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LANG THTLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE November 4, 2002

Reference # (if appllcable) P-103130~S Additional on page.
Grantor(s): ‘ _ —_—
1. BOLSER, JUST IN BROOKS

Grantee(s)
1. Whidbey Island Bank
2. LAND TITLE COMPANY Trustee

Legal Description: PTN NE1/4 OF SW1 !4 & GOV LOT §, _
7-35-5 E W.M. | S
“AKA TR. 2, SP 96-031 B _ Additional on page -

Assessor s Tax Parcel 1D#: 350507—002—-0300

THIS DEED OF TRUST is dated November 4 2002, among JUSTIN BROOKS BOLSER, AS HIS
SEPARATE PROPERTY ("Grantor"); Whidbey : lsland .Bank, whose mailing address is
Anacortes Office, 2202 Commercial Ave., P.Q. Box 320, Anacorles, WA 98221 (referred to
below sometimes as "Lender” and sometimes as "Beneflclary"), and LAND TITLE COMPANY,
whose mailing address is PO BOX 445, BURLINGTON WA 98233 (referred to below as '
"Trustee") A
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DEED OF TRUST o R
(Continued) - Paged

‘ .Property are not jeopardized. Lender may require Grantor to post adequate securrty ora sureiy bon:d raasunabiy
£ sattsfactory to Lender, to protect Lender’s interest, s

- Duty to Pwlect Grantor agrees neither to abandon or leave unattended the Property. Grantor sha}I do all other acts in., :
addition Yo-those acts set forth abova in this section, which from the character and use of the Property are reasonably
negessary tQ protect and preserve the Property.

DUE:ON SALE ~ CONSENT BY LENDER. Lender may, at Lender's opfion, (A} declare immediately due and payable all
sums:sacured:by this Deed of Trust or (B) ingrease the interest rate provided for in the Naote or other document evidencing
the Indebiedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written ¢ongent, ot-al or any part of the Real Property, or any interast in the Real Property. A "sale or transfer” means the
conveyance of Real ‘Property or any right, fitle or interest in the Real Properly; whether legal, beneficial or equitable; whether
voluntary or mvoluntary. whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with ‘a-lerm gréater than three (3) years, lease—-opfion contract, or by sale, assignment, or transfar of any beneficial
interest in or to any land tnst hiolding title o the Real Property, or by any other method of conveyance of an Interest In the
Real Property. However Ih;s opilon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law. :

TAXES AND LIENS. The followung prowsmns relating to the taxes and liens on the Property are part of this Deed of Trust:

' Payment. Grantor shalf ‘pay-when due (and In all events prior fo delinquency) alt taxes, special taxes, assessmanb o
charges (including water and séwer), fines and impositions ievied against or on account of the Property, and shall pay
when due all claims fgr-work done.on or for services rendered or material furnished to the Property. Grantof shall
maintain the Property free of-all liens having pricrity over or squal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and dssessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Desed of Trust.

Right 1o Contest. Grantor may withhold payment of any lax, assessment, or claim in connection with a good faith

dispute over the obligation te pay, so long as Lender's inferast in tha Properly Is not jecpardized. If a lien arises or is
filed as a result of nonpayment, Grantor:shall within fiffteen (15) days after the lien arises or, if a lion is filed, witkiin; fifteen

(15) days after Grantor has nolice of the.filing, secure the discharge of the lien, or if requested by Lender, deposﬁ with-
Lender cash or a sufficient corporate-surety bond or other security satisfactory to Lender in an amouni sufficient to

discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as & result of a foreclosure or
safe under the lign. In any contest, Graritor shall defend itself and Lender and shali satisfy any adverse judgment befare =~~~ °
enforcément against the Property. Graninr shaﬂ name Lender as an additiona! oblrgee under any surely bond fumrshsd wolE L
in the contest proceedings. ;

Evidence of Payment. Grantor shall upon demand furnlsh to Lender sahsfactory evndence of pavment of the tax]es O
assessments and shall authorize the approprigte governmental official to deliver to Lender at any time a written statement
of the taxes and agsessments against the Proper!y . )

Notice of Construction. Grantor shall notify Lender at least fiffeen (15) days before any work s commencsd any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lisn, or other
lien could be asserted on account of the work, 'services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender thit Grantor can and will pay the cost of such improvements. -

