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DEFINITIONS : ;
Words used in multiple sections ot this: decumﬂnt are defined below and other words are defined in Sections
3, 11,13, 8, 20 and 21. Certain rules n,gardmg the uqage of words used in this document are also provided
n Section 16.

(A) "Security Instrument” means this document W hzch 1s dated 11/12/2002

together with all Riders to this documnent. ¢

(B) "Borrower" is

BRANDCON DOWE

Borrower is the trustor under this Security Instrument.
{C) "Lender" is

CENTEX HOME EQUITY COMPANY, LLC .~

WASHINGTON -Singfe Family- Fannie Mae/Freddie Mac UNIFORM !NSTRUMENT Form 3048 1/01
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wlenderisa A LIMITED LIABILITY COMPANY
__.,_Ql'g:ﬂm?_ed and existing under the laws of  pE sTATE OF DELAWRRE
: '_.Léllder'é_‘ address is 2828 NORTH HARWOOD
Sl DALLAS, TX 75201-1516
¥ endu 1s-the beneficiary under this Security Tnstrument.
", AD) *Trustee! is FIRST AMERICAN

1301-B RIVERSIDE DR., MT. VERNON, WASHINGTON 98273
(E) "Note" means the promissory note signed by Borrower and dafed 11/12/2002

The Note qtﬂt(.:ﬁ that Borrower owes Lender

NIR!ETY SEVEN THOUSAND FIVE HUNDRED & 00/100 Dollars
(. 5 "B S 97 :500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments-and’ tO pav ﬁlb debt in full not later than 12/01/2032
(F) "Property"- means lhc property that 1s described below under the heading “Transfer of Rights in the
Property.”
(G) "Loan" means thc df.bt .cvidenced by the Note, plus interest, any prepavment charges and late charges
due under the Note; and all sums due under this Security Instrument, plus interest.
(H) "Riders" means all Riders. to this Security Instrument that are executed by Borrower. The following
Riders are to be (,‘Aecuted bv BOI'I‘O\’VCI fcheck box as applicable]:

X Adjustable Rate Rldel D Londormmum Rider D Second Home Rider
Balloon Rider Planned [Jmt Development Rider [ 14 Familv Rider

[ _1va Rider : D Bnys_aekl} Payment Rider D Other(s) [specify)

(I} "Applicable Law" means~ all Lommllmg applicable federal, statc and local statutes, regulations,
ordinances and administrative ruIes and orders {that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. s

() "Community Association Dues, Fees, and Asqeqsments“ means all dues, fees, assessments and other
charges that are imposed on Borrov»er AT the Propertx by a condomimium association, homeowrers
assoclation or simifar organization. ; &

(K) " Electronic Funds Transfer" means an\r transfer of funds. other than a transaction originated by check,
draft, or similar paper instrument, which 1s 1;1111atcd through an clectronic terminal, telephonic instrument,
computer, or magietic tape so as to order, instuct, or authotize a financial institution to debit or credit an
account. Such term includes, but 18 not limited t(),_\:.-fic')_'inte__df_-sale transfers, automated teller machine
transactions, transfers initiated by telephene, wire lransfers; and antamated clearinghouse (ransfers.

(L) "Escrow Items'' means those items that are descnbed in Section 3.

(M) "Miscellaneous Proceeds” means any compensatlon, s.ettlement award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under i‘he mveragex deseribed in Section 5} for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(ii1) conveyvance in lien of condemnation; or (1v) mlsrepreQenlemons 01 or omissions as to, the value and/or
condition of the Property. - ¥

(N) "Mortgage Insurance" means insurance protecting Lender agamst the nc}npavment of, or detault on, the
m "Perlodlc Payment" means the rcgularly scheduled amount due: for n prmclpal and interest under the
Naote, plus (i) any amounts under Section 3 of this Secvrity Instrument. :
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.(P) "RESPA" means the Real Lstate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
“ implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
* or anyadditional or suceessar legislation or regulation that governs the same subject matter. As used mn this
.;"Su,ur]w Instrument, "RESPA" refers to all requirements and restrictions that arc imiposed in repard
16 a-"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage toan”
L ___under ‘RESPA.
Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
thiat pal tv has dssumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RI(JHTS IN THE PROPERTY
This S&eurity: Inshumgm secures to Lender: (i) the repavment of the Loan, and all renewals, extensions and
modificationg - of’;_the---.__l"iTote; and (i} the performance of Borrower's covenants and agreements under this
Security ':-In'slruménl und the Note. For this purpose, Borrower irrevocably granis and COnveys Lo
Trustee, in triist, -"{.y_j_th power of sale, the following described property located in  the
COUNTY S of SKAGIT :
[Typie of Remrdmg Junquchou] [Name of Recording Turisdiction)
all that tract or parcel of land as shown on Schedule "A" attached hereto
which is incorporated herein and made a part hereof.

Parcel ID Number:  4722-000-037-0000, which currently has the address of

17147 TROUT DRIVE - P [Street]
MOUNT VERNCN -~ _leity] , Washington 98274 [Zip Code]

("Property Address™):

TOGETHER WITH all the wprovements now ‘or hereafter uected on the property, and all easements,
appurtenances, and fixtures now or hercafter a part of the properry Al replar.omentq and additions shall also
be covered by this Security Instrument. All of the foregomg 15 eicned to m this Secunity Instrument as the

"Property.” :

BORROWER COVENANTS that Borrower s lawfully: c;(:1sed of ’tht, estate hereby conveved and has
the right to grant and convey the Property and that the Property is unencumber(,d except for encumbrances of
record. Borrower watants and will defend generally the title to thc Property agamst all claims and demands,
subject to any encumibrances of record.

