-' Ausdoxd 18 _
e o} Bupejas s;uo,ud pue 'sanedol 'spbu Jayo e pue {siybu uopebiun 1o uoup yum senlin w yoors Buipnjoui). syybi youp
pue sjubu Japem ‘iejem e ‘seouruaundde pue ‘Aem Jo siybu ‘siuewasee |[g iseiniXy pue sjusweodu sBuping pexiyeio.
pemeJe Apusnbasans 1o Bunsixs e yum Jeyiebio) ‘Auedoid rees paquosep Bumojiol eyl JO mojeq paquosep eseaT auylispul
pue 0} ‘ul jseiejul pue ‘s ‘WM SJoWRID Jo |IB ‘Aleidyausg SB JpudT JO Jjauad oyl 10} pue uoIssassod pue-Alue jo
1B+ ‘ajes jo Jsomod ypm SNy uj 8ajsniL 01 SAGALIOI JOJURID) ‘UD|IRIGPISUOD 2{QENJRA JO04 'INYHD QNV son\aANQa' e

g abeq (penunuo) 1025182205 1ON ueoq .

1SNyl 40 @334

-




DEED OF TRUST
" Loan No: 5022815-201 (Continued) Page 3

; of th|s ‘Deed of Trust, and Grantor will execute, deliver and record all documents necessary or appropriate to assure that
such title is secured by this Deed of Trust.

Notices Flelating to the Lease. Grantor will promptly notify Lender in writing:

(1) i Grantor is in default in the performance or chservance of any of the terms, covenants, or conditions which
; Grantor__ is: to perform or observe under the Lease;

" (2) itany event occurs which would constitute a default under the Lease;
. {3) # any notice of default is given to Grantor by the landiord under the Lease;

('4)"' if,-purstiant to the Lease, any proceeds received for the Property are deposited with someone other than
Lender, whether-received from any insurance on the Property or from the taking of any or all of the Property by
eminent domain; and,

(5) if any arbitragioh__qf-appraisal proceedings are requested or instituted pursuant to the Lease.

Grantor agrees to pfovide Lender promptly with a copy of all written materials relating to any of the above and to provide
Lender with such’othér information as Lender may reasonably request. Grantor agress that promptly after the execution
and delivery of this Deed of Trist; Grantor will notify the landlord under the Lease in writing of the execution and delivery
of this Deed of Trust and of the- name and address of Lender and will deliver a copy of this Deed of Trust to the landlord.

Option to Cure Lease Default. Upon Lender's receipt of any written notice of  Grantor's default under the Lease,
Lender may, at Lender’s:opticn, curé-such default, even though Grantor, or any party on behalf of Grantor, questions or
denies the existence of such default or the nature of the default. Grantor expressly grants to Lender the absolute and
immediate right to enter upon the Property to such extent and as often as Lender in it sole discretion deems necessary
or desirable in order to prevent'or cure any such default by Grantor.

TAXES AND LIENS. The followmg prowsmns relatmg to the taxes and liens on the Property are part of this Deed of Trust;

Payment. Grantor shail pay: whrr, due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and séwar), firiesand impositions levied against or on account of the Property, and shall pay
when due alt claims for work done-on_or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all ligns: havmg priority, over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessmants not-die.and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhoid payment of any tax, assessment, or claim in connaction with a good faith
dispute over the obligation to pay, so long ‘as-Lerder's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall:within fifteeh (15} days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, securé the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety-bond or-other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attomeys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
anforcement against the Property, Grantor shall narne Lender as an additional obligee under any surety bond furnished

in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand fumush o Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental offlmai lo dellver to Lender at any time a written statement
of the taxes and assessments against the Property. g

Notice of Construction. Grantor shall notify Lender at least fr['tean {15) days before any work is commenced, any
services are furnished, or any materials are supplled to the-Property; if. any mechanic's lien, materialmen’s lign, or other
lien could be asserted on account of the work, services, or matsrials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satlstactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to lnsurnng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain polrmes of ﬂre Jnsyrance with standard extended
coverage endorsements on a replacement basis for the full insurablé-value’ avering all Improvements on the Real
Proparty In an amount sufficient to avoid application of any coinsurance clause,.and- with'a standard mortgages ¢lause in
favor of Lender. Grantor shall aiso procure and maintain comprehensive general liability jnsurance in such coverage
amounts as Lender may request with Trustee and Lender being named as additional insuteds in such liability insurance
policies.  Additionally, Grantor shall maintain such other insurance, including but not.fimited to hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Policies--shall be:written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a campary or.cofnpanies feasonably acceptable to
Lender. Grantor, upoh request of Lender, will deliver to Lender from time to time the policies or certificates of insurance
in form satlsfactory to Lender, including stipulations that coverages will not be cancelled-or diminished without at least
thirty (30) days prior written notice to Lender. Each insurance policy also shalt include’ an endefsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of-Grantor or any other
person. Should the Real Property be located in an area designated by the Director of .the Féderal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintéin Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Property is ocated in a special, flood hazard area, tor the
full unpaid principal balance of the loan and any prior liens on the property securing the loan, -up, 1o the maximiim policy