PROPERTY DAMAGE INSURANCE. The following provisions reIahng to |nsunng the Properly are a. paﬁ of thls Daed oi :
Trust

Maintenance of Insurance. Grantor shall procure and malntam pollcles of fire insurance with standard axtendad' '
coverage endorsements on a replacement basis for the.full insyrablé value covering all Improvements on the Real = -

- Property in an amount sutficient to avoid application of any oinsurance clause, and with a standard mertgagee clausein .
favor of Lender, together with such other hazard and liability insuranceag Lendar may reasonably requira. Poficies shall -~ *
be written in form, amounts, coverages and basis reasonably agceptabls to Lender dnd lssued by & company br - -
companies reasonably accaptable to Lender. Grantor, upon requestof Lender, will deliver fo Lender from time to'ima
the policies or cerlificates of insurance in form satisfactory to Lender, mcludmg stipulations that coverages will not be
cancelled or diminished without at lsast ten (10) days prior writien notice to'Lender. Each insurance policy also shall -
include an endorsement providing that coverage in favor of Lender will not'be impairad in any way by dny act; omigsion =~ . -
or default of Grantor or any other person. Should the Real Property be.Jocated.in an area designated by the Director of
the Fedaral Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurancs, if available, within 45 days after notice is given by tender fhat the Praperty is focafed in a
special fiood hazard area, for the full unpaid principal balance of the loan and any prior liens on the propedy securing = .
the loan, up to the maximum polrcy {imits set under the National Flood Insurance Program o as otharwuse requlrad hy-- .
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or dam&gs to tha Property Lender may' C
make. proof of loss if Grantor fails to do so within fifleen (15) days of the casualty. ‘Whether or net Lender’s secarityis | - -
- impaired, Lender may, at Lender's election, receive and relain the proceeds of any insurance and apply the proceeids to
the retluction of the Indebtedness, payment of any lien affecting the Property, or the restoralion and repair-of the . -
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair orreplace.the damaged or
- destroyed Improvementis in a manner satisfactory to Lender. Lender shall, upon satisfagtory-proof of such expenditure.
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it.Grantor'is. notin defauit
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days gfter their.receipt and which
.Lender has not committed to the repair or restoration of the Property shall be used first to_pay any amount owing to.
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, If any, shall be appiled:to the principal
balance of the Indebtednass. ' If Lender holds any proceeds after payment in full of the 1ndebtadnass, such proceeds
shall ba paid without interest to Grantor as Grantor's interests may appear.

Campliance with Existing Indebtedness. During the period in which any Existing Indebfedness’ descrtbad belbw is tn
effect, compliance with the insurance provisions contained in Ihe instrument evidencing such Existing Indebledness. shall
consfitute compiiance with the insurance provisions under this Deed of Trust, to the extent compliance with. the torms.of
this Dead of Trust would constitute a duplication of insurance requirement. If any procesds from the ingurance become.
payabié on loss, the provisions in this Deed of Trust for division of proceeds shall appiy qnly lo. that portmn of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. |If Grantor fails (A} to keep the Property free of all- taxes, Ilens secunty interests,‘
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to' make repairs- Yo:ihe
Property or to comply with any obligation to maintain Existing Indebledness in good standing as requnred below, then Lender-
may do so. If any aclion or proceedmg is commenced that would materially affact Lender's interssts in:the Property,:thsn
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes fo be appropriate to -profect
Lender's Interests. All expenses incurred or paid by Lender for such purposes will then biear interest at the rate chargad
under the Note from the date incurred or paid by Lender to the date of repayment by Granfor. All such expenses will bécome
a part of the Indebtedness and, at Lender’s opfion, will {A) be payable on demand; (B) be added to the balance of the

N UNANARENIUTIRD

Skagit County Auditor
11/8/2002 Page 3 of 8§ 3:43PM




Wder:e 8 Jop abeq ZOOZ/B/LL
.|o1|pn\-;r A;unoa ;iﬁe)is

iy i

ﬁu'maouoa_uonamm;uu I.|0Il.|M u.IOJJ {Aped pe.maas) Japue pue (Jojoep) Jojwsuy) Jo S8sseIPpE BunBw BY) 'SIESIIPPY