THIS SECURITY INSTRUMENT combmes uniform Goxenan[s 101‘ natloml use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secuntv mstrumcnt covering real
property. : s
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:. » UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

e Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

# prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow ltems
& pumsuant.to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currehey. - However, if any check or other instrument received by Lender as pavment under the Note or this
Securily Instriment s returned to Lender unpaid, Lender may require that any or all subsequent payments
due:under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Fender: (ay cash; (b) money order; (e) certified check, bank check, treasurer's check or cashier's check,
prov]ded any auch check 18 drawn upon an institution whose deposits are insured by a federal agency,
instramentality, or entm or (d) Electronic Funds Transfer.

Paymients: are deemed received by Lender when received at the location designated m the Note or at
such otherlocation as may be designated by Lender in accordance with the notice provisions m Section 15.
T.ender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current,, Lendcr may accept any payment or partial payment insufficient to bring the Loan current,
without waiver- _of any pghts hereunder or prejudice to 1ts rights 1o refuse such payment or partial payments in
the future, but Lender 15 fiot obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such umapplied funds until Borrower makes payments to bring the Loan current. If
Borrower does not dé. so within-a reasonable period of time, Lender shall either apply such funds er return
{hem to Borrower. If not apphied earfier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lcndcr shaH rehcve Borrowu from making pavmentq due undf,r the Note and this Security

2. Application of Payment_s.or Pmceedg Except as otherwise descrlbed in thls Sect;on 2, all payments
accepted and applied by Lender shall be.applied i the following order of prionity: (a) interest due under the
Note; (b) principal duc under the Note; (¢)-amounts due under Scction 3. Such payments shall be applied to
each Periodic Payment in the order'in which if became due. Any remaining amounts shall be applied first to
late charges, second to any other amountq due under thls Secunty Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a pavment from Bormwcr 1‘01' a delingquent Periodic Pavment which includes a
sufficient amount to pay any late charge dhic, the payment may be applied to the delinquent payment and the
late charge. If more than cne Periodic Pavment is outstanding, Lender may applv any pavment received from
Botrower to the repayment of the Periodic Pavmients if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is-applied to the full pavment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as duacubed in the Note,

Any application of payments, insurance proceedb ar Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shali pay to Lénder on-the. day Periodic Payments arc due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for, payment of amounts due for: (a)
taxes and assessments and other items which can attain priorily over th1s Secunty [nstrument as a lien or
cncuribrance on the Property, (b) leasehold paviments or gronnd. rents’ on'the Property, if any; {¢) premiums
for any and all insurance required by Lender under Section 3; aixd (d) Martgage- Insurance premuums, it any,
or any sums payable by Borrower to Lender in lieu of the payment .0f Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Eserow Items." At origination or at any
time¢ during the term of 1the Loan, Lender may require that Commumn Association  Dues,
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Liees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
" Eicrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
BUfmwﬁr shall pay Lender the Funds for Escrow [tems unless Lender waives Borrower's obligation to pay
55"‘1;1‘1.6-_.:{"1;1[1&8 for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for

_.;iriv or gll Escrow [tems at any time. Any such waiver may only be in writing. In the event of such waiver,
____Bonowel qhall pay directly, when and where payable, the amounts due for any Fscrow Items for which
payment of Finds has been waived by Lender and, if Lender requires, shall fumish to Lender receipts
v 1dbncmg siich payment within such time period as Lender may require. Borrower's obligation to make such
payments . and 0 prov ide receipts shall for all purposes be deemed to be a covenant and agreement contained
in this S-.,curlt\‘, [nstrument as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to p;xy _hsorov_- Items directly, pursuant (o a waiver, and Berrower fails to pay the amount due for an
Tiscrow ltem. j,feﬁd_cr fay exercise its rights under Section 9 and pav such amount and Borrower shall then be
obligated under Sectipﬂ‘?mm repay to Lender anv such amount. Lender may revoke the waiver as to any or all
Escrow Items al any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay t6 Lender all Funds, and in such amouns, that are then required under this Section 3.

Lender may. at any ‘time; "collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spgsiﬁeﬂ under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA,-lender-shall estimate the amount of Funds due on the basis of current data and
reasonable cstimates of cscpenduures of future Escrow Ttems or otherwise in accordance with Applicable Law.

The Funds shall be held m an mstltuuon whose deposits are insured by a federal agency, mstrumentality,
or entity (including Lcnder_, lf Lender. is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall épﬁ]-}f ‘the Funds to pay the Escrow Items no later than the time specified under
RESPA. Tender shall not charge Borrower for holding and applying the Funds, annvally analvzing the
escrow account, or verifying the EbCTOW Jtems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits ].ender to makc such @ charge Unless an agreement is made in writing or Applicable
Law requires mnterest to be paid onthe. I"unds ‘Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lendex ‘can agree in writing, however. that interest shall be paid on the
Funds. Lender shall give to Borrower, uuhout r,hargc an annual accounting of the Funds as required by
RESPA. S

If there is a surpius of [unds held i, esuou as defined under RESPA, Icnde[ shall account to
Borrower for the cxeess funds in accordance’ with RESPA. If there is a shortage of Funds held in cscrow, as
defined under RESPA, Lender shall notifv Borrower as requred by RESPA. and Borrower shall pay to
Lender the amount necessary to make up the shortage in 'é@e@:ﬂamce with RESPA, but 1 no more than 12
monthly payments. Jf there is a deficiency of Funds held<n escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and BOITO\\GI‘ shali pay t6 Lender the amount necessary to make up
the deficiency in accordance with RESPA, but m no more ‘than’ 12 monthh pavments.

