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DEFINITIONS : ; :

Words used in multiple sections of th1s document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. g

(A) "Security Instrument” means this dccumem ‘which is dated January 30, 2003 ,
together with all Riders to this document. .

(B) "Borrower" is Henry VanZanten Sr and Syhﬂa M VanZanten, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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* 7 {P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

- implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
° time, of-any additional or successor legislation or regulation that governs the same subject matter. As used
/in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
o a"'ifederally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
._loan" under RESPA.

'(QJ "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that paqu,r has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunt_y Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of ‘the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and.the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust : thh power of sale, the following described property located in the
County of Skagit

[Type of Recon:lmg Junsdlctlon] [Name of Recording Jurisdiction]
The North 40 feet of Tract 21, and the South 55 feet of Tract 22,
"COUNTRY LANE ADDITION", as per plat recorded in Volume 7 of Plats, Page
37, records of Skagit County. Washington. Situated in the State of
Washtngton County .0f-Skagit.

Parcel ID Number: 3890-000-022-0001 ., ° which currently has the address of

12168 Country Lane . o [Street]

Burtington .~ “[Ciy] , Washington 98233 [zip Codel
("Property Address”):

TOGETHER WITH all the improvements now .or.-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter. a- ‘part ‘of ‘the property. All replacements and
additions shall also be covered by this Security Instrument A11 of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the ¢state hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title- to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform sccurlty mstrument covering real
property. W,
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" _Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

'____.a’sséssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“Bortower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
4 dBlig'ation to pay to Lender Funds for any or all Escrow liems at any time. Any such waiver may only be
«_in writing.-In-the event of such waiver, Borrower shall pay directly, when and where payable, the amounis
“dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish.to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a: covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.-If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: falls 16-pay- the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount arid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow liems at any time by a notice given in
accordance with Section 15°and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any‘time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spe¢ified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA  Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of" expenchtures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall b:: *held in--,_an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lendgr, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Lender: shatl not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender o __make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be ‘paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamnings on the Funds. Borrower-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwc to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowet shall pay'to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more-than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments chargcs fines, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc1at10n Dues Ft:e.sa and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them m the manner provided in Section 3,

0550002478
@’-e(wm {0008).01 Page b of 15

Initials: © )

