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Assessor's -l;arcel.:_ér g_@m Number: 340414-4-004-0008 LAND TITLE COMPANY OF SKABIT cOUNTY

Abbreviated Legal Description:
ptn SW1/4 of SE1/4 1n 14-34-4 EWM aka Tr 1 SP 14-87

[Inchude lot, block and plat or section, township and range]
Full legal dCSCI'lptl()n locate_d---on'-'page 16 . Additional Grantees located on page 2

[Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS : 2

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, i3, 18, 20 and 21. Certam ru]es regardmg the usage of words used in this document are
also provided in Section 16.

(A) “Security Instrument" means this document which is dated December 27, 2002 ,
together with all Riders to this document. * ™

(B) "Borrower" is James H Grenz and Wanda Kay Grenz husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank

0550002469

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT e, . Form 3048 1/01

2D -6IWA} (0005).01 e .
AL IlIIII‘ilIlIIIIIIIHIIUIIUII|I |

VMP MORTGAGE FORMS - {8001521-7231




o INVLS LL6L o 2 ~ abeq ZOOZ!LS.‘ZL”
' JO].Ian A;unoo ;nﬁens

LA

g1 jo g 8bed 10°(3000) (vavie- D
69%2000450

10/ 81OE Wiod

waurh.lisul A1maag S1) JO § woN9as Ispun sjunoure Aue (11) snid ‘s1oN

91 JpUN JSAIANU puE [edmuud (1) JO_.] :;np junowe papnpads Apemdar o) suesm Juamded JpoLRg, (O)
"weo] AN

‘uo jnejsp Jo ‘jo jusmieducu aq; 1suwﬁe .IGPHG"[ Surosoxd sourInsur suesw aouetasuf 38eSpIoK], (N)
*A1rado1d a1 Jo UONIPUC) JO/PUE SN[BA

1 ‘ol se suoIssmIo 10 ‘Jo suonemasa.ld;usm (AI) 10 UOLEUWIPUOd JO NI Ul soueasuos (1r) :Aadord
a1} jo wed Aue Io ye Jo Suriel 1atlo IO: uouvumapuoo (11} {faredo1g am ‘Jo uornonnsap Jo ‘o) JZemEp
(1) 1107 (G UONDAS U PaqLIosap safeIaaod Ayl .Iapun pred spasdord sowernsug tey) 1aipo) Awed panp Aue £q
pred spassoxd o ‘sofewrep JO pleme JUIAWINIS- ‘Dorresuadwion Auw sues ,SPaadold SNOURIPISI, (JA)
€ uomas ! paquasap JJ¢ JBY) SUIIL S50} SUBIW | SWNT M0I8H, {T)

ERETE]I AV

ASNOYSULIRA[D PIIRUICINE PUR  ‘SIAJSURI] s.nm" ‘guoqda[al AG: PN SISJsURN SUOTIDRSWEX) JUIYILUI
I9[[21 PAIBWCINE ‘S1aJstrer) a[es-Jo-1ned ‘o1 pajnu] jou St mq ‘SOpR[OUI WA YIng ‘JUNOIE U NP 10
Qap 01 UOUNNISUT [BIJURUL B SZLOYINE JO “JONIisuy Jap.ro 0] s’ 0§ adp) onsudew 10 ‘IANduIos ‘JuALUNIST
Jtuoydalal ‘[PUILS] SIUOLS[d UR YSNOIYl PAIRTIIUL-SI YIIYM “usumnsut saded Teurs Jo ‘yerp §oayd
AQ pAIRUIZLIO UOMOESURI] B UBY] A0 ‘Sputy jo .IQ}S’LI'B.II &ue suesm “.IQJSIIB.IL spuns JmoaRg,, ()
"7 imonezIne o Te[TUIS 10 TONBIO0SSE