limits set under the National Flood Insurance Program, or as otherwise required by Lender and to° mamtaln such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propeny rr the esnmated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails 9" do-so within fiffeen
{15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender’s election’ receive: and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment-of.any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds- to resioration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender,
Lender shall, upon satisfactory proof of such expendilure, pay or reimburse Grantor from the proceeds for thé P
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have? ¢
not been disbursed within 180 days after their receipt and which Lender has not committed 1o the repair or restoration-&f.

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay’ ‘accrued 7
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any © -
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantors
interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, hawever not more than once a year, Grantor shall fIJrI"IISh to
Lender a report an sach existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3}

NN
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e DEED OF TRUST
5 .Lci:er.l{-?No: 5022815-201 (Continued) Page 5

_ the securlty interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney- __!-."-facl are'a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will’cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

Lender, cause to be fled, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
plages” as.-Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, . fmancmg statements, continuation statements, instruments of further assurance, certificates, and other
documents”as. may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete perfect,

continue; or-préserve 1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2}
the liens-and security interests created by this Deed of Trust as first and prior lisns on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs-and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Facet. ¥ Grantorfails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name, of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attomey-in-fact for the: purpose of making, executing, dslivering, filing, recording, and doing all cther things
as may be necessary or deswable, in Lender's solg opinion, to accomplish the matters referred to in the preceding
paragraph. X

FULL PERFORMANCE. If: Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender'shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and ihe Persanal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any‘reconveyance may be described as the "person or persons lagally entitied thereto”, and
the recitals in the reconveyance of any matters or: facts shall be conclusive proot of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the followang, at Lenders option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor fails to make Aany. paymem when due under the Indebtedness.

Other Defaults. Grantor fails to comply wuth_or to perfor_m:_any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Dbcuments.or to comply with or to perform any term, cbligation, covenant or
condition contained in any other agreement belween Lender and Grantor.

Compliance Default. Failure to comply with: any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of & breach of the same provision of this’ Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have occurred) it Grentr, after Lender sends written notice demanding cure of such failure:

(a) cures the failure within fifteen (15) days; or (b} if.the cure requifes more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continuss and completes all reasonable and necessary steps sufficient
fo produce compliance as scon as reasonably practical. S

Default on Other Payments. Failure of Grantor within the tlme reqmred by this Deed of Trust to make any payment for
faxes or insurance, or any other payment necessary to prevent filing ofior; to effact discharge of any lien.

False Statements. Any warranty, representation or statemant made of furnished to Lender by Grantor or on Grantor's
behaif under this Deed of Trust or the Related Documents is false or m;sleadlng in any material respect, either now or at
the time made or furnished or becomes false or misleading at any time thergafter.

Defective Collateralization, This Deed of Trust or any of the Reldted Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected secunty interest or lien) at any time and for
any reason. .

Death or Insolvency. The death of any Grantor, the insolvency of Grantor the appomtment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of credrtor workout or the commencemsnt of
any proceeding under any bankruptey or insolvency laws by or against Grantor:

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forferture proceedlngs whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of: Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of-ahy of Granter’s accounts, including
deposit accounts, with Lender, However, this Event of Default shall not apply if thereis a-good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lendsr monies-0ra surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole drscrehon s belng an adequate
reserve or bond for the dispute. A

Lease Default. Grantor defaults under the terms of the Lease, or any other event (whether or no‘t Grantor s fault) results
in the termination or cancellation of Grantor's leasehold rights. !

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement batWGen Girantor and
Lender that is not remedied within any grace period provided therein, inciuding without linitation any agreement
conceming any indebtedness or other obligation of Grantor to Lender, whether existing now or later. .

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser surety or
aceommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommogdation party dies or
becomes incompetent, or revokes or disputes the validity of, or fiability under, any Guaranty of the Indebtadness, Inithe
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor's estate-to assume -
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in domg so cure any
Event of Default. T

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the: prospect of
payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecurs.