" _Form 3048 1/01

|mmm||mumwmwnwnuum||m1||'\|‘||mw{f‘

Skagit County Audltor
2]4!2003 FPage 5 of 151 1 21 AM




IN’VI-Z LL Sl- J_{O 9 obed £002/v/C 7
T C1oyipny Aunog pbexs

‘"w\|n|mm|m|nwmn|mwm||»|mm\|um|m

L0/l B¥OE wicd

% ﬂ ) g1 Jo g ebeg 16°15000} (valo- €D
T siemuy
S 8/472000550

01 YT a1y ARy JrEYS Jopud ‘porrad voneloysar pue 1redal gons Suling CPoUSSSI] 10U ST AIINISS §, IAPUT
pue a[qisea) A[[earouoda st Iiedal 10 uongI0saI ap Ji “Auedorg o Jo xedar Jo uonelcisar o1 paipdde ag
ITeyS “1opuaT Aq parnbar sem 'sduﬁxnsixt SmApropun 2173 j0u 10 Joylaym ‘spaacsold someinsur Aue ‘Sunua ur
2213e 9STMIDIO IoMOLIoY pue Japu:n sss[uﬂ “TomoLiog Aq Apdwoxd apewt jou 1 ssof Jo jooid axewr Aem
13PUYT "ISPUST PUe JSLLIED JOUBIASIIL ayy 01 aonjeu jdurord aa1d |eys 1omolIog ‘sSOf JO 1UAAI A1 U]
" -094ed SSO[ [EUOLIPPE R SB I0/pe 352SLI0UI SB JOpUS SWRL [feys
pue osnejy ofeSuow piepueis v apn[om [[qu /(:n{od yons ‘Auadoid a1 ‘JO GOIONISIP 10 ‘0] IFewrep 10§
‘1apua] Aq pamnbal asimIonio Jou ‘9FRIFA00 JdoURINSUI JO WI0) AUE SUIEIQO JAMOLIOG J] "SOHOU [BMIUAL
pue smniwaid pred jo sidraoar e Iapus ¢ amﬁ &udmo:d [[2Us Iamoliog ‘sarmbol Jopuo J "S91ed1yIIes
[emaua1 pue sarojod oyl proy o1 S1r a aaey qleys Japuay ‘oaded sso] [BUONIPPE Ue s JO/puUe 32FeTuiow
SP JopUY] JWeU [[eys pue ‘ssne[d dFeFuow prepuvis ¥ opnpw [reys ‘seworod yons asoxddesip o1 ySu
5, 13pua 01 13[qns aq [reys satorjod yons Jo S[vmauaz pue Iopud] Aq paxmbear satorjod soweInsur |1y
. juourfed Fupsanbar 1amol1og o} Iepua]
WOIJ 390U uodn “1Sa1aiul yans s s[qtz&ed aq [leys pue mamasmqsrp JO 2rep 211 woJy 218l 30N 21 18
1S9I91U1 Jeaq Jeys SIUNOWER 353y [, 'JUSWNSI] A)INSas STyy &q PaInoas IMOLIOY JO 1G9P [RUONIPDPE U003
[[eYS  UOMAAS ST I3puUn I9pUa| AQ PASINGSIP SHENOHIE. AUy paurizlqo JARY PINCD JIMOLIOf 1BY) SOURINSUL
10 1500 2] padoxa Apuesids JSMU PIUIRIQO 05 33LISA0I-FOURINSUI i JO 1500 I JEY} SITPI[MOUYIE
IomOLIOg “1001J9 Wi Ajsnotadid sea wey) 98EI2A0D 1985310 .}91129.13 apmold S pue AIiqer; 10 prezey
ystx Aue tsutede ‘Auedord aml 1o STUANU0D P 10 ‘Luadorg sy ur Kymba s, Jomoniog ‘yamollog 109101d 100
WS Jo TR NG ISPUIT 19400 [[EYS STLISA0D UINS ‘II0JIIAL[L 981319;&03 Jo junowre 10 2dA1 mmoned
Aue aseyomd or uoneS[qo ou Jspun ST JIpUNT Isuadxa s Jamorrog: pu'e wondo s 1spue] 1v ‘eSeianco
20URINSUT UIRIQO ARIU 19pUA ‘29A0QE PAQLIdSAP $93eIan0d aly-Jo Aue HIPIUIEW O) S[re] 1amolliog JI
‘TamoLIog Aq uonoalqo ue woly SunnsaI- uorwunmalap auoz pooy Lue Jo moraal
A A uonLUued ul Lousfy weunSeuepy Aousdiowg [eropad o Aq pssodun s39] Aue jo jumemded
a1 10} ajqisuodsar 2q OS[E [[eys I9MOIIO 'UOLEIYIHAD IO UCTRUMULINGP UONS 103jje 1WSnu Ajqeuoseal
yIYA 10200 safueyd requns Jo sSurddemar sum yoea safreyn jmanbasqns. pue-SaOIAILS UONEOYILA0 pue
UOHBRUINLIZISD UOZ pooyl 10j aFreyd swn-suo B (q) I0 ‘s3d1Alss Suppel; pire uomeogn.mo ‘UOIJRUIILIdIAP
uoz poo[y 10y 3reyd auml-ouo v (B} lIAUUS ‘UROT SIY) YU UONISUUOD Ul ‘;(Ed 01 Jomourog aitnboi
feur Jopua CARUOSERIUN PISINSXD 2Q 10U {[BUS IYSU YoIgam ‘3d[0fd S mmo.uog QAO.IdCIBSIp 01 3
s, Japua] 0) j0alqns Jamoliog £q LSOy 2q [[eYs aouensur a1 Suipia0id 1IMLED NURINSUL AYL "UROT Y}
30 w1y ap Juunp 2fueyd ueo ssouaiuas Fuipacard oy o) Juensind sormbax .Iapuaq jeyp ~Sarrnbar 1apus]
1et spotrad a1 10f pue (S[2As] 2]qUIONP3p FUIPNIUT) SIUNOUNE ) W PAUIBIUIEUE 9q J[eUS’ 3aUreINSU ST,
"20URINSU] seumb:u Japua UIIym 10] ‘spool] pue saenbuies 03 pajmIf 10U Ing ‘Smpn[om spmzeq 1110
o PIJI2I2 I3JeaIay Io Funsixe mol smamanmdun g daa)[ IBYS Iamoriog aaue.msu] &uado.l([ S
"UROY SIY) M UOTOSUUOD UL J9PUIF AQ Pastt 91AL3S ﬂmuoda.l
IOo/pUE UOTIEDLJIISA XE] 21B1ss [eal B Jo] 281ey> swip-auo e fed o) 1amowuog ammbar Lewr Iapuay -
"§ UOIIIIS SIY} UI SA0QE 0] 195 SUOLIOE 94T JO. amm,
JO AUO )R] IO UIT[ 1) AISTIRS [[RUS JAMOIIng ‘UaA1g SI 2010U rey) YoM uo Jep a1 Jo siep o1 [HL[]I Mol .
a1 SurJnuspr 20n0u B Iamolrog Al Avwr sapua “usuwinysu] A1noeg snp 1eao Aond umeie weo yorym©

