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ASSIGNMENT OF RENTS

Reference # (if apphcable) Qﬁaﬁ Additional on page
Grantor(s): :
1. TRAIL INVESTMENTS LLC

Grantee(s)
1. Skagit State Bank

Legal Description: multu—famuly sub—lots 1&2
Cascade Palms BSP : Additional on page 2

Assessor's Tax Parcel ID#: 4170—000-009—0106 P76947; 4170-000-001-0706 P205129

THIS ASSIGNMENT OF RENTS dated December 3, 2002, is made and executed between
TRAIL INVESTMENTS, LLC, a Washington Limited Liability Company, whose address is 8286
STILES LANE, SEDRO WOOLLEY, WA 98284 (referred to below as "Grantor") and Skagit
State Bank, whose mailing address is-301 E. Fairhaven Ave, P O Box 285, Burlington, WA
98233 (referred to below as "Lender"). °
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-ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing
security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the: Rents from the foilowmg descrlbed Property located in Skagit County, State of
Washmgton :

Multl—Famlly Sub—Lots 1 and 2, "CASCADE PALMS BINDING SITE PLAN NO. 02-973,
approved- November 6, 2002 and recorded November 12, 2002, as Auditor’s File No.
200211120149, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.

The Property or lts address is commonly known as 733, 735, 737, & 739 Cascade Palms
Court, Sedro - Woollgy, WA 98284. The Properly tax identification number is
4170-000-009-0106 P76947; 4170-000-001-0706 P205129

CROSS-COLLATERALIZATION. In.addition to the Note, this Assignment secures all obligations, debts and liabilities, plus
interest thereon, of Grantor fo.Lendér, or any one or more of them, as well as all claims by Lender against Grantor or any one
or maore of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary er otherwise, whether due or not due, direct or indirect, determined or undetermined, absalute or contingent,
liquidated or unliquidated whether Grantor:may be liable individually or jointly with others, whether obligated as guarantor,
surety, accommodation party or ctherwise, and Wwhether recovery upon such amounts may be or hersafter may become
barred by any stalute of Ilrmtatlons. and whelher the obligation to repay such amounts may be or hereafter may become
otherwise unenforceable.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTQR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED.ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exceptas gtherwise provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts secured by this Assignment as“they become due, and shall strictly perform all of Grantor's
obligations under this Assignment. Unless and untif Lender axercises its right to collect the Rents as provided below and so
long as there is no default under this Assignment, Grantor may remain in possession and control of and operate and manage
the Property and collect the Rents, provided that the granting of the right to collect the Rents shall not constitute Lender's
consent to the use of cash collateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIE‘S Grantar warrants that:

Ownership. Grantor is enfitled to receive the Rents free and clear of aII rights, loans, liens, encumbrances, and claims
except as disclosed to and accepted by Lender in writing. g

Right 1o Assign. Grantor has the full right, power and aulhanty to enlsr intg this Assignment and to assign and convey
the Rents to Lender. .

No Prior Assignment. Grantor has not previously as&gned or convsyed the Rents to any other person by any
instrurnent naw in force. .

No Further Transfer. Grantor will not sell, assign, ancumber or o!herwrse dlspose of any of Grantor's rights in the
Rents except as provided in this Assignment,

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the rrght at any time, and even though ng
default shall have occurred under this Assignment, to collect and recelve the Renls Fer this purpose, Lender is hersby given
and granted the following rights, powers and authority: .

Notice to Tenants. Lender may send nofices to any and all tenants of !he Property adwsmg them of this Assignment
and directing all Rents to be paid directly to Lender or Lender's agent. é

Enier the Property. Lender may enter upon and take possession of the Properly, demand collect and receive from the
tenants or from any other persons liable therefor, all of the Rents; institute and carry on"all legal proceedings necessary
for the protection of the Property, including such proceedings as may be necessary to.recover possession of the
Property; collect the Rents and remove any tenant or tenants or other personsfrom the Property

Maintain the Property. Lender may enter upon the Property to maintain the Property and’ kaep the same in repair; to
pay the costs thereof and of all services of all employees, including their equipment, .and of all-Gontinuing costs and
expenses of maintaining the Property in proper repair and condition, and also to pay all laxes assessments and water
utilities, and the premiums an fire and other insurance effected by Lender on the Propedy

Compliance with Laws. Lender may dg any and all things to execute and comply wnh the Iaws of the Stats of
Washington and alse all other laws, rules, orders, ordinances and requirements of ail other governmental agencies
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of tha Property for such term or lerms and on such
cenditions as Lender may deem appropriate.