- ‘ M| e|qediidde Ag
pam!.med |ueuxe am ‘o] Jepue moJ; puBLUSP uauum jo 1dieoes Jaye sABp (£) 88Iy} UM JBpUBT O} 8QE(IBAR |1 B8XBl pUB
Jepuar pus JOJURIS 0} JUSILBALDD AlqBUOSER) 80m|d B 12 DU JBUURW B Ul AU9T00Nd BY) O} PEXIE jou Auadolg reuosied
- Aug” alqmassa eys: ey ‘ynegep uodpy - "Apedoly sy woy Auadmd JBUOSI34 SUI YORSP 10 JBASS ‘BAOtuel :1ou
- WS SojuRIE ‘InEjep uodn “jsess) Aundes sy Bunuguoa Jo Bugseped ui peunaul sesuadxe (B 10) J8pua OSJI'IQLUIBJ
IIBYS J0)UBID: jueieyB)s BuiouBuy B S8 1SN1) JO Pee( Siy} JO suoyonposdal 10 seidod ‘SpBCIBILNOD PENDSXe BjY "JoJUBIY
oy ms‘ezym.nns IBYHNG JROYEM pUB BLY AUB JB ‘ABW JOpueT 'SpIodes Auedcud fee. 8y} u| 1sni) jo peeq sy} Buplose:
"0y UDHPP® (1}, . Apedosd [Budsied ol Y| jSeiejul Aundes s epue enujuod pur joeped of sepueT Aq pejsenbes s

' : uoqoe muo Jaaawqm sqa; puR sjuewaes BuuBuy INJeXB JjBYS JoBIS ‘Jepus Aq jsenba) ucdn “1saJajul A;unaes

“ewly o} awy
WOy pspueum e apog mmawumg WU 8y) Japun Ausd painoas B Jo SyBL 3y} JO (B 9ABY [BYS JAPUST pUB ‘sainpy
se;nmsuao Auadwd am ;o Aua Juepe sy} o} ;uau;aeJﬁv Alunoags & gINISUOD |[BYS JUBLUNASU] S| ‘Juawaauby Aundes

4$.L JO peeq siuj Jo ued B aie juewesBe

L ‘_Kgmsas s sa ;smj_ o peeq sun cu Bmmal sumsmmd Buimonos 8L "SINIWILYLS DNIONYNIL ‘ANINIIHOV ALIEND3AS

‘lspue] 0} AICjoBienES AUNTeSs JBYI0 4O puog Ajpans em.lodms

;uspg;ns B-10 Use- .IBpUG‘i u;m\ susadap puUB LUORDBS SUBIM PUB SBXE| BL] U] BACHE- pepiacid SB XB] By} SISBUDS -
{2y a0 “uenbulep $8WOoL%SG ) 810j8q XB). 9U) SABD (1) Jeul® Jojuslo) SSejun moleq PepiAc.d SB-YNBJBY O JueaZ ue

- -ioy $8ipBUIe:-S|GBIBAB Y JO-|[B: O Aue.as|Diexe ABW JOPUET PUY ‘YNEeQ JO JUBAT UB SB J09)a SWES 8y} SABY |[BYS Jusne
© o sap ;sm 1140 paea sy.n, o eep aq; o ;usnbesqns pejorua 5| soydde u0NOS S YdIYMm O] XB) AuB Jj "saxel Juanbasqng

T souein Ag epBu.l ysauejut pus [edipuud Jo sjuewAed uo Jo sseups|qapy] &y} Jo uogsod Aue 10 B U

c lﬁm ouweds g (v) puw lejoN-BU}-f0 Jepioy-8u) JO Jepue ey} jsuebe aigeebieyo jsnuL jo pseqg jo edd) sy uo xB) B (£)

" ysna Jo peeq Jo eak} spAq peInoes, ssaUpejaeput sy Lo sjuawAed Woyj jonpap o} paunbel 40 PeZUCYINE Si JCJUBIL)
Lofym JojurlD) Uo xB) oyoeds B «(g)- Yisnu [ jo. peaq siy) Aq peindes sssupejqepu| ey} jo ped Auw 1o 1B uodn 10 ysniL
j0 pesq jo adA} sy} uodn xB). OI_}ICSdS ® (L) saudde UOIoes SIY} YoIYM O} SOXE] SpMusuoD |[Bys Bumojo ayl -sexel