uat] & 03 1ofqns s1 Aodord o Jo wed Aue Jey SSUMMLIANAD I1SPUYY J] “JUMUANSU] AILINOIG ST 01 Ualp sy

Sumpuiprogns 1apua 0 Alojoe)sties JusmIaaIsSe we UA[ AYI Jo I2p[oY 2} WOIJ S2IN09S (J) IO {papnjauod.Ale

sgurpaasord yons [nun Ao 1ng ‘Surpuad are s3urpasooid asoy) A[IYM USI[ A JO TUIAWIDIOND oyt judsard
0 serado worutdo s, IapuaT ur yarym sSurpassold [eSe] ‘Ul us[ 9Y) JO JUSLIIIONUS Jsurede spusjap 10 ‘Aq

1) pood ur uAf 3y SIsANU02 (q) HuswadiSe yons Funuzoprad st samoriog st Suot 0s Auo nq ‘I9puI 0k
a1qeidadoe IaUURUL 2 UL ual] o) Ag paIndas uonediqo 21 jo imouwded oy o) Sunuam U1 52213k (€) [JomoLiog
SSI[UN JUSWNNSU] AINDag STyl 1940 Altoud sey yomym usy Aue a8myssip Apdutoid [eus mmorog



__,,.-hbldi such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
+ work has been completed to Lender’s sartisfaction, provided that such inspection shall be undertaken
. pr;bmptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
Jof progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* requires interest to be paid on such insurance proceeds, Lender shall not be required io pay Borrower any
._interest.-or- .earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shiall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, -if any,. pald to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and'telated matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin“when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherw1se Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower’s-tights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Léndér may-use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Bor‘ro"wer shail‘occupy, establish, and use the Property as Borrower’s principal
residence within 60 days afiér-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, wh‘ibh;-'fionserr_p..shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deferiorate or commii waste on the
Property. Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterrora_t_mg or decreasing in value due o its condition. Unless it is
determined pursuant to Section 5 that répair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection“with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property-‘only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or ‘condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. : s

Lender or its agent may make reasonable eumes upon and 1nspect10ns of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defaﬁ'lt'r:if, during the Loan application
process, Borrower or any persons or entities acting at the'direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformatlon or statements to Lender
{or failed to provide Lender with material information) in cormecnon with the Loan, Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence, ;o :
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As g result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“any:other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