Employ Agents. Lender may angage such agent or agents as Lender may deem approprlate etthe.r m Landers name
or in Grantor's name, to rent and manage the Property, including the collection and application of Renls

Other Acis. Lender may do ail such other things and acts with respect to the Property as Lender may deem appropnaie

and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of Grantor for'the

purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the facl that Lender
shall have performed one or more of the foregoing acts or things shall not require Lender to do any other specmc acl or'

thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantor s" e
account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discration, shall determine ;tha.
application of any and all Rents raceived by it; howaver, any such Renis received by Lender which are not applied to such
costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under this Assignment and nat’

reimbursed from the Rents shall become a part of the indebtedness secured by this Assignment, and shall be payablé-on
demand, with interest at the Note rate from dale of expenditure unfil paid
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*_“FULL PERFORMANCE. It Grantor pays all of the Indebledness when due and otherwise performs all the obligations

imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor-a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on file
evidericing Lender's securily intarest in the Rents and the Property. Any termination fea required by law shall be paid by
Grantor; if périittet] by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lendar's interest in the
Property or if Granter fails to comply with any provision of this Assignment or any Related Documents, including but not
limited. to, Grantor's: failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment-of any Refated Documents, Lender on Grantor's behalf may (but shall not be cbligated to) lake any action that
Lander deems-appropriate; including but not limited %o discharging or paying all taxes, liens, security interests, encumbrances
and other claims;‘at any lime lavied or placed on the Renis or the Property and paying all cosls for insuring, maintaining and
preserving the-Property, All such expenditures incurred or paid by Lendsr for such purposes will then bear interast at the rate
charged under the Nole‘from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become a part of the Indebisdness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of
the Note and be apportioned -among and be payable with any inslallment payments to become due during either (1) the
term of any applicabls insurance.policy; or (2) the remaining term of the Note; or (C) be trealed as a balloon payment
which will be due and payable.at the:Note's maturity. The Assignment also will secure payment of these amounts. Such right
shall be in addition 1.all other rights and ramedies to which Lender may be entitied upon Default.

DEFAULT. Each of the followihg, a’tmi.en'der‘s option, shall constitute an Event of Default under this Assignmant:
Payment Defaull, Grantor tails !o make any payment when due under the Indebladnsss.

Other Defaults. Grantor fails Io comply ‘with or to perform any other farm, obligation, covenant or condition containad in
this Assignment or in any of‘the 'Related Bocuments or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreemenl between Lender and Grantor.

Default on Other Payments. Fallure of-Grantor within the time required by this Assignment to make any payment for
faxes or insurance, or any other"paymenl ne‘bes'sary to prevent filing of or to effect discharge of any lian.

False Stalementis. Any warranty, represantation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment or the-Related Documents is false or misleading in any malerial respect, sither now or at
the time made or furnished or becomes false or m|slead|ng at any time thereafter.

Defective Collateralization. This Asagnmant of ahy of the Related Documents ceases to be in full force and effect
(including failure ot any collateral documenl lo create a valld and perfected security interest or lien) at any time and for
any reason. S

Death or Insolvency. The dissciution of Grantors (regardless of whether election lo continue is made), any member
withdraws from the limited liability company,. or any other termination of Grantor's existence as a going business or the
death of any member, the insolvency of Grantor, the appointment of a receiver for any part of Granlor's property, any
assignment for the henefit of creditors, any typé. of creditor workeout, or the commencement of any proceeding under any
bankruptey or insalvency laws by or against Granlor,

Creditor or Forfeiture Proceedings. Commencerent of forectosure or forfsiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against the Rents or any property securing the Indebledness. This.includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by
Grantor as to the validity or reasonableness of the claim whick'is the basis of the creditar or forfeiture proceeding and if
Grantor gives Lender written notice of the creditor or forfeiture procesdmg and deposils with Lender monies or a surely
bond for the creditor or forfeiture proceeding, in an amount datermlned by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute. .