_ . Isniy Jo paeq siy} Buus)siBal 1o Buipsoded 40y seBieyd Jayjo.pue
.sdunaqs AJI;uawnaop 's89) sexm, ||'e uoquu ;ncuuM Bupniou; “snuy jo pasg siyj Sumuguod Jo Bugosped ‘Buipiooss
©u panndu sesuedid j|B yum JoyjaBoy fmOIeq_pequosep Se 'sexe] |8 JOj Jepue BsiNguial [leys Joeo "Apedoid
717 jeey ey Uo' usy sJepueT enujuos pue joeled o) Jepuat Aq pejsanber S| UONOE JBLIO JBABIBLM B)B} PU ISTU JO peeQ
T sy o; UCIIPPE’ L) SUBLND0P Yons e;npexaneus JO]UEJE} ‘lepuan Aq jsenbes uodn -sefiseyn pur S04 ‘saxe ) JudLN
: : L ;sm ] J0 peeq syl 40 ped & aie sabmys pua $88) 'saxe) |a|uawwa/\oﬁ
_'m Ounatel suﬂtswnd ﬂutmm eyl samuo}unv wxuawnaahoa A8l SIDHVYHD ONY §334 ‘SAXVL 30 NOILISOdINI

*UDJBLILUIBPUOCS 34} YliMm LORSSULOD U} J8pusaT I
ae]srul Aq paunsul 588} Shauioye pue 'sesuadxe s;soo mqauosaa: 118 Jo JuswAed Joye PIBME B4} UBBW [|BYS PJBME oy}
- Jo-speecoidieu ey “Aledoid ey JO UOYRIOISEI JO- Jredal ByF 10 ssaupe;qapm eij] 0} pojdde eg pieme ey} 0 spesdod

~jeal ‘8if) jo towmod Aue 10 B 1By ennbel UOYSE S B ABL JOpUST ‘uofBUWIBPUCD JO Ney Ul aseyaind Jo Buipaedcord
.ﬁua Aq i sBulpeeomd HIBLUIOP JUBURLS AQ pauwepuoo Si fuedoyd ayy §o ped AuB J0 B )] "SPESI0Id JON 10 uonunuddv

uoqedmm'ed
yons Jwsed 0 swn 0} swy woy Jepus Ag pe:,senbeJ 8q ABW SE UORBUBWNIOD PUB SJUBWNSUl YoNs JepueT
-0} pamuep 9q 0} 851182 IO JBAJSP [jIM JOIBID) PUB ‘esusdxe SJojuBID) JE'|IB 82I0yD UMC Y JO [esunod Aq Buipsecosd suy)
L peylieseidal eq 0 pus Buipesca:d suy ureedioiued o} pejRuS 30 |fBYS 19pULT ING ‘Buipessold yons w Aped fRuiwou

=i L eUyped Al JOJRIE PIRME SUf UIEIGO DUB UOGOE BU} Puejep O} Alesseoeu aq Aew S8 5de)s yons aye} Ajdwoid |Bys
G Jojielgy pue’ TBUfUM Ul JapusT Amou Apdwodd jeys sojurig pem L3 uouauu.uapuoo uj Buipsesosd Aue 3 sBupeadold

;sm 1 ;o peeq siy Jo ued e ae sBuipeesc.d uousuwapuoo ] Buua|aJ suoisinoid Bumooy eyl “NOI .I.VNWECINO:)

) . “19pUeT] JO JUSSLCD usjium.Joud ayj Jnoupm juausaibe Munoes yons Aue. Japun
. SBDUBAPE aumny- Auw 1deoos Jou jsenbes Jaypau |BYS IOJUBID "IBPUST 4O JUSSUOT USHIUM Joud By} Jnoyjim pameuss 10 -

' -‘papua;xe ‘pepuewrs ‘paiypow S juswesiBe jBy) YoM Ag 1SN.) Jo peaq Syl Jand-Aloud sey yoium juswasibe Alundes

‘181.]}9 10 *jSnlj o peap 'aﬁaﬁuow Aue §0 JBpjoy 8y} yim uswesibe Aue o;m 1eju8 Jou [IBYS JOJUBIED) uoneayIPow ON