SIDUMOWOY ‘UONEID0SSE wWINTmmopuod & Aq A1adoig am 10 Jamonog o pasodunr ae ey sofreyd
IS)0 pur S)USUISSISSE ‘SII] ‘sSanp [[@ SUBSW ,SIUIUISSISSY ptm ‘saaj ‘sangy uoyer0ssy Apunumo)),, ()
& ssuotuido Terorpnl afqeTeadde-uou

‘feur} ofqeoijdde [[e st {josm 5B (ME] JO 199132 i) 2ABY 1BYD) s.lspm pma sslm FATRNSIUTWIPE PUe SIOUBLIPIO
‘Suone[ndal ‘soNuEIS [E20] PUR ArEls ‘[elopd) opqedndde Fuonues’ ¢ sueol ,meT djqeanddy, ()

[£3100ds] (s)1opQ ] IapTy womAey &ppafmﬁ I:] i P VA

Iopry Apmed -1 [ *eprd Tustndofasa(] U pauUE]d 7 1apry uoo[req <]
I0p1y SWOH puodsg ™| IapTy WNpopuoy) [:I Japm am’a slqmsnfpv ]

:[erqeondde se xoq ¥ooyo] .tamonoa &q pamaaxa sq 0} 2Te SIIPIY
Fuimoroj sy, "Jamoirog 4Q PaINeY? SIB 1BY JUSWNNSU] AIIN0SS SI 01 SISPIY- ([e.sueant WSIPNL, (H)
“1sa1ayuy snyd ‘usuInIIsuy A1INJAG STYL ISPUN SNP SUINS [[¢ PUR :noN oy} Japun anp
so81ena a1e] pue saSreyo juaniedard Aue “isordur snpd ‘210N 91 AQ PIOUAPIAY 193D arql smzotu ,,ueo’l,, (o)
o -Auadoig
o w SIYIrY Jo Isysueil, Suipeay 91{1 IPUN MOTIq PaqLIvsap s1 ey Auadoid am suesul “&;.mdo.ld,, {1
0102 ‘T AJeNJga{ uey 1o1e] 10U [y UT 1G3p 211 Ked or'pue smamf(ed
stporrad rerndal ur 1gap st Aed o1 pastmoad sey ramorrog 1sarsut snid ( 00 004 225%°S: n
sIeod f0T/0uU pue peJDUHH}.
UBASS puRSNOYj OM] AJU3M| PSJpUNH 99JU] I13pua] samo 1omollog 1By 991218 AONBUL
2002 /7 Jequsla( patEp pue Jamorrog Aq paudis sjou A1ossjmord ay) sUBdUE 310N, ()

S3OLAJSS [RLOUBULS PJBMISOM St 9180aK, (d) -

JUSWIAISU] AJNOSS SIY1 JopUn ATEIORaUAY SYL ST JAPUS] - -

GZ786 WM ‘Weuybul| |98 'SAY [ [EMUJD) Q0ST s ssalppesmpun.____,,..
uojbulysem 4o 93e1S Y3 JO sme] 3y Jopun SunsI¥s pue pazesio

‘UOL}LJ00U0Y UOIBULYSEM & stiopua




.._-,-"('I;)I:I-?'RESPA“ means the Real Estate Settlement Procedures Act {12 U.8.C, Section 2601 et seq.) and its
+ _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* fime, or any additional or successor legislation or regulation that governs the same subject matter. As used
Jin this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" to " "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
- loan" under RESPA.

Q@ "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE FROPERTY
This Securl___ty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications”of ‘the ‘Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably granis and conveys to
Trustee, in trust ' wlth power of sale, the following described property located in the
County of Skagit :
[Type of Recondlng Jurisdiction] [Name of Recording Jurisdiction]

**% SEE ATTACHED LEGAL DESCRIPTION ***

Parcel ID Number: 3404i4-4-004-0008 . ° which currently has the address of

22715 Knapp RD [Street]

Mount Vernon .7 7(Ciyl , Washington 98273 (Zip Codel
{"Property Address"):

TOGETHER WITH all the improvements now . or-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- ‘ban ‘of ‘the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title- to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a umforrn securlty mstrument covering real

property.

0550002469

@S’—G(WA) (0005).01 Page 3 of 15

_~Form 3048 1/01

A

Skagit County Auditor
12/31/2002 Page 30of 1911:37AM




e

o
joupny Munoo :,152)‘5

wmm\mmmm

@
Gl 4o ¢ abed 10'15000) tvmio- D

69t<000550

LO/L  8P0E wiod

Amummo) ey annbal AW IapUdT ‘UeoT 3 JO WIs) o) Funmnp own Aue je JO UONRUISLIO 1V |, SW3)]
MOIISH, PA[[ED BIE SWAL 9SO "0T Honag Jo suoistaord oyl Yum aoweprosoe ur swmiurard eoueinsuy
a8eSuol Jo juswded 3y) Jo nay UI Iopue o) Jamouog Aq oqeked sums Aue 1o ‘Aue j1 ‘smnnusid
goueansu] aeSuop (p) pue ig UONIAG Jopun Iapua] Aq painbal doumInsur [ pue Aue Joj swnmmaid
(9) Aue 1 ‘Auadold gy Uo swwAI: punoIg 1o smam&ed pIoyasea] (q) ‘Auadold o1) UO JDUBRIGUINOUS IO US|
e St Juswnusu] AIInoag syl 10A0-Aitoud T ureue TRD YOIYA SWIA IO PUR SMIIISSISSe pUue Saxe] (8) 1I0f
anp syunoure jo juswied 10§ aprroxd o1 (,,spunt[,, o) wms ® ‘70 ug pred ST 210N oY) [N ‘910N ) IapUn
anp are suswked JIpouad Aep oYl UO Jgpu:r[ 01 Aed [[eUs ISMOLIOY ‘S MOIISH 10} spung ¢
‘siudmAed JIPOLIad Y} JO IUNOUE Y] agmzqo Jo ‘ayep snp a1 suodisod 10 puaxa 10U [JeYs NON I
Jopun anp [ediouird 01 spe3dolg snoaueuaos:w 10, +spaaooid ssueinsur ‘siwawided jo uonestjdde Auy
“3)0N a1 Ut paqLI3sap st uar pue sagreyo juswiedaid Aue o) 1s11y perdde aq
1reys simswAedard Krewuniop -anp sa8reys aie[ Aue o} pardde oq Aew ssaoxa yons ‘siuaWAR SIPOLII4 AIOW
Io suo Jo juawied [0y o o) pardde si luam;{e'ﬁ_:aqx Iaye §)STXS §832¥a AuR 1RU JUXS 2U1 O, [y w pred
a3q ued JuamAed yoes 1oyl JUAXa o) 0f pue ‘JisjuamAed SPOHA] oY Jo Jusuredal 2l 0) JOMOLIOF IOL)
peatdoal Juswied Aue A1dde Lew sopue] ‘Swpumwisino st mam&ed 2IpOlIad JUO Uey) d10wW J] "93IeYd 2)R] 3Y)
pue juawied juanburpsp aqy 01 paydde aq Aewr yuswiked o) ‘arip 93reyd e[ Aue Led 01 Unowe JUIDLINS
B SOpnoul yorym JuswAed dipolisd Juanburop e 103, .rsmo.uoa mo_g wowded B 9412291 ISPUFT II
‘210N Jo soweeq [edourid 3y) 2onpa1 01 BY}
pue ‘uawnnsu] AILIND3G SIY JSPUN NP SHUNOUR IS0 r(ue 01-puodds ‘safreqs aje] 0) 181y patjdde aq [[eys
siunowre Supurenrer AUY anp SUIEdaq ) YOTYM UI I9PIC S UL JUSWAEZ d1pouad yoes o1 parjdde aq [eys
suowAed yong ‘¢ WONOIS IApun Anp SUnoWE (3) MON Ay jepun onp qedromud {q) {ajoN o) Ispun anp
wsaxonm (e) :Kiponnd jo 1apio Suimoroy auyy ur pardde oq jreys JopuaAq perdde pue paidecoe sjuouked
[ ‘7 UOIdeS SIYl Ul paquIasap asmmdmo se jdaoxyg spaaamd A0 s;uatm(sd Jo uopeoqddy 7
*JUDUINIISU]
Anodag siY) Aq paInoas SIUSWANITE PUR SITEUIAGD I ﬁunmoyad 10 maum.usur 1(1[.111393 SIU) pUe 910N 21
Iapun anp sustwded SUDREW WOLY JAMO0LIOF AT [[2YS 19pUd Isumede aming. aq1 Ur 10 MOU daey nysum
IaMonog TOTYM TR IO J35]J0 ON ‘dinsojda1o] o] Joud ﬂlalmpemmt NON Ayt apun our[eq tediounzd
Suipuesino o o) parjdde aq i spunj yons “yatpes pardde jou J] Iamenzog 01 mam wmAl 10 $pung yons
Apdde ro111a [eys Iopus ‘owin Jo polrad S[qEUOSEAI B ULIIM OS OP 10U S20p Jsmo.uog JagiichaubRi:lvg el
guu1q 03 Jwawded soyew Jamoliog [Hun spury paijddeun yans ppoy A Iapuyy Spury pst[ddmm U0 15312}l
Aed 10U pasu IOpuUYT USY) ‘Slep anp pampatds syt jo se pardde st jusmAey otpomd goea 31 “paydaooe
are syuanided gons swn 2y je sjuswded yons Ajdde o) parediqo j1ou st I9puITang ‘daming- 3y W syustuied
Tened 1o Juswded yons asngal o) sIYBL sy 03 sotpnfard Jo Japunaleq siySu Aue JO IDARM moqnm 1IN0
weoT 21 Jurrq 03 juerorynsut JuswAed [enred 1o wowded Aue 1daooe Lewr Jopuay msuno IIP.O"I ap Fuuq
¢l uonaag m smo1siaoad aonou SY1 YItA J0URPIOIDE m Ispua] 4q pomuﬁtsap aq Aew se uomaom Jaqm yons
12 10 910N 2U1 Ul PRIBUSISIP UOLIEIO] 31 1B PIAIIA UAYM I9PUXT AQ PIAIIIA) POwaap m-simadied
13Jsue1], spunyg omuolalg (p) 10 Anus Jo ‘Anreiwswnnsuy fKouaSe eiapa;
® Aq painsut a1e sysodap asoym uonnysur ue uodn UmBIP ST YOI 1ons Aue papracid ‘){_aa'q;)-e"s".ram.v;eﬁy.
10 DAY §JBINSEaD) YOS YUEQ YOAD PayIued (9) L1opio Kouowr (q) ‘yses (¢) :IOPUST AQ PAOS

2 ‘SULI0) SWIMO[[O] SU1 JO SI0UX 10 SO UT SPRW 3q JUSWIRNSU] A)INJIS STl Pue SlON A Japun anp”

sjuawed jganbasqns [[e 10 Aue e a1inbar Azw 1opua] ‘predun JopuyT 01 PIWINIA ST WWLSWNNSY] LILNOSS |
ST 10 910N 91 1apun JusuiAed se 19pUYT AQ PAAISODT JUSTINNSUL IO 10 Y33YD AU J1 ‘I0A3MOY *Aouspitiy -

"$T W APEW oq [[eYS TUSWnIISU] AJINDag SIY] PUR 30N IY) IIpun anp sjuduiled "¢ UOTINOS O} wrensind -

SIS MOIdSH J0J spuny Aed OS[E [IeyS Jomoriog “210N A1) topun anp sagreyo aye] pue safreyd womiedard: -

Aue pue 210N 94} Aq PIOUSPIAS 1G3P A1 ‘U0 sarsiu pue ‘Jo Tedpund oy anp ueym Aed [eys lomomog.

‘safaey)) oy pue ‘safaey) juowiledorg ‘sud)] Momsy ‘jsemPm ‘redpully Jo WRRIABR T
SMO[[0] S® 2218 PUR JURUIACD JAPUYT PUR IomolIog "SINVYNIAOD WHOHINNA




© Associatien Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

.~ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
‘_Borrower s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
5"'ob11gat10n to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

- in writing:-In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish fo :Lender receipts evidencing such payment within such time period as Lender may require.
BOn-ower §. obhgatmn to make such payments and to provide receipts shall for all purposes be deemed to
bea covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, purseant to a waiver, and
Borrower fails to ‘pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9

" and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may: revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Secnon 15. and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requlred under this Section 3.

Lender may, at any:time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA . -Lender shall ¢stimate the amount of Funds due on the basis of current data and
reasonable estimates of expﬂndltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in“an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lendcr, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank:‘Liender shall apply the Funds 1o pay the Escrow liems no later than the time
specified under RESPA. Lender shall’ not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower. and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in ‘escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage i in accordancc with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more-than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmems charges fines, and impositions
attributable to the Property which can attain priority over thIS Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them m the manner provided in Section 3.
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- hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

. work has been completed to Lender’s satisfaction, provided that such inspection shail be undertaken
< prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
‘requires.interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

- interest or-eamings on such -proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the: réstoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shll ‘be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Botrower" abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters- If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin, wbcn thie notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwrse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount ot to-exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrowet’s.rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pohcres covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall. Joccupy, establish, and use the Property as Borrower’s principal
residence within 60 days aftef-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal resrdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which. consenl shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyonc_lJ_Borrowor $ control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propetty; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in’the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repaif or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property. dﬂly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the i insurance or condemnation proceeds are not sufficient
1o repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration. : £

Lender or its agent may make reasonable entries- upon and mspecuons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the dlrectlon 'of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate mformatron or statements to Lender
or failed to provide Lender with material information) in connecnon wrth the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. :
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" “As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
-“any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

"'"'__,-der_ive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

excharige for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
“premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

" {a) Any_such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

: (b). Any such-agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance,to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage:Insurance premiums that were unearned at the time of such cancellation or
termination. T

11, Assignmernit of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall‘be paid to Lender.

If the Property is damaged; such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration.period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an epportunity 1o inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided-that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in. a-single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If thé restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,-if any; paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Séction2,” -

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. = = 7 7

In the event of a partial taking, destruction,.or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Bérrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be-reduced by.‘the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount ef the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or:loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value' of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking;-destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandomed by Borrower, or if, after. notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date“the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restorationor repair. of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. T
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& 1_11'cifi'ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
- unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

" “ynless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/changé of address, then Borrower shall only report a change of address through that specified procedure.
" There.-may be only one designated notice address under this Security Instrument at any one time. Any
“.notice to' Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein: unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law;, thie Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. . % -

16. Governing. Law; Severability; Rules of Construction. This Security Instrument shall be
governed-by federal law.and the law of the jurisdiction in which the Property is located. All rights and
obligations contained..in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable. Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that dany provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security-Ifistrument: (a) words of the masculine gender shall mean and include
corresponding neuter ‘words’ or.words of the fermninine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender<may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b} such other period as Applicable ' Law.might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which’ then would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢b) cures any «default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:.(a) cash; (b) money order; (c)
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__.,---r"éleése of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

o '____.-Hg_ﬁardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation

of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remédial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
'~-._‘:I_£nder for-ait Environmental Cleanup.

7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bdri*qwq:.’é breach of any covenant or agreement in this Security Instrument (but not prior to
accéleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default Ab) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given tu ‘Boarrower, by which the default must be cured; and (d} that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court actios to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke:the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such ai‘:‘tiﬁq_ regai‘di_ng.- notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in. any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s.deed conveying the Property without any
covenant or warranty, expressed or implied. The recntals .in_the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the superiur court of the county in which the
sale took place.

23, Reconveyance. Upon payment of all sums secured by th:s Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: “Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay amy
recordation costs and the Trustee’s fee for preparing the reconveyance. v

24, Substitute Trustee. In accordance with Applicable Law, Leuder may from time to time appoint
a successor (rustee to any Trustee appointed hereunder who has ceascd to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duues confcrred upon Trustee
herein and by Applicable Law. :
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" _STATE OF WASHINGTON } st
.~ _County of Skagit
"+ Onthis day personally appeared before me James H Grenz and Wanda Kay Grenz

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged. that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN-under my-hand and official seal this 30th day of December2002

Notary Public in and for the State of Washington, residing at

Mount VernonWA
My Appointment Expires on

s,
0,
%

2P
COMyy,

W

ILL

% 7-23-0¢
\
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:“ﬁirfTract 1, Short Plat No. 14-87, approved July 20, 1987, recorded July 23,
© 1987 «in Book 7 of Short Plats, page 188, under Auditor’s File No.

f‘158707230011 and being a portion of the Southwest 1/4 of the Southeast 1/4 of
s Section 14, Township 34 North, Range 4 East, W.M. Situate in the County of
EJSkagwt State of Washington.
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 27th  dayof  December, 2002 )
and is 1ncorporated into and shatl be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to Secure Debt (the "Security Instrument") of the same date given by the undersigned (the
"Borrower™j to secure the Borrower’s Note 1o
Horizon Bank

(the "Lender") of the same date and covering the property described in the Security Instrument and located
at:

22715 Knapp RD.Mount Vernon,WA 98273
Y [Property Address]

The interest rate stated on Lhe Note is called the "Note Rate.” The date of the Note is called the "Note
Date.” | understand the Le_nd__er may transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note, the. Security. Instrument and this Rider by transfer and who is entitled to
receive payments under the Note'is called the "Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrower and Lendet- further covenant and agree as follows (despite anything to the contrary
contained in the Security Instrument or the’ Note)

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security Instrument (the "Note Maturity Date"), I will be able to
obtain a new loan ("New Loan") with a new Maturity Date of February 1, 2033
(the "New Maturity Date") and with an _interest rate equal to the "New Loan Rate" determined in
accordance with Section 3 below if all the: conditions provided in Sections 2 and 5 below are met (the
*Conditional Refinance Option"). If those conditions are not met, I understand that the Note Holder is
under no obligation to refinance the Note or to. modify the. N"Gte reset the Note Rate, or extend the Note
Maturity Pate, and that I will have to repay the Note frem rny own resources or find a lender willing to
lend me the money to repay the Note. o :

2. CONDITIONS TO OPTION '

If I want to exercise the Conditional Refinance Optmn certam conditions must be met as of the Note

Maturity Date. These conditions are: (a) I must still be the owner and occupant of the property subject to

0550002469
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'wi:r'l'l_:’acceptablé proof of my required ownership, occupancy and property lien status. Before the Note
Maturity Date the Note Holder will advise me of the new interest rate (the New Loan Rate), new monthly
payment amount and a date, time and place at which I must appear to sign any documents required to
complete the required refinancing. I understand the Note Holder will charge me a $250 processing fee and
the costs associated with the exercise of the Conditional Refinance Option, including but not limited to the
cost of updating the title insurance policy.

BY SIGNING BELOW, BORROWER accepts and agrees to the terms and covenants contained in this

(Seal)

Jﬁﬁ/ H Grehz e < ) &) -Borrower

Wanda Kay Gren rTower

(Seal) {Seal)

E . “Borrower -Borrower
Ll “.-IB(.)I_'__I‘.(.)WCI' -Borrower
(Seal) (Seal)

-Borrower -Borrower

Sien Original Onl
0550002469 [Sign Original Ony]
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