Property Damage or Loss. The Property is lost, stolan, substanhally damaged sold or borrowed against.

Evenis Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
“accommodation party of any of the Indebledness or any guarantor, endorser, surety, or accommodation party dies or
hecomes incompetent, or revokes or disputes the validity of, or ||abﬁﬂy under any Guaranty of the Indebtedness.

Adverse Change. A malerial adverse change occurs in Grantor's hnanc]al condmcn. or Lender believes the prospect of
payment or perfaormance of the Indebtednsss is impaired. .

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of. Default and at any time thereafter, Landsr
may exercise any ane or more of the following rights and remedies, in addition to: any other rlghts or remadies provided by
law:

Accelerate Indebtedness. lLender shall have the right at its option without nohca to Grantor to declare the entire
Indebtedness immediately due and payable, including any prapayment penalty which Gramor would be required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possessmn of the’ Property and collect the
Rants, including amounts past due and unpaid, and apply the net procesds, over and above'Lender’s costs, against the
Indebtedness. In furtherance of this right, Lender shali have all the rights provided for in.the Lendar's R;ght to Receaiva
and Collect Rents Section, above. If the Rents are collected by Lender, then Grantor imevocably designates Lender as
Grantor's attorney-in—fact to endorse instruments received in payment thereof in the name of Grantor'and to negotiate
the same and collect tha proceeds. Payments by tenants or other users to Lender in response.to Lender's’demand shall
salisfy the obhgahons for which the payments are made, whether or not any proper grounds tur tha demand ax1sted
Lender may exercise ils rights under this subparagraph either in person, by agent, or through a racelver

Appoint Recelver. Lender shall have the right fo have a receiver appointed to take possession of ail or any pan of the
Property, with the power to protect and preserve the Proparty, to operate the Property preceding or pending foréclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the racewershlp,
against the Indebtedness. The receiver may serve without bond if parmitted by law. Lender's right to the appointment

of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a substanllalss-&__

amount. Employment by L.ender shall not disqualify a person from serving as a receiver.
Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by Iaw

Election of Remedies. Election by Lender to pursue any remady shall not exclude pursuit of any other remedy, and an.f"
slection to make expenditures or lo take action to perform an obligation of Grantor under this Assignment, after Granlors

failure to perform, shall not atfect Lender's right to declare a default and exerciss its remedies.

Atorneys’ Fees; Expenses. If Lender institutes any suit or action lo enforce any of the terms of this A55|gnment

Lender shall be entitted to recover such sum as the court may adjudge reasonable as attorneys’ fees al trial and updn
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
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‘expanses Lender incurs that in Lender's opinion are necessary at any time for the protection of ils interest or the

enforcement of its righls shall become a part of the Indebtedness payable on demand and shall bear interest at the Note

" rate from the date of the expendilure until repaid. Expenses covered by this paragraph include, without limitation,
Howéver subject to any fimits under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not
:thére is a lawsuit, including attorneys’ fees and expenses for bankruplcy proceedings (including efforts to modify or
‘vacate any: ‘automnatic stay or injunction), appeals, and any anticipated post-—]udgmen! collection services, the cost of
:searchmg records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, . dnd faes for tha Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition-1o all-olher sums provided by law.

M|SCELLANEOUS PROVIS{ONS The following miscellanecus provisions are a part of this Assignment:

Amendmems This ‘Assignment, together with any Related Documents, constitutes the entire understanding and
agreement of the-parties as to the matters set forth in this Assignment. No alteration of or amendment to this Assignment
shall be effective ynless given in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment K

Caption Headings. Captlon headmgs in this Assignment are for convenience purposes only and are not fo be used to
intarpret or define the provisions of this Assignment.