Right to Cure. H such a failure is curable and if Grantor has not been given a notice of a breach of the same prowsron
of this Deed of Trust within the preceding twelve (12) months, it may be cured {(and no Event of Default will have -~
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within fitteen”
(15) days; or (b} if the cure requires more than fifteen (15) days, immediately initiates steps sufficient to cure the taillire
and thereafter continues and completes all reasonable and necessary steps sufficient 1o produce compliance as soon as

B
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R DEED OF TRUST
_Lc‘g_aq-?No: 5022815-201 (Continued) Page 7

NOﬂCES “Subject to applicable law, and except for notice required or allowed by law to be given in another manner, any
notice requwed to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall-be .given i writing, and shall be effective when actually delivered, when actually received by telsfacsimile (unless
othierwise rettired by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States, mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lenders address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices unger this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the nofice is to.change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's curfent address.  Subject 1o applicable law, and except for notice required or allowed by law to be given in another
manner, if therg'is, more than ane Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all
Grantors. .7

ASSOCIATION OF UNlT OWNERS The following provisions apply if the Real Property has been submitted to unit
ownership law or similar Iaw IQr the establishment of condominiums or cooperative ownership of the Real Property:

Power of Attornev Grantor grants an irrevocable power of attomey to Lender to vote in Lender's discretion on any
matter that mey come. before-the association of unit owners. Lender shall have the right to exercise this power of
attorney only after Grantor's defauil; however, Lender may decline 10 exercise this power as Lender sees fit.

Insurance. The insurance as required above may be carried by the association of unit owners on Grantor's behalf, and
the proceeds of such insurafice may be paid to the association of wnit owners for the purpose of repairing or
reconstructing the Propeny i rot so used by the association, such proceads shall be paid to Lender.

Default. Grantor's faillre to peﬁorm any of the obligations |mposed on Grantor by the declaration submitting the Real
Property to unit ownership,:by the bylaws of the association of unit owners, or by any rules or regulations thereunder,
shall be an event of default:under this Daed of Trust. If Grantor's interest in the Real Property is a leasehold interest and
such property has been submitted to unit'ownership, any failure by Grantor to perform any of the obligations imposed on
Grantor by the lease of the Real Property-from its owner, any default under such lease which might result in termination
of the lease as it pertains to the Réal Property, or any failure of Grantor as a member of an association of unit owners to
take any reasonable action within Grantor's power to prevent a default under such lease by the association of unit
owners of by any member of the assoc:atlon shall be.an Event of Default under this Deed of Trust.

MISCELLANEQUS PROVISIONS. The followmg mlscellaneous provisions are a part of this Deed of Trust;

Amendments. This Deed of Trust, togelher with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this'Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless given in wntlng and sngned by the party or parties sought to be charged or bound by the
aiteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall fumish to Lender,
upon request, a certified staterment of net operating income received from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall require. “Nst operating income” shall mean all cash receipts from the
Property less all cash expenditures made in connectlon with the operahon of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by thls Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washington. This Deed of.Trust has been accepted by Lender in the State of
Washington.

Choice of Venue, If there is a lawsuit, Grantor agrees upor Lenders requesl to submrt fo the jurisdiction of the courts of
SKAGIT County, State of Washington. :

No Waiver by Lender. Lender shall not be deemsd to have wawed any nghts under this Deed of Trust uniess such
walver is given in writing and signed by Lender. No delay or omission on the part-of Lerider in exercising any right shail

operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict cgmpliance with that provision or any other

provision of this Deed of Trust. No prior waiver by Lender, nor any course of deallng between Lender and Grantor, shall

constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lefider in any instance shall

not constitute continuing consent to subsequent instances where such consent is. requ1red and in‘all cases such consent
may be granted or withheld in the sole discretion of Lender. :

Severability. If a court of competent jurisdiction finds any provision of this Deed: of Trust to. be-lllegal, invaiid, or
unenforceable as to any circumstance, that finding shall not make the oﬂendmg provision.-llegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall ‘be-copsidered modified sa that it
becomes legal, valid and enforceable. If the offending provision cannot be so medified:. it shalt be céonsidered defeted
from this Desd of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability 6f any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of thls Deed of T rust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer ‘of, Granter’s lnterest this
Deed of Trust shall be binding upon and inure to the benefit of the partias, their successors and agsigns. )f-ewnership of

the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may- deéal with Grantor's

successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or- extensmn wﬂhout
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. o ;

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury ny actioﬁ,_ pr,ooe“ed"ing,‘ 6r
counterclaim brought by any party against any other party. (Initial Here ) oy

Waiver of Homestead Exemption. Grantor hereby releases and waives all nghts and benefits of the, homestead_
exemption laws of the State of Washington as 10 all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust P
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United .
States of America. Words and terms used in the singular shall include the plurai, and the plural shall include the singular,. as’ .
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attnbuted to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEQPLES BANK, and its successors and assigns.
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DEED OF TRUST
T .I__.-dh_ar_g-?No: 5022815-201 (Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

, Trustee

The understgned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,

upon: payment of all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the right, fitte and
|nterest now held by you under the Deed of Trust.

Date:

Tor

Beneficiary:
By:
Its:
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