*_“derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
prdvidés that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
. premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

“" J(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bdrrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

- {b) Anty-such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage” Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination, :

11. Asmgnment of Mlscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall ‘be'paid to Lender.

If the Property is-damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration: or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had.an opportunity. to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, "pr‘ov_ide_d‘ that"such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in 2 smgle‘dtsbursemcnt or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender. shall niot:be requlred to pay Borrower any interest or carnings on such
Miscellaneous Proceeds. If the-restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the éxcess, if’ any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;” destru::tlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. s

In the event of a partial taking, destrucnon ‘or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured.by this Security Instrument nnmedlately before the partial
taking, destruction, or loss in value, unless'Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.teduced by" “the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.-of- the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) “the fair market value of the Property
immediately before the partial taking, destruction, of loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or 1oss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial takmg, déstruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellangous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. . .
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‘udurice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

“unléss Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“_~unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' inotlfy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
; change of address, then Borrower shall only report a change of address through that specified procedure.
 There.may-be only one demgnated notice address under this Security Instrument at any one time. Any
s niotice to Tiender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Any notice in
conrection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by ‘Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security

Instrurier.

16. Govermng Law, Severability; Rules of Construction. This Security Instrument shall be
governed-by federal law, and the law of the jurisdiction in which the Property is located. All righis and
obligations contained .in‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applrcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall-not.affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Secunty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter:words-or.werds of the feminine gender; (b) words in the singular shall mean and
include the plural and vicg versa and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securrty Instrument.

18. Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this Section 13,
"Interest in the Property medns any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is.the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not & natural person and a beneﬁ'cialr,im_é‘raSt in Borrower is sold or transferred) without Lender's prior
writienn consent, Lender may requ1re immediate .payment in full of all sums secured by this Security
Instrument. However, this option shall not be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b} such other period as Applicable Law.might specify for the termination of
Borrower’s right to reinstate; or (¢} entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which'then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all EXpenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation.fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under thrs Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obllgatron to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as sclected by LGder (a) cash (b) money order; (c)
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A ___.,--r’éiéése of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
< by any governmental or regulatory authority, or any private party, that any removal or other remediation

of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
© remedial -actions in accordance with Environmental Law, Nothing herein shall create any obligation on
:._Lender for.an Environmental Cleanup.
' NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Acceleratmn Remedies. Lender shall give notice to Borrower prior to acceleration following

Borrower § breach of any covenant or agreement in this Security Instrument (but not prior to
accéleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default;(b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given to_Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring 4 court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immedijate payment in full of all sums secured by this Security Instrument without
forther demand and may invoke.the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to colfect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not fimited to, reasonable attorneys’ fees and costs of title
evidence. :
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardlng notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in. any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods penmtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchasén*Trustee’g: deed conveying the Property without any
covenant or warranty, expressed or implied. The rqcitalS‘~.__iﬁx_the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. -'-Trust_eé; shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sa]eu,__ iili‘.ludingk, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b} to all sums secured by this Security Instroment; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the

sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this- ‘Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee “Trustee..shall reconvey the Property
without warranty to the person or persons legally entitled to it Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .~ :

24, Substitute Trustee. In accordance with Applicable Law, Leuder may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has oeased to act. W1th0ut conveyance of the
Property, the successor trustee shall succeed to ail the title, power and dutxes cenferred upon Trustee
herein and by Applicable Law.
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" _STATE OF WASHINGTON } .:

- County of Skagit
. Ot this day personally appeared before me Henry VanZanten Sr and Sylvia M

VanZanten

to ‘me known {0 be the individual(s) described in and who executed the within and foregoing instrument,
and ‘acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN-under my hand and official seal this P4 day of (c;-:m Al dge 3 .

Conce = o Kbt

Notary Public in and for the State of Washington, residing at

Mount VernonWA
My Appointment Expires on

Wl -1
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