: sseupe;qepun yans: 10} SJUSWNOOP AILNDIS AUe Japun
;ms;ap Aue s ssaupa;qapm yons Bulpuspie SjuBWINISUI By} JBpUn JNBep AUE 'S3BUPBIGaNUI YONS UO JNElep Aue
Jusasid 0} pue sssupejgepu) Buyspay ey ‘Jo juswisd By) 0} 995 10 ‘Aed 0} se.68 PuE SIUBLBACD Alsseadxe soueio) ‘ue|
Buysie Ue 0f Jouell pur AIBRUOIES Bg ABW Ssseupeiaepu| ey) Buunoaes jsni| Jopead Siu1jo us| 8y} “uar Bujispa

AISNiL, o peeq siy jo ped B ese sssupejgepu] Bugsixg Bupusouco suojsiold ﬁuwouo; ey _l_ ‘SSANGILEIANS ONILSHGE

‘UM U pred;s) sssupa;qepm $JOJUBIE) SB B} Yons
AU 108 pue 810} |IN) UE UBWAI [jBYS pua eanyeu U1 Bumunuod eq reys Ysni| o peed SIY) Jo Ajanuap PUB LOYNIOXS By}
‘ BARUNS BUS JSNUL JO PIRQ SIY} Ul BPBLL SBY JOJUBIE) SJUBLUSIE]S PUE 'siuslesibe: ‘SBSIUJOJd Iy sasuuozd 1O [AlAIRS

"_ SaUoYINE |BjuawLLIaA0b jo suoualnﬁej pua ‘saouuu!pm 'SMEB| a|qBo|;ddu
-Bupsxe 17 Gum sendwod Auadold ay) Jo 95N S J0JUBIG pur Aliedold By} jBY] SjUBLEM m;umg “SMe] UIIM soupydwo)

‘uoedioiped yons yuued of swi 0} oy WOy jsenbel Aew Jepus se sjuswngsul yons Jepue'| 0} peJaAﬂap 84 O] eSNeD

1O “JBAJJAP {IM JOJURID) PUB ‘92104 UMO SJepuet 0 [esunod Ag Bupeaocid auyj u) pa;uasmdeu eq o} pue:Bupssond
-8y U ejedioyied of pepnue ag jeys Jepus Nq ‘Supesdcosd yons ui Aued Bulwou 8yl 8Q ABus JojuRIL ‘esuedxe
$JOUEIE) | UOHOE By} pusjep |[BuYS JOJURIE) ‘I1SN1] JO Pee( SIY) Jepun JepuaT Jo 88SnJl JO 1S8101U oyl 10 Bgl S 0B
suonsenh jey} pasuswIWeos s| Bujpagoosd 10 UoRIE AUB JuaAB BY} U *SUOSIS ||B JO SWIED Inime] By)jsumsbe.Apadoid ayi
0} Bj}i} 8y} PUSIED IBASIO) |IM PUE SJUBLEM JOJUBID ‘anoqe ydesSesed ay) ul uoydeaxes ay) o} ma{qns 'SIL 10.ssuajeq

“JepuaT o} Jsni] JO peeQ Siy) JeAep ‘pu dynoexe
o} Ajoyine pue “semod WyBu iy eyl sty JOJUBRID (4} PUEB 'YSNIL JO PERC SIE UIM UDRIBUUOD W Jdpuan“Ag pejdecor
puB ‘)0 JoAB) U] panss| uowido eyl [Buy JO ‘Hodes apy ‘Adlad sourinsU| BN} AUE UL JO MOPG UOHDSS, ssaupa;qepui
Buysix3 auy vy 1o vonduosep Auedold [Ber ey ul YUO) J9s @S0y) UBYL JBUI0 SECUBIGWINDUS DUE SUSH B 40 JBSi2 pue:
ooy ‘gidwis 99} ur Auedoid eyy o} pJ0Jes JO B SIGEIEW PUE pooB sploy JojuBID (B) Byl SJUBLEM- JO],HBJE) 'auu_

C 19m 1l
40 peaQ sy 1o ped B aJe Apadold ey} jo diysisumo o} Buyee) suoisinoad Bumolo) eyl “ILIL 40 gsu;;lgu A J.NVHHVM:- &.