Upon payment in full of all sums secured hy this %:cunt} [nstrurnent Lender shall promptly refund 10
Borrower any Funds held by Lender. o G

4. Charges; Liens. Borrower shall pay all taxes, hwéessmunté chargcs fines, and impositions
attributable to the Property which can attain priority over this Securltw Anstrument, leasehold payments or
ground rents on the Property, it any, and Community Associations-Dues; Pees, ‘r..iﬂd Assessments, if any. To the
extenl that these items are Escrow Items, Borrower shall pay them m the- mannu p1 owded m Section 3.
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7 Borrower shall promptly discharge anv lien which has priority over this Security Instrument unless
d ,,_Boﬁowar: {a) agrees in writing to the payment of the obligation secured by the licn in a manner acceptable to
Lender;.but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
¢ defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
: enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
‘5:_ er (¢) securex from the holder of the lien an agreement satisfactory to Lender subordinating the lien o this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over' this Security Instrument, Lender may give Borrower a netice idenufying the len. Within 10
days®of the ‘date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
1875et forth. abmc in this Section 4.

Tiénder -may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Liender in connection with this Loan.

5. Prﬂpertv Insumnce. Borrower shall keep the improvements now existing or herealter erecled on the
Property insured agaitist. loss by fire, hazards included within the term "extended coverage," and any other
hazards including, “but’ not limited to, carthquakes and floods, for which Lender requires insurance. This
msurance shall-be. malntamed n the amounts (including deductible levels) and for the periods that Lender
requires. What Lender Tequires pursuant 1o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the msurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's.” choncg,~which right shall not be exercised unreasonably, Lender may require
Borrower o pay, in connection with ‘this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services, or (b) a one-time charge for flood zone determination and certification
services and subsequent éhérges each tme remappings or similar changes occr which reasonably might
affect such determination “orcertification. *Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergeney Mandgement Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to mamntain any, e the. coverages described above, Lender may obtain insurance
coverage, at l.ender's option and Borrowét's . expense. Lender is under no obligation to purchase any
particular tvpe or amount of coverdgg” Therciore such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity 1n the Property; or the contents of’ the Property. against any risk, hazard
or liabilitv and might provide greater or lesqer ‘coverage than was previously in cffect. Borrower
ackpowledges that the cost of the insurance L_merage s0 obtained might significantly exceed the cost of
insurance that Borrower could have obtairied “Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be pavab!c with such interest, npon notice from Lender
to Borrower reguesting pavinent.

All insurance policies required by Lender and rencwals 01 such policies shall be subject to Lender's
right to disapprove such policies, shall include a.standard mortgage clause, and shall name Lender as
mortgagee andfor as an additional loss payee. Lender, shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall pmmptly gne : O_Lendm all receipts of paid premnms and
renewal notices. If Borrower obtains any form of insurande covérage,; not otherwise required by Lender, for
damage to, or destruction of. the Property, such policy shally mcludc a: st'sndard morfgape clause and shail
name Lender as mortgagee and/or as an additional loss payec. @ P

In the event of loss, Borrower shall give prompt notice to the msurdncc carrier and Lender. Lender may
make proof of loss if nol made promptly by Borrower. I.Jlllefs‘i_LQI_ldCI‘_:_ and Borrower otherwise agree in
writing, anv insurance proceeds, whether or not the underlying in'éﬁrapc'e,;-wﬁ required bv Lender, shall be
applied to restoration or repair of the Praperty. if the restoration or ropair 1s economically feasible and
Lender's security is not lessened. During such repair and restoration: period, Lénder shall have the right to
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hield such insurance proceeds until l.ender has had an opportunity to inspect such Property to ensure the work
* has  been completed to Lender's satistaction, provided that such inspection shall be undertaken promptly.
T ender-may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
_;’pavmentb as the work 1s completed. Unless an agrcement is made in writing or Applicable Law requires
: .mlerest to be paid on such insurance proceeds. Lender shall not be required o pav Borrower any interest or
3 _carniftgs.an such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
" paid put of the insurance proceeds and shall be the sole obligation of Borrower. If the restaration or TEpAIr 1§
not economi¢ally feasible or Lender's security would be lessened, the insurance proceeds shall be applied to
the suma_secpred-by this Security Tnstrument, whether or not then due, with the excess, if any, paid to
Borr0wc1 Such-insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property. Lender may file, negotiate and settle anv avajlable msurance clamm
and related matlers If: Rorrower does nol respond within 30 days to a notice from Lender that the msurance
carrier has offered” tQ _.aCtﬁie_ a claim, then Lender may negotiate and settle the claim. The 30-dav period will
begin when the gotfég:“is-=__given. In erther event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby gssigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amouhts unpaid under the Note or this Sccurity Instrument, and (b) any other of Borrower's
rights (other than the right (o”any refund of uneamed premiums paid by Borrower) under all insurance
policies covermg the Property, dnsofar as such rights are applicable fo the coverage of the Property. Lender
may use the insuranc'(f':.h_ pfoceeds ‘eitln:ér_t() repair or restore the Property or to pay amounts unpaid under the
Note or this Security hlstruh}é'ht, whether or not then due.

6. Occupancy. Borrower shall ageupy, cstablish, and use the Property as Borrower's principal residence
within 60 daw a‘fte: the c‘&eéﬁtic‘m of th'"fs '?%ccurit'y Instrument and shaﬂ comtinue (o c)ccupv the PIOpCﬂV as
agrees in wrmng, which consent <;ha11 not be: unreasonablv withheld, or un!ess e\tunuatmg clrcumstances
exist which are beyond Borrower's (,ontl ol a4

7. Preservation, Maintenance .md Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, “allosw the Property to deteriorate or commit waste on the Property.
Whether or not Burrower is residing in thc‘Prop_eﬁr_, ‘Borrower shall maintain the Property in order to prevent
the Property from deteriorating or dct,rea%fng in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration 1s not ecenomlcallv feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damagc If msurance or condemnation procceds are paid in
connection with damage to, or the taking of, ‘the Propertv Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceed:s for.stich purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment.or.in a %elu,s of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sifficient to repair or restore the Property,

Borrower is not refieved of Borrower's obligation for the __éémpﬁ:gior_l;_qf_ such repair or restoration.

Tender or its agent may make reasonable entries upon. -ﬁf!d_.,;.inﬁpections of the Property. If it has
reasonable cause, lender may inspect the interior of the imp’rb_vcmemé" on the Property. Lender shall give
Borrower notice at the lime of or prior to such an interior inspéuct'i:on ipeci‘fy i'ilg such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default A durmg the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower of mlh Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information ér statements lo Lender (or failed to
provide Lender with material information) in connection with the Loan Material representations include, but
are not limited to, representations concerning Borrower's occupancy of thc Propem as Borrower's principal
residence. S
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~~ % 9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
=" (d) Borrower fails to perform the covenants and agreements contained in this Security Tnstrument, (b) there is
" a legal-proceeding that might significantly affect Lender's interest in the Property and/or rights under this

_:-'Sécur'ity' Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for

¢ ¢nforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
¢ Tegulaticns), or (¢) Botrower has abandoned the Property, then Lender may do and pay for whatever is
“.sreasonablé .o, appropriate to protect Lender's mterest in the Property and rights under this Security
Instriment, moludmg protecting and/or assessing the value of the Propem and securing and/or repairing
thi Propem lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has pnorm over this Security Instrument; (b) appearing in court; and (c) paving reasonable attorneys’ fees to
plotcct its interest in the Property and/or rights under this Security Instrument, including its sccured position
in a bankruptcv proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs; change locks, replace or board up doors and windows, drain water from pipes, eliminate
building ‘or othér “code viclations or dangerous conditions, and have utilities turned on or off. Although
Lender may take ‘action Qpder this Section 9, Lender does not have to do so and 1s nol under any duy or
obligation to do s It is agtec,d that Lender incurs no liability for not taking any or all actions authorized
under this Section 9

Any amounts d:shurscd by Lender under this Section 9 shall become additicnal debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and sh'lll e pawble with such mterest, upon notice from Lender to Borrower requesting
payment,

If this Security Inﬂtl'umcnt 18’ on a leaschold, Borrower shall comply with all the provisions of the lease,
It Borrower 1cqu1rcs fee fitlé to the’ Properry the leasehold and the fee title shall not merge unless Lender
agrees to the merger in wrltmg :

10. Mortgage Insurance, If Lender -required Mortgage Insurance as a condition of making the Loan,
Borrower shall pav the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ccases to be available from the mortgage insurer that
previously prowded such insurance and Berfower was required to make separately designated payments
toward the preminms for Mortgage Insurance: [3orrower shall pay the premiums required to obtain coverage
substantially cquivalent to the Mortgage Insurance previously in effect, at a cost substantially cquivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. I[ substantially equivalent Morlgdage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separaicly designated payments that were due when the insurance
coverage ceased 1o be in effect. Lender will“aceept, use and retain these pavments as a non-refundable loss
rescrve in lieu of Mortgage Insurance. Suchiloss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer requite loss reserve payments it Mortgage Insurance coverage {in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires scparately demgnatcd payments toward the premiums for Mortgage
Insurance, 1T Lender required Morlgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated pavments towiard the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintam Mortgage Insurarice. in effect, or to provide a non-refundable loss
reserve, until Lender's requircment for Mortgage Insurdance.ends in_accordance with any written agreement
between Borrower and Lender providing for such termination oraintil tgrmination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest ‘at the rate provided in the Note.

Mortgage [nsurance reimburses Lender (or anv entity that'purchascs the Note) for certain josses it may
incur it Borrower does not repav the Loan as agreed. Borrower is not a- party © the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in.[orcd from tme to time, and may
enter into agreements with other parties that share or modify their risk, or ‘rediict Josses. These agreements are
on terms and conditions that are satisfactory to the mortgage nsurer and’ the other: .party (or parties) t these
agreements. Thesc agreements may require ‘the mortgage Insurer to make paymerits using any source of funds
that the mortgage insurer may have available (which may include funds- obtamed hom Morigage Insurance
premiums).
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A4 % As artesult of these agresments, Lender, any purchaser of the Note, another insurer, aty reinsurer, any
. _othf_r entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) améunts that derive
7 frem (er mlght be characterized as) a pomon of Borrower's payments for Mortgage Insurance, in exchange
__:-.'f01 shamng or modifying the mortgage insurer's risk, or reducing losses. If' such agreement iprovides that an
7 pffiliate of Lender takes a share of the msurer's risk in exchange for a share of the premiums paid to the
* “msiirer; thié-arrangement is oflen termed "captive reinsurance.” Further:
" < (ay Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(h) Am such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgagc Imurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right 1o receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance; to hayve the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were uncarned at the time of such cancellation or termination.

11. Assignment- of -Miscellaneons Proceeds; Forfeiture. All Miscellaneous Proceeds arc hercby
assigned to and shall be paid to Lender.

If the Property-is damaged such Miscellaneons Proceeds shall be applied to restoration or repair of the
Property, if the reStoration or repair is economically feasible and Lender's security is not lessened. During
such tepair and restoration penod Lender shall have the right to hold such Miscellaneous Proceeds upm)
Lender has had an opportunity to inspect such Properly to ensure the work has been completed to Lender's
satisfaction, provided that.such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursenient .of, in a series of progress payments as the work is completed. Unless an
agreement is made n writing”or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required:to pay Borrower any interest or earmings on such Miscellanecus Procecds. If the
restoration or repair is not-economically-feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to'the sums-segtired by this Security nstrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Ml%ce[laneou% Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total takmg, gicstructum or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured b} thlS‘ Securltv Instrument, whether or not then due, W][h the excess, if
any, paid to Borrower.

In the event of a partial taking, destmcnon ar lo‘;s in value of the Property in which the fair market
value of the Property immediately beforé the p_'lm_'_ll taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by thisSecwrity Instrument immediately before the partial taking,
destruction, or loss in value, umless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument sha)l be reduced by the amount of the Miscellaneous Proceeds multiplied by the
tnllnmng fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (k) the fair market’ value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to-Borrower,

In the event of a partial taking, destruction, orfoss'In value of the Property in which the fair market
value of the Property immediately before the partial aking, desfruction, or loss in value is less than the
amount of the sums secured immediately before the. partial taking, destruction. or loss in value, unless
Borrower and Lender otherwise agree m writing, the NMiscellaneous Proceeds shall he applied to the sums
secured by this Security Instrument whether or not the surns are then dug: -

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award'to settle’a claim for damages, Bosrower fails
to respond to Lender within 30 days after the date the notice: 1. given, Lender is authorized to colleet and
apply the Miscellaneous Proceeds either to restoration or repair of.the Propem or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third: party that owes Borrower
Miscellanecus Proceeds or the party against whom Borrower has a nght of autmn in regard ta Miscellaneous
Procecds.
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.+ Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
_Lender\ judgment, conld result in forfeiture of the Property or other material impairment of Lender's interest
" inithe Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration

~has sccurred, reinstate as provided i Section 19, by causing the action or proceeding 1o be dismissed with a
¢ tuling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of
/ Lender's” interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
= <or tamages that are altributable to the tmpairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

- ¢ All Miscellaneous Procecds that are not applicd to restoration or repair of the Property shall be applied
n 1]16 order'provided for in Section 2.

12 Botrrower: Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymerit or modification of amortization of the sums secured by this Security Instrument granted by Lender
o Bormwcr T any rwccessor in Interest of Borrower shall not operate (o release the liability of Borrower or
any Sucdessors ‘in-Intérest of Borrower. Lender shall not be required to commence proceedings agamst any
Successor in Intetést of Borrower or to refuse o extend time for payment or otherwise modily amortization
ol the sums secured b ~{his Security [nstrument by reason of any demand made by the original Borrower or
any Successors -An Intérest: of Borrower, Any forbearance by Lender in exercising any right or remedy
including, w 1thout 11m1tdnon Lender's acceptance of pavments from third persons, entities or Successors in
Interest of Borrower oriin amounts less than the amount then due, shall not be a waiver of or preclude the
excreise of any right or remiedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's ~obligations. and liability shall be joint and several. However, any Borrower who
co-signs this Security Instriment but:does not execute the Note (a "co-signer”): (a) is co-signing this Sceurity
Instrument only to mortgagc grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is‘nof personilly”obligated to pay the sums secured by this Security Instrument, and
(¢) agrees that [ender and, any. othier-Borrower can agree o extend, modify, forbear or make any
accommodations with regard o lh(, tefns of thls Secunity Instrument or the Note without the co- sigrer's
consent, i

Subjecl w the provisions of ﬂu,twn'l . tl.ll‘y Suceessor in Interest ol Borrower who assumes Borrower's
obligations under this Secunty Inxtrumr-:nt w writing, and s approved by lender, shall obtain all of
Borrower's rights and benefits under this"Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing, The covenants and agreements of fhis, Scourity Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of 1 ender

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Tender's inferest in the Property and rights under this
Security Instrument, including, but net Hmited: to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of expressauthority in'this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the chargm;_. of such fee, Lender mav not charge fees
that are expressly prohibited by this Security Instrument oF'by Applicable Law,

If the Loan 1s subject to a law which sels maximim loan charges, and that law 1s finally interpreted so
that the interest or other loan charges collected or tobe collected in connection with the Loan exceed the
permitted Hmits, then: (a) any such loan charpge shall be reduced by’ the amount necessary to reduce the charge
1o the permitied limit; and (b) any sums already collected frot Borréwer which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make thjs refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge. (whcthel or not a prepavment charge is
provided for under the Note). Borrower's acceptance of any such refind made 6y. direct payment to Borrower
will constitute a waiver of any r1ght of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection’ with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Sceurity - Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually, deh\fﬂed to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute noucc to all Borrowers unless
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_Apphcab]e Law expressly requires otherwise. The notice address shall be the Property Address unless
" Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
~ Lender-of Borrower’s change of address. If Lender specifies a procedure for reporting Borrerwer's change of

‘addréss, then Borrower shall only report a change of address through that specified procedure.
__i_i"h"cre"may be only one designated notice address under this Security Instrument at any one time. Any notice

‘to'Lendér shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein
unleqq Tender. has designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be decmed to have been ghven to Lender until actually received by Lender. If
any notice requlrc,d by this Security [nstrument is also required under Apphcable Law, the Applicable Law
requirement will satistv the corresponding requirement under this Security Instrument.

~16..Governing Law; Severahility; Rules of Construction. This Security Instrument shali be governed

by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained” in- this* Security Instrument are subject to any requirements and limitations of Applicable Lavw.
Applicable Law mlght expheitly or implicitly atlow the parties to agree by contract or it might be silent, but
such silence shall net be construed as a prohibition against agreement by contract. In the cvent that any
provision or clausé Of this‘Security Tnstrument or the Note conflicts with Applicable Law, such conflict shall
not affect other prmlsmns ef thls Secunity Instrument or the Note which can be given effect without the
conflicting prowcnon

As used m this Sc,cunw Instrument: (a) words of the masculine gcnder shall mean and include
corresponding neuter words or-words of the feminine gender; (b) words in the singular shall mean and
include the plural and: \"u,e versa; and () the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower's Copv. Borr{mer shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Propcrt‘ ‘or;a_Beneficial Interest in Borrower. As used in this Section 18,
“Inferest in the Property” means any 1egal ‘or beneficial intercst in the Property, including, but not limited to,
those beneficial interests transferred in a'bond for deed, contract for deed, installment sales contract or escrow
agresment, the intent of which is the transfer oftitle by Borrower at a future date to a purchaser.

If all or anv parl of the Propert\ or-iny Intcrc:,t in the Property s sold or transferred (or if Borrower is
not a natural person and a beneficial interést in Borrower 1s sold or transferred) without Lender's prior written
consent, Lender may require immediate pavment n [ull of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lendér if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall ‘give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 davs from-The date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, . L'ender may invoke any remedies permitted by this Security
Instrument without further notice or dermand on*Borrower.

19. Borrower's Right to Reinstate After Acceleratmn If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Sécurity Instrument discontinued at any time prior
1o the earliest of. (a) five days before sale of the Property pursiant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security  Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due u_ndcr this’ Secunty Instrument and the Note as
if no acceleration had occurred: (b) cures any default of any” other covenants or agreements; (¢) pays atl
expenses incurred in enforeing this Security Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fecs, and other fees incwred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument;-arid (d) lakes such action as Lender may
reasonably require to assure that Lender's interest in the Properly and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument '\h"ill continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in ene or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (&) certified che(_;_k, bank- check, treasurer's check or
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-cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a federal
i agc_rhcy, instrumentality or entity, or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security, Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
F'c}ccun ed. However, this right to reinstate shall not apply in the case of acceleration under Section 18,
; y 2(} Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
_Note (togethcr with this Security Instrument) can be sold one or more times without prior notice to Borrower.
~ A sale’might result in a change in the entity (known as the "Loan Servicer™ that collects Periodic Payments
duc ‘under thc ‘Note and ths Security Instrument and performs other mortgage loan servicing obligations
under the Note this Security Instrument, and Applicable Law. There also might be one or more changes of
the Lodn Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notlcc of the change which will state the name and address of the new Loan Servicer, the
address to- which: pavmentq should be made and any other information RESPA requires in connection with a
notice of trinsfer, of servicing, If the Note 1s sold and thereafier the Loan is serviced by a Loun Servicer other
than the purchasér of the Note, the morigage loan servicing obligations to Borrower will remain with the
Loan Servicer or bic transfetred to a successor Loan Servicer and are not assumed by the Note purchaser
uniess otherwise provided by the Note purchaser.

Neither Botrower: nor Leénder may commence, join, or be joined to any judicial action (as either an
individual litigant or the membér of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges thdt the-other party has breached any provision of, or anv duty owed by reason of,
this Security Tnstrument,. tntif sueh. Borrower or Lender has notified the other party (with such notice given in
compliance with the reqwrements of'Section 15) of such alleged breach and afforded the other party hereto a
rcasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain attion can be taken, that time period will be deemed Lo be reasonable
lor purposes of this paragrdph The nolice’ of acceleration and opportunity (o cure given 1o Borrower pursuant
to Section 22 and the notice of acéeleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity o take corrective action provisions of this Section 20.

21. Hazardous Substances,. -As _psed.': ' this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous "bs:tances pollutants, or wastes by Environmental Law and the
following subslances: gasoline, kerosene; other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials contammg “asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws.and- ]aws of the jurisdiction where the Property is located that relate
to health, safety or environmental protectmn (c) “Environmental Cleanup” includes any response action,
remedial action, or removal action, as du‘med_ m Environmental Law, and (d) an "Environmental Condition"
means a condition that can cause, contribute to',".or_.othenvise trigger an Environmental Cleanup.

Rorrower shall not causc or permit the presence, use, disposal, storage, or release of anv Ilazardous
Substances, or threaten to release any Hazardous Substahces, onor in the Property. Borrower shall not do,
nor allow anyonc else to do, anything alfecting the Property (a) that is in violation of any Environmental
law, (b) which creates an Environmental Condition, OF () uj__h‘ich, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adverselﬁr;_ﬁﬁects__the ~alue of the Property. The preceding two
sentences shall not apply to the presence, use, or storage o’ the""Propéfty of small quantitics of Hazardous
Substances that are generally recognized to be appropriate 1o, normal residential uses and t maintenance of
the Property (including, but not limited to, hazardous substances i m consumer products),

Rorrower shall promptly give Lender written nolice of (a)’ any mvestigation. claim, demand, lawsuit or
other action by any governmental or regulatory agency or privite party-itivelving the Property and any
Hazardous Substance or Lnvironmental Law of which Borrower™ has -actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of

¥
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' _I‘élé_ase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
_Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or 1s notified by
“ anv pevernmental or regulatory authority, or any private party, that any removal or other remediation of anv

SE "uzardom Substance affecting the Properly is necessary, Borrower shall promptly take all necessary remedial
_actmnq in.accordance with Envirenmental Law. Nothing herem shail ereate any obligation on Lender for an
© Envi 1fonmental Cleanup.

C NON UNIFORM COVENANTS, Borrower and Lender further covenant and agree as foliows:

;22 Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrowers breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (h) the ‘action required to cure the default; (c) a date, not less than 30 days from the date
the notice’ is-given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on’or befare the date specified ir the notice may result in acceleration of the sums secured by
this Security Inetrument ‘and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring 4 court action to assert the non-existence of a default or any other defense of Borrower
to acceleration’ and sale, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not curéd on or hefore the date specified in the notice, Lender at its option, may
require immediate payment in-full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled: to” collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and-of Lender's- election to cause the Property to be sold. Trustee and Lender
shall take such action regarding’ notlce of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. “After the time required by Applicable Law and after
publication of the notice of qale, Trustee; without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order, Trustee determines. Trustee may postpone sale of the
Property for a period or periods per:r_iiitted‘bj' Applicable Law by public announcement at the time
and place fixed in the notice of sale, Lender or:its designee may purchase the Property at any sale.

Trustee shall deliver to the purchasér Trustee's deed conveying the Property without any
covenant or warranty, expressed or impiiéd_. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and
attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the qupenor court of the county in which the sale took
place. : :

23. Reconveyance. Upon payment of all sums se:.ured b} th:&f Security Instrument, Lender shall request
Trustee Lo reconvey the Property and shall surrender this® Security Instrument and all notes evidencing debt
securcd by this Secunity Instrument to Trustee. Trustee shall reccmvcy the Propc,rtv without warranty to the
persen or persons legally entitled to it. Such person or persom shall: pax any recordation costs and the
Trustee's fee for preparing the reconvevance.

24. Substitute Trustee. In accordance with Applicable Law L. cndcx may-from time to time appoint a
successor trustee to any Trustee appointed hereunder who has dede to 4t Without convevance of the
Property, the successor trustee shall sncceed to all the title, power and duue's conlcnf.d upon Trustee herein
and by Applicable Law. g :
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" % 25, Use of Property. The Property is not used principally for agricultural purposes.
26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in any

T § adtion’ or proceeding to construe or enforce any term of this Scourity [nstrument. ‘Fhe term "attorneys' fees,"

whene\ er used in this Security Instrument, shall include without limitation attorneys' fees incurred by Lender
S dn dnv banls.ruplw procceding or on appeal.

oRAp_ AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
-~ CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
. * NOT-ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sceurity Instrament and in any Rider executed by Borrower and recorded with it.

Witnesses:
:_% » P {Seal)
BRANDON DOWE Borrower
(Seal)
-Borrower
. (Seal) (Seal)
':-‘_-B(}ﬁ'mver -Borrower
(Scal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower : ":-:; '::. _Barrower
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STATE OF WASHINGTON } S5t

+ County of Sgiag /T

- £/ On this day personally appeared before me

BRANDON DOWE

to e lcnqu 1o be the individualg€] described in and who executed the within and foregoing instrument, and
ackhdiw’léd:ged that he/shrefthey signed the same as his/herherr free and voluntary act and deed, for the uses
and purposecs therein mentioned.

