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DEFINITIONS : w0

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document Wthh is dated December 4, 2002 ,
together with all Riders to this document, = *,

(B) "Borrower" is Donald James Sanfor“d and Cathemne Jean Meyer, husband and
wife .

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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(P) .k'-'ﬁ-‘RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

_._imp]ementixlg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, of any additional or successor legislation or regulation that governs the same subject matter. As used
Jin, thls Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
Tio & “federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
«_loan™ under RESPA.

(Q "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of ‘the Note and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust wnh power of sale, the following described property located in the
County of Skagit

[Type uf Recordmg Turisdiction] [Name of Recording Jurisdiction)

**% SEE ATTACHED: LEGAL DESCRIPTION ***

Parcel ID Number: 340319-0-003-0003 . - which currently has the address of

12225 Downey Rd [Street]

LaConner “[Ciy] , Washington 98257 {Zip Code]
("Property Address"):

TOGETHER WITH all the improvemenis now. or-hereafter erected on the property, and all
easements, appurtenances, and fixtures new or hereafter a- ‘part “of “the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natmnal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real
property.
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* -Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
+ _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
“Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
: obli'gation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
- in writing. Itk the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower 8 obhganon to make such payments and to provide receipts shall for all purposes be deemed to
be &' covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: farls 10 pay. the amount due for an Escrow Ttem, Lender may exercise its rights under Section 9
and pay stich arhount arid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accardance with Secnon 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speclﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of 'expendi't'ﬁres' of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held iit._an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lénder shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of: verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pa1d on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shal] gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in -escrow, as defined under RESPA, Lender shall accoumt to
Borrower for the excess funds in accordance _wr_th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shal}
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, aSSessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association. Dues; Fees, and Assessments, if any. To
the extent that these itemns are Escrow Items, Borrower shall pay- them in the manner provided in Section 3.
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- kold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
____wio_z_"k has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
Jof progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* réquires. interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
«_interest -or-garnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shal} be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. :
If Bon:ower"= abax__ldons the Property, Lender may file, negotiate and settle any available insurance
claim and ‘telated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin” ‘when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherw15e Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s-rights (other than the right to any refund of unearned premiums paid by
Borrower) under all ipsurance pohcms covering the Property, insofar as such rights are applicable to the
coverage of the Property Lendér miay-use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days aftér the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal re51dence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protectmn of the Property; Inspections., Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resuimg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterloratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that répair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection'with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance 'or'condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable enmes upon and ifispections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spec1fy1ng such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defauit- if, during the Loan application
process, Borrower or amy persons or entities acting at the' dlrectlon ‘of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate 1nf0rmanon or statements to Lender
(or failed to provide Lender with material information) in ccmnecnon with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. : :

0750001271 ey _.
Initials: ¢ -
@D, 6(WA! (0005).01 Page 7 of 15 T oe & Form 3048 1101

N

2050013
Skagit County Auditor

12/5/2002 Page 7 of 16 9:11AM




WVH- 6 91 g Bﬁed é;);)Z;SIE i

10)pny A;unoa MBeyg

mmmmmmmmm

AT ®
10/L 8%0g wiog o g1 o g abeyg 10'{5000) {vmio- €D

sl
o 1£210005£0
' A *(sumrporard 2oueInsuy
a8eSuo woly psurelqo Splm; spnpoain /(em horgm) J[qE[IEAR ARy Avw IaInsu afedirowr o) jey) spuny jo
so1nos Lue Fuisn syuswried afew 01 1ainsut dFeduow o armbar Aew $uomoaIge 2891 ], ‘SIUSWIAITE A5IL)
o1 (sanued 10) Ked o110 SY1pUR J2INST aglaﬁnom 21 01 AI010BJSIIES SI¢ JBY) SUONIPUOD PUE SULIZ) UO IE
sjzowaarie 2say], "SASS0] NP IO )[su Foy AJTpouI 10 aTeys 18y sanled ISYI0 YA SIUSWIARITE OJUT INUD
Aew pue ‘aui] 0) SUIR WOLY 9010; ut a:mmnsm t[:ms I8 U0 YSII [E101 II9Y) JIEN{BAD SIaInsUL a8edLow
‘doUeInst]
aFeduol a1 o1 Aued e jou SI Iamo.uog p:mﬁe se ueo] oy Aedo1 jou soop Iamorrog J1 Inoum Aen
11 SOSSO[ UIELIR0 10] (210N 1 saset[a,md e Lnog Aue 10) JOpULT SISINQUIAI 0URINSU] a0
"910N 241 ur papiaoxd 91‘9.1 A1 18 3501911 Aed 01 vone3I[qo §,I3MOLI0Y §13]J2 O UOHAS

PUE 13MO1I0q UM JISWIAITe UM &ma it $oURPIOIE ur spua oouelnsuy 29¢SUOW 10j Juswa1nbal
SIOPUYT [UN “9AIFSI SSO[ J[QEPUIJal-uou B-apracid o] 10 “1305j0 Wl someInsuj 33eSUON UEIUIEW
01 paxnbar swnnuard oy Aed [reys Jamorog ‘soueinsu] 33eFUC 10] smmmald Yl premoy suawAed
poreudisop Aporeredas oyeur 01 paimbar sea 13M01I0g PUR UBOT 9yt TUDEW JO UOLIPUOD B SB AOURINST]
a3e3uow pannbox J@pu:r[ J1 raouemsuy aSeS)Iopy 107 snmurard oq premo) siwauried paeudsop Ajoeredas
sanmbal Iopus puw ‘paureIqo SI ‘S[QE[IEAR SSUI003q uredf Iapua] Aq pa1osles Jainsur ue Agq papiaocid
(sarnbaz 1opuar] Jei pourad 3yl 10] PUE JUNOUWIE JY] UY). aﬁmama aowernsu] oFeFuop J1 siuswided aA1asa1
$s0[ axrnbar 105U0] OU WEY JOPUT *IALISII $SO] YIns w0 sTuruies jo 1sa10u1 Aue Jamoxiog Aed o) parmbar
3qQ 10U [[eys Iepua] pue ‘[[ny ul pred Aapewmin §1 weo] S Jey) 108 o FurpueIsyilmMIon ‘dgEpUNJII-UOU
9q [[PUS SAIISAT $SO] YON§ "ddurInsu] 3FeFUOW JO NAI[ UL-9AIII S5O] J[qepunjal-uou e se sjuduied
959Y] Ure)al pue 9sn ‘Idadde [[IM I9PUY] 109133 UI 3G 0} PIsed). IFLIA0D SOURINSUL A} UIYM IUP M
ey sywswded pajeudisap Ljereredas a1 jo unowe oY) Jpu o] Aed 0] SNUNUOD [[UYS IIMOLIOY ‘[QE[IEAR
jou s1 afe1aaco someinsu] afefuopy usteamba ApEnueisqns i "19puST Aq pa1odpes Jaansul ofediow
WA UL WOL) 139;;9 ur Apsnotaad souensu] o8eSMOJA 9U) JO ISmOIIOF O} 1803 AY) 01 JUIEAINDI
A[[enme)sqns 1500 v 18 ‘10912 Ul A[snofaaid 2ouBInsuj eﬁeﬁuow 3, 61 Jusfearnbs ApEnumisqns afe1oaod
ueqo o1 paunbar swnpmmaid o Led [eys Iamoirog aamamsrq oﬁeﬁuew 0] Suinimaid 21 plemol
syjuawiAed paeusisop &Iswmdas ayew o] pannbar sem Iamollog PUE oURINSUT ONS papiaoxd Arsnorasad
Tey JaInsut oBeditow o) WOIJ I[QRIIBAE 2 0] 59SBID IIPUT AQ pa.tmbax 53uI0400 aaueInsu] 9FeTLO ap
‘nosea1 Aue 10) I "109]J2 UI datreinsu 23eS)I10y 2yl uejuiew o) paxmbar swnraxd oty Aed [reys Iemolrog
‘meo] ot Furew Jo uoNIPUOS B Se ddmeInsu] o8eSUoly parrnbar Jopuy. I ‘adueansuy a8eSLioly 01
“Sunris a1 1e81suioy) 0] saa1ge 19pu]
$Sa[UN 28191 10U [[RYS J[IN 93] Y] PUR Ployasea] AUl ‘;(uadmd a1 01 aNI"39) sanmboe Jamoliog JY "asea]
o Jo suotstaold atp [ Yua A[dwod [[eys Iomollog ‘ployases] B WO S 1u3u1ruls‘u1 Azunass N |
usuied
Sumsanbar Jomon10g 01 Iapua] woly 2dnou uodn ‘ISAIANUL YONS UM a[qe&ed 29 [reqs pmz JISWSSINGSIp
JO 1P 3] WIOL) e JION SUI 1¥ 1SAINUI Jeaq [[BYS SHINOWE JSIUY JUSWNNSY] AUINAG SIYL Aq PAINDIS
19MO1I0F JO }QaP [RUOHIPPE WD [[BYS § UONIIS SIYI Jopun ISpU>] AQ pasingsip sjunoie Auy
‘6 UON2ag 1y} Japun’ pszuoqme suoror
TTe 10 Aue Suiyey jou oy ANIqeI] OU SINOUT Japua] Jemt paaife st 3] '0s op o) uonedqo.-10 Ap Aue ropun
10U §I PUB 0§ O 01 SARTY 10U S0P 1aPUIT ‘g UONIS SIII JOPUN UOTIOR 9] ABUI I2DUT. q%nom[v “Jjo 10 U0
pawIm SSRIILN 3Aey pue ‘suonIpuod snotefuep 10 SUOLIE[O[A IPOD IO IO Surpring seurn> *sadid woig
IsleA UIBIP ‘SMOPULM pma s1o0p dn preoq Io asejder ‘syso] a8ueyn ‘smedax ayewr 0] Anadorq o Emm]ua
‘01 paimui jou st ing ‘sapnponl Aladoig oyl Surnadsg -Furpassoxd Ka;dn.t)[ueq e ul uolisod pamaas 5 11
Surpnpour “juswInrsuy /(umoas sy Jopun s1y31 0/pue Kuadord Sy UI jsaIaqur s)1 1pa101d 0 $33F s&amone:-
ajqeuosear Suided (o) pue ‘unoo ur Suuwadde (q) Suswnnsup AINosg stp 19a0 Aourd -seyyamgm

ual] B Aq poinaas swng Lue Furfed (® 0 Pajit] jou a8 INg ‘9pnIOul UBY SUOTIOR §,13pua] ﬁuado.rd el

Buriredas 10/pue Surinoss pie ‘&uado;d a1 Jo anpea o Surssasse Jo/pue Sunoxord Swpnpour ¢ WAWnLSups ¢
Knmo@g s 1apun siyfu pue Auadord sy w jseremn s, Iapua pdead o1 aeudoidde 1o afgquubseds
1 Iaa2ieym 10} Aed pue op Aew Iapua] ULl ‘&uadmd o pauopueqe sey mouog (9) 1o ‘(suoypndal
I0 Sme] 2I0JUD O} 10 judwnnsu] ANInoag ST 12ao Auoud uepe ABm UoIgam UL B JO JUENUAIION <

10] *aIN9JI0] 10 UOTRTUIapUed JoJ ‘eleqoad ‘Aoidnayueq ur Surpessoad e se yons) juawnnsuy Aunoag sy

Iepun $)y311 lo/pue K11adold oY) UT 1SaIa)UT §,Japua 1oy Apeongrudts S ey Surpeasold (efor exsr
21911 (q) “JUSWINIISU AMIND2S ST} UT POUTEINOD sjuawdalfe pue sjueloaod o) uuojad o} s[reJ Iamoriog ()
JI "nRunnsuy A0S sig) opup) s)ysry pue Haadodd 93 ug 1SII)U] 5, I9pUAT JO UONII0I] “G




. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- jexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
¢ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
1 preinium’é' paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

4 (a) Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mot'tgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. .

11. Assngnment ot‘ Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and-shall'be paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and urestorauog;_penod Lender shall have the right 1o hold such Miscellaneous Proceeds
until Lender has had-an-opportupity. to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided thai such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall-fior be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the-excess; if’ anj.r paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section'Z. -

In the event of a total taking; destrucnou or Joss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by th1s Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. i

In the event of a partial taking, destruotlon or loss in value of the Property in which the fair market
value of the Property immediately before- the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of: the sums secured immediately before the
partial taking, destruction, or loss in value divided . by (b) the fair market value of the Property
immediately before the partial taking, destruction, or l_oss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or‘loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruetion, or loss in value is less than the
amount of the sums secured 1mmedla[ely before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the M1scelianeous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then dye.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice-is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom BorrOWer has a right of action in
regard to Miscellaneous Proceeds. :
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“_riotice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The mnotice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shali promptly

/notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
¢ change of address, then Borrower shall only report a change of address through that specified procedure.
© Thére-miay-be only one designated notice address under this Security Instrument at any one time. Any
“snolee.18 Tender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recelved by Lender. If any notice required by this Security Instrument is also required under Applicable
Law,_ the Apphcab]e Law requirement will satisfy the corresponding requirement under this Security
Instrument. :

16. Govermng ‘Law; Severability; Rules of Construoction. This Seeurlty Instrument shall be
governed by federal faw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained. in“this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcablc Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not-affect other prov151ons of this Security Instrument or the Note which can be
given effect without the conﬂlctmg provision.

As used in this Security-Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: ‘words ‘or-words of the feminine gender; (b) words in the singular shall mean and
include the plural and v1ce versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property ot a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of ‘which jis- the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a benefic‘i‘al, intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate. payment in full of all sums secured by this Security
Instrument. However, this option shall not be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay ali sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Aeceleration, If Borrower meets certain conditions,
Borrower shail have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law. might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment cnforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any: default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation -fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights urider this Security Instrument; and (d}
takes such action as Lender may reasomably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) Cash; (b) money order; (c)
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- gelease of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
* Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
" by any governmental or regulatory authority, or any private party, that any removal or other remediation
Jof any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedlal actions in accordance with Environmental Law. Nothing herein shall create any obligation on
:Lender for-an-Environmental Cleanup.
' NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

122, Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower § breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under ‘Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the Action required to cure the default; (c) a date, not less than 30 days from the date
the notlce is‘given to_Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before thé date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall. further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
10 acceleration and salg, and any other matters required to be inclnded in the notice by Applicable
Law. If the default is not eured on or before the date specified in the notice, Lender at its option,
may require immedijate payment in full of all sums secured by this Security Instrument without
further demand and may iiivoke:the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default.and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such actlon regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and i in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods perlmtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchas'er Trustee’s: 'deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals.in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.: Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludlng, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the superldr court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by thls Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: “Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee, shall reconvey the Property
without warranty to the person or persons legally entitled to it Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. -~

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trusiee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power- and dutles conferred upon Trustee
herein and by Applicable Law, :
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" _STATE OF WASHINGTON } .t
_County of

-+ 7 & Ofithis day personally appeared before me Donald James Sanford and Catherine
Jean Meyer

to me known ro be the individual(s) described in and who executed the within and foregoing instrument,

and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes th@re_m mentioned.

GIVEN.under my hand and official seal this frf e day of 'fQQ(EC.f"ﬁ Gie( 0.
Wiy,

.‘\\\ ?S"N R. H ry,’ L -~ IQ D ]
Q\'@%‘s‘”"” si(?‘%;f’g e ¥ He ke 4
L %

&
$ A
F Q’\‘\OTAﬁ?},ﬁ

% NotaryPublic in and for the State of Washington, residing at
wic o, - @} 2 Dﬁ! ey D
T g\ O ;=3 My Appointment Expires on ( \f AY f’)! A . J-L-—-"._,__
N, : SOF
2.8 2 2@3% >
‘,‘f"’ ,c. "‘ui-:i ant ® ‘\\‘
,'l; WAS“ \\‘\
"mmm“
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:“”iff%hé:East 230 feet of the South 226 feet of Government Lot 2, Section 19,
© . Township 34 North, Range % East. W.M. EXCEPT the as built and existing

Lounty Road running along the South Tine thereof. AND EXCEPT the East 30
“feet’ thereof. TOGETHER WITH a non-exclusive easement for ingress and egress
;_overkand across said 30 feet. Situated in the State of Washington, County
“of “SKagit. -
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