"PBY SABY PINOA: asmuaq;o FT
1By} Apewal AUB WOJ) J8pUST JBY O} SB 05 JINBjep ey] Buund SB penjsuod aq jou |[Bys Jepue AQ U028 yons Auy. “jinejep Aug
40 JUNODOE UO POIUS B ABW JepuaT] yoium O} SIpawa) AuR Jo syBu Jeyjo AuB O] uolippe U 9 JBys ydesbessd i w10y
pepirosd syBi By -sunowe asey) o JuswABd 8INJSS |Im OS[E |SN.L JO peaq By AlUNJBwW S2j0N Buy} 1B eigeded puk ehp
89 M yolym JuewAed uoojeq e se pajeas) 9G (D) Jo lejoN ayj Jo wud) Bulurewss ey} (2) 1o :Aonod esueansu) ajqeoidde Aue - -
jo uuyayy (1} Jeyys Buunp anp swodag 0} sjuswied juew|Esu) Aue yim siqeded eq pue Buowe peuoipodde eq pue gloN

i e e (PONUUOD) e e s
1SN4l 40 a33aa '




DEED OF TRUST e e
(Continued) .. Page5 .

the securlty interest granted by this Deed of Trust may be obfained (gach as required by the Umform Cpmmercral Code)
I as stated on the first page of this Deed of Trust.

FUHTHER ASSUHAHCES ATTORNEY-IN-FACT. The following provisions relatmg to further assurances and
attorney—rn—fact are a part of this Deed of Trust:

gFurther Assurances At any fime, and from time to lime, upon request of Lender, Grantor will make, execute and
‘deliver, or wilF cause to be made, executed or delivered, lo Lender or fo Lender's dasignes, and when requested by
Lender, oause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
placesas -Lender -may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agréements, -fingncing statements, continuation statements, instruments of further assurance, certificates, and other
documents“as ‘may,.in. the sole opinion of Lender, be necessary or desirable in order to effectuate, complate, perfect,
continug; or-preserve- (1) Grantor's abligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens.and segurity interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Uniéss prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lander for all
costs and expenses incurrad in connaction with the matters referred to in this paragraph.

Attomey—in—Fact M Grantor 1ails to do any of the things refarred to in the preceding paragraph, Lender may do so for
and in the nare of Graritor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender:
as Grantor's attdrney—in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things - =
as may be necessary or desnrabte. in Lender’s sole opinion, to accomplish the matlers referred to in the precedmg .
paragraph. .
FULL PERFORMANCE. if: Grantor pays aII the Indebtedness when due, and otherwise performs all the obligations |mposed -
upon Grantor under this Déed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver fo Grantor syitable statemants of fermination of any financing statement on file evidencing Lendar's
securily interest in the Rents and.tha Personal Property. Any reconveyance fee shall be paid by Grantar, if permitted by
_applicable law. The grantee in any reconveyance may be described as the "person or persans legally entitied thereto™, arid -.
the recitals in the reconveyance of any matters oF facts shali be conclusive proof of the truthfulness of any such matters or-
facts. -

' EVENTS OF DEFAULY. At Landaer's ophon, Grantor will be in default under this Deed of Trust if any of the fellowmg heppem
Payment Default. Grantor fails to make any payment when due under the Indebiedness.

Break Other Promises. ‘Grantor breaks: any premlse made to Lender or fails to parform promptly at the time and stecﬂy o
- In the manner provided in this Deed of Trust or |n ‘any agreement relatad to this Deed of Trust. o

Compliance Default. Failure to comply with any othef term obligation, covenant or condition centalned in this Deed of
Trust, the Note or in any of the Related Documents. .If such a failure is curable and If Grantor has not bean given.a
notice of a breach of the same provision of this. Beed of Trust within the preceding twelve (12) months, it may be: cured.
(and ng Event of Default will have occurred) it:Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure within thirty (30) days; or- (b) if the cure requires more than thirty (30) days, immediaigly initiates
steps sufficient to cure the failure and thereafter.continues and completes all reasonable and necessery steps sufﬁuent'
to produce compliance as sogn as reasonably practlcal :

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make-any payment for '
taxes or insurance, or any other payment necessary to preverit ﬁlmg of o fo effect d:scharge of any lien. - : :

False Statements. Any representation or statement made ‘or furmshed fo Lender by Graritor or on-Grantor's behetf -
under this Deed of Trust or the Related Documents is tatse or mlsteedtng in any mafterial respect elther now or af the.
time made or furnished.

_ Defective Collateralization. This Dead of Trust or any of the Ftelated Decuments ceases to ba in full force and’ etfect"
{including failure of any collateral document to create a valld and perfected secunty interest or iien).at any tlme and for
any reason.

Death or insolvency. The death of any Grantor, the insclvency of Grantor, the appomtment of a receiver for any part of .7
Grantor's property, any assignment for the benefit of creditors, any, type of Ereditor workout, or the commencement of
_-any proceeding under any bankruptcy or insolvency laws by or against Grantor .

- Taking of the Property. Any creditor or governmental agency tries to take any of the Property or &ny other of Grarttor’s'_ o

- property in which Lender has a lien. This includes taking of, garnishing of orlevying on:Gtantor's accounts with Lendér. =
However, if Grantor disputes in good faith whether the claim on which the taking of the' Property is based is valid or-.
reasonable, and if Grantor gives Lender written nofice of the claim and furnishes Lender wﬂh monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision will not appty :

Breach of Other Agreement.. Any breach by Grantor under the terms of any other agreement between Grantor and-.-"i‘ ‘

Lender that is not remedied within any grace period provided therein, including: ‘without tnrmtahon any agreement:.'. ;
concerning any indebtedness or other obligation of Grantor to Lender, whether exsting’ fow or Iater '

Events Affecting Guarantor. Any of the preceding svents occurs with respect to’ any guarantor. endorser, surety, or .
accommodation party of any of the Indebtedness or any guarantor, endorser, surely, or dgccommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or ligbility under, any Guaranty of the’ Indebledness.  in the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor's estate to assurfie
unconditionally the obligations-arising under the guaranty in a manner satistactory to Lender, ln dorng 0, r;ure any
Event ct Defauit.

Existing Indebiedness. The payment of any installment of principal or any interest on the Exlshng lndebtedness net .
made within the time required by the promlssory note evidencing such indebledness, or a defaull occurs knder the
instrument securmg such indebtedness and is not cured during any applicable grace penod in such Instrument. t:rany )
suit or other action is commenced to foreciose any exisling lien on the Property.

Right to Cure. if such a failure is curable and if Grantor has not been given a notice of & breach of the same prdvtslen
of this Dead of Trust within the preceding twelve (12) months, it may be cured (and-no Event of Defatit:will-have.
occurred) it Grantor, after Lender sends written notice demanding cure of such failure: {a) cures the failure within thirly
(30). days; or. (b) if the cure requires more than thirty (30) days, immediately initiates steps. sufficient to cure the faitute
and thereafter continues and completes all reasonable and necessary steps sufficlent to produce compllanee as socm as
reasgnably practical.

RIGHTS AND REMEDIES ON DEFALLT. [f an Event of Default occurs under this Deed of Trust, at any ttme thereatter
Trustee or Lender may exercise any one or more of the following rights and remedies:

- Election of Remedies. All of Lendsr's rights and remedies will be cumulative and may be exermsed alene or togeﬂ'ter.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy.. If Lender decides to.:
spend money or to perform any of Grantor’s obligations under this Deed of Trust, after Granfor’s tatture to do sp, hat

TEROAMRon
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DEED OF TRUST
(Continued) Page 7

beginping.of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Peed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her-address for notices under this Deed of Trust by gnnng formal written notice to the other person or persons,
‘specifying that.the purpose of the notice is to change the person’s address. For notice purposes, Grantor agrees o keep
Lender informed. at all times of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by law ta be given in another manner, if there is more than ene Grantor, any nofice given by Lender to any Grantor is
desmed to be notice given to all Grantors. It will be Grantor’s responsibility to tell the others of the notice from Lender.

MISCE?LANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Deed of Trust:

Ani'éndménts" What is written in this Deed of Trust and in the Related Documents is Granlor's entire agreement with
Lender concernmg the.matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust-must be'in wrmng and must be signed by whoever will be bound or obligated by the change or amendment.

Capllon Headings: Cap(mn headings in this Deed of Trust ars for convenience purposes only and are not to be used to
interpret or defing the prowstons of this Deed of Trust.

Merger. There shali be no’ marger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property.al any Irme heid by or for the benefit of Lender in any capacity, without the written cansent of Lender.

Governing Law. This’ Deed of Trust will be governed by and interprefed in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washinglon.

Choice of Venue. if theré is ai'lawsutt , Grantar agrees upon Lender's request to submit o the jurisdiction of the courts of
Skagit County, State of Washrngton :

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits o exercise any right will not mean that Lender
has given up that right. If Lender does-agree in writing to give up one of Lendsr's rights, that does not mean Grantor will
not have to comply with the cther provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not miean that Grantor will not have to get Lender’s consent again if the situation happens agairi.
Grantor further understands that just becaiise Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantor‘s future requests. Grantor waives presentment, demand for
payment, protest, and notice of drshdnor e

Severability. If a court finds that any prowsron of Ihrs Deed of Trust is not valid or should not be enforced, that fact by

itself will not mean that the rest of this"Deed ‘of Trust will not be valid or enforced. Therefore, a court will anforce the rest’

of the provisions of this Deed of Trust even If a perlSlOI‘l of this Deed of Trust may be found to be mvahd or
 Unenforceabls,

Successors and Assigns. Subjsct to any Irmrtatrdns stated in this Dead of Trust on transter of Grantor's interest Ihis :
Deed of Trust shall be binding upon and inure 10 the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a persan othér than Grantor, Lender, without notice o Grantor, may deal with Grantor's
successors with reference to this Deed of Trustand the Indebtedness by way of forbearance or extensmn wrthoul :
releasing Grantor from the obligations of this Deed of Trust ar Ilablllty under the Indebtedness.

Time is of the Essence. Time is of the essence inthe performanee of this Deed of Trust.

Waive Jury. All parlies to this Deed of Trust hereby waive Ble nght to any jury trial in any action, proceedlng, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemplion. Grantor hereby releases and’ waives all rights and bensfits of the homastead
exemption laws of the State of Washington as to all Indebtedness secured by Ihls Deed of Trust.

DEFINITIONS The following words shall have the following meanmgs when used in. thls Deed of Trust: -
Beneficlary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns. Lo .
Borrower. The word "Borrower™ means JUSTIN BROOKS BOLSEFI and all other persons and entites signing thethe

'Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantdr Lender, and Trustee, and includes
without limitalion alt assignment and security interest provisions relating to the Parsonat Property and Rents.

Environmental Laws, The words "Environmental Laws™ mean any and aII state,: féderal-and local statutes, regulatrons

and ordinances relaling to the protection of human health or the envirorment, indluding without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986,Pub, L..No. 99-499 ("SARA"),

the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq.; the-Resource Conservation and Recovary -
Act, 42 U.S.C. Seclion 6301, et seq., or other applicable stata or federal laws,. rules, oF reguiahons adopted pursuant-'- )
tharato. :

Event of Default. The words "Event of Default” mean any of the events of default sa! forth in thls Deed of Trust il'I the R
events of default section of this Deed of Trust. ‘

Existing Indebledness. The words "Existing Indebtedness™ mean the |ndebIedness descnbed in the Exrstmg Llens SRR
provision of this Deed of Trust. 5

Grantor. The word "Grantor" means JUSTIN BROOKS BOLSER.

" Guaranty. The word "Guaranty" means the guaranty from guarantor, andorsar surety, or accdmmodahon party to
Lender, including without limitation a guaranty of all or part of the Note.. .

Hazardous Subslances. The words "Hazardous Substances" mean materials that, because of lhelr quantrty,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or poienhai hazarg to
human health or the envirgnment when improperly used, treated, stored, disposed of, generated, -manufactured,
fransported or otherwise handled. The words "Hazarddus Substances" are used in their very broadest sense:and -
include without Jimitation any and all hazardous or toxic substances, materials or waste as defined by or listed.under the -
Environmental Laws. The term "Hazardous Subslences™ also includes, without limitation, petroleum and pra’frcalaurﬂ*;_= :
by-products or any fraction thereof and asbestos. F

Improvemenls. The word "Improvements™ means all existing and future improvements,. burtdrngs. siructures mobflej'? '
haornes dffixed on the Real Property, facilities, additions, replacements and other construtction oi the Fieal Property. = -

Indebiedness. The word "indebtedness” means all principal, intergst, and other amounts, costs and expenses’ payable
under the Note or Related Documents, together with all renewals of, extensions of, madifications of, consclidations: of -
and substitutions for the Note or Related Documents and any amounis expended or advanced by Lender @ discharge
Grantor's obligations or expenses incurred by Trustee or Lender lo enforce Grantor's obligations under thls Deed of -
Trust, together with interest on such amounts as provided in this Deed of Trust.
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