GIYEN,-uﬂd@r m___{"‘_;hand and official seal this /2 fI/ day of Mend&m gen / Lo

STEVEN T REN
NOTARY PUBLIC

ST ATE OFW ASH]NGTON Notary, Public in and 4 the State of \Vashingil()n, residing at
COMMISSION-EXPIRES M‘f A; AT g ldd,
MAY 29’.2005, S v Appointment Expires on ff,L; e

STESa T, Kiere
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| '240_2;;;3?5 ADJUSTABLE RATE RIDER

(LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 12th day of wovEMBRER
, amd is zmorated into and shall be deemed to amend and supplement the Mortgage. Deced of Trust or
Security Deed (the* "Secuntv Instroment”) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Ad]ustable Rate Note (the "Note") to

CENTEX HOME EQUITY COMPANY, LLC

(the "Lender") of the same:'date a_nd covering the Property described in the Security Instrument and located at:

' '17147.TROUT DRIVE
_MOtiNT VE'RNON, WA 98274

[Property Adidress]

THE NOTE CONTAINS PROVTSIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM- RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In _‘ziddition- fo.the covenants and agreements made in the Security
Instrument. Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest ratc.of g.90p  %. The Note provides [or changes in
the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates 7 T

The interest rate 1 will pay may change on the lst dm of JUNE . 2003 .
and on that day every 6TH month thercafter, Each datc on which my interest rate could change is
called a " Change Date." o

{B) The Index i

Beginning with the first Change Date, my interest rate wﬂl be based on an Index. The "Tndex" is the
average of imterbank offcred rates for 6 month U.S. dollar-denominated :deposits in the London market
("LIBOR"), as published in 7he Hall Street Journal. The most recent Index figure available as of the first

Mullistate Adjustable Rate Rider - LIBOR 6 Month Index
Modified 838U (9705) / FNMA 3138 (6/94)
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huqineis day: of the month immediately preceding the month in which the Change Date odeurs is called the
"Currcnt Indéx.?

=t the 1r1dex 1s no longer avatlable, the Note Holder will choose a new Index that is based upon
wmparabl__g_,_ information. The Note [older will give me notice of this choice.

(CY Calculation: of Changes

RBelore gach Change Date, the Note Holder will calculate my new interest rate by adding
TEN AND-200/1000 . pereentage poink(s)
{ 10.200 A7 .. %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits; stated in Section
4(D) below, this rc;unded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly pavment thal woulll be sufficient to
1epay the unpaid pHnClpal that T am c\pected to owe at the Change Date n tull on the Maturm Date at my
monthly pavment.

(D) Limits on Intercqt Rate Changes

The mterest rate [ am Jequmad to pav at the first Change Dale will not he greater than

10.500 “9%.0r.less than 9.800 %. Thereafier, my interest rate will
never be increased or decreased on any smglu Change Date by more than

ONE AND 000/1000 percentage point(s)

{ 1.000 Yo} from the Tate ofinterest 1 have been opa‘. g for the precedmg
months. My interest rate will never be” greater than Y0,
(E) Effective Date of Changes™ ™ " . ¢ * or lower than 9.900 %.

My new interest rate will become cﬂlCuve on seach Change Date. | will pay the amouni of my new
monthly payment beginning on the first m(}nthl\r pavment date after the Change Date until the amount of my
monthly payment changes again. : -

(F) Notice of Changes :

The Note Holder will deliver or mail lo me g notice of any changes mm my interest rate and the amount of
my monthly payment before the effective date of any change. :The notice will include information required by
law to be given me and also the telephone number of a person uho will answer any question [ may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR. A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument 1s amended to read as follows:

Transfer of the Property or a Beneficial Interest in Eorrower,___ It all or any part ¢f the Property or
any interest in it is sold or transferred (or if a beneficial intefest in.Borrower is sold or wansferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option, require
immediate payment in full of all sums sccured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as® of the date of this Security Instrument. Lender

also shall not exercise this option if: (a) Borrower causes to be’ submltted to Lender information required by
’ Inltlals
@@@-ssau (9705) Page 2 of 3 £ i Form 3138 6/94
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Lendet to evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the Toan assumption and that the risk of

a breéach of any covenant or agreement in this Security Instrument is acceptable to Lender.
» Te tht, m{tent _permitted by applicable law, Tender may charge a reasonable fec 4s a4 condition to

Lender's- ‘consént‘to".the loan assumption. Lender also may requirc the transferee to sign an assumption
agreement that “is acceptable 1o Lender and that obligates the transferee to keep all the promises and
agrecments qnade in the Note and in this Security Instrument. Borrower will continue to be obligated under
the Note and this-Security [nstrument unless Lender releases Borrower in writing,

If Lender exercises-the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. Thé notice shall provide a period of not less than 30 days from the date the notice is delivered
or mailed within uh:ch Bortower must pay ail sums secured by this Security Instrument. IfBorrower fails to

pay these sums ‘prior to.the expiration of this period, Lender may invoke any remedies [punntted by this
Security Instrument withouts further notice or demand on Borrower. .

BY SIGNING BELOW Borrower accepts and agrees 1o the terms and covenants contained i this
Adjustable Rate Rader. ]

g /4;:?—74 _ (Seal} {Sealy

BRANDCN DOWE

-Borrower -Borrower

- seal) (Seal)

ﬁu_ﬁ‘ower ) -Borrower

_(Sealy (Seal)

-__Bor';rc_;\i:ér -Borrower

" (Seal) (Sea)

—Boﬁ:?\}.’cf e -Borrower

@D;e38u (9705) Pagedof3 Form 3138 6/94
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~ Commitment No. 00071502

Schedule "C"

The Iand referred to in this report/policy is situated in the State of Washington, County of Skagit, and is
described-as follows ’

Lot 37, "NOOKACHAMP.HILLS PLANNED UNIT DEVELOPMENT, PHASE I", as filed in Volume 17 of Plats,
Pages 26-31, records of Skagit County, Washington.

WIlllﬂﬂWMlllWI)WNM\HNMWW
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