Governing Law. This Assibnm“ent will be governed by, construed and enforced in accordance with federal law
and the laws of the state of Washinglon This Assignment has been accepted by Lender In the State of
Washington. :

Merger. There shall be no. merger of the interest or estate created by this assignment with any other interest or estate in
the Property at any time held by or for_the benefit of Lender In any capagcity, without the written consent of Lender.

Interpretallon (1) In all"cases where there is mora than one Borrower or Grantor, then all words used in this
Assignment in the singular shall-be deemed lo have been used in the plural where the context and construction so
require. {2) If more than onie-person:signs this Assignmeant as "Grantor,” the obligations of each Grantor are joint and
several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. If Borrower and
Grantor are not the same person, Lefder need-not sue Borrower first, and that Borrower need not be joined in any
lawsuit. (3) The names given to. paragraphs ar sections In this Assignment are for convenience purposes only. They
are nat to be used to interpret or define the. prowsmns of this Assignment.

No Waiver by Lender. Lender shall not be' deemed to have waived any rights under this Assignment unless such
walver is given in writing and signed by Lender No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A’waiver by Lender of a provision of this Assignment shall not
prejudice or constitute & waiver of Lender’s right etherwise o demand srict compliance with that provision or any other
provision of this Assignment. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constituta a waiver of any of Lender's rights dr of any of Grantor's chligations as to any future transactions. Whenaver
the consent of Lender is raquired under this Assignment, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent inslances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender. ’

Nolices. Subject to applicable law, and except for nollce requn’ed of allowed by law to be given in another manner, any
notice required to be given under this Assignment shall-be.given in wriling, and shall be effeclive when actually
delivered, when actually received by telefacsimile (urless othérwise r_eq_utred by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when depositéd in the United States malil, as first class, certified or registered
mail postage prepaid, directed to the addresses shown near the beginning of this Assignment. Any party may change its
address for notices under this Assignment by giving formal written netice fo'the other parties, specifying that the purpose
of the notice is to change the parly’s address. For notice purposes, Granter.agrees to keep Lender informed at all times
of Grantor's current address. Subject to applicable law, and except for nofice required or allowed by law to be given in
another manner, if there is mora than one Grantor, any notice gwen by Lender to any Grantor is deemed 1o be notice
given to all Grantors.

Powers of Altorney. The varicus agencies and powers of altorney conveyed on Lender under this Assignment are

granted for purposes of security and may not be revoked by Grantor untll such hme -as the same are renounced by
Lender. .

Severability. If a court of compstent jurisdiction finds any provision of thls Asstgnmenl to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending .provision illegal, invald, or
unenforceable as to any other circumstance. If feasible, the offending pravision shall be-considered maodified so that it
becomes legai, valid and enfarceable. If the offending provision cannaet be so modified, it'shall be considered deleted
from this Assignment. Unless otherwise required by law, the illegality, invalidify;-or Unenforgéability of any provision of
this Assignment shall not affect the legality, validity or enforceability of any other provision pf this Assignment.

Successors and Assigns. Subject to any limitations stated In this Assignment odi transfer of*Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and’ assigns, !f ownership of
the Property becomes vested in & person other than Grantor, Lender, without notice to Grantor,‘may.deal with Grantor's
suecessors with reference to this Assignment and tha Indebtedness by way of torbeararice or extensmn wathout roleasing
Grantor from the obligafions of this Assignment or liabifity under the Indebtedness.

Time is of the Essence. Time is of tha essence in the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and beneﬂts of lhe homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized words and terms shalt have the following meanings whan used in lhls A55|gnrneni
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful-maney.&f the United
Stales of America. Words and terms used in the singular shali include the plural, and the plural shall include-the.singular, ‘as
the conlext may require, Words and terms not otherwise defined in this Assignment shall have the meanmgs attnbuted 1o
such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this Assignment of Rents, as this Agsignment of Rents may be amended or_ _:::3
maodified from time to time, together with all exhibits and schedules attached to this Assignment of Rents from llme to
fime. FER

Borrower. The word "Borrower” means TRAIL INVESTMENTS, LLC.
Defaull. The word "Default” means the Default set forth in this Assignment in the section litled "Default™. ¥
Event of Defaull. The words "Event of Default” mean any of the events of default set forth in this Assignment in. 1he"'

default section of this Assignment,
N MELAAN

Grantor. The word "Grantor” means TRAIL INVESTMENTS, LLC.
20021205
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" . Guaranly. The word “Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
¢ !,eh;ier', including without limitation & guaranty of all or part of the Nots.

“Indebledness. The word "indebledness™ means all principal, interest, and other amounts, costs and expenses payable

. _~under the.Note or Related Documents, togethar with ali renewals of, extensions of, modifications of, consolidations of

" apd subsfitutions for the Note or Related Documants and any amounts expended or advanced by Lender to discharge

Grantor's obligations or expenses incurred by Lender to enforce Grantor’'s obligations under this Assignment, togsther
with interest on:such amounts as provided in this Assignment.

Lén'cler. The, Word “Lender” means Skagit State Bank, its successors and assigns.

Nofe. The word "Note” means the promissary nolg dated December 3, 2002, in the original principal amount
of $440,286.84 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolldatlons of,'and’ subshtuhons for the promissory nole or agreement,

Property The word "Property means all of Grantor's right, tille and interest in and to all tha Property as described in the
"Assignment” section gf thls Assignment.

Related Documents. The words *Ralated Documents” mean all promissory noles, credit agreements, loan agreements,
environmental agreements. guaranhes, security agreements, mortgages, deeds of trusl, security deeds, collateral
morigages, and .all other “instruments, agreemeants and documents, whether now or hereafter existing, executed in
cannection with the Indebitedness, =

Rents. The word "Rents” msans aII of Grantor's present and future rights, title and interest in, to and under any and all
present and future leases, includirg, without limitation, all rents, revenus, income, issues, royalties, bonuses, accounts
recaivable, cash or security deposils; advance rentals, profits and proceeds from the Property, and other paymenis and
benefils derived or fo be derived from such leases of every kind and nature, whether due now or later, including without
limitation Grantor’s right to enforce such eases and io receive and collect payment and proceeds thersunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT

PERSONALLY BUT AS AN AUTHORIZED SIGNER; HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON DECEMB’E_R_..S,EO’OZ.

GRANTOR:

.
€. NOB\
[@E‘mﬁ‘(@)\

sTaTEOF  WAsHEA 7oA i (f‘;)

| TyssT e gj,
COUNTY OF ____ SVAGT T ); '_; ‘?,6}‘?/
On this 3 ke day of 3) ECEMBERL. - 20 C &“ before me, the undersigned

Notary Fublic, personally appeared PAMELA NELSON, Manager and W|LLIAM A STILES Member of TRAIL
INVESTMENTS, LLC, and personally known to me or provad to me on the basis of: sahsfactory evidence lo be of the limited
liability company that executed the Assignment of Renls and acknowledged the Assignment to be the free and valuntary act
and deed of the limited iiability company, by authority of statute, its articles of organization or its .operating agresmant, for the
uses and purposes therein menticned, and on oath slaled that they are authorlzed to execute |hIS Assngnment and in fac!

aexeeyted the Ass:gnment on bahalf o m lirpited ligbility company. ;
By Resldlng at Boﬁcw 4 zord

f
Nolary(Pubné in %d for the State or My commiss_lop expp_;es_ ‘f 1. 0%

LASER PRO Landing, Ver. 5.21.06.003 Copr. Harland Finencial Solutiona, Inc. 1997, 2002. A¥ Rights Reasrvad. - WA M:ACFALPLAGTA.FG? TR:!M;‘P__R—R"‘ .

MK

Skagrt County Auditor

)

m

12/5/2002 Page S of 5 3